
MINUTES O F  THE NEETING 
BUSINESS & I N D U S T R Y  COMMITTEE 

YONTIiNA STATE SENATE 

March 1 2 ,  1979 

The m e e t i n g  o f  t h e  B u s i n e s s  a n d  I n d u s t r y  C c m r r i i t t e e  was c a l l e d  
t o  o r d e r  by Chairman F r a n k  H a z e l b a k e r  on  t h e  above  d a t e  i n  
Room 404 o f  t h e  S t a t e  C a p i t o l  E u i l d i n g  a t  1 0 : 0 0  a.m. 

ROLL CALL: A l l  members w e r e  p r e s e n t .  

HOUSE BILL 14 :  R e p r e s e n t a t i v e  Denn i s  Na the ,  s p o n s o r  of HE 1 4 ,  
e x p l a i n e d  t h e  b i l l  t o  t h e  Commit tee .  T h i s  b i l l ,  by  r e q u e s t  o f  
t h e  P u b l i c  S e r v i c e  Commission,  exempt s  t h e  t r a n s p o r t a t i o n  o f  
m a t e r i a l s  s o l e l y  f o r  p u r p o s e s  o f  l a n d  e x c a v a t i o n  o r  f i l l  f rom 
m o t o r  carr ier  r e g u l a t i o n  by t h a t  a g e n c y .  

PROPONENTS OF HOUSE BILL 1 4 :  M r .  Wayne Bud t ,  r e p r e s e n t i n g  t h e  
-. 

P u b l i c  S e r v i c e  C o m i s s i o n ,  s t a t e d  t h e y  s u p p o r t  HE 1 4 .  H i s  con-  
nients  a r e  w r i t t e n  on  t h e  t e s t i m o n y  form.  

M r .  B i l l  O p i t z ,  o f  t h e  P u b l i c  S e r v i c e  Commission,  s t a t e d  t h e y  
a r e  i n  s u p p o r t  o f  HB 1 4 .  The i n d u s t r y  i s  g e t t i n g  al -ong f i n e  
w i t h o u t  r e g u l a t i o n .  

X r .  L a r r y  Huss ,  l o b b y i s t  f o r  t h e  Montana C o n t r a c t o r s  A s s o c i a t i o n  
and t h e  Iv!ontana Motor C a r r i e r s  A s s o c i a t i o n ,  s t a t e d  t h e y  a r e  i n  
s u p p o r t  o f  HB 14 .  M r .  Huss o f f e r e d  tvio arnendnants  t o  MB 1 4 .  
These  amendments are  a t t a c h e d  t o  t h e  m i n u t e s .  

T h e r e  w e r e  n o  o t h e r  p r o p o n e n t s  o r  o p p o n e n t s  p r e s e n t  a t  t h e  h e a r -  
i n g  on House B i l l  1 4 .  

T h e r e  was  a q u e s t i o n  a n d  answer  p e r i o d  a f t e r  orhich C h a i m a n  
H a z e l b a k e r  c l o s e d  t h e  h e a r i n g  on  HB 1 4 .  

DISPOSITION O F  HOUSE B I L L  1 4 :  Senator D ~ v e r  r a v e d  t h e  amendments 
p r o p o s e d  f o r  HB 14 b e  a d c p t e d .  The Commit tee  v o t e d  unanimously 
t o  a d o p t  t h e  p r o p o s e d  amendments t o  IIB 1 4 .  

S e n a t o r  Dover moved t h a t  FIB 1 4  30 Pass a s  amended. The C o r m i t t e e  
v o t e d  unan imous ly  t h a t  EOUSE B I L L  i -4  BE CONCU2RED I N  A S  S O  AMENDED. 

S e n a t o r  Dover w i l l  c a r r y  House B i l l  1 4  on t h e  f l o o r .  

MOUSE BILL 424: R e p r e s e n t a t i v e  Dan Y a r d i e y ,  s p o n s c r  of HB 424 ,  -- 
e x p l a i n e d  t h e  b i l l  t o  t h e  Committee. T h i s  b i l l  g e n e r a l l y  r e v i s e s  
t h e  l a w s  r e l a t i n g  t o  t e l e v i s i o n  d i s t r i c t s .  

T l l e r e  w e r e  no  o t h e r  p r o p o n e n t s  o r  o p p o n e n t s  o f  29 4 2 4  p r e s e n t  a t  
t h e  h e a r i n g .  
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S e : ~ a k o r  Dover s u g g e s t e d  that HE 4 2 4  be checked  w i t h  SB 7 3  t o  see 
i f  t h e y  mesh .  

Cha i rman  H a z e l b a k e r  a p p o i n t e d  a  subconnittec o f  S e n a t o r s  Hage r ,  
B l a y l o c k ,  a n d  K o l s t a d  t o  xork w i t h  Eob P y f e r  on t h e  b i l l .  

Chai.rnan H a z e l b a k e r  c l s s e d  t h e  h e a r i n g  GI? H o u s e  B i l l  424. 

HOUSE R I L I ,  ---- 452: R e p r e s e n t a t i v e  Thomas Conroy,  s p o n s o r  o f  BB 4 5 2 ,  
e x p i a i n e d  t h e  b i l l  t o  t h e  C o m ~ i t t e e .  T h i s  b i l l  v a l i d a t e s  a n y  
c e r t i f i c a t e  o f  e n v i r o n m e n t a i  c o ~ . p a t i b i l i t y  and  p u b l i c  n e e d  i s s u e d  
u n d e r  t h e  Ma jo r  F a c i l i t y  S i t i n g  A c t  1) f o r  an e l e c t r i c  g e n e r a t i n g  
f a c i l i t y  a f t e r  a n  a d m i n i s t r z t i v e  h e a r i n g  t h a t  was commenced p r i o r  
t o  J a n u a r y  1, 1979 ,  a n d  2 )  t h a t  h a s  b e e n  d e c l a r e d  i n v a l i d  by  t h e  
Nontana  Supreme C o u r t  due  t o  p r o c e d u r a l  d e f i c i e n c i e s .  

R e p r e s e n t a t i v e  Conroy s t a t e d  t h a t  t h e  p u r p o s e  o f  t h i s  b i l l  i s  t o  
f i n d  o u t  why C o l s t r i p  3 and 4 a r e n ' t  b e i n g  b u i l t .  R e p r e s e n t a t i v e  
Conroy d i s t r i b u t e d  c o p i e s  o f  s econd  c o r r c c t e z  t h i r d  r e a d i n g  o f  
House B i l l  452. T h e s e  a r e  a t t a c h e d  t o  t h e  r l i n u t c s .  

PROPQNEN'TS OF HOUSE B I L L  352 :  M r .  J ohn  Iioss f rom B u t t e ,  Montana,  .-- 
r e p r e s e n t i n g  C o l s t r i p  3 & 4 p a r t i c i p a n t s ,  e x p l a i n e d  t h e  b i l l  
f u r t h e r  t o  t h e  C o m m i t t e e .  M r .  Ross  s t a t e d  t h e y  a r e  c o n c e r n e d  w i t h  
e n e r g y  cos t s .  They a r e  d o i n g  e v e r y t h i n g  t h e y  c a n  t o  see t h a t  
Co1s t r i . p  3 & 4 commences t - h i s  s p r i n g .  H o u s e  B i l l  4 5 2  i.s a h i i l -  
t o  h e l p  see t h a t  t h i s  i s - b e i n g  done .  Ross  s t a t e d  t h a t  HE 452 
focuses o n  p r o c e d u r a l  d e f i c i e n c i e s .  M r .  Ross  f u r t h e r  stated t h a t  
C o l s t r i p  3 & 4 would n o t  b e  exempt  f rom t h e  S i t i n g  A c t .  H e  a l s o  
t o l d  t h e  C o m x i t t e e  t h a t  some o p p o n e n t s  have r a l s e d  legal a r g u m e n t s  
t o  HE3 452 ,  b u t  i f  t h e y  were t o  s h y  away from e v e r y  l e q a l  t h r e a t  
t h e y  would n e v e r  h a v e  f i l e d  f o r  t h e  p r o j e c t ,  a n d  t h e y  a r e  c o n f i d e n t  
t h e  b i l l  i s  whol1.y proper  a n d  c o n s t i t u t i o n a l .  M r .  R o s s  s t a t e d  t h a t  
HE 4 5 2  i s  a c u r a t i v e  s t a t u t e ,  and  the c o u r t s  have  held t h a t  c u r a t i v e  
s t a t u t e s  a r e  c o n s t i . t u t i o n a 1 .  M r .  Ross  c o n i c u d e d  h i s  t e s t i n o n y  by 
u r g i n g  a Do P a s s  on  House B i l l  452.  

M r .  R o b e r t  McColly f rom H i n s J a l e ,  Montana,  r e p r e s e n t i n g  C e n t r a l  
Nontana  E l e c t r i c  G & T .  Iie s t a t e d  t h e y  a r e  i n  s u p p o r t  o f  IIB 4 5 2 ,  
M r .  M c C o l l y l s  p r i n t e d  s t a t e m e n t  i s  a t t e c h e d  t o  t h e  m i n u t e s .  

