MINUTES OF THE MEETING
LABCR & EMPLOYMENT RELATIONS COMMITTEE
MCONTANA STATE SENATE

March 15, 1979

The meeting of the Labor and Employment Relations Committee
was called tc order by Chairman Lowe on March 15, 1979, at 1:00
p.m. in Room 404 of the State Capitol.

ROLL CALL: All members were present with the exception of
Senator Dover who was excused.

Chairman Lowe opened the hearing on House Bill £#766 and asked
Representative Porter of District 65 to address the Committee. Mr.
Porter stated that this bill revised the unemployment ccmpensation
laws relating to the minimum weekly benefit amount, changing the
duration of benefits and disqualification of benefits. Mr. Porter
stated that this bill would save the State approximately cne million
dollars in four years. Mr. Porter explained that this bill was an
effort to tighten up eligibility requirements for unemployment
compensation. Mr. Porter stated that the unemployment compensation
fund is in the red now and cannot pay the money owed the Federal
Government. If this loan is not paid by November, the State of
Montana would then lose its tax credit. He indicated that the
State should build up & reserve fund in order to avoid situations
such as this and that the fund should be stable.

Mr. Harold V. Kansier, Deputy Administrator of the Unemplcyment
Insurance Bureau, then addressed the Committee as a proponent of
House Bill $#766. Mr. Kansier explained that the bill increased
the penalties for voluntary quits, dicharged for misconduct and
requiring the individual to be a member of the active work force.
Mr. Kansier stated that this new system did not change the benefit
amount to be paid. Mr. Kansier explained that this bill reguired
more qualifying wages thus tightening the eligibility.

Mr. Chad Smith, representing the Unemployment Compensation
Advisors, stated that this bill insures and reinforces the require-
ments that an individual be attached to the labor force in order
to qualify for benefits. Mr. Smith urged the Committee to pass
the bill. Mr. Robert Helding, representing the Montana Wood
Products Association, also urged the Committee to support the
bill as did Mr. G. T. Neils, representing the Montana Loggins
Association.
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Mr. Fred Barrett, representing the Employment Security Division, I
then proposed an amendment to the Committee in that he asked the
Committee to change the effective date of the bill to July 1, 1979
instead of April 1, 1979. Mr. Jim Oppedahl of the Legislative Council
stated that the April date made the bill retroactive and advised the
Committee that this was probably unconstitutional. Members of the
Employment Security Commission agreed to this change. Mr. Oppedahl

was asked by the Committee to prepare these amendments for the
Committee's next meeting.

Senator Severson moved the amendments which carried unanimously.
Mr. Jerry Driscoll, representing the Laborer's Union Local #98,

addressed the Committee in opposition to House Bill #766. He stated l

that this bill would hurt the seasonal workers and urged the Committee
not to pass the bill.

After a question and answer period, Senator Lowe proposed an
amendment to the Committee:

Page 6, after the word "cause"
Reinsert: "attributable to the employment."

Senator Severson moved the amendment which carried unanimously.

In closing, Representative Porter stated that he had been asked
by the Superintendent of Public Instruction to include another amend-
ment to this bill. This amendment reads as follows:

1. Page 1, line 6. ‘
Following: "cause"

Strike: "." ,

Insert: "or if he is a school district employee that has

a written agreement to return to his employment following
the summer break."

employees working for the school systems were, at present, collecting
unemployment benefits during the summer months, while in fact, they
are hired under a school contract basis and should not be eligible
for unemployment benefits. Mr. Jim Watkins of the Office of Public
Instruction and former Superintendent of Schools in Libby stated that
this amendment applied to non-certified people hired by the school
districts. Mr. Watkins stated that under the present law, these

Mr. Barrett of the Employment Security Division explained that I
people were allowed to draw unemployment during the summer months. l

the hearing on House Bill #766.

Chairman Lowe then opened the hearing on House Bill #1%0 and aske

There being no more discussion on this bill, Senator Lowe closed
Representative Harper of District 30 to address the Committee.
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Representative Harper that House Bill #1390 was designed to
revise the unemployment compensation laws changing the taxabhle
wage base, employer contributions and employer classification and
experience rating. These changes, he stated, were designed to try
to save the unemployment fund in the State. Representative Harper
stated that by going to the experience rating system, the unemployment
fund could be built up for emergency situations in unemployment
and reimburse the Federal Government the monies owed by the State.
He stated that the fund was in trouble at the present time and felt
that this system would see to it that this trouble never occurred
again. Mr. Harper referred to a Chamber of Commerce study wherein
the State of Idaho had been chosen as closely resembling the problems
of Montana. He stated that the fund in Idal.o was now solvent after
going to the experience rating system in 1964, and that the problems
that Montana was having was due to the fact that the base rate had
never been changed thus not allowing for increases in unemployment.

