
MINUTES OF THE I3EETING 
STATE ADt<INISTRATION COYJIITTEE 

MONTANA STATE SENATE 

March 13, 1979 4 
The forty-first meeting of the State Administration C~mmittee was 
called to order by Chairman Pete Story at 10:00 A.I.1. on the above 
date in Roon 442 of the State Capitol Building. 

ROLL CALL: All members of the Corrmittee were present. 

CONSIDERATION OF HOUSE BILL No. 558: The chairman called on Rep. 
Francis Bardanouve, House District 6, Harlem, as sponsor of the Bill, 
to present his testimony. 

Rep. Bardanouve stated this goes back about 60 years as the legislatur 
has attempted to put the police officers' retirement system into 

in without sound funding. The police have really tried to help. 

P good fiscal standing for many years, however sc n.any bills have been put 

bill 2 years ago did not increase the funding and was mainly for re- 
The # organization so we could see what the system was doing. Now, we find 

that the system needs additional funding. The hearing in the House on 
this Bill drew considerable witnesses and he stated he appreciated the 
cooperation of the police on this matter. 

Further proponents were called for by the Chairman. 

Dan Mizner, Leaque of Cities and Towns, supporting the Cill, testified 
they found out in the last 2 years that there was unfunded benefits 
under this retirement system. First and second class cities were 
definitely in trouble. Pmendments on pages 3, 4 and 5 were done in th 
House and worked out with the police and the PERS administrator. Thic 
Bill is now acceptable to the cities and towns, the police and the 
Department of Administration. He directed the atcention of the 
Committee to page 5, line 15, and page 6, line 7 where the contribution 
rate has been adjusted. The Bill now provides that the State puts in - :  
of salary from earmarked funds, the 14% that the city pays and the 7 1$ 
that the police officers going on duty as of July 1st would pay would 
bring the system up to date. Through cooperation of these groups, 
these provisions were agreed to, and we therefore askthis Ccmmittee's 
approval. 

Samuel Boggess, Director of Finance, City of Billings, testified in 
support of the legislation that Billings stronqly favors the Bill as 
it provides a means of rectifying the unfunded liability problem 
and provides shifting of the burden of tax from the local area through 
a sharing effort. He felt this will resolve the problem of the 
unfunded liability. 

8 
W. J. (Bill) Verwolf, representing the City of Helena, stated they 
favor the Bill as it now reads. 

Jim Turcotte, PERS, stated it would settle the problem of unfunded 
liability in the retirement benefi-ts and eliminate the need for an t - 
additional contribution over and above the 14% of salary that is 
calle2 for in the i3ill. Before, some witnesses were asking for an 
additional 3 to 4%. 1 
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j a c k  W i l l i a m s ,  Mcnzana C h i e f s  of P o l i c e  A s s o c i a t i o n ,  t e s t i f i e d  t h e y  a r e  
i n  f a v o r  o f  t h e  E i l l  and a s k  i t  be  s u p p o r t e d .  

O p ~ o n e n t s  w e r e  c a l l e d  f o r  by t h e  Chairman. 

Maur ice  J . Mulcahy, Montana P o l i c e  P r o t e c t i v e  A s s o c i a t i o n ,  oppos ing  
t h e  b i l l ,  s t a t e d  t h a t  when it was a t  98  i n  t h e  House, t h e y  f e l t  t h i s  
was a s k i n g  t o o  much. They, t h e r e f o r e ,  met w i t h  t h e  PERS a d x i i n i s t r a t o r  
t o  work it o u t ,  and when t h e y  l e f t  t h e  m e e t i n g ,  it was s e t t l e d  a t  t h e  
f i g u r e  o f  7 % .  We t h i n k  it was u n f a i r  t h a t  t h e  new men coming on d u t y  
a f t e r  J u n e  3 0 t h  would have  t o  pay such  a n  i n c r e a s e d  amount. The 
P o l i c e  P r o t e c t i v e  A s s o c i a t i o n  h a s  t a k e n  t h e  p o s i t i o n  t h a t  i f  w e  c a n ' t  
a s k  f o r  a s m a l l  wage i n c r e a s e  t h a t  i s  g r a n t e d ,  t h a t  w e  a s k  you t o  
remember you d e n i e d  o u r  r e q u e s t .  

There b e i n g  no  f u r t h e r  t e s t i m o n y ,  q u e s t i o n s  by t h e  Committee w e r e  
c a l l e d  f o r .  

Sen. Rasmussen asked  M r .  Mizner t o  e x p a l i n  how t h e  f u n d i n g  works i n  '*, 
t h i s  sys tem.  M r .  Mizner responded t h a t  nlzny y e a r s  ago a  t a x  
was p u t  on t h e  i n s u r a n c e  premiums, l i k e  1% o r  so ,  f o r  l i a b i l i t y  
i n s u r a n c e  o f  f i r e  i n s u r a n c e  p o l i c i e s .  T h a t  money g o e s  i n t o  a n  
earmarked a c c o u n t  f o r  t h e  c i t i e s  and towns t o  p a y  t h e i r  s h a r e  o f  
t h e  p e n s i o n  p l a n s .  