I 
M r .  J o e  C r o s s w h i t e  f rom Columbia F a l l s ,  E o n t a n a ,  r e p r e s e n t i n g  t h e  
O p e r a t i n g  E n g i n e e r s  a n d  WETA, s t a t e d  t h e y  a r e  i n  s u p p o r t  of Hl3 452. I 
M r .  C r o s s o i h i t e  t o l d  t h e  Conuilittee t h a t  HE 452 !as a v e r y  i m p o r t a n t  
b i l l  t o  t h e n .  They  f e e l  t h a t  C ~ l s t r i p  3 & 4 a r e  needed  a n d  t h e r e  
s h o u l d  n o t  b e  a l o t  o f  l i - t i g a t i o n .  They e n d o r s e  a Do P a s s  on HE 4 5 2 .  I 
M r .  Gene P h i l l i p s  f rom K a l i s p e l l ,  Montana,  r e p r e s e n t i n g  P a c i f i c  
P o w e r  a n d  L i g h t ,  s t a t e d  t h e y  a r e  i n  s u p p o r t  o f  H B  652. T h e y  f e e l  
t h e  need  f c r  C o l s t r i p  3 & 4 i s  c r i t i c a l .  They have  had  a l a r g e  
e n e r g y  g r o w t h  and  a b i g  demand f o r  e n e r g y ,  a n d  it i s  i m p o r t a n t  t h a t  
t h e y  a r e  a b l e  t o  m e e t  t h e  i n c r e a s i n g  l o a d  demand. I 
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bir. P h i l l i p s  t o l d  tile C o r m i t t e e  that or!e of  t h c  c a u s e s  o f  t h e  l a r g e  
e x e r g y  demand i s  t h a t  915 of  s i n g l e  f a m i l y  homes i n  t h e  K a l i s p c l l  
a r e a  a r e  e l e c t r i c a l l y  h e a t e d .  N e w  ene rgy  r c s o u r c c s  a r e  e s s e n t j a l  
i f  t h e y  a r e  go ing  t c  c o n t i n u e  t o  m e t  t h e  needs  of  t h e i r  c u s t o m e r s  
H e  f u r t h e r  s t a t e d  t h a t  LlB 452 does  n o t  i n v a l i d a t e  t h e  S i t i n g  A c t ,  
and he  u r g e d  that t!;e Committee would Concur I n  ]IS 452. 

M r .  F .  H.  B o l e s  o f  Hel.ena, r e p r e s e n t i n g  Montana Chanber of  CorrGierce, 
spoke i n  s u p p o r t  of  HB 452. 

M r .  R u s s e l l  Wi l l i ams  of  B u t t e ,  Montana, r e p r e s e n t i n g  I . B . E . W . ,  
s t a t e d  t h e y  are  i n  s u p p o r t  o f  HB 4 5 2 .  

M r .  Ray Wayrynen, He lena ,  Montana, r e p r e s e n t i n g  t h e  Montana S t a t e  
C o u n c i l  o f  B u i l d i n g  and C o n s t r u c t i o n  T r a d e s ,  s t a t e d  t h e y  s u p p o r t  
HE 452. M r .  Wayrynen's t e s t i m o n y  i s  a t t a c h e d  t o  t h e  m i n u t e s .  

M r .  Ed Nelson,  Helena ,  Montana, r e p r e s e n t i n g  t h e  Montana Taxpayers  
A s s o c i a t i o n ,  s t a t e d  t h e y  a r e  i n  s u p p o r t  o f  HB 452. M r .  Nelson t o l d  
t h e  Committee t h a t  w i t h o u t  t h e  energy  b a s e  you c a n ' t  have  a  s t r o n g  
economic b a s e .  

Nr. Mitch M i h a i l o v i c h ,  r e p r e s e n t i n g  t h e  Montana S t a t e  S u i l d i n g  T r a d e s ,  
stated t h e y  s u p p o r t  HB 4 5 2 .  

Xr. Ray L o v e r i d g e  o f  C o l s t r i p ,  Montana, r e p r e s e n t i n g  Montana P e o p l e  
f o r  P r o g r e s s ,  s t a t e d  t h e y  s u p p o r t  ES 4 5 2  and urqed t h e  b i l l ' s  p a s s ~ g e .  
M r .  L o v e r i d g e ' s  t e s t i m o n y  i s  a t t a c h e d  t o  t h e  n i n u t e s .  

M r .  Wilbur Anderson from D i l l o n ,  Montana, r e p r e s e n t i n g  V i g i L a n t e  
E l e c t r i c  C o o p e r a t i v e ,  s t a t e d  t h e y  have e x p e r i e n c e d  a  g r e a t  l o a d  
growth of e l e c t r i c i t y  used .  Most o f  t h i s  growth i s  due  t o  i r r i g a t i o n  
l o a d  on r a n c h e s  and farms i n  t h e  area. They f e e l  t h a t  t h e  most  
c r i t i c a l  need t h e y  have  i s  t o  s u p p l y  a n  a d e q u a t e  power s u p p l y  f o r  
t h e i r  p e o p l e .  H e  f u r t h e r  s t a t e d  t h a t  p l a n t s  and power a r e  c r i t i c z l l y  
needed i n  Montana. These p l a n t s  w i l l  n o t  v i o l a t e  t h e  s t a t e  and  
f e d e r a l  laws which i s s u e d  t h e  l i c e n s e s  s t a t e d  M r .  Anderson. H e  
u rged  p a s s a g e  of  HB 452. 

M r .  P e t e r  J a c k s o n  of  Helena ,  Montana, r e p r e s e n t i n g  WETA, s t a t e d  
t h e y  a r e  i n  s u p p o r t  of HB 452. They f e e l  t h e y  c a n  meet  t h e  s t a n d a r d s  
f o r  a i r  and w a t e r  q u a l i t y .  H e  s t a t e d  t h a t  e l e c t r i c i t y  i s  t h e  o n l y  
l o g i c a l  s o u r c e  of  power i n  Montana, and C o l s t r i p  3 and 4 would mean 
a  g r e a t  d e a l  t o  Montana ' s  economy. H e  r e f e r r e d  t o  t h e  magaz ine ,  
" I r r i g a t i o n  A g e "  t o  stress t h e  impor tance  of  e l e c t r i c  power. 

Mr. Darold  Eauer  from B i l l i n g s ,  Montana, r e p r e s e n t i n g  t h e  B i l l i n g s  
Area Chamber of Connerce ,  s t a t e d  t h e y  a r e  i n  s u p p o r t  o f  FIB 452. 

Ii!r. Wi l l i am T. Norciecn from S a n d ? o i n t ,  Idaho ,  r c p r e s e i ~ t i n q  Nor therr ,  
L i g h t s ,  I n c . ,  s t a t e d  t h e y  f a c e  power s h o r t a g e s  and d e l a y s  a r c  c o s t i n g  

I mofiey. They f e e l  f i v e  o r  s i x  y e a r s  i s  enough tine i n  which t o  study 
t h e  p r o j e c t .  They u r g e  p a s s a g e  of  HB 452 .  

C 
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M r .  T h o ~ ~ a s  H e r z i g  o f  He lena ,  Montana,  r e p r e s e n t i n g  t h e  Xon tana  
C h a p t z r  o f  t h e  X 3 t i o n a l  E l e c t r i c a l  C o n t r a c t o r s  A s s o c i a t i o n ,  s t a t e d  
t h e y  s u p p o r t  H R  4 5 2 .  Mr. H e r z i g ' s  t e s t i n o r i y  i s  a t t a c h e d  t o  t h e  
m i n u t e s .  

OPPO;li5h'TS O F  HOUSE: B I L L  4 5 2 :  M s .  D a w n  N o r t h  o f  H e l e n a ,  r e p r e s e n t i n g  -- - -- 

t h e  L * s a g ~ e  o f  Women V o t e r s ,  s t a t e d  t k e y  a r e  i n  o p p q s i t i o n  t o  HB 4 5 2 .  
M s .  N o r t h ' s  t e s t i m o n y  i s  a t t a c h e d  t o  t h e  m i ~ u t e s .  

