
IiINUTES OF THE MEETIXG 
TAXATION COPLPIITTEE 

MONTANA STATE SENATE 

March 1 0 ,  1979 

The f o r t y - s i x t h  meeting of  t h e  committee was c a l l e d  t o  o r d e r  on 
t h e  above d a t e  i n  Room 4 1 5  of  t h e  S t a t e  C a p i t o l  Bui ld iEy  f o r  an exe- 
c u t i v e  s e s s i o n  and h e a r i n g ,  by Chairman Turnage. 

ROLL CALL: R o l l  c a l l  found a l l  nembers p r e s e n t .  Witnesses pro- 
v i d i n g  tes t imony a r e  l i s t e d  on a t t a c h e d  R e g i s t e r .  

Execu t ive  s e s s i o n  opened w i t h  c o n s i d e r a t i o n  of t h e  S ta tement  of  
I n t e n t  f o r  h i s  SB248. He r e a d  t h e  s t a t e n e n t  and moved it be passed .  
Motion c a r r i e d ,  however a  "No" v o t e  was c a s t  by Sena to r  MacCallum. 

Sena to r  Towe a l s o  made a  Motion t o  Reconsider  t h e  c o r m i t t e e ' s  
a c t i o n  on SB24b. H i s  motion c a r r i e d .  Note f o r  r e c o r d ,  "No" v o t e  reg- 
i s t e r e d  by Sena to r  Goodover. I 

Sena to r  Towe then  exp la ined  t h e  amendments h e  was proposing f o r  
t h e  b i l l .  He s a i d  h i s  b i i i  i s  s t r i c t l y  a  loan  program and such l o a n s  
would go o n l y  t o  t h o s e  pe r sons  who had been approved by t h e  Farm Home 
~ d i n i n i s t r a t i o n .  H e  s a i d  M r .  Edland, FHA D i r e c t o r ,  s a i d  t h e r e  a r e  many 

I 
people  who have a p p l i e d  f o r  l o a n s  b u t  funds  a r e  n o t  now a v a i l a b l e  from 

program. 
4 t h e  FHA, and w i t h  t h e  program i n  SB248, t hey  could  subord ina t e  t h e  l oan  

There fol lowed q u e s t i o n s  by t h e  committee concern ing  t h e  money t o  
be used and Sena to r  Roskie a f f i rmed  t h a t  t h e  money i s  Coal T r u s t  money 
i n  a c t u a l i t y ,  t h a t  t h o s e  funds  w i l l  have t o  be used. P r i n c i p a l  i f  t h e  

I 
Coal T r u s t  would n o t  be  s p e n t ;  t h e  i n t e r e s t  would. Sena tor  Severson 
gave h i s  s u p p o r t  t o  t h e  b i l l  and s a i d  i t  w a s  a s e l f - h e l p  program. I 

Sena to r  Towe then  Moved SB248 A s  F:-:iznded, Dc  pas^. Ro l l  c z l l  
v o t e  was t a k e n ,  a t zached .  - Motion c a r r i e d .  

Sena to r  Watt mentioned t h a t  h i s  b i l l ,  SB188, had been t a b l e d  and 
s i n c e  t h e  o t h e r  Coal Tax b i l l s  a r c  being h e l d  f o r  c o n s i d e r a t i o n  to -  
g e t h e r ,  he f e l t  h i s  b i l l  should  be r econs ide red  a s  w e l l .  He no ted  t h e  
absence of SB188 from t h e  l i s t  of b i i l s  s t i l l  i n  committee,  and upon 
checking,  it was found SB188 was t a b l e d  on February 1 4  by motion of  
t h e  committee. 

