
MINUTES OF THE MEETING 
TAXATION COWIITTEE 

AUG 1 0 1973 
MONTANA STATE SENATE OF MONTANA 

March 1 3 ,  1979 

The f o r t y - s e v e n t h  m e e t i n g  of t h e  corrmit tee was c a l l e d  t o  o r d e r  
on t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  f o r  a  
h e a r i n g  and e x e o u f i v e  sess ion , -Cha i rman  Turnage p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  members p r e s e n t  w i t h  t h e  excep- 
t i o n  o f  S e n a t o r  Towe who was excused t o  p r e s e n t  t e s t i m o n y  i n  t h e  
House. 

The Chairman a s k e d  t h e  committee t o  f i r s t  c o n s i d e r  SE492, p r e -  
v i o u s l y  h e a r d ,  c o n c e r n i n g  t h e  t i m e  a l l o t e d  t o  h e i r s  t o  f i l e _ c l a i m s  
t o  a n  e s t a t e .  There  f o l l o w e d  d i s c u s s i o n  on s e v e r a l  proposed amend- 
ments  and t h e  c o m m i t t e e  moved t o  a c c e p t  t h e  amendments. S e n a t o r  M c -  
Callurn Moved t o  Adopt Amendments t o  SB492. Motion was c a r r i e d .  

S e n a t o r  McCallum t h e n  Moved SB492 A s  Amended, Do Pass .  The 
motion c a r r i e d .  

CONSIDERATION O F  HOUSE BILL 845:  R e p r e s e n t a t i v e  Ramirez p r e -  
s e n t e d  h i s  b i l l  which he  s a i d  broadens  t h e  d e f i n i t i o n  laws r e l a t i n g  
t o  t h e  bonding p r o j e c t s .  H e  s t a t e d  one of  t h e  a d v a n t a g e s  o f  t h e  
b i l l  i s  t h a t  a  h o s p i t a l  o r  s i m i l a r  p u b l i c  p l a c e  c o u l d  i s s u e  i n d u s -  
t r i a l  r evenue  bonds and t h e  s a v i n g s  c o u l d  b e  p a s s e d  on t o  t h e  pa- 
t i e n t s .  S e n a t o r  Watt  q u e s t i o n e d  him c o n c e r n i n g  t h e  g e n e r a l  i n t e n t  , 
of  t h e  b i l l  and R e p r e s e n t a t i v e  Ramirez s a i d  bonding companies would I 

l i k e  c l a r i f i c a t i o n  o f  t h e  laws on n o t i c e s ,  and too, h o s p i t a l s  and 
n u r s i n g  homes a r e  v e r y  i n t e r e s t e d  i n  t h e  b i l l .  H e  s a i d  t o o ,  t h a t  
s i n c e  l a s t  y e a r  Congress  d e r e g u l a t e d  t h e  a i r l i n e s ,  t h e  impac t  
t o  s m a l l  communit ies  would b e g e a t  s i n c e  t h e y  would p r o b a b l y  l o s e  
a i r l i n e  s e r v i c e .  H e  s a i d  h e  b e l i e v e d  F r o n t i e r  i s  g o i n g  t o  p u l l  o u t  
of t h e  s m a l l e r  communit ies  and someone w i l l  have  t o  t a k e  o v e r  t h a t  
s e r v i c e  s o  t h e  s t a t e  w i l l  have", go t o  commuter a i r l i n e  s e r v i c e .  
I t  i s  a  h i g h  r i s k  b u s i n e s s ,  he  s t a t e d ,  and f i n a n c i n g  o f  t h e s e  a i r -  
c r a f t  can  mean t h e  d i f f e r e n c e  i f  t h e y  remain i n  b u s i n e s s  o r  n o t .  
and t h i s  b i l l  c o u l d  make a  d i f f e r e n c e  o f  4 t o  5 / 1 0 t s  i n t e r e s t  on  
the i r  l o a n s .  

I n  answer t o  s e v e r a l  q u e s t i o n s  by t h e  commit tee  R e p r e s e n t a t i v e  
Ramirez s t a t e d  t h e s e  w e r e  n o t  g e n e r a l  o b l i c a t i o n  bonds;  t h e  munic i -  
p a l i t y  o r  s t a t e  a r e  mere ly  l e n d i n g  t h e i r  tax-exempt s t a t u s  t o  t h e  
bonding.  Mention was made t h a t  t h e  c i t y  o f  F o r s y t h  had made money 
on bond s a l e  t o  a n o t h e r  l o c a l  government o u t s i d e  t h e i r  j u r i s d i c t i o n .  