M r .  P i a l l a c e  D. 14cRae f r o m  F o r s y t h ,  E o n t a n a ,  r e p r e s e n t i n g  Rosebud 
P r o t e c t i v e  A s s o c i a t i o n  a n d  h i m s e l f ,  s t a t e d  t h e y  a r e  i n  o p p o s i t i o n  
t o  HE 4 5 2 .  We f u r t h e r  s t a t e d  t h e y  d e s i r e  what  i s  c o r r e c t  a n d  f a i r .  
H e  t o l d  t h e  Commit tee  t h a t  t h i s  i s  a n  i m p o r t a n t  p i e c e  o f  l e g i s l a t i o n  
f o r  c i t i z e n  g r o u p s .  A c i t i z e n s  g r o u p  c a n n o t  c o n s t a n t l y  b e  l i t i g a t i n g  
t h e s e  t h i n g s  as  c o r p o r a t e s  are  a b l e  t o  d o .  M r .  EcRae t o l d  t h e  
Commit tee  t h e y  have  s e e n  t h e i r  a r e a  g o  f rom a  r u r a l  a r e a  t o  a n  u r b a n  
a x e a .  H e  does n o t  r eco l~mend  t h e  p a s s a g e  of t h i s  p i e c e  o f  l e g i s l a t i o n .  
H e  f e e l s  i t  would d e p r i v e  c i t i z e n s  o f  a j u d i c i a l  r ev i ew.  

b i r .  P a t  S m i t h  o f  H e l e n a ,  Montana,  r e p r e s e n t i n g  tile K o r t h e r n  P l a i n s  
Reso~rce  C o u n c i l ,  s t a t e d  t h e y  a r e  in o i ~ p o s i t i o n  t o  K;3 4 5 2 .  14r. Srnit!: 
subrni t teci  p r i n t e d  t e s  t i -nony frorn M r .  B i l l  Idackay, Jr .  f rom Roscoe ,  
M o n t ~ n a ,  r e p r e s e n t i n g  t h e  N o r t h e r n  P l a i n s  Resource C o u n c i l .  T h i s  
tes t i r i ionv  i s  a t t a c h e d  t o  t h e  m i n u t e s .  .. 
14r. S;-.ith s t a t e d  t h e y  f e e l  t h a t  HB 4 5 2  i s  s p e c i a l  i n t ~ r e s t  1 . e q i s l a t i o n .  
Thel- v i c w  C o l s t r i p  3 a n d  4 a s  a  t h r e a t  t o  a g r i c u l - t u r a l  o p e r a t i o n s .  
Th2y f c c l  t h a t  HE 4 5 2  i s  t h e  wrong way t o  r e s g l v e  t h c  i s s u e .  

Mr. Tox S c h n e i d e r  o f  H e l e n a ,  r e p r e s e n t i n g  h i m s e l f ,  s t a t e d  h? i s  i n  
o p p o s i t i o n  t o  H B  4 5 2 .  

Mr. Ted Doney of Helena, r e p r e s e n t i n g  t h e  Depar+snent o f  N a t u r a l  
R e s o c r c e s ,  s t a t e d  t h e y  d o  n o t  s u p p o r t  ncr opposz  t h e  b i l l ,  b u t  t h e  
s t a t e  e x e c u t i v e  b r a n c h  d o e s  n o t  a g r e e  t h a t  t h e  e n e r g y  f rom t h e s e  
p l a n t s  i s  n e e d e d .  They are  o p p o s i n g  t h ?  c o n s t r u c t i o n  oE C o l s t r i p  
3 and  4 .  H e  v i e w s  t h e  b i l l  a s  a r e s u l t  o f  f r u s t r a t i o n  w i t h  t h e  l o n g  
d e l a y  i n  b u i l d i n g  C ~ l s t r i p  3 and  4 .  H e  232s f e e l  there a r c  some 
d e f e c t s  i n  t h e  S i t i n g  A c t  which  s h o u l d  b e  rerredied. H e  f e e l s  t h a t  
w h a t e v e r  form t h e  b i l l  p a s s e s  i n  it w i l l  p r o b a b l y  g o  t o  c o u r t -  Ee 
f e e l s  t h e  b i l l  w i l l  b e  cha l l . enged .  He f u r t h e r  s t a t e d  t h a t  t h i s  b i l l  
h a s  t h e  p o t e n t i a l  o f  d e l a y i n g  C o l s t r i p  3 and  4 .  M r .  Doney s t a t e d  
t h e r c  ~ r t ?  some a m e n d m ~ n t s  wh ich  s h o g l d  h e  a l l o w e d ,  and  h e  s u p p o r t s  
R e p r e s 2 n t a t i v e  C o n r o y ' s  amendments.  The amendments would p r o b a b l y  
p u t  t h e  b i l l  i n  t h e  b e s t  s h a p e  it c a n  get i n  h e  t o l d  t h e  C o r m i t t e e .  

M r .  Mike Dahlem o f  H e l e n a ,  r e p r e s e n t i n ( j  the U n i v e r s i t y  of Montana,  
s t a t e d  t h e y  o p p o s e  HB 4 5 2 ,  They oppose  any  a t t e a p t  t o  weaken t h e  
S i t i n r ;  Ac t  o r  t h e  p r i ~ c c s s  o f  j u d i c i a l  r e v e i w .  
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!.ir. ;?la11 Sweetbaum from G r e a t  F a l l s ,  Piontana,  r e p r e z e n t i  ng Montana '  s 
Power t o  t h e  P e o p l e ,  s t a t e d  t h e y  a r e  c o n c e r n e d  - s i t n  h i g h  u t i l i t y  
c o s t s .  They u r g e  a  No P a s s  on Ha 4 5 2 .  

M r .  Ton B e r n i n g  from G r e a t  F a l l s ,  Montana,  r e p r e s e n t i n q  M o n t a n ~ ' ~  
Power t o  t h e  P e o p l e ,  s t a t e d  t h e y  a r e  i n  o p p o s i t i c n  t o  HZ 452. 

M s .  G a i l  S t o l t z  o f  H e l e n a ,  Montana,  r e p r e s e n t i n g  M ~ n t a n a  Human 
R e s o u r c e s  Development  C o u n c i l s  D i r e c t o r s  A s s o c i a t i o n ,  s t a t e d  t h e y  
a r e  i n  o p p o s i t i o n  t o  HB 4 5 2 .  H e r  s t a t e m e n t  i s  w r i t t e n  on t h e  
t e s t i m o n y  form and  i s  a t t a c h e d  t o  t h e  m i n u t e s .  

R e p r e s e n t a t i v e  Conroy made c l o s i n g  r e m a r k s  t o  t h e  Co~lxnittee. 1:2 
b e l i e v e s  t h e  S i t i n g  A c t  was a  s t o p p a g e  a c t - - n o t  a s i t i n q  a c t .  H e  
d o e s  n o t  f e e l  HE 4 5 2  i s  a  Montana Power p l a y .  H e  s t a t e d  t h a t  i f  
t h e  b i l l  g o e s  t o  c o u r t ,  he i s  w i - l l i n g  t o  t a k e  t h a t  c h a n c e .  

TI -e re  was a q u e s t i o n  and  answer  p e r i o d  f r ~ n  t h c  C o ~ d n i t t e c .  

S e n a t o r  Eove r  a s k e d  Ton E e r n i n g  if t h e y  had any  ansr,,:crs t o  t h e  s u p p l y  
of e n e r g y .  M r .  B e r n l n y  s t a t e d  t h e y  did n o t  have  t h e  z n s w e r s  t o  t h i s  
ql . les t ion.  

S e n s t o r  Goodover t o l d  t h e  Committee t h e y  a l r e a d y  have  t h e  r e s e a r c h  
done  f o r  s o l a r  power ,  b u t  c o s t s  wculd h e  t c o  hiqh. E c  s t a t e d  it i s  
t o o  e x p e n s i v e  t o  p r o v i d e  w h a t  t h e  p e o p l e  need  a t  t h i s  t i m e .  

S e n a t o r  B l a y l o c k  a s k e d  M r .  McColly i f  p l a n t s  w e r e  v i o l a t i n g  a i r -  
q z a l i t y  s t a n d a r d s .  lvlr. iZicColly r e f e r r e d  t h e  q u e s t i o n  t o  I 4 r .  R o s s .  
M r .  Ross  s t a t e d  t h a t  C o l s t r i p  3 and 4 would b e  m o n i t o r e d .  

S e n a t o r  Regan s t a t e 2  s h e  d o e s  not b e l i e v e  the b i l l  d e f i n e s  p r o c e d ~ r a l  
d e f i c i e n c i e s .  

Chai.rman H a z e l b a k e r  c l o s e d  t h e  h e a r i n g  on House B i l l  652. 

HGUSE BILL 5 7 0 :  M r .  Dick Disney  f rom t h e  Depa r tmen t  o f  B u s i n e s s  
H e 5 u l ? t i o n ,  e x p l a i n e d  t h e  b i l l  t o  t h e  Cormittee f o r  R e p r e s e n t a t i v e  
>:enahan, s p o n s o r  o f  H B  570. Representative iiIenah3n was u n a b l e  t o  b e  
present  a t  t h e  h e a r i n g .  T h i s  b i l l  r e q u i r e s  t h a t  new Iiiotor v e h i c l c  
d e a l c r s  b e  l i c e n s e d  a l s o  w i t h  t h e  D e p z r t n e ~ t  of B u s i n e s s  R e g u l a t i o n .  

?R3PO!iENTS O F  HOUSE BILL 570:  M r .  J ~ r r y  Raunig  o f  Hc lena ,  r e p r e s e n t i n 2  
t h e  Montana Au tomeb i l e  D e a l e r s  A s s o c i a t i o n ,  s t a t e 2  th<:y s u p p o r t  IIB 5 7 0 .  
Ilr. Rzunig  o f f e r e d  two a n t ~ n d r r e n t s  t o  HB 573.  'J'hcse proposed e n c n d z e n t s  
zire a t t a c h e d  t o  t h e  i u i n u t e s .  Tile smendrner?cs s t r i l - - . e  $ 2 0  and  i n s e r t  $15  
on p a q e  2 ,  l i n e  1 2  and paqe  3 ,  l i n e  2 .  

r" ir!~:rc eras a  q u e s t i o n  and  answer  p e r i o d  f rom t h e  Co ; r~ . . i t t c c .  
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S e n a t o r  Goodover q u e s t i o n e d  t h e  funding of thc S i l l . .  