Sen. Hafferman q u e s t i o n e d  t h e  n e g o t i a t i o n s  w i t h  t h e  P o l i c e  P r o t e c t i v e  
A s s o c i a t i o n .  Rep. Bardanouve responded t h a t  it was a  m a t t e r  o f  
p h i l o s o p h y .  Along t h i s  same l i n e ,  Sen.  4yan a s k e d  M r .  Mulcahy 
a g a i n  what f i g u r e  was a g r e e d  t o .  He answered t h a t  t h e y  a g r e e d  t o  
78 ,  b u t  a f t e r  t h e  A s s o c i a t i o n  r e p r e s e n t a t i v e  l e f t ,  t h e y  changed it 
t o  7 1/2%.  

Sen.  Ryan commented t h a t  h e  remembered 2 y e a r s  a g o ,  he  was t o l d  t h e  
sys tem was a c t u a r i l y  sound,  s o  now what i s  t h e  problem. M r .  T u r c o t t e  
r e p l i e d  t h a t  they found some c i t i e s  had n o t  p a i d  c o n t r i b u t i o n s  o f  
enough money t o  fund t h e i r  l i a b i l i t i e s .  Some c i t i e s  needed a b o u t  
4 0  y e a r s  a t  67% o f  s a l a r i e s  i n  o r d e r  t o  a m o r t i z e  t h e i r  l i a b i l i t i e s  
w h i l e  o t h e r  c i t i e s  had overfunded t h e i r s .  So, t h e y  had t o  f i g u r e  
o u t  which o n e s  would have  t o  be  a d j u s t e d  i n  o r d e r  t o  c o m e  o u t  r i g h t ;  
some would end up pay ing  more and some less.  C o n t i n u i n g ,  Sen. Ryan 
a s k e d  i f  t h e y  w e r e  r e c e i v i n g  t h e  money i n  a  t i m e l y  manner,  t o  which 
M r .  T u r c o t t e  a n s w e r e d i n t h e  a f f i r m a t i v e ,  Sen. Ryan t h e n  asked  where 
t h e  problem was i f  t h e  employees had been pay ing  a l l  a l o n g .  M r .  
T u r c o t t e  e x p l a i n e d  t h a t  a t  t h e  t i m e  t h e  sys tem was e s t a b l i s h e d ,  
b e n e f i t s  were p a i d  on t h e  b a s i s  of s a l a r y  and c o n t r i b u t i o n s  were p a i d  
on t h e  b a s i s  o f  t h e  m i l l s  l e v i e d  on t a x a b l e  p r o p e r t y  i n  t h e  p a r t i c u l a r  
a r e a .  T h e r e f o r e ,  t h e r e  was a  g r e a t  d i s p a r i t y  i n  some a r e a s  a s  t o  
what was p a i d  compared t o  what s h ~ u l d  have been p a i d  a s  it went 
a c c o r d i n g  t o  t a x a b l e  v a l u e  and n o t  a s e t  amount. 

Answering Sen.  Ryan 's  q u e s t i o n  r e l a t i v e  to  t h e  new pa t ro lmen  paying 
a n  i n c r e a s e d  r a t e  of  7 1 / 2 % ,  :4r. T u r c o t t e  r e p l i e d  t h a t  t h e  way t h e  
program i s  s e t  up ,  t h i s  w i l l  c o v c r  t h a t  p a r t i c u l a r  i n d i v i d u a l ' s  
r e t i r e m e n t  b e n e f i t ,  n o t  t h o s e  who were p r e s e n t l y  covered  who w2re 
n o t  p a y i n g  t h a t  much. 
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Sen.  Rasmussen a s k e d  a b o u t  t h e  f i r e m e n ' s  sys tem,  which Rep. 
Bardanouve s t a t e d  was i n  much worse c ~ n d i t i o n  t h a n  t h e  p o l i c e m e n ' s  
i s .  I 
Sen. Rosk ie  commented t h a t  i t  seems somewhat u n f a i r  t o  have  t h e  s t a t e  
and c o u n t y  s h a r e  i n c r e a s e d ,  b u t  n o t  t h e  pol icemen a l r e a d y  employed, 
t o  which M r .  Mulcahy responded t h a t  t h e  p o l i c e  have  a lways  p a i d  on  a 
c e r t a i n  r a t e  of  t h e i r  s a l a r y ,  n o t  a f l u c t u a t i n g  amount. The p rob lem 
a r o s e  b e c a u s e  of t h e  t a x a b l e  v a l u e  i n  some a r e a s  n o t  b r i n g i n g  i n  
enough r e v e n u e  o r  i f  o n l y  one-ha l f  of  t h e  t a x e s  were p a i d  and t h e  rest 
n o t  c o l l e c t e d ,  t h e n  c o n t r i b u t i o n s  p a i d  i n t o  t h e  r e t i r e m e n t  p l a x  w e r e  
o n l y  one-ha l f  o f  t h e  n e c e s s a r y  f u n d s .  But  t h e  p o l i c e  have  a lways  p a i d  

8 
t h e i r  s h a r e .  For  y e a r s ,  w e  s u p p o r t e d  t a k i n g  o u r  sxoney and p u t t i n g  i t  
i n t o  t h e  Board o f  I n v e s t m e n t s ,  b u t  t h i s  d i d n ' t  work o u t .  Another  
problem i s  t h a t  some o f  t h e s e  c i t i e s  r e f u s e d  t o  pay a d d i t i o n a l  amounts  

# 
r e q u e s t e d  t o  make up t h i s  d e f i c i t .  

Sen. Rosk ie  was n o t  s u r e  t h e  unfunded l i a b i l i t y  was b e i n g  c o r r e c t e d  by 
t h i s  B i l l ,  t o  which M r .  Mulcahy commented t h a t  t h e  e x t r a  1 1/2% t h e  
p o l i c e  are  p u t t i n g  i n t o  t h e  sys tem g o e s  t o  pay f o r  t h e  unfunded 
l i a b i l i t y .  However, t h e  new o f f i c e r s  coming on i n  J u l y  a r e  g o i n g  t o  
have  t o  pay f o r  t h i s  a t  a  h i g h e r  r a t e ,  which w e  d i d n ' t  t h i n k  was f a i r  

t 
when 2 p e r s o n s  working t h e  same j o b  have t o  pay d i f f e r e n t  r a t e s  o f  1 
c o n t r i b u t i o n  f o r  r e t i r e m e n t .  