S e n a t o r  Goodover s a i d  t h e  b i l l  was h e a r d  more f u l l y  i n  t h e  Busi-  
n e s s  and I n d u s t r y  Committee ( f rom where it w a s  t r a n s f e r r e d )  and it 
was b r o u g h t  o u t  t h e  b i l l  a s  w r i t t e n  means t h e  Board o f  A e r o n a u t i c s  
Commission c o u l d  d e t e r m i n e  who would buy p l a n s ,  p a r t s ,  e tc .  T h i s  
b i l l  would n o t  res t r ic t  it t o  Big Sky A i r l i n e s ,  b u t  t h e  Commission 
w i l l  n o t  c e r t i f y  anyone else.  H e  s a i d  i f  t h i s  i s  p u t  i n t o  e f f e c t  
j e t  s e r v i c e  w i l l  d i s a p p e a r  i n  t h e  t h r e e  major  cit ies o f  t h e  s t a t e .  
Repr. Ramirez s t a t e d  h i s  d i s a g r e e m e n t  w i t h  S e n a t o r  Goodover ' s  state- 



. Page 2 Mar. 1 3 ,  1 9 7 9  

rnents, s ay ing  he f e l t  t h e  d e r e g u l a t i o n  was a f a c t  and no th ing  could 
be done about  t h a t .  Bowever, he  f e l t  t h i s  l e g i s l a t i o n  would h e l p  t o  
meet some of  t h e  problems t h e  d e r e g u l a t i o n  would c r e a t e .  

'i 

Sena to r  Norman s a i d  it was t h e  commit tee 's  i n t e n t i o n  t o  b r i n g  t h e  
b i l l  i n  because of i t s  s i m i l a r i t y  t o  s e v e r a l  o t h e r  b i l l s  on i n d u s t r i a l  
revenue bonds. He asked i f  t h e r e  could be a  s t a t u t e  t h a t  r e q u i r e d  
such revenue bonds be  r e g i s t e r e d  wi th  one o f  t h e  s t a t e  depar tments  
s o  a  count  cou ld  be kep t  of them. Rep. Ramirez s a i d  he would have 
no o b j e c t i o n  t o  such c o n d i t i o n  b u t  he f c l t  t h e  problem being ad- 
d re s sed  was c r e a t e d  a t  t h e  f e d e r a l  l e v e l  and t h a t  t h e  s t a t e  m u s t  i n -  
vo lve  i t s e l f  w i th  t h i s  p o r t i o n  of  t h e  economy o r  t he  s t a t e ' s  econo- 
m i c  we l l -be ing  would be adve r se ly  a f f e c t e d .  

Sena to r  Norman s a i d  he  Le l ieved  i t  impera t ive  t h a t  such d a t a  be 
k e p t ,  because i n  t h e  e v e n t  of an  emergency c o u n t i e s  o r  t h e  s t a t e  t hen  
would be  l i a b l e  f o r  t h e  bonds. Repr. ~ a m i r e z  s a i d  t h e  bonding i s  
s t i l l  p r i v a t e  e n t e r p r i s e .  Sena to r  Norman a l s o  wanted t o  have a  s t a t e -  
ment i nc luded  which wouid pe rmi t  l o c a l  governments t o  approve o r  d i s -  
approve such bonding. Repr. Ramirez 's  response  was t h a t  he saw no 
problems w i t h  such g u i d e l i n e s  being p u t  i n t o  t h e  b i l l .  

There fol lowed d i s c u s s i o n  on bonding p roces ses  a n d  Researcher  
Ter ry  Cohea r e a d  from t h e  s t a t u t e s  concerning t h e  re funding  of such 
bonds. Th i s  concluded d i s c u s s i o n  on HB845. 

The committee n e x t  looked a t  H B 3 6 3  and d i s c u s s e d  i t ,  and p ro f -  
f e r e d  amendments. I t s  s i m i l a r i t y  t o  SB254 was no ted  and obse rva t ion  

F made t h a t  i f  H I 3 3 6 3  were passed 58254 would be nega ted .  The commit- 
t e e  t h e n  agreed  t o  move SB254 ou t :  

r, 
Sena to r  Goodover Moved SB254 Do Not Pass .  A r o l l  c a l l  v o t e  was 

taken which r e s u l t e d  i n  a  7-4 vo te .  &t ion  c a r r i e d .  

S e n a t o r  McCallum t h e n  Moved H B 3 6 3  A s  Amended B e  Concurred i n .  
The motion c a r r i e d .  

Meeting was then  adjourned.  
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