M r .  C i s n e y  s t a t e d  t h a t  c u r r e n t l y  no f u n d i n g  bias a v a i l a b l - e .  The $1.5 
g o e s  i n t o  t h e  g e n e r a l  f u n d .  

Cha i rman  Hazelbaker c l o s e d  the hearing on Hsuse B i l l  5 7 0 .  

HOUSE BILL ---- 5 9 9 :  M r .  J o h n  N o r t h e y  f rom t h e  L e g i s l a t i v e  A u d i t o r ' s  
o f f i c e  e x p l a i n e d  t h e  h i l l  t o  t h e  Commit tee  i n  t h e  absence o f  
P , e p r e s e n t a t i v e  E l l e r d ,  s p o n s o r  o f  i3B 539.  T h i s  bi1.1 r e e s t a b l i s h e s  
f o r  6 years t h e  o f f i c e  o f  I n v e s t m e n t  Commissioner  i n  the S t a t e  
A u d i t o r ' s  o f f i c e  which  would o t h e r w i s e  t e r m i n a t e  on J u l y  1, 1 9 7 9 ,  
u n d e r  t h z  " s u n s e t  l a w " .  

PROPONENTS O F  IIOUSE BILL 5 9 9 :  Mr. R. G .  Tusker from t h e  S t a t e  ----- 
A u d , i t o r ' s  O f f i c e  s t a t e d  t h e y  a re  i n  s u p p o r t  G £  h'B 5 3 9 .  

T h e r e  w e r e  no o t h e r  p r o p o n e n t s  or  o p p o n e n t s  t o  HB 599 ?resent z t  
t h e  hear in^. 

T h e r e  was a questi-on a n d  answer p e r i o d  irorc, t h e  Cor ,~~ : i . i t t e e .  

Ser?stcr Regan l tondered  if a statement of i ~ ~ t c z t  was necessary. 
Staff Attorney Bob P y f e r  s t a t e d  t h a t  a s t a t e ; n e n t  o f  i n t e n t  Tt:ould 
be n e c e s s a r y .  

Chairman H a z e l b a k e r  a s k e d  P i r .  Nor thcy  t o  p r e p a r e  a statenent of 
i n t e n t .  M r .  N o r t h e y  t o l d  the Cortixi thee he  i rould have t h e  s t a t e m e n t  
of i n t ~ n t  p r e p a r e d  f o r  t h e i r  e x e c u t i v e  s e s s i o n  o n  Tuesday, March 1 3 .  

A G J G U R N :  There b e i n g  no  further b u s i n e s s ,  t h e  m e e t i n g  a d j o u r n e d  
a t  12:30 p.m. 

S e n a t o r  F r s n k  i l a z e l b a k e r ,  Chai rman 
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adiii inistt .dtive o r  j u d i c i a l  proceeditlgs before  agencies  o r  c o u r t s  of t h e  I 
s t a t e  under t h e  l,!ontaria I4ajor- F a c i l i t y  S i t i n g  C,ct at-e requir-ed 

FOR PROCEDUP,AL REASONS p r i o r  t o  cornmencei:lent of c o n s t r u c t i o r ~  of such - 

f a c i l i t i e s  and a s s o c i a t e d  f a c i l i t i e s .  I t  i s  a l s o  the  purpose of 

( t h i s  d c t )  t o  r e q u i r e  any a p p l i c a n t  who has rece ived  a  c e r - t i f i c d t e  o f  

environr:iental c o m p a t i b i l i t y  and pub1 i c  need i s sued  by t h e  board of  

n a t u r a l  resources  and conserva t ion  f o r  e l e c t r i c  a e n e r a t i n y  f a c i l i t i e s  

and a s s o c i a t e d  f a c i l i t i e s  t h a t  have been t h e  s u b j e c t  of  an a d m i n i s t r a t i v e  

hear ing  t h e  corn~ilenced p r i o r  t o  January 1 ,  1379, t o  f u l l y  comply wi th  

t h e  terms and cond i t i ons  of such c e r t i f i c a t e  AS ISSUED O R  P.S AMEl"i'DED 

PURSUP,P,IT TO THE Af4ENDt\lENT PROCEDURES O F  THE MOXT_AFIA ff1AJOR FACILITY -- ------ 

SITICG PCT. - - 

Sec t ion  2 .  Sec t ion  75-20-202, V C A ,  i s  amended t o  read:  

"75-20-202. Exemptions. ( 1 )  Th i s  chap te r  does not  

I 

15 1 1  apply  t o  a  f a c i l i t y  over  which an agency of t h e  f e d e r a l  gover-nnent 
1 ;  

'! has  exc lus ive  j u r i s d i c t i o n .  16 I '  

11 
17 li ( 2 )  A c e r t i f i c a t e  i s  not  requi red  under t h i s  c h a p t e r  

f o r  a  f a c i l i t y  under d i l i g e n t  o n s i t e  physical  c o n s t r u c t i o n  

o r  i n  ope ra t ion  on January 1 ,  1973. 

( 3 )  -(a) Idotwi t h s t a n d i  na t h e  provis iot is  of t h i s  _- - _____--- - A-- 

c h a p t e r ,  a s  amended, and - - - - a n j  - o t h e r  - - - -- s t a t e  law t o  - t h e  - - 

c o n t r a r h  a eer",S;reate e f  er ;v i~a; iwen ' ta l  eei?p8't+b++=i$y and 
- I  -______________ ___ 

p u b t i c  need a n d w  the pi=ovi~il_o_n-3 o f  ttifs_ekpli$:r5 6 5  alii?nded 

f a c L + i t i c 3  1 a n d  a s s o e i a t e d  f aeSSi t i e s -  .....-.--___ L 4neSud ina  --. t r a n - m i s s f e n  ~.-i-- 
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q i ~ e s ,  % k i ~ k  _ have  _ k e e ~  . -__._-____-_ t h e  stih3es$ _-_--- eF a d a i s i s & r a Z i ~ e  - k e a r i ~ q s  

eernrwneed p r t a ~  ke -. d z i l t l a ~ v  d 4 -  '-.-<- JD?9-; tindei2 t h i s  eh$yF_eE- 

ANY CERTIF ICATE OF ENVIRONMENTAL COMPATIBTLITY AND PUBLIC NEED FOR - - . - - 

ELECTRIC GEPIERi'i~TIPIG F A C I L I T I E S  All[)  ASSOCII\TED F A C I L I  I I E S  !-It-lfEH HAS FEES _ .___.___-___.--I--. . . . -- 

ISSUED EY THE BOARD OF NATURAL RESOURCES P.ED CONSERVATIO?l FOLLOWING - -- -- ----- 

AN ADMIFIISTRATIVE PEARING WK16H Tt iAT COMlslEI\ICED PRIOR TO JANUARY 1, 1979,. -- --- 

UNDER T H I S  CHPVTER, 4 S  PIID WHICH MP.Y 6E Af-FECTED BY APIY fS BE€tP,RER BY fB - - - 

WBNTF~NA SUPREME GWRT TO BE ZNVALJB EY KEASQN OF FRQEEBURAL DEFECTS DEFEC- ---- - - - -- 

I N  THE HEARING PROCESS, I S  VALIDATED, - R A T I F I E D ,  AND APPROVED. -- -- ---- 

-- 

S~1a+e;r7c,s'ta'tSan pSartr f o r  a i t .  and w a k e ~ ~ g a J S 2 y  a n d - g e m i t s  S3stred - -_1 - - - -- -- -- -- 

. i ^ s t i a ~ k  $8 $ h e ~ .  THE OPERATION OF SUCH ELECTRIC GEFIERATIPJG F A C I L I T I E S  P - - - - - - - -. - . - 

AND ASSOCIATED F P . C I L I T I E S  S M L L  -A COMPLY WITK APPLICABLE PA-----p STATE AND 

FE0ERP.L LAYS, REGULATIONS, STANDARDS, AfJD IMPLEkIE?.JTF.TTCPI PLF.[.IS FOR 

F.IR APJD WATER QUALITY ArJD PEKFIITS ISSUED PURSUANT TO THEr?,I. THE 

CONSTRUCTION AND OPERATION CF SUCH ELECTRIC GENEPATIF!G F A C I L I T I E S  -- 

FIND P,SSOCIATED F P , C I L I T I E S  -- SHALL CGMPLY i4ITK-THE TERMSAbK! 

CONDITIONS OF 9JCH CERTIF ICATE AS ORIGINALLY ISSUED OR AS FMENDED PURSUP.N1 --- -- ------------------a- 

TO TPE AMENDMENT PROCEDURES) OF THE llOrilTA?!PP P1AJOR FP.CIL ITY S I T I N G  ACT. 