Mr. Barrett of the Employment Security Division stated that it
was his legal obligation to call to the attention of the Legislature
problems being experienced by the Division and to recommend changes.
Mr. Barrett stated that he felt that the changes in House Bill #190
were fair and equitable to everyone concerned. Mr. Barrett stated
that an alternative was to get by the way they were, but felt that
it was time to do better than that. He felt that the experience
rating system with a low tax rate and a low base would not get the
fund anywhere. He stated that he had read the proposed amendments
by opponents of the bill and felt that these amendments would simply
wreck the intent of the bill and it would make no sense to incur the
cost of implementing the system. He stated that if the Legislature
approved the bill without the amendments, the Federal Government would
provide the money to convert to the new system. Mr. Barrett read a
portion of a letter dated February 22, 1979, from the Regional Office
of the Department of Labor which indicated that there were additional
funds for costs incurred in law changes and that the Federal Government
would review the changes as well as determine the effectiveness of
the law changes. The letter further stated that the State was obliged
to set up a trust fund and provide adequate funds for potential
unemployment.

Mr. Phil Strope, representing the Montana Innkeepers Association,
addressed the Committee in favor of the bill and urged the Committee
to support the bill without the amendments. Mr. Strope stated that
we needed the experience rating and felt that the new wage base at
$7800 was not unreasonable. Mr. Strope stated that the State nceded
House Bill #190 in its present form.
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Mr. Barrett of the Employment Security Division referred the
Committee to a summary entitled, "Financing of Unemployment Insurancel
in MOntana" which is attached as Exhibit "A".

Advisors, addressed the Committee in ovposition to House Bill #190.

Mr. Smith stated that the experience rating is the preferred method

of administering unemployment compensation and worked well, however,

he stated that the bill in its present form would increase taxes up l
to 60% the first year. Mr. Smith proposed some amendments to House
Bill #190 which are attached as Exhibit "B". Mr. Smith indicated

that these amendments would keep the base at $6,000 and felt that I
this would be sufficjent to maintain the fund and increase the tax

rate enough to keep the fund operating and not be punitive. Mr.

Smith indicated that 37 states still maintain $6,900 base and that

the Federal standard sets the base at $6,000. Mr. Smith felt that
this base would provide the fund with enough money to meet expenses

and felt that that was all that was needed. Mr. Smith stated that

if the Secretzry of Labor were notified by July lst, the payment of

the monies due the Federal Government could be postponed for another
vear.

Mr. Chad Smith, representing the Unemployment Compensation I

Mr. Robert Helding, representing the Montana Wood Products '
Association, urged the Committee to adopt the amendments proposed

by Mr. Smith. Mr. Helding stated that the employers could better

use the money to provide more jobs for employees.

Ms. J. Fallan, representing the Montana Chamber of Commerce,
also spoke in favor of the amendments to House Bill #190. Mr, l
Wes Banta, representing Kaiser Cement, stated that they were oprosed
to the bill as strike benefits could increase the employer's experienc
rating. l

Representative Harper, in closing, stated that the experience
system was a fairer and more egquitable method of taxation. Mr.
Harper indicated that out of the 37 states referred to by Mr. Smith, l
only 11 of these states were solvent. Mr. Harper indicated that he
did not understand the ovposition posed by the Chamber of Commerce,

as it was their study which established the wage base and they had l
recommended it.

Chairman Lowe then closed the hearing on House Bill #199. |

Chairman Lowe asked the Committee to take executive action on
House Bill #579 and referred to the amendments furnished by Mr.
Oppedahl for their consideration. These amendments are attached as
Exhibit "C". Senator Smith moved the amendments which carried unanim:
Senator Severson moved the bill as amended which also carried
unanimously.
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Chairman Lowe then referred the Committee to House Bill #856
and the amendments which Mr. Oppedahl had been asked to submit.
These amendments are attached as Exhibit “D". Senator moved the
amendments which carried unanimously. Senator Hafferman moved
the bill which also passed.

The meeting was adjourned at 3:15 p.m.