M r .  T u r c o t t e  added t h a t  t h o s e  p e r s o n s  pay ing  a d d i t i o n a l  amounts w i l l *  
have  a d d i t i o n a l  b e n e f i t s  on r e t i r e m e n t ;  t h a t  t h e y  c a n ' t  qo  back a n d  
a s s e s s  p r i o r  members f o r  something t h e y  w i l l  n o t - d e r i v e  any b e n e f i t  
from. 

D i s c u s s i o n  on t h e  d i f f e r e n t  r a t e s  b e i n g  c o n t r i b ~ ~ t e d  was h e l d ,  w i t h  
Rep. Bardanouve r e s p o n d i n g  t o  Sen. R y a n ' s  q u e s t i o n  on what  p e r s o n  who 
was p a y i n g  7 1 / 2 %  w a s  g e t t i n g  t h a t  p e r s o n  pay ing  6% was n o t  t o  t h e  
e f f e c t  t h a t  t h e  p e r s o n  p a y i n g  t h e  h i g h e r  r a t e  w a s  f u l l y  pay ing  h i s  
s h a r e .  The S t a t e  i s  p u t t i n g  i n  4 %  more and o n l y  a s k i n g  t h e  p o l i c e  t o  
p u t  i n  1 1 / 2 % .  

Sen.  Hafferman q u e s t i o n e d  i f  t h i s  B i l l  was pas sed ,  if t h e y  would come 
back i n  2 y e a r s  a s k i n g  f o r  more f u n d i n g ,  t o  which R e p .  Bardanouve 
s t a t e d  t h a t  t h i s  B i l l  i s  now a c t u a r i l y  sound.  However, i f  t h e  
l e g i s l a t u r e  were t o  p a s s  a d d i t i o n a l  b e n e f i t s ,  t h e y  must  a l s o  c o n s i d e r  
some means of  f i n a n c i n g  t h a t  b e n e f i t .  Income f rom t h i s  money which  
i s  r e i n v e s t e d  i s  of  g r e a t  impor tance  t o  t h e s e  r e t i r e m e n t  a c c o u n t s  
and t h e  h i g h  i n t e r e s t  r a t e s  h e l p  t o  p u t  them on a sound b a s i s ,  he - 
added.  

M r .  Mizner ,  r e s p o n d i n g  t o  Sen.  R o s k i e ' s  q u e s t i o n ,  s t a t e d  t h a t  i n  t h e  
p a s t  it was t r u e  t h a t  a  few o f  t h e  c i t i e s  d i d  n o t  fund  f u l l y  t h e s e  
p e n s i o n  p l a n s ,  b u t  a l s o  t h a t  t h e  l e c j i s l a t u r e  had  g r a n t e d  b e n e f i t s  w i t  
o u t  p r o p e r  f u n d i n g .  A c e n t r a l i z e d  program was worked o u t  which 
f e l t  was t h e  answer ,  which h a s  r e s u l t e d  i n  t h e  S t a t e  pay ing  i n  more 
money f o r  t h e  n e x t  4 0  y e a r s  t o  t a k e  c a r e  of  p a s t  e r r o r s .  

In c l o s i n g ,  Rep. Eardanouve s t a t e d  he f e l t  t h e  B i l l  was f a i r ,  and 
t h e r e  was a c o s t  t o  t h e  g e n e r a l  fund o f  a b o u t  $ 2 2 5 , 0 0 0  p2r  b i e n n i u m  
t o  make t h i s  sys tem sound.  1 
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Hear ing  was t h e n  c l o s e d  on House B i l l  N o .  558. 

CONSIDERATION OF HOUSE B I L L  No. 5 9 1 :  The Chairman c a l l e d  on Rep. 
Bardanouve, who w a s  a l s o  s p o n s o r  o f  t h i s  B i l l ,  t o  p r e s e n t  h i s  
t e s t i m o n y .  

Rep. Bardanouve s t a t e d  t h i s  was a  v e r y  s i m p l e  B i l l  p r o v i d i n g  f o r  a  
d i s a b i l i t y  a l l o w a n c e  t o  b e  p a i d  s t a r t i n g  a f t e r  a  pol iceman i s  d i s -  
a b l e d .  The p o l i c e m e n ' s  b i l l  p a s s e d  l a s t  s e s s i o n  e s t a b l i s h i n g  a  
d i s a b i l i t y  r e t i r e m e n t  a l l o w a n c e ,  however, t h e  problem w i t h  t h a t  
i s  t h a t  a  p e r s o n  had t o  w a i t  a whole month b e f o r e  he  c o u l d  r e c e i v e  
any  b e n e f i t s  i f  a d i s a b i l i t y  o c c u r r e d  on t h e  f i r s t  day of  t h e  month. 
T h i s  mere ly  changes  t h e  way t h e  law r e a d s  p r e s e n t l y  t o  t h e  i n t e n t  
of t h e  l e g i s l a t u r e  t h a t  he  s h o u i d  r e c e i v e  b e n e f i t s  from t h e  day he 
i s  h u r t .  