(39  (4) T h e  b o a r d  may a d o p t  r e a s o n a b l e  r u l e s  e s t a b l i s h i n g  - 

e x e m p t  i o n s  f rom t h i s  c h a p t e r  f o r  t h e  r e 1  o c a t i  on ,  r e c o n s t r u c t i o n ,  or 

u p a r a d i n g  o f  a f a c i l i t y  t h a t  wou ld  o t h e r w i s e  be c o v e r e d  b y  t h i s  

c h a p t e r  a n d  t h a t  i s  u n l i k e l y  t o  have  a s i g n i f i c a n t  e n v i l - o n n ~ e n t a l  i i i l p a c t  

P a g e  F o u r  



by reason of length, size, location, available space or r igh t -o f  ~ y ,  

or construction methods." 

Section 3. Effective date, T h i s  act if effective on passage 

and a p p r o v a l .  

-EF.JD- 
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928 Broadwater Billings, Montana 59101 e (405) 248-7936 

S t a t e m e n t  F a v o r i n g  P a s s a g e  of  H 3  4 5 2  t o  PJ low 
C o n s t r u c t i o n  o f  C o l s r r i p  U n i t s  3 S 4 .  F o r  
P r e s e n t a t i o n  a t  H e a r i n g  t o  b e  Held  Xarch  1 2 ,  
i 9 7 9  i n  The C a p i t a l  E u i l d i n g ,  H e l e n a ,  Montana .  

\ 
\ 

My n a n r  i s  R o b e r t  PicColly,  and  I l i v e  a t  H i n s d a l e ,  ?:ontana. I h a v e  b e e n  a 

c,attle and  whea t  r a n c h e r  i n  t h a t  a r e a  f o r  t h e  p a s t  33 y e a r s .  1 a m  V i c e  P r e s i -  

d e n t  of V a l l e y  E l e c t r i c  C o o p e r a t i v e  a t  Glnsgow. I an a l s o  P r e s i d e n t  o f  t h e  

C e n t r a l  Montana E l e c t r i c  Ge i l e r a t i o r i  & T r a n s r c i s i i o n  Coopc . r a t l v? ,  a f e d e r a t i o n  

o f  15 i n d i v i d u a l  r u r a l  e l e c t r i c  d i s t r i b u t i o n  c o o p e r n t i v e s  w i t h  a n  o f E i c e  a c  

9.28 b r o a d t c a t e r  Avenue i n  B i l l i n g s ,  and I p r e s e n t  t h i s  s taten2nr o n  t h e i r  b e h a l f .  

P l e s c c  a c c e p t  my s i n c e r e  t h a n k s  f o r  a l l o r ~ l n ~  u s  t o  p r e s e c t  o u r  v i e w s  on Hi3 4 5 2 .  

C e n t r a l  Xon tana  E l e c t r i c  G & T ,  vhich I v i l l  h e r e a f t e r  r e f e r  t o  as t h e  

G 6 I ,  p r o v i d e s  e l e c t r i c i t y  t o  mure t h a n  42,GGG ?!~nLaria r u r a l  c i L i z e n s  s p r a w l e d  

a c r o s s  a p p r o x i m a t e l y  100,000 s q u a r e  m i l e s  o f  C e n t r a l  K o n t a n z .  

The G & T ' s  j o b  is  t o  f i n d  and  c o n t r a c t  f o r  a n  a d q u n t e ,  a s s u r e d ,  and  ].ong 

t e r m  s u p p l y  o f  w h o l e s a l e  e l e c t r i c  power t o  t a k e  c a r e  of t h e  L r m e d i a t e  and  f u t u r e  

n e e d s  o f  i t s  member r u r a l  e l e c t r i c  u t i l i t e s .  T n d i v i d u a i l y ,  o r  c o l l e c t i v e l y  a s  

2 G & T ,  t h e s e  r u r a l  e l e c t r i c s  h a v e  n e v e r  owned t h e i r  own g e n e r a t i o n  p l a n t s  

b e c a u s e  of  t h e  huge amoun t s  o f  c a p i t a l  needed  t o  p r o v i d e  a p l a n t  l a r g e  enough 

t o  p r o d u c e  low c o s t  e l e c t r i c i t y .  

I n s t e a d ,  t h e s e  r u r a l  e l e c t r i c s  have  a l w a y s  b o u g h t  t h ~ i r  power  f r o n  t h e  

B u r e a ~  oF Rec lama t io : l ,  t h e  B o n n e v i l l e  Po :~e r  M : ~ i n i s t r n t i o n ,  a n d  t h e  Montana 

P o t v r  Co.n;)ariy, -- and chey  have  a l r / ? y s  b e e n  n rcliablc source  of adecjrlate power.  

l l o l ~ e v e r ,  r e c e n t  c o u r t  d e c i s i o n s ,  an3 f e d e r a  1 p a l  i c y  chen;ges i iave c n i l v 2 r t e d  o c ~ r  

po.>cr s u p p l y  p i c t u r e  i n r o  a j i g saw p u z z l e .  

Contral h l o n t m a  E I x t i i c  Generation & Trsnsmiss io~  Cocr;?rzti*:e I n r  



b u i l L l  33y a d d i t i o n a l  power i lci i , ,s ,  n o r  c a n  the): b u y  i i r n  p o w r  t o  f c i ?  f i l l  t h e  
I 

g r cwing  n d e d s  o f  o u r  r u r a l  e ! e c t r i c  customers. I'llt Bonncvi l l c  i'uwcr A d m i n i s t r a -  1 
ti.un i s  i n  a  s i m i l a r  s i t u ~ t i o n  and  h a s  a d v i s e d  ,311 c ? f  t h e i r  c u s t o z ; c r s  tha :  d e l a y s  i 

which h ~ v c  o c c u r r e d  i n  t h e  c o n s t r u c t  i o n  o f  rckgj o : i ~ l  g e n e r a t i n g  p r c  j e c t s  w i l l  
1 

r e s u l t  i n  e n e r g y  s h o r t a g e s  f o r  a l l  r u r a l  e l e c t r i c s  i n  v e s t e r n  XonLnna. I 
I 

S o ,  w e  f i n d  o u r s e l v e s  i n  t h e  p e c u l i a r  s i t u a t i o n  where  t h e  F e d e r a l  government  w h o  
1 
1 

h a s  been g t l n e r a t i n g  a b o u t  65 p e r  c e n t  o f  o u r  t o t a l  n e e d s  h ~ t s  t o l d  u s  t h a t  a l l  1 

i n c r e a s e s  i n  e l e c t r i c  power must b e  g e n e r a t e d  by son? o n e  else! T h i s  l eaves  

t h e  G ,5 'I a s k i n g  o u r  352 s u p p l i e r ,  The Montaca Power Cornpar,)., t o  s t e p  i n  and  

p r o v i d e  g e n e r a t i n g  c a p a c i t y  f o r  100% o f  o u r  grab-th n e e d s .  

hrh.2t a r e  t h e  g r o r ~ t h  r ,eeds  o f  o u r  nember s?  I ! i s t o r i c a l l y ,  our r; .eaberts l o a d s  

have  d o u b l e d  e v e r y  t e n  y c s r s .  I i e ' v e  h s a r d  l o t s  o f  t a l k  t h a t  t h i s   ill l e~ . e l  o f f ,  

b u t  t h e  l o a d  g rowth  f o r e c a s t s  made l a s t  year  shoi ;  th<:t t h e  d(:ubli::g trend h a s  

m o d i f i e d  on1 y s l i g h t l y .  I r r i g s t i o n  punps  a r e  cor,r;u;nin;; l z r g e  n::iounts o f  power 

n 
and e n e r g y .  C o v c r s i o n s  froin p r o p a n e  and  f u e l  oil t:~r e l e c t r i c i t y  a r e  c o n i n g  on 

e v e r y  d 2 y  w i t l l i n  a l l  c l a s s e s  o f  c o n s u n e r s .  9ev  hocles ,  and  l i g t i t  i n d n s t r y  i n  

r u r a l  a r e a s  > r e  i n c r e a s i n g l y  g o i n g  aii e l e c t r i c .  Y e l l o w s t o n e  V a l l e y  E l e c t r i c  

C o o p e r a t i v e ,  s e r v i n g  r u r a l  a r e z s  a r o u n d  B i ~ l l i n g s ,  i s  d o u b l i n g  i n  l o a d  e v e r y  

FIVE y e a r s !  

h t 3 t  d o c s  t h i s  mean tc ,  y o u  and me? I t  means t h a t  e v e r y  d a y  trhe r u r a l  

p e o p l e  o f  Montana a r e  g o i n 2  t o  t f ~ c i r  e l e c t r i c  m c t e r s  and v o t i n g  f o r  r l o r c  power.  

C v ~ n  i f  c o n s t r u c t i o n  1s s t a r t ~ t l  t o d a y ,  wc a r c  ~ o i n g  t o  have  s h o r t a g e s  o f  

power i n  8 1 ,  8? & 83 d u e  t o  d ~ l a y s  a l r e a d y  e n c o u n t c r r d .  And wt2cn t h e  sho r tngc?  

comes ,  i t  w i l l  b e  the filrilily i , l rmcr and  r a n c h e r s  ant1 o t l l e r  workii:): c l s s s  p t : o p l ~ ~  

w l ~ ~  w i l  ! >;tat h ~ i r t .  The c ~ € f l u i ' n t  w i l l  s t i l l  h.lrrc* powcr a t  w11,lttlvt:r p r i c e .  