.”/?ZCL—Z__

Senator William R. Lowe, Chairman
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I move to amend the third reading copy of House Bill
No. 190 as follows:

1. On page 7, by deleting lines 18 through 25, and on
page 8, by deleting lines 1 and 2.

2. On page 15, line 16, bj deleting the item " (....)"
and by inserting in lieu thereof the item " (.0025)°',

3. On page 15, lines 14 through 25 and on page 16, lines
1 through 12 by adding a new schedule XI at the end of said

lines respectively, as follows:

Page 15 14 "Sched.
15 X1
16 (cen2) ¢
17 3.3
18 @ -----
19
20 2.1%
21 2.4
22 2.7
23 3.0
24 3.3
25 3.6"
Page 16 1 "3.9
2 ———
3
4 4.1 %
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PROPOSED AMENDMENT TO HB #579

Third Reading Bill

Title, 1line 9.

Following: 1line 8
Insert: "PROVIDING FOR IMMEDIATE PAYMENT UPON SEPARATION FROM

EMPLOYMENT IN CERTAIN CASES;"

Page 1, line 14.

Following: "payday."
Strike: "Whenever"
Insert: "Except as provided in subsection (2}, whenever”

Page 2.

Following: 1line 4
Insert: " (2) When an employee is separated from employment by

the employer, all the unpaid wages of the employee shall become
due and payable immediately upon such separation.”



PROPOSED AMENDMENT TO HB #856

Third Reading Bill

1. Page 2.
Following: 1line 11
Insert: " (4) For the purposes of subsection (1), "salaried

employees"” means all employees of the Montana university
system, except those employed on an intermittent or varied
work schedule that would prevent precalculation of a correct
payment amount."



ROLL CALL

LABOR & EMPLOYMENT RELATIONS COMMITTEE

-

46TH LEGISLATIVE SESSION - -~ 19793

Dzte ,ZZZ?’Z“'//*S;T /j//

NAME PRESENT ABSENT EXCUSE

HAROLD C. NELSON, VICE CHAIRMAN

GARY AKLESTAD /////

HAROLD L. DOVER

WILLIAM F. HAFFERMAN g

JOHN (SANDY) MEHRENS

* BOB PALMER

ELMER D. SEVERSON

RICHARD G. SMITH

BILL R. LOWE, CIIAIRMAN

NEEANAN AN

A+ttacrh +00 mininitoc marmrh Aaxr



g

I'NAME: % L/Lf\\%/{/(f/b DATE:» j%’ 4,//7?

? ADDRESS: )éééyw\/

PHONE : 49 77V~5

| Z, 2
_ REPRESENTING WHOM? M A )4; . 162/;1_,
4

APPEARING ON WHICH PROPCSAL: HB 170 « 7((

DO YOU: SUPPORT? b// AMEND? OPPOSE?

COMMENTS :

hLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



SR, o il

p L -t oo T \,». !

ADDRESS : Ve e

PHONE: IV I AN

REPRESENTING WHOM?  Lwond

P e L P Yy 4
APPEARING ON WHICH PROPOSAL: - %in N 15 {7

DO YOU: SUPPORT? AMEND? OPPOSE?

L I S E I N A | o

S e

L R Rl el bl e e A i s ahad

P e e
“+pLEASE LEAVE ANY PREDARED STATEMENTS WITH THE CO¥MITTEE SECRZTF‘{

C'



NAME [ e 7y SR Biil No. S0 0
ST NSO S S B g ey
L4 ~ '/' o T——
ADDRESS (el e S o DATE
’wnom DO YOU REPRESENT '/« ~.i< i, o0 0 . i

-4 L -
SUPPORT =7 OPPOSE

_____AMEND

e ———— e e

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

Comments:

Cs-34
1-79



.gpf'v d/”"‘«-“’/. w :
NAME : - - S DATE :

ADDRESS : Y P

PHONE: S e

REPRESENTING WHOM? .7, .

APPEARING ON WHICH PROPOSAL: ~ 7.~

-~

DO YOU: SUPPORT? " AMEND? OPPOSE?
COMMENTS: . . - .

~“PLEASE LEAVE ANY PREPARED STATEMENTS WITHE THE COMMITTEE SECRETARY.



LY

. — 4 SRR ot o -~
- - _/,.r" S - . -:w o . N pa——
RAME : My s e DATE: : -

“ «‘i‘

~ r]
Vs s .
ADDRESS : A v
Zf“, &.’y’g"’ - ? /:. - :,)
PHONE: d 7 - WD
REPRESENTING WHOM? Forem p = S
O N W Ays ey
APPEARING ON WHICH PROPOSAL: e g s ’{’»~4L e
’ &u», :
DO YOU: SUPPORT? AMEND? CPPGSE?
COMMENTS :

~PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



NAME : Q.O/‘;/&‘\A &/}/A/_/ ~— DATE: 5 ~/S —

— — Y /
ADDRESS:” 5 &/ C. féuww, :—Fﬂm.j

PHONE: o2 § F— AL T/

: <4
\ / . 7 et
PEPRESENTING WHOM? ‘i/g"wubﬁhf %M‘y_‘ ‘w»f"‘“m/{ -~ ; ?