P r o p o n e n t s  w e r e  c a l l e d  f o r  by t h e  Chairman. 

J a c k  W i l l i a m s ,  Ch ie f  o f  P o l i c e  A s s o c i a t i o n  f o r  Montana, i n  s u p p o r t  
o f  t h e  l e g i s l a t i o n ,  t e s t i f i e d  t h i s  was f i r s t  n o t i c e d  when a n  o f f i c e r  
who had s e r v e d  a b o u t  19  y e a r s  on t h e  f o r c e  had s u f f e r e d  an  a c c i d e n t  
and was d i s a b l e d .  H e  was d e p r i v e d  of  one month of h i s  b e n e f i t s  
because  o f  t h e  way t h e  l anguage  of t h e  law was set up. T h i s  B i l l  
would c o r r e c t  t h e  l anguage  t o  a l l o w  a p e r s o n  d i s a b l e d  t o  be  
e l i g i b l e  f o r  b e n e f i t s  t h e  day a f t e r  h i s  l a s t  d a y  o f  a c t i v e  d u t y .  

Dan Mizner ,  League o f  C i t i e s  and Towns, s t a t e d  t h e y  s u p p o r t e d  t h e  
B i l l  and  t h a t  t h e  problem w i t h  t h e  PERS had been r e s o l v e d .  

Maur ice  Mulcahy, Montana P o l i c e  P r o t e c t i v e  A s s o c i a t i o n ,  a l s o  s u p p o r t e d  
t h e  measure .  

J i m  T u r c o t t e ,  PERS, s t a t e d  t h i s  B i l l  would r e v i s e  t h e  p o l i c e m e n ' s  
sys tem t o  where it would now r e a d  t h e  same a s  a l l  o t h e r  sys tems  
r e l a t i n g  t o  t h i s  p a r t i c u l a r  b e n e f i t ,  and t h e y  s u p p o r t e d  it. 

C l o s i n g  s t a t e m e n t  w a s  waived,  and t h e  h e a r i n g  on House B i l l  N o .  5 9 1  
was c l o s e d .  

CONSIDERATION OF HOUSE BILL No. 6 0 0 :  A s  t h i s  B i l l  was a i s o  sponsored  
by Rep. Bardanouve, Chairman S t o r y  d i r e c t e d  him t o  p r o c e e d .  

Rep. Bardanouve s t a t e d  he  i n t r o d u c e d  t h i s  B i l l  b e c a u s e  o u t  i n  t h e  
s m a l l  r u r a l  a r e a s  o f  Montana t h e r e  i s  v e r y  l i t t l e  m e d i c a l  s e r v i c e s  
and p e o p l e  l i v e  a  l o n g  way from t h e  h o s p i t a l .  Most o f  t h e  s e r v i c e s  
are hand led  by v o l u n t e e r s  such  a s  t h e  ambulance d r i v e r s  and 
a t t e n d a n t s .  These  v o l u n t e e r s  a r e  l i a b l e  f o r  t h e  p a t i e n t s  under  
t h e i r  c a r e ,  b u t  t h e y  a r e  l o c a l  p e o p l e ,  j u s t  l o c a l  c i t i z e n s  who g i v e  
t h e i r  t i m e  t o  p r o v i d e  t h i s  s e r v i c e .  They do have  t h e  t r a i n i n g  t o  
h a n d l e  t h i s  s e r v i c e  a s  r e q u i r e d  by r e g u l a t i o n s .  However, t h e y  
r e c e i v e  $ 5 . 0 0  p e r  t r i p  re imbursement  f o r  t h e i r  t i m e ,  no m a t t e r  how 
long  t h e  t r i p  may be. These a r e  p e o p l e  who have  o t h e r  j o b s  t o  do  
and work a t  o t h e r  p r o f e s s i o n s .  T h i s  B i l l  w i l l  p u t  them under  t h e  
"good s a m a r i t a n "  law so t h a t  t h e y  c a n ' t  be  sued  i n  cases of  a l l e g e d  
m e d i c a l  m a l p r a c t i c e  o r  something l i k e  t h a t ,  a s  l o n g  a s  t h e  v o l u n t e e r  
d o e s  n o t  r e c e i v e  more t h a n  25% of h i s  a n n u a l  income from ambulance 
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d r i v i n g .  I t  j u s t  exempts t h e s e  p e o p l e  from l i a b i l i t y  f o r  some errcr 
t h e y  may o r  may n o t  have  made, r e a l  o r  imagined.  