STATEMENT FAVOi:I!u'G COLSTRIP UNITS 3 5, 4. . . , . . . . 

I ' ve  h e a r d  c l a i m  o f  be i r ig  d e n i e d  dilc p r o c e s s .  Wntbn t h e  s h o r t a g e  cones, 

s o  2150 w i l l  come r a t i o n i n g ,  a n d  t h e n  w110 x i 1 1  ge t  d c c  p r o c c c s ?  T h e r e  i s  rio 

way t h a t  r a t i o n i n g  c a n  b e  t o t a l l y  f a i r  - even f o r  a f e w .  

I l i k e  t o  compare  t h e  C o l s t r i p  3 & 4 s i t u a t i o n  t u  t h e  A l a s k a  Pipeline. 

A s  you  n o  d o u b t  reeeii..ber,c?onstruction o f  t h a t  c r i t i c a l l y  needed  f a c i l i t y  w a s  

h e i d  up f o r  a r i d i c u l o u s  number o f  y e a r s  by i n n u m e r a b l e  s t u d i e s ,  h e a r i n g s ,  

reviews, l a w s u i t s ,  a n d  i n j u n c t i o n s ,  --- u n t i l  t h e  cosP: had n o r e  t h a n  d o u b l e d .  

, F i n a l l y ,  -- d i s g u s t e d  w i t h  t h e  n e v e r  e n d i n g  d e l a y s ,  a n d  a l a m 2 d  by o u r  g rowing  

dependence  on  f o r e i s  o i l ,  C o n g r e s s  p a s s e d  a l aw  c a y i n g  b u i l d  t h e  Alaskxn 

p i p e l i n e  -- a n d  t h e y  d i d ! ! !  

L e g i s l a t i v e  a u t h o r i t y  t o  c o n s t r u c r  3 L 4 ,  will - n o t  give :.icntana Por;er 

Company a l i c e n s e  i o  o p e r a t e  t h e s e  p l a r i t s  be low s t a n d a r d s .  D u r i n g  ope ratio:^^, 

t h e y  must  n e e t  a l l  S t a t e  and F e d e r a l  e r r i s s i o n  s t a n d a i d s .  I f  t h e y  do  n o t ,  t h e y  

w i l l  b e  s h u t  down!! 

!de kave a b u n d a n t  c o a l  in Montana .  Arc w e  g o i n g  t o  blacker: t h e  snow and 

air i n  o u r  t o m - s ,  cities, a n d  r u r a l  c o r m u n i t i e s  by b u r n i n g  c o a l  i n  o u r  basc-  

mctncs t o  h e a t  o u r  h o n e s ?  - o r  a r e  we g o i n g  t o  bur11 c o a l  n t  C o l s t r i p  u n d e r  

c o n t r o l l e d  c o c J i t i o n s ,  a n d  conve r ;  i t  t o  e l e c t r i c i t y  -- t h e  c l e a n e s t ,  n o s t  

u s e f u l  and  v e r s a t i l e  f u e l  known t o  nan? 

Ke've h a d  t o o  many y e a r s  o f  hen r in - , s  and  d i a l o g u e .  Everyone's h n d  t h ~ i r  

s a y ,  and t h e  m a j o r i t y  s t i l l  v o t e  yes  - -  "1,tats b u i l d  3 G 4". 

Thank  you.  
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PRESIDENT: 
LOUIS H 3 W E  
Colstr%p 
Phone i ia-2431 

VICE PRESIDENT. 
GOLALO S WALLIS SR 
Co1s:rhp 
PPone 748-261 1 

EXECUTIVE DIRECTGFl 
RAYtv4CND S LGVER19GE 
Colsrrtp 
Phone 748-2935 

RECORD!NG SECRETARY.TRFASURER: 
ANN V t A G N E H  
CoIsfr!p 
Phone 748-2074 

PbqOPJTAi.dA PEOPLE PRcJGBECjS 
P.O. Box 253 

Colstrip, h l o n t a ~ a  59323 

8 0 4 R D  O F  DIRECT 
RON aHAI4ONER 
Foisy!h 
Phone 356-7245 
W i R 9 E t . i  DECKEQ 
Forsy:? 
Phime 356-2237 
J M!CHACL 0ORP.I: 
Forsyth 
Phone 356-2626 

J A Y  NAtfCE 
Gsrvpy 
Phone 784-2443 

CLIFF POITIELL 
B"!.ngs 
Pnm~ne 25243905 
LOUIS PULVER 
Forsyth 
P-;one 356-7615 

I?r. Chaimsn and Conxit t e  rneixbnrs , 
Zy naer  i s  Ray h v e r i d g e ,  Exacutive D i ~ e c  t o r  f o r  i2mt.n~ People l o r  Progress. 

I em an int jepeni2nt  businessnzn and I r e s i d e  a t  C o l z t r i p ,  ?oxtans. 

?,. in? rpsnsor of B i l l  L52 indicated t h a t  it is iskin.  i onge r  t c  build t h e s e  

txro ( 2 )  psxer  p l a n t s  t han  i t  dLd t o  f i g h t  X o r l c !  3.:. II. T h i s  st;ten$nt is 

riot e r a ; ,~ tx t - : d  2nd ge t s  to ti,.? k3,1-oic pro !> l~ : l  t h y  c fsce; as til,22-g Lhet.,.r or 

. . .  n o t  %ilL hs~r? t h e  energ:,. airaLlab!,l.t,y at . t ~ k z  ti7;: :T r.rill p-c  , . ~ t  l e ; ; ~ . ~ r ~ t e l y  

n*2ei i t .  Du:..i= the  de lays  or" Co1stri.p 3 & 4; thz en.?rc- k , ~  proSl.c;n becor;.t.s nore 

c i . r i o i s  6:::. by day .  I c a ~ i o t  erprsr-: fo-  ~ 7 s e l . f ~  lit a lc r i e  t h o  PRO-IC I rs?r>5cntl 

the urgent;- i n  g . ~ t t i n g  or! : r i tb  the Job of G o l s t r i p  3 Fr L.  

The e n - ~ i r s n a e n t a l  groups have a t t r a c t e d  qoz r  s t t e n t i o n  i n  the p s s t  l e g i s -  

1-ciuz s e s s i o n s .  You cannot  be blaied f a r  th- a c t i q n  tnken ir ths p r o t e c t i o n  

of G:C eenir0l ; rent  t k u  l e g i s l a t i v e  1 2 ,  hovevsr, bzr+ i n  r i n d  t h ~ t  qoil were 

l i s t e n i r i g  t o  t h e  voice of t h e  loud i l i n o r i i y  and jost i f ier!  i n  r e z c t i n g  i n  t h e  

m m e r  i n  which ycu d id .  No one questions t h e  true vslue of a c o n t ~ o l l e d  

The r e g i s t r a . t i o n  of l n b b i e s t s  dor ing  t h i s  s e s z i o n  i n l i c a t s s  the  a r a r s n e s s  

- ,  t h t  t k  si133t in~jority feels tiie need t o  be present  2r.d t o  he  h ~ , a r d .  A S  

. . kave ne;ltsted t o  p a r t i c i p a t e  i n  ths p s s t ,  ir ,  t h e  r?nn?r i n  rr::lch ii:? z i o u l d  hr iv .  

,?.'L: L"t27.t ik:;t ti-is s t a t e  of I . :~f i is~-~,  the legi,-lat.o:-:i. th- -, ;:;;<;i.; -..,j:,l;j 
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prote.ct ox r  i n t e r e s t .  You have n o t  f a i l e d  u s ,  we d i d  no t  f u l l y  ~ - 1 r t i c i p 9 t e  i n  

t h e  s y s t e a ,  there have been rimy a r t i c l e s  i n  thc  pnFer on l a t b i e s t  a - t i v i t i e s ,  

sorce c r i t i c a l ,  SOZE: constr 'f ictive,  b u t  l e t  uz ne7ver f a i l  t o  rCcq : : i ze  t k ~ e  true 

valce 3f t h e  lo5bging systex:,, I n  a l l  d u e  respect, ,  yaii aye i';.~.; :ill l.;xli.:s of 

l i f e  dnd i t  is  hurr~anly impossible  t o  I t r i o t 7  a l l  thLnzs F t, a l l  tir.0~. I a?, pp3ud 

t o  ho ld  a loS j i e s l i  l i c e n s e  , i n  t h i s  g r e a t  s t % t e ,  t o  52 zllo;.:c:d t.:, be:;3Ti?;s th 

f e z l i n g s  of over  LOO Hontscans, I ain no t  an m e r c y .  expe r t ,  b.it ';h2 siler,", 

n . a j 0 r i . t ~  rnust be heard. I would s Late q a i t s  fran!-.ly t 5 a t  3-32 and 1 h"c.~.e ba;n 

m i s l e Z  f ro;n. everjrthing, f ron ssulphzr adnission t o  reel:l-r;i.atior, v;.Se+,z",ion, I 

w i l l  t r y  t o  mske my s t a t e n e n t  s h o r t )  f o r  it  liiould take s e v e r e 1  pazes of 

testLyony, b u t  I could verify the fact t h a t  you have beer-' 2nd ars Seinz rn-islzd 

by er,virsmental groups t iwu  inaccu ra t e  d s t a  2r.d s t,-t+-mts. !'ontznn ?zo?le 

