STATE LAW LIGRARY.

MINUTES OF THE MEETING AUG 101979
TAXATION COMMITTEE
MONTANA STATE SENATE OF MONTANA

March 13, 1979

The forty-seventh meeting of the committee was called to order
on the above date in Room 415 of the State Capitol Building for a
hearing and executive session,_Chairman Turnage presiding.

ROLL CALL: Roll call found all members present with the excep-
tion of Senator Towe who was excused to present testimony in the
House.

The Chairman asked the committee to first consider SB492, pre-
viously heard, concerning the time alloted to heirs to file .claims
to an estate. There followed discussion on several proposed amend-
ments and the committee moved to accept the amendments. Senator Mc-
Callum Moved to Adopt Amendments to S$B492. Motion was carried.

Senator McCallum then Moved SB492 As Amended, Do Pass. The
motion carried.

CONSIDERATION OF HOUSE BILL 845: Representative Ramirez pre-
sented his bill which he said broadens the definition laws relating
to the bonding projects. He stated one of the advantages of the
bill is that a hospital or similar public place could issue indus-
trial revenue bonds and the savings could be passed on to the pa-
tients. Senator Watt questioned him concerning the general intent
of the bill and Representative Ramirez said bonding companies would
like clarification of the laws on notices, and too, hospitals and
nursing homes are very interested in the bill. He said too, that
since last year Congress deregulated the airlines, the impact
to small communities would be great since they would probably lose
airline service. ‘He said he believed Frontier is going to pull out
of the smaller communities and someone will have to take over that
service so the state will haveto go to commuter airline service.

It is a high risk business, he stated, and financing of these air-
craft can mean the difference if they remain in business or not.
and this bill could make a difference of 4 to 5/10's interest on
their loans.

In answer to several questions by the committee Representative
Ramirez stated these were not general oblication bonds; the munici-
pality or state are merely lending their tax-exempt status to the
bonding. Mention was made that the city of Forsyth had made money
on bond sale to another local government outside their jurisdiction.

Senator Goodover said the bill was heard more fully in the Busi-
ness and Industry Committee (from where it was transferred) and it
was brought out the bill as written means the Board of Aeronautics
Commission could determine who would buy plans, parts, etc. This
bill would not restrict it to Big Sky Airlines, but the Commission
will not certify anyone else. He said if this is put into effect
jet service will disappear in the three major cities of the state.
Repr. Ramirez stated his disagreement with Senator Goodover's state-
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ments, saying he felt the deregulation was a fact and nothing could
be done about that. However, he felt this legislation would help to
meet some oOf the problems the derequlation would create.

Senator Norman said it was the committee's intention to bring the
bill in because of its similarity to several other bills on industrial
revenue bonds. He asked if there could be a statute that required
such revenue bonds be registered with one of the state departments

so a count could be kept of them. Rep. Ramirez said he would have

no objection to such condition but he felt the problem being ad-
dressed was created at the federal level and that the state must in-
volve itself with this portion of the economy or the state's econo-
mic well-being would be adversely affected.

Senator Norman said he believed it imperative that such data be
kept, because in the event of an emergency counties or the state then
would be liable for the bonds. Repr. Ramirez said the bonding is
still private enterprise. Senator Norman also wanted to have a state-
ment included which would permit local governments to approve or dis-
approve such bonding. Repr. Ramirez's response was that he saw no
problems with such guidelines being put into the bill.

There followed discussion on bonding processes and Researcher
Terry Cohea read from the statutes concerning the refunding of such
bonds. This concluded discussion on HB845.

The committee next looked at HB363 and discussed it, and prof-
fered amendments. Its similarity to SB254 was noted and observation
made that if HB363 were passed SB254 would be negated. The commit-— ‘
tee then agreed to move SB254 out:

vSenator Goodover Moved SB254 Do Not Pass. A roll call vote was
taken which resulted in a 7-4 vote. Motlion carried.

Senator McCallum then Moved HB363 As Amended Be Concurred in.
The motion carried.

Meeting was then adjourned.
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ROLL CALL
) SENNTIPAXATION | COMMITIEE
46th LEGISLATIVE SESSION - 1979
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Each Day Attach to Minutes.