Sen.  S t o r y  q u e s t i o n e d  i f  any l awyers  had appearez  a g a i n s t  t h i s  B i l l ,  
t o  which Rep. Eardanouve responded t h a t  a n  a t t o r n e y  f rom K a l i s p e l l  

I 
had asked  a few q i ~ e s t i o n s  i n  the  Xouse, b u t  d i d  n o t  oppose  it. The 
t h r e e  a t t o r n e y s  i n  t h e  House d i d  n o t  speak a g a i n s t  t h e  B i l l .  1 
To c l a r i f y  a  p o i n t ,  Sen. Rosk ie  a sked  t o  whom t h i s  s p e c i f i c a l l y  
p e r t a i n e d .  Rep. Bardanouve s t a t e d  it concerned j u s t  t h e  t r e a t m e n t  o f  
t h e  p a t i e n t s  w h i l e  under  t h e  c a r e  o f  t h e  v o l u n t e e r  ambulance p e o p l e .  
Sen. Rosk ie  s t a t e d  he  d i d  n o t  f e e l  t h e s e  p e o p l e  s h o u l d  be  exempt 

f 
i f  t h e y  w e r e  d r i v i n g  t o o  f a s t  o r  r e c k l e s s l y ,  t o  which Rep. Bardanouve 
r e p l i e d  g r o s s  n e g l i g e n c e  was n o t  excused and t h a t  t h e  B i l l  c o u l d  b e  
amended however h e  wanted t o  guard  a g a i n s t  t h i s .  - 

T h e r e  b e i n g  no p r o p o n e n t s  and no opponen t s  t o  t h i s  E i l l ,  and no 8 
f u r t h e r  q u e s t i o n s  from t h e  Committee, t h e  h e a r i n g  on House B i l l  N o .  , 

was c l o s e d .  

CONSIDERATION OF HOUSE B I L L  No. 179: The Chairman c a l l e d  on Rep. 
A r t  Lund, House D i s t r i c t  2 ,  Scobey, t o  p r e s e n t  h i s  t e s t i m o n y  a s  
s p o n s o r  o f  t h e  B i l l .  I 
Rep. Lund r e a d  a  p o r t i o n  of  t h e  law which p e r t a i n e d  t o  t h i s  B i l l  which 
had been r e q u e s t e d  by t h e  O f f i c e  o f  Budget and Program P l a n n i n g .  
r e f e r r e d  t o  t h e  s e c t i o n s  t h i s  B i l l  would r e p e a l ,  which are S e c t i o n s  
i7-7-104 t h r o u g h  17-7-i06,  MCA. T h i s  p e r t a i n e 6  t o  a p r i o r i t y  b u d g e t i n g  
sys tem set  up i n  1975 by House B i l l  Wo. 6 4 3 ,  which was supposed t o  b e  
a  b e t t e r  way t o  do t h e  b u d g e t i n g  f o r  t h e  s t a t e  a t  t h a t  t ime .  The l a t a i  
g e n e r a t e d  by t h i s  sys tem has  been g i v e n  l i t t l e  a t t e n t i o n ,  such a s  t h e  
r e p o r t  p r e p a r e d  by t h e  Eudget  and P l a n n i n g  O f f i c e  and s e n t  t o  t h e  
l e g i s l a t o r s .  The p r i o r i t y  budget  sys tem adds  a n o t h e r  3ayer of paper 

o f  p a p e r  and a l o t  o f  man-hours. A l s o ,  t h i s  sys tem is n o t  c o m p a t i b l e  
P work, he  s t a t e d .  By e l i m i n a t i n g  t h i s  sys tem,  t h e  s t a t e  would s a v e  a  - .  

w i t h  t h e  p r e s e n t  s t a t e  a c c o u n t i n g  sys tem,  s o  p r e s e n t l y  t h e  s t a t e  h a s  2 
s y s t e m s  o f  b u d g e t i n g .  Some of  t h e  m a t e r i a l  i s  somewhat c o n t r a d i c t o r y  
when it comes t o  f i g u r i n g  o u t  t h e  f i n a l  budge t  and t h e  amount o f  t i m e  
s p e n t  by t h e  s t a t e  a g e n c i e s  u s i n g  t h i s  sys tem i s  a  r e a l  problem. 

F u r t h e r  p r o p o n e n t s  w e r e  a sked  f o r  by t h e  Chairman. 

John  F i t z p a t r i c k ,  Deputy D i r e c t o r ,  O f f i c e  o f  Budget a n d  Program P l a n n i  
s u p p o r t i n g  t h e  B i l l ' s  p a s s a g e ,  s t a t e d  t h e r e  w e r e  two b u d g e t i n g  sys tems  
a t  p r e s e n t :  1) t h e  l i n e  i t e m  f o r m a t  and t h e  2 )  p r i o r i t y  budge t ing  
f o r m a t  which was o n l y  used by 7  a g e n c i e s  and was o r i g i n a l l y  a  p i l o t  
program b a s e d  on zero-based b u d g e t i n g .  The performance  t o  d a t e  u s i n g  
t h i s  second  sys tem h a s  n o t  been s a t i s f a c t o r y .  I t  c r e a t e s  a p a p e r  

4 
b l i z z a r d ,  he  s t a t e d ,  a s  t h e r e  i s  s o  much p r o c e d u r e  which  must t e  done 
i n  o r d e r  t o  a r r i v e  a t  a  f i n a l  f i g u r e .  There  i s  a b o u t  60 budget  f o r n s  
r e q u i r e d  f o r  t h i s  sys tem,  a s  compared t o  7 f o r  a l i  u s u a l  budge t ing  f 
Both o u r  o f f i c e  and t h e  f i s c a l  a n a l y s t  have  t o  go o v e r  t h e s e  forms, 
i t  d o e s  c r e a t e  more work. I t  i s  a l s o  c o n f u s i n g ,  h e  s t a t e d ,  when you 
t r y  t o  compi le  f i n a l  f i g u r e s  from 2 o r  3  b u d g e t i n g  s y s t e m s .  H e  t h e n  

s y s t e m s  and showed a  sample o f  each form. H e  d i d  n o t  f e e l  any 