For 2 -oc re s s  b does n o t  ques t ion  t h e  possiSility of l.r,v-?l I n - ~ o l v ~ ; ~ ~ n f ,  on :!ill 

h52, b a t  ws do ques t ion  oa r  energy needs. According t o  t h e  3.3.1 s t 3 t i s t i c ~ l  

yea r  bozk, IIontana produced 13.5 b i l l i o n  k i l o w s t t  hours  i n  1977, ve used II 

b i l l i o n  E i l a r z t t  hours. This ap2ears  t o  be 3 surplu: of 2.5 billicn l : i l m ~ a t t  

r;lf 
hours, boxever, if you subhrzc t  t h e  4 b i l l i o n  k i l ~ x a t t  produsted 5y ",rdro 

>,kick, i; cob-ai t ted  t o  out, of c t z t e  consumrs, do t o  t 5 e  fact t h a t  t h "  (iar-s 

~ 2 ~ e  't..,: ,..,,l.t f c r  t h a t  purpose and t h e  f e d e r a l  governr~ent  dedica+,?,$l t'r1.3: p : n r ~ e ~ - ~  

i:f-r,e~ ~ L b t r d c t i c r ~ ,  you w i l l  f i n d  K o ~ l t z ~ a  h.ld ti 1,' !;ij?.l-icn %jf~w;;:tt jic~: ;. 

d k f  'L:ir.::$ In 1977, in o t h e r  vor j s  K i 3  j~.port .ed .S bl  1: Fo:: 1.: ~ . ' L . : j . ~ ~ ? ,  t, kc-.!:.;, 
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it 1 groa  year by year and it is d s u b t f u l  th3.t. t i2  ; r i l l  be aS1e t o  jm-,ort 

pcwcr 2i i h ~  the that it is zesded, 

Ca.~zaitiee nenbers, lets get dor-3 t o  f ac t s ,  y e  w i l l  n o t  disciiss vegztati .on, 

enl?ng.i.ed spec ies ,  s u l f u r  ew:issicn, e ro s ion ,  and e t c ,  f o r  ws. are spsaking  

of iili 1 ~ 5 2 .  D a m  the rzgnlations, D a ~ a  the l c g i l  in~ii~?ti c;pe, st.p c ~ r n a r d  

2nd be recognized es e legjslative s e s s i u r ~  ihti recegfiiaes the  needs nzd the 

- 7  u l s r . ~ s  ci the s i l e n t  n i j o r i t y ,  t o  acco?!? l i~h  this :-on :.tuat pass Pill 452. 

1 h . ~ .  Loveridge ,, 1' 
- m e .  L i r -  

FTonta~a Pecgle For Frogress 
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n o t  a .2drt?ss  t h e s e  p ~ o b l ~ i ~ ~ s .  1nstea.c: it s.?@lis t o  ~ Z V F ?  t k p  I e - - i s l a t , ~ l r e  
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? y : ~ s s : i ~ ~  o f  , i E  453 ~ o u l d  s e t  2 precedent  of ext?il~t?-or!. If th:? I c , y i s l n . t u r e  
interferes x i t h  the p r o c e s s  tkis s e s s i o n ,  tkt? p o s s i b i l i t y -  o f  1 c ~ : i s l ~ t i v e  re1 i e f  
fr;.:, siting a c t  ~ r o v i s i . o n s  will ovt.rshadoiu ;Iny fir-t11re dozisiori;.: xade ~:r,der t!le 
n c t .  
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Testirxony of t h e  N o r t h e r n  P l a i n s  Resource  C o u n c i l  on 
HI3 4 5 2  p r e s e n t e d  -- by B i l l  Mackay, J r . ,  NPRC Chairman 

Plsrch 1 2 ,  1979--Sena te  B u s i n e s s  & I n d u s t r y  C o n n i t t e e  

Fo r  t h e  r e c o r d  my name i s  W .  R .  Mdckay, Jr .  I am a r a n c h e r  
from Roscoe ,  blontana,  and  I am c h a i r m a n  of t h e  N o r t h e r n  P l a i n s  
Resource  C o u n c i l ,  f o r  whom I am s p e a k i n g  today. 

From c o n v e r s a t i o n s  I have  had w i t h  v a r i o u s  s i g n e r s  of t h i s  
b i l l ,  t h e  s t r o n g e s t  f e e l i n g  I g o t  was t h e  u r g e  t o  end  a l l  t h e  
d e l a y  w i t h  t h e  C o l s t r i p  p r o j e c t .  We s h a r e  t h a t  f e e l i n g ;  NPRC i s  
made up of r a n c h e r s  and  f a r m e r s  w i t h  l i m i t e d  b u d g e t s .  W e  would 
l i k e w i s e  l i k e  t o  see t h i s  i s s u e  r e s o l v e d  a s  s o o n  a s  p o s s i . b l e .  

I would l i k e  t o  p o i n t  o u t ,  however ,  t h a t  t h e  C o l s t r i p  i s s u e  
i s  i r i  t h e  S t a t e  Supreme C o u r t  t o d a y  b e c a u s e  t h e  Xontana Power  
Company and  t h e  f o u r  P a c i f i c  N o r t h v e s t  u t i l i t i e s  wanted i t  t h e r e .  
Distr ic t  C o u r t  J u d g e  B e n n e t t  i s s u e d  h i s  d e c i s i o n  on  March 3 ,  1978 .  
The  d e l a y  t h a t  h ~ s  t a k e n  p l a c e  s ince  t h a t  time i s  a d i r e c t  r e s u l t  
of t h e  u t i l i t i e s '  l i t i g a t i o n ,  n o t  o u r s .  NPRC d i d  not a p p e a l  t h c  
B e n n e t t  d e c i s i o n ,  t h e  C o l s t r i p  u t i l i t i e s  d i d .  I s u b x i t  t h a t  i f  
t l i c  u t i l i t i e s  had t a k e n  J u d g e  B e n n e t t ' s  a d v i c e  a n 3  gone  back  t o  
t h e  Eoard  and  r e h e a r d  t h o s e  a r e a s  i n  which  error  i l a s  f o u n d ,  t h e  
i s s u e  may v e r y  w 2 l l  h ave  been s e t t l e d  by now. 

AS much a s  w e  a p p r e c i a t e  t h e  need for a n  e x p e d i t i o u s  d e c i s i . o n ,  
we ~ p p r e c i d t e  and r e s p e c t  e v e n  more the l z w s  a n d  j u d ~ c i ~ a l  proccss 
of t h i s  s t a t e .  Frorn o u r  p o i n t  of  vi-zw, I!R 4 5 2  i s  a c o n s p i c u o u s  
a t t e m p t b y  t h e  i.l~ntai-ia Power Company and  i t s  a s s o c i a t e d  u  t i l i t i c s  
t o  b y - p a s s  the-+mfs~r_d j u d i c i a l  ?recess of t h i s  state by  s p e c i a l  
i n t e r e s t  l e g i s l a t i o n .  A l though  t h e  Montana Suprcne  C o u r t ,  a t  t h e  
r e q a e s t  o f  t h e  C o l s t r i p  u t i l i t i . e s ,  i s  e x p e c t e d  t o  r u l e  any d a ~  on  
t h e  C o l s t r i p  m a t t e r ,  t h e  u t i l i t i e s  have no:,J d e c i d e d  t h e y  20 ~ c t  
want t o  w a i t  f o r  t h e  Supreme C o u r t  d e c i s i o n  t h a t  t h e y  r e q u e s t e d .  

Our o r g a n i z a t i o n  is  made up of r a n c h e r s  and f a r m e r s ,  mdny of 
whom l i v e  n e a r  t h e  p roposed  power p l a n t s  o r  t r a n s m i s s i o n  l i n e s .  We 
do v i ew  C o l s t r i p  3 and  4 a s  a t h r e a t  t o  o u r  a g r i c u l t u r a l  o p e r a t i o n s  
a n d  f o r  t h a t  r e a s o n  h a v e  opposed  t h e  c o n s t r u c t i o n .  But  w e  a r e  d o i n g  
i s  l e g a l l y .  W e  a r e  f o l l o w i n g  t h e  r u l e s .  W e  a r e  e x e r c i s i n g  o u r  
l e g a l  and  c o n s t i t u t i o n a l  r i g h t s  a s  c i t i z e n s .  And now w e  a r e  here 
before t h i s  commi t t ee  t e s t i f y i n g  a g < x i n s t  a bill t h a t  t a k e s  o u r  
r i q h t s  away. W e  d o  n o t  t h i n k  i t ' s  r i g h t .  We've i.lorked h a r d ,  p a i d  

legal 4 our d i ics ,  and  a r e  w ~ l i t i n g  for a  d e c i s i o n  from t h e  Suprcmc C o u r t .  We 
d o n ' t  know i f  the d e c i s i o n  i s  g o i n y  t13 be f o r  or  a g a i n s t  u s .  Judqe 
E c n n c t t ,  i n  h i s  d e c i s i o n ,  s a i d  t h 3 t  w e  were r i g h t .  HB 4 5 2  s.iys, i n  



?Idckay T e s  t i rnony 
Housc  H i l l  4 5 2  
P,3ge two 

e f f e c t ,  thc l t  n e i t h e r  F I C ,  r - O r  t h e  c i t i z e n s  o f  !:ontdn-1, a r e  e n t i t l e d  
t o  a d e c i s i o n  from t h e  F o n t m a  S u p r e n e  C o u r t .  ?'he n e t  r e s u l t  i s  
t h ~ t  no o n e  w i l l  e v e r  know if Judcc  B c n n e t t  w 2 s  r i g h t  o r  wrong. O 1 ~ r  
r i g h t  t o  j u d i c i a l  r e v i e w  w i l l  he r e v o k e d .  