APPEARING ON WHICH PROPOSAL: 77 6 /S0 B J g_’c’;__/,;

DO YOU: SUPPORT? AMEND? & OPPOSE?

COMMENTS :

~PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



>

it A . . L
| NAME : iy e DATE: ol /'/’)'i;/7

- ADDRESS: IBR LT e T g

. PHONE: 270 il et ]

- REPRESENTING WHOM? e e e e

| O T

T

APPEARING ON WHICH PROPOSAL: 7 o vmcr 1,0 o 7 .t 1, /Z»,‘;rf/,.,
v

| phawr g 7 ral

DO YOU: SUPPORT? AMEND? . OPPOSE?

; U e e e
CG!’E"IE?‘;TS : / L! L?/”&«" ~ i zr/;(ﬂ ya /7,- s /‘“"47< T el Tl ( n j
7

i ye) e 72

“PLLASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



oo’ I/‘\’ \/) S ey . ‘> raod
NAME : (EFR 2ot DATE: =
.l ~l/) »

ADDRESS : A
PHONE : Ll 576
REPRESENTING WHOM? s =/ e L

' FY/R ) ///,3 e
APPEARING ON WHICH PROPOSAL: AR RCRNNER S
DO YOU: SUPPORT? -~ AMEND? OPPOSE?
COMMFHTS : SR T S E P A .=

- - LL Moo T v

o F LNL‘ i . v (B! /-‘{,,: ‘_:,— r T E ’-S’

— ” / . T7 3 al (”
EXPECIZe i QTQ [ ANMND 4R YC

(7443'5 /;/ ] _TJJE, LU wAGE

/ : f
ﬁﬁ&ﬁ u}' 78@0 1 WA pfffjiéu//%ﬁu‘i\ﬁ

“PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



M‘AE H /Z';}/l/‘ // r/L < /(/:-‘ &y .'-/

¢ DATE: [
ADDRESS: //f{ gt ST -7-’—/( S "7 L
PHONE: £ 2 - D D
REPRESENTING WHOM? (/“_/ >y é - ,,7:»'*/ S
APPEARING ON WHICH PROPOSAL: 7// PSR A
DO YOU: SUPPORT? AMEND? OPPOSE? L

COMMENTS :

“PL,LASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



—y

T2 B Ny e , ,
NAME LT s Tl Y2 A Bi1ll No. ,

{ v

ADDRESS  Moof-Oopin /e

T e T et S ——e
i
!
)
1

Pl - DATE r‘;\ - )

WHOM DO YOU REPRESENT Vi mya,s Mooy o0 ooy g A,

" SUPPORT _orrosk ____ AMEND Lo

———— e e i

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

Comments:

o
CS-34
1-79



bmz L_g‘,{l/ / S /ﬁ' — DATE: j,«/}j,f? ,gf: VoW
d SR, Wi
PHONE : %7 07%5

' REPRESENTING WHOM? %MZ%/ 74 é// 4"’4’77///% &c‘///&,/ VWA
iAPPEARING ON WHICH PROPOSAL: /% / 70 ﬂ

DO YOU: 'SUPPORT? ____ AMEND? OPPOSE? \<

" COMMENTS : /xé{ ,ﬁéﬁ/f,éé é//‘{, f"i/ //'/4 7 /7W/f/fi'~/<,/

ﬁ%//@/ “//4! //C [ «}Z /u//,,,//'
J J

>

.:’LEASE LEAVE ANY PREPARRED STATEMENTS WITH THEE COMMITTEE SECRETARY.



T

o - _ _
T 4 A e - S
NAME : (fc/L/L el D2 L _ DATE: 7 "~
ADDRESS : //Zw g / é
< 5]
PHONE: d4s -EEs
/
/o .
REPRESENTING WHOM? / \ ¢ ,r) c G s
APPEARING ON WHICH PROPOSAL: HE - 70
DO YOU: SUPPORT? AMEND? OPPOSE? <
- ; -7 B ﬂ_ﬂ/‘
COMMENTS : DTzl 1000700 Ceir oomum 20 e v
7
/ ; T
(R VAN 71//::"-—'\., Y L */\1 s Y _l;t."—../ St
J - i
PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY.