t 
d e t a i l e d  t h e  work which wect  i n t o  t h e  two s e p a r a t e  t y p e s  of budcjeting 
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i n f o r m a t i o n  would be  l o s t  by going  w i t h  the l e s s  c o n p l i c a t e d  sys tem 
and t h a t  i t  would end some o f  t h e  c o n f u s i o n  of hav ing  t o  p r e p a r e  
t h e  d i f f e r e n t  forms.  H e  e x p l a i n e d  t h i s  B i l l  d i d  n o t  t o t a l l y  r e p e a l  
t h i s  s y s t e m ,  b u t  a l l o w s  them t o  r e t a i n  a p o r t i o n  relating t o  long-  
r a n g e  b u i l d i n g  programs,  e t c . ;  t h e y  w i l l  keep t h o s e  p r o v i s i . o n s  which 
had some v a l u e  t o  t h e  sys tem.  

No opponen t s  a p p e a r i n g ,  q u e s t i o n s  by t h e  C o n n i t t e e  w e r e  c a l l e d  f o r .  

Sen.  Ryan q u e s t i o n e d  i f  p e o p l e  who worked on t h i s  would be  l e t  go  
o r  r e a s s i g n e d ,  which M r .  F i t z p a t r i c k  answered t h a t  t h i s  would n o t  
r e s u l t  i n  a  l o s s  of  p e r s o n n e l  a s  t h o s e  p e o p l e  who were  r e q u i r e d  t o  
p r e p a r e  t h i s  budge t  sys tem were r e q u i r e d  t o  work o v e r t i m e .  T h i s  Bill 
would e l i m i n a t e  t h a t  problem a l s o .  

Sen.  Tom Rasmussen moved t h a t  House B i l l  No. 179 BE CONCURRED I N ;  
mot ion  c a r r i e d  by unanimous v o t e .  

DISPOSITION OF HOUSE BILL No. 558 :  Sen.  George Roskie  moved t h a t  
House B i l l  No. 558 BE CONCURRED I N .  

During f u r t h e r  d i s c u s s i o n  o f  t h e  B i l l ,  Sen.  S t o r y  e x p r e s s e d  concern  
t h a t  o v e r  $200,000 would be  t a k e n  from t h e  g e n e r a l  fund  t o  pay f o r  
t h i s  and t h a t  i t  would t a k e  4 0  y e a r s .  

Upon r o l l  c a l l  v o t e ,  t h e  motion c a r r i e d  by m a j o r i t y ,  w i t h  Sen. S t o r y  
v o t i n g  "no" .  Sen.  Rosk ie  w i l l  c a r r y  t h e  B i l l  on t h e  f l o o r .  

DISPOSITION OF HOUSE BILL No. 591: Sen.  Greg J e r g e s o n  moved t h a t  
House E i i l  No. 591 BE CONCCR-RED I N ;  mot ion  c a r r i e d  by unanimous v o t e .  
Sen.  J e r g e s o n  w i l l  c a r r y  t h i s  b i l l  on t h e  f l o o r .  

DISPOSITION OF HOUSE B I L L  No. 600: Sen.  J e r g e s o n  moved t h a t  House 
B i l l  No. 600 BE CONCURRED I N .  T h i s  mot ion  c a r r i e d  w i t h o u t  any 
o p p o s i t i o n  and Sen. J e r g e s o n  w i l l  a l s o  c a r r y  t h i s  B i l l .  

FURTHER CONSIDERATION OF HOUSE B I L L  Yo. 208 :  Chairman Story announced 
t h a t  M r .  L a r r y  Zanto was p r e s e n t  t o  d i s c u s s  House B i l l  No. 208  which 
had been p r e v i o u s l y  a c t e d  upon by t h i s  Committee b u t  had r u n  i n t o  a 
problem. 

L a r r y  Zanto ,  D i r e c t o r  c f  t h e  Department o f  I n s t i t u t i o n s ,  e x p l a i n e d  t h a t  
a f t e r  t h e  Committee h e a r i n g  on t h i s  B i l l ,  some o t h e r  l a b o r  p e o p l e  
came t o  him s t a t i n g  t h e y  had a problem w i t h  t h e  B i l l  on  t h e  c o n s t r u c t i o n  
p r o v i s i o n s .  Even though t h e y  had a g r e e d  t o  t h e  p r o v i s i o n s  p r e v i o u s l y  
and amended t h e  B i l l  t o  s u i t  t h e i r  o p i n i o n s ,  some of  t h e s e  l a b o r  
p e o p l e  now o b j e c t e d .  Because of  h i s  agreement  w i t h  l a b o r ,  he f e l t  
a n  o b l i g a t i o n  t o  a s k  t h a t  t h e  p o r t i o n  r e f e r r i n g  t o  t h e  inmate  con- 
s t r u c t i o n  p r o j e c t s  b e  e l i m i n a t e d  from t h e  B i l l .  H e  s t a t e d  t h e  
i m p o r t a n t  p o r t i o n  was t h e  p r o v i s i o n s  r e l a t i v e  t o  s e l l i n g  of t h e  p r i s o n  
farm p r o d u c t s .  

Sen.  S t o r y  added t h a t  a n o t h e r  problem was a s p o n s o r  t o  c a r r y  t h e  E i l l  
on t h e  f l o o r ,  which M r .  Zanto s t a t e d  he would t a k e  c a r e  o f .  