I n  o u r  o p i n i o n ,  t h e  p u r p o s e  o f  t h i s  hear in*^ i s  not t o  d e b a t e  
t h e  m e r i t s  or d e m e r i t s  o f  C o l s t r i p  3 and 4 ;  i n s t z a d ,  o u r  p u r p o s e  
i s  t o  e x p l a i n  t h e  r e a s o n s  w e  b e l i e v e  ME 4 5 2  Is t h e  wrong way t o  
r e so lve  the i s s u e .  I n  a d d i t i o n  t o  making a  mockery  o f  t h e  Major 
F ~ c i l i t y  S i t i n g  A c t ,  t h e  b i l l  e s t a b l i s h e s  a d a n q e r o u s  p r e c e d e n t  
for Montana.  Should  t h i s  b i l l  p a s s ,  it w i l l  open t h e  d o o r  for 
ev v L r y  1 i n d u s t r i d 1  c o n c e r n  t h a t  w a n t s  t o  b u i l d  l a r y e  i n d u s t r i a l  
f a c i l i t i e s  i n  Montana to w a l k  i n t o  t h e  L e g i s l a t u r e  and  also r e q u e s t  
a n  exempt ion  from M o n t a n a ' s  l aws  and  j u z 2 i c i a l  s y s t e m .  

With t h e  B o n n e v i l l e  Power  A d ~ i i n i s t r a t i o n  a n 3  t h e  P a c i f i c  North- 
wes t  s t a t e s  p u s h i n g  hard  f o r  f e d e r a l  l e g i s l a t i o n  t o  ?4ontana the 
e l e c t r i c i t y  p r o d u c e r  for thzir r e g i o n ,  xe f e e l  i t  would be d i s s s t e r o u s  
f o r  ?.Iontans. t o  e s t a b l i s h  a p r e c e d e n t  t h ( l t  c e r t a i n  coai-f i re : !  11~);y-t'r 
;-ilLir!ts r e c e i v e  p r e f e r e n t i a l  t r e a t m e n t  un t l e r  the law. A r e c c n t  U ~ J A  
. s i l b l i c a t i o n f  * i i ? e n t i f  i e d  t h e  need for spproxin:atc l ; .  2 1  0, C O O  i l C ( j c l W F i t t ~  

of  e l e c t r i c i t y  f rom Montana a n d  Wyoning c c a l  f i e l d s  by the yelr 2 0 2 0 .  
T h a t  i s  t h e  e q u i v a l e n t  of 150  C o l s t r i p  U n i t s  3 and 4 .  How m l n y  o f  
these u t i l i t i e s  w i l l  b e  request] n7 p r e f e r c r ? t i ? l  treLj tmen t  fr;.i:r, t h e  
S i t i n g  -1ct o r  t h e  j u d i c i a l  p r o c e s s ?  A r e  w e  ts cacVv-ene i n  I ie lena  
e v e r y  two y e a r s  t o  decide which r m 7 J e t -  s l z n t s  to g r a n t  preferential 
t r e a t r ~ e n t  t o ?  How d o e s  o n e  d e c i d e  which o n e s  s h o u l d  g e t  p r t 2 f c r e n t i z l  
t r e a t m e n t  and  ~ ~ h i c h  o n e s  ~ ! . 3 ~ 1 l d  ncjt? 

We a l s o  p o i n t  o u t  t h a t  t h e  r e a s o n  C o l s t r i p  3 and 4 a r e  n o t  
u:~dcr c o n s t r u c t i o n  i s  not because  o f  the 1 3 w s ~ ~ i t  b e f o r e  t h e  :~ io r~ tana  
S u ~ ) r e r n e  C o u r t ,  b u t  b e c a u s e  t h e  power p l a n t s  c s n n o t  nzet the C l a s s  1 
~ ~ i r  c j u ~ l i t y  s t a n d a r d s  i n  t h e  a r e s .  P a s s s g e  of ?if3 4 5 2  does not i n s u r e  
i ~ ~ ~ * ~ e d i ~ ~ t e  c o n s t r u c t i o n .  C o n s t r u c t i o n  o f  t h e  p l a n t s  c d n n o t  b e g i n  u n t i l  
t h e  federal a i r  q u a l i t y  i s s c e  i s  s e t t l e d .  

I n  c o n c l u s i o n ,  w e  v i ew  HB 4 5 2  a s  s l d p  i n  t h e  fc?ce t o  those 
~;110 b e l i e v e  i n  t h e  l a w s  and j u d i c i a l .  p r -ocess  t h a t  r c g ~ i l  a t e  development. 
I t s  e f f e c t  would be t o  e v a d e  and  negate t h e  j u S i c i , l l  r e v i e w  of t h e  
C o l s t r i p  p r o j e c t .  I t  e s t a b l i s h e s  a  d a n g e r o u s  p r e c e d e n t  f o r  t h e  
f u t u r e ,  and  w e  f e a r  i t  may r e p r e s e n t  3 r e t u r n  t o  t h e  d a y s  of Mon tana ' s  
p ~ s t  wllen t h e  l a r g e  c o r p r a t c  interests c o n t r o l l e d  t h e  s t a t e .  F o r  
these r e a s o n s  we reconmend t h a t  the c o ~ : ~ ~ n i t t e e  g i v e  t h i s  b i l l .  a "do n o t  
p 3 c s .  

* * I ' , i c i  f ic N o i ^ t t l : d i ' s t  L o n 9  Ranae E l s t - W ? s t  Enm=+'- (:or1 i a o r  Ctuc-i-* 
--------__------I----- 2- 1 

EPI;. (1377). 
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P.O. Box 822 
Helena. Montana 59601 Telephone (406) 442-6959 

Senator. ;.'rank Hazelbaker ,  Chairinarl 
Ser.zte Eus'iness and I n d u . ~ t r y  Committee 
Montana S t a t e  Sene te  
Hearing House B i l l  452 
Piarch 12 ,  1373 

Dear  S e n a t o r  Hazelbsi ter  and Committee IVlernbers , 

Corr.non Cause/Montsna, a c i ' c i zene t  lobby f o r  spen and accoun tab l e  
covernc-nt  ha s  no o f f i c i a l  p o s i t i o n  on t he  c z n s t r u c t i o n  of C o l z t r i p  0 

Genera t ing  Un i t s  3 arid 4 .  We do t r y  t o  Encourage, however, g e n e r a l  
s t z n d a r d s  of l e g i s l a t i v e  conduct which maxinize p u b l i c  i n fo rma t ion  
and p z r t i c i p a t i o n  and whicn minimize a b i l i t i e ~  of certai.11 c p e c i a l  
i n t e r e z ; ~  t o  d o ~ i r , ? t e  t h e  i e g i s l a t i v e  p racezses  . 
I t  1: t h i r  i s s u e  which needs t o  be addressed ~ ' i a n  c o n s i d e r i n g  
House 3ill 452. I n  eimplc terrnc, House Bi-11 452 g r a n t s  ~ p e c i a l  
p r i  v l lcse:  t o  sne l a r g e  and p s l i t i c a l l y  pswerful  c n r p o r a t i s n .  
It d i r ~ c t l y  i n t e r f e r e :  with tile i4ontana P w j s r  F a c i l i t y  S i t i n g  
A c t  z o l e l y  f o r  t h e  purpase  of b e n e f i t i n g  t he  iv;antana Pov:er 
Csr:!pc?ny, a u t i l i t y  ndt  unkno1,in f o r  its p o l i t i c a l  dominance i n  
c e r i a i r !  s t a t e  i s s u e s .  

As t h i s  l e & i s l a t i o r l  was w r i t t e n  t o  r h o r t c i  rpcu i t  the F a c l l i t y  
S i ~ i n z  Act t o  b e n e f i t  one c a J w  c o r p o r a t i o n ,  i t  would be d i f f i c u l t  
t o  f i n G  a  c l e a r e r  and r 3 r e  d e f i n i t i v e  p l e c c  of e p e c i a l  i:iter.cet 
l e g i s l a t i o n .  We urze you t o  c3ns ider  H o u ~ c  B i l l  452 i n  t h i s  
l i g h t  ar;d t o  g i v e  i t  t h e  s c r u t i n y  i t  d e s e r v e s .  

Thank 3-au f o r  y o u r  c o r l ~ i d e r a t i o n .  

P a ~ l  3: chs rds  
S t a t e  D i r e c t o r  
c ,,Lti,vr. .- .. Cau ~ e / X s n t  anz 
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