N

. 4 .
4 . B
/, Tty S i -— o D -
bAME: AT L e DATE: - o
]

| S S

ADDRESS: A/ 7 : P

|

* 2
PHO:‘!E: - .!-m" - ,_"‘ s

}

” S .

REPRESENTING WHOM? S

|

| APPEARING ON WHICH PROPOSAL: SET T

| . y
) DO YOU: 'SUPPORT? AMEND? v OPPOSE?

/ / ’ Py ° . - * s
! COMMENTS: (,, s "'»/’:-/f' e el L -

- - - e P
- . ’
,/ y2d . A ’ .
! ot C— ; . - - . — .. ‘
P e e o A e B R T e - ST, - _ e
| . . E :
- e —

» 7 -~

. ~ . o 2 Ve L £ - -
. o Eae el N - N
2 7. o P L e T e BN

PLEASE LEAVE ANY PREPARED STATEMENTS WITE THE COMMITTEE SECRETARY.



5
SENATE \/ oy
g .

BILL VISITORS' REGISTER DATE 5 /3

“(check one
NAME REPRESENTING BILL # [|SUPPORT| OP

SimeTemtnitonr o A

(il /d P (// b ;

Lo = 7L L
w \ LY !
/-”EBWA/ HAUBE R Y jmm, ART ﬂ/c Assa, 90 4

i
77,; g // —/Lz. R ) /‘7/ ,/, L
l

. BT \ e
j;..«,ég < (,ie/z, I Lﬂz‘é,zl )(e/?_,[ [{/ [ s g 7. . ‘ ; 1

.
I L I B

-

wV
N
i
AN
13

' v
’) o
v Lz 27_4:./&54@& - .
/%__54/ e @V g %mf//‘"/fﬂ AT Cra Z;Z% ¥
:\A<La/ ”\/)7/

!
R

) . e ~
JJPLA¢L4 w[Vé/f\va4(s9 c&b{fgdfn T L -

//‘ ’/\ ) v

N

7,

’4-—-“..._- o A et e e o i e 3 v

1~

p 7 o S : AN : , ]
C/f, ” «._,('/D \M)' /,/{'{f [ . ‘/'1/';.4/ —*d}’ ’ z
. #/:,/ i C et ; )
R A ¢ e bd ! S . : ;.
LN (2 ' |

\_ |/, L) T L e —
\, ‘.w&,/-‘

-v_.__,.__,...,, S

e

N
!
i
]
!

Lhon Sl ot 5
v ;
/ ' (6*/ é»w L i 5
@ T
! 4
: i
: - i i
o f | ;
e b ; f
i T}
; |
| " I
— o A i
i i
_ U S




PRESIDENT:

We, your committee on

having had under consideration

Fagy (Lowe)

Respectfully repert as follows: That

¥arch 15 L, 7S
LABOR & THMPLOYHDIT TRLATINTS
...... "%?:‘_rm‘ . Biil No 57¢
HOLeT o
retesteeeir e b e e ensseenesaeneresennentenenrses ST e, gill No...2.2

third reading bhill, be zmended as follows:
1. Title, lins 9.
Following: 1line 8
Insert: "PROVINDING FOR IMEDIATE PRYYINT UTPON] SLPARATION ©n0™
EMPLOYMENT IN CERTAIN CASHS;™
2. Page 1, lin:z 14,
Followinrg: ‘“payday.”
Strike: “"¥hanever"”
Iinsert: “IExcept as provided in suhseoction (2), henaver”
3. Page 2.
¥Yollowing: 1line 4
Insert: " ({2} When an emplovee iz soparataed from empliovmiant by
the cecaplover, all the unozid waues 0of the employze shall becons
due and payable luae&iately on such sceparaticn.”
And, 28 so anended
BT COMNCURRED I7
KPAS&
LR hALJ ’)
T
STATE FUSB. CO. william P. Lows, Chairman.

Helena, Mont,
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We, your committee on L]‘\T}"‘R&I}TE’LOY’E‘TREL"TI?KG ...............................
having had under consideration ......cccccvvecnnncieniciinenn, BOUBL e, Bill No...... 3 5{; .....
Vincent (Soylan}
i
Respectfully report as follows: That....eerervennnn.. T e,
third reading kill, ke zmended z3
1. Page 2.
Following: 1line 11
Iinsert: 7" (4) For the purncses of
neans all enployeses of the Hont
emploved on an intermittent or va
prevent precalculation c©f a corxre
{
and, as so ancended
BR COOCURAED I
PO-PASS:

STATE PUB. CO.
Helena, Mong.
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