Sen.  Hafferman d i d  n o t  t h i n k  t h a t  p o r t i o n  s h o u l d  5e t aken  c u t  of thi2 
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B i l l ,  w i t h  Sen.  Rasmussen a g r e e i n g .  

D i s c u s s i o n  was h e l d  on f i n d i n g  a sponsor  f o r  t h e  B i l l  and  i f  t h e  
S e n a t e  Committee s h o u l d  amend i t .  I t  was t h e  c o n s e n s u s  o f  o p i n i o n  
t h a t  t h e y  would l e a v e  t h e  B i l l  a l o n e .  

I 
The Chairman d i r e c t e d  t h a t  a d d i t i o n a l  t i m e  would be  a l l o w e d  t o  f i n d  1 
a  s p o n s o r  f o r  t h e  B i l l  and  it would n o t  be  r e p o r t e d  o u t  u n t i l  t h a t  
t i m e  . 
Sen.  E i l l  Thomas l a t e r  a g r e e d  t o  c a r r y  t h e  B i l l  on t h e  f l o o r .  I 
ADJOURNMENT: 

T h e r e  b e i n g  no f u r t h e r  b u s i n e s s ,  Chairman S t o r y  a d j o u r n e d  t h e  mee t ing  
a t  t h e  h o u r  of  11:40 A.M. 

,sC - 7 
/" I I - . *--\-_ 

1- '7 : *--J.s \ i - . '\, .- I- d, I - 
PET2 STORY, ~ i i a i r m a n  

,,I I 
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I 
I NAMI: 

I 
EXCUSED PRESENT 

S e n a t o r  Pete Story, C h a i r m a n  

ABSENT 

/ 

I 

- - ~  

Senator Georqe F. R o s k i e ,  V .  Chnn.  
,- 

I 

1- 

i- 
S c n a t o r  G r e g  J e r g e s o n  

S c n ~ t o r  Willlam F. Hcifferrnan 

Senator ~ o b  Brown 

I S c n a t o r  A. T.  (Tonl) R a s r n u s s e ~ ~  

/ 

/ 

/- 

1 

I 

I 

1: 

I 

I 
I 
I 

S c n a t o r  P a t r i c k  L .  Ryan 

- 

---- 

I-- 
---- 

I 





ROLL CALL VOTE RECORD 
P -- 

f33WI'E (.x%!g- STATE ADNINISTPS,TICN 

S e n a t o r  Pe te  S t o r y ,  C h a i r m a n  I ! 
r I 

I- 

S e n a t o r  Georqe F. R o s k i e ,  V .  C h a i r m a n  

S e n a t o r  Bob Brown 
- 

1'. I* 

Senator A .  T. (Tom) Rasnussen 

S e n a t o r  G r e q  Jergeson 

_- 
_ -  

S e n a t o r  P a t r i c k  L. Ryan 

S e n a t o r  W i l l i a m  F. H a f f e r m a n  

I 

._.- 

J e n n i e  L. Palmer 
Secretary 

I 

Pete Story 
ChsLirman 

Notion : S e n a t o r  Tom Rasmussen moved t h a t  House B I l l  N o .  

179 BE CONCURRED IN: m o t i o n  c a r r i e d  by u n a n i m o u s  vote.  

Sen .  Rasmussen wili carry t h e  E i l l  on the f l o o r .  

(include enough information on mtion--put w i t h  yellm aypy of 
camittee report.) 



-. M R .  .............. ,-xzs~~.c::.~ ...................... 

'- *- - - .- CVe, your conirnittee on ................................................... 2;- ,:-. .li4~.-?.3&3.t1~fcj.~l3 ............................................. 

........ having had under c~nsideration ............................................................................................ . . . . . .  Bil l  No. 173 

Land (Rasnussen) 

. ;bccs;y: Respectfuily report as fciiows: That ............................................................................................................ Bil l  NO..A.~?.~ ....... 

rt.* L : r i r d  Eeading B i l l ,  

STATE PUB. CO. 
b-iPIenJ. Mont. 
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!sI3ATE a34NrmI'EE STATE ADMINIST~.cf . . .TION 

J e n n i e  L .  P a l m e r  
Secretary 

P e t e  S t o r y  
w.m 

L /  - 

S c n a t o r  P e t e  S t o r y ,  C h a i r m a n  1 .-I/- 

Wtion :  S e n a t o r  B i l l  H a f f e r m a n  moved t h a t  E o u .  B i l l  ;lo. 208  

BE CONCURRED I N :  M o t i o n  c a r r i e d  by m a j o r i t y  v o t e ,  w i t h  

S e n a t o r  Ryan v o t i n g  "no1 ' .  

(include enxlgh i n f o m u t i o n  on n o t i o n - - p ~ t  w i t h  yellow azpj of 
annittee report.) 

, S e n a t o r  G e o r g e  F. R o s k i e ,  V. C h a i r m a n  

S e n a t o r  Bob Brown 

,/- 

- , .- 

I _- S e n a t o r  A.  T. ( T o n ~ )  Rasmussen 

S e n a t o r  P a t r i c k  L .  Ryan 

S e n a t o r  Greg J e r g e s o n  

S e n a t o r  W i l l i a m  F. H a f f e r m a n  

1, -- 

cl- 



2rei;ide::t MR. .............................................................. 

............................................ .................................................... We, your comrni:tee on s.g.3.t.~ ... & $ ! ? ~ I . ~ ~ ~ ~ ~ - . ~ . L Z ~ . & A ~ . G  

. - 
having had under consideration ...................................................................................................E..... Bill NO. ..z.z.< ....... 

-*.-.., -- -. '7 9 Resp~ctfu!ly report as follows: That .....,............................................................................. . . . .  Bill FJo ...A.~.z .,...... 
mT inird Eeadins E i l l ,  

S T A T E  PUB. C O .  
t iplena, Mont. 



ROLL CALL VOTE RECORD ------- 

.SENATE (33i'!!m STATE ADMINISTRATION 

,' 
S e n a t o r  A .  T. (Tom) Rasmussen 

i ,/ 

I 
S e n a t o r  P a t r i c k  L .  Ryan 

i, 
S e n a t o r  G r e g  J e r g e s o n  I 

J e n n i e  L. P a l m e r  
Secretary 

S e n a t o r  W i l l i a m  F. H a f f e r m a n  

Pete Story 
Chainran 

I", 

Fa t i o n  : S e n a t o r  G r e q  Z e r a e s o n  moved t h a t  House B i l l  

6 0 0  RE CONCURRED I N ;  m o t i o n  ca r r i ed  by unanimous v o t e ,  

S e n .  J e r a e s o n  w i l l  c a r r y  t h e  B i l l  o n  t h e  f l o o r .  

(include enough infomation on notion--pit w i t h  yellox of 
amnittee report.) 



MR. ........ . . . ? . Z S S . $ . ~ R ~ ~  .......................... 

P b  ZF t ,- ,.. ............................................ .................................................... Vie, your committee on q.bg.t.2 & ~ . . - . ~ . ~ , + + . 4 & ? , ~ . ~ , 3 $ ~ 7 ~ , ~  

** 
................................................................................................ having had  under consideration ~ ~ ~ % . g . . .  Bil l  PJo. ..5.9.Q ....... 

I;cr~oe G O O  ................... ............................................................................................................ Rrspecttuliy repoi: as follcws: Thar B i l l  No 

Third Reading S i l l ,  

S ;ATE PUR. C 3 .  
Helena. hlont. 



ROLL CALL VOTE RECORD -- ------- 

SENATE m M I m  STATE A D M I N I S T R A A T I G N  

S e n a t o r  P c t c  S t o r y ,  C h a i r m a n  I 1 
1 -1.- - - 

S e n a t o r  G e o r q e  F. R o s k i e ,  V .  C h a i r m a n  

S e n a t o r  Bob Brown 

S e n a t o r  A .  T. (Tom) Rasmussen  '1 - 1 
S e n a t o r  P a t r i c k  L .  Ryan 

S e n a t o r  G r e g  J e r g e s o n  

S e n a t o r  W i l l i a m  F.  H a f f e r m a n  

J e n n i e  L .  P a l m e r  
Secretary 

Pe te  S t o r y  
c h a i m  

?!IS t i o n  : S e n a t o r  G e o r g e  R o s k i e  moved t h a t  H o u s e  E i l i  - 
lie. 558 BE CONCUI~RED I N :  n o t i o n  c a r r i e d  by m a j o r i t y  

- vo te ,  w i t h  S e n .  S t o r y  v o t i n g  " n o " .  - 
S e n .  R o s k i e  w i l l  c a r ry  the E i i l  i n  t h e  f l o o r .  

ilr~ilcde a v h  hfomdtion on ration--pit w i t h  yelled w y  of 
a m n i t t e e  repoi?.) 



P r e s i  Je:?b, ............................................................... M R  

2 Late ~dn:af  3tz-zt ien We, your committee on ................................................................................................... .................................-.............-..... 

-1 c r 3  ........... having had under consideratior) ............................................................................................................. Bill  NO. .<3 

Gard~nouve (Zo3::ic.) 

Respctfsily repor1 2s f o l l o ~ ~ ~ j :  That ............................................................................... x%??-g ........... Bill N O . . ~ . ? . % X  ...... 

Third ?.cading C i 1 1 ,  

5 r +TF. L ' ~ J B .  CO. 
Helc*riJ, Mont. 
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SENATE C C B m  STATE A D M I N I S T M T I O N  

<.? .,, oatc/y:$,,..;/,.2 -,-,- .- # ' : - , , / G .  B i l l N o .  _ __- -. , / Tine  

. i 
.*-, ,.. .., ., . - ././: 

/. , -7 ,i .2=y .. ,. 
.* 

Pam YES rn 
I 

S e n a t o r  P e t e  S t o r y ,  C h a i r m a n  
C . -  

1 
S e n a t o r  G e o r q e  F. R o s k i e ,  V .  C h a i r m a n  

S e n a t o r  A.  T. (Toni), Rasmussen I A ..A - 

I .  --- 
i 

S e n a t o r  Bob Brown 

S e n a t o r  P a t r i c k  L. Ryan . - -. 1 
i 

&--- 

I 

S e n a t o r  G r e g  J e r g e s o n  1 i- - 
I 

J e n n i e  L .  P a l m e r  
Secre ta ry  

S e n a t o r  W i l l i a m  I?. H a f f e r m a n  

P e t e  S t o r y  
Chairman 

'i/ 

Senator Greq J e r q e s o n  moved t h a t  House Bill 

NO. 5 9 1  BE CONCURRED I N ;  m o t i o n  passed w i t h o u t  o p p o s i t i o n .  

Sen .  Jerqeson w i l l  c a r r y  t h e  B i l l  on t h e  f l o o r .  
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amnittee report. ) 
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