There fol lowed f u r t h e r  d i s c u s s i o n  on SB358 by Sena tor  Regan, t o  
add a  l o c a l  o p t i o n  gas t 2 x .  The coiriinittee agreed some c i t i e s  need 
h e l p  and s a i d  t h i s  b i l l  would g i v e  them t h a t  revenue on ly  if they  vo- 

I 
t e d  f o r  it themselves .  Sena to r  Manley made t h e  p o i n t  t h a t  though t h e  
c i t i e s  would b e n e f i t ,  t h e  people  i n  r u r a l  a r e s o f  t h a t  county would 
a l s o  have t o  h e l p  pay f o r  such s t r e e t  r epa i r .  d 1 

Sena to r  Towe Moved Sena te  B i l l  3 5 8  Do P a s s .  A r o l l  c a l l  v o t e  I 
was -- t aken  which r e s u l t e d  i n  a 6-C t i e ,  see a t t a c h e d .  On a  t i e  vo te  t h e  -- - 
b i l l  w i l l  remain  i n  t h e  conzt i t tez .  I 
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izouse B i l l  60  was t h e n  brought  up b e f o r e  t h e  committee f o r  t h e i r  
r e c o n s i d e r a t i o n .  ? o l l ~ w i n g  d i s c u s s i o n  it was dec ided  t-o =eve t h e  b i l l :  

I 
S e n a t o r  Goodover Moved HB60 B e  Not Concurred In .  Ro i l  c a l l  vo t e  

was t aken  which r e sg lke2  i n  unanimous passinq, 1 2 - 0 .  -- 

Next t o  be  c ~ r ~ s i d c r e d  was HB435, a bill which a t tempted t o  g i v e  
cash  p r i z e s  f o r  people  p l ay ing  Bingo. 

S e n a t o r  Goodover Moved HB435 Ee Tabled. Motion Car r ied .  

Sena to r  Manley Moved SB445 Do Not Pass .  Motion Car r i ed .  

Next up f o r  d i s c u s s i o n  was SB354. Extens ive  amendments had been 
s u b ~ i t t e d  f o r  t h i s  b i l l ,  one of t h e  many RID'S and SID's t h e  c o n z i t t e e  
has  cons idered .  The amendments were accep ted  by t h e  c o m ~ i t t e e :  

Sena to r  Towe Moved t o  Adopt Amendments t o  SB354. Notion was car -  
r i e d .  

S e n a t o r  Towe then  Moved SB354 A s  Amznded D o  Pass.  Mation was 
c a r r i e d .  

Sena te  B i l l  318 was then  cons idered ,  t o g e t h e r  w i th  t h e  proposed 
anendments. S e n a t o r  Watt moved t o  Adopt Amendments t o  SB318. Motion 
c a r r i e d .  Sena to r  Norman a l s o  moved t o  Adopt Arnondnent t o  SB318, ad- 
d i n g  language concerning t h e  5% revo lv ing  fund. See amendments on 
Committee Report .  

S e n a t o r  Watt t hen  Yoved SB318 As knendsd D o  Pass .  The motion - -- 
was c a r r i e d  unenimously. 

Sena te  B i l l  502, heard  i n  Local  Government Committee, was t hen  
d i s c u s s e d  and t h e  c o r m i t t e e  op ted  t o  table the bill: 

Sena to r  MacCallum Moved SB502 Be Tabled. Motion was c a r r i e d .  

S e n a t o r  Goodover then  Moved SB42 Be Tabled. T h i s  motion was 
a l s o  c a r r i e d  unanincusly  . 

Next up f o r  t h e  committee 's  c o n s i d e r a t i o n  w a s  SB253, r a i s i n g  
. i n t e r e s t  r a t e s  on c e r t a i n  bonds. 

Sena to r  Manley Moved SR253 be Tabled. Motion c a r r i e d .  Sena to r s  - 
Towe and Hager voted "No". 

Discuss ion  followed on 58298, t o  r a i s e  l i m i t a t i o n  of indebtedness  
of c i t i e s .  

S e n a t o r  Norman Moved SB298 D o  Not Pass. Motion c a r r i e d  unanimously. - 
A b i l l  t o  g i v e  deduc t ions  f o r  c h a r i t a b l e  g i f t s  made by c o r p o r a t i o n s ,  

SB122, was n e x t  up  f o r  t h e  c o r r i i t t e e ' s  c o n s i d e r a t i o n .  

Sena to r  Norman Moved SB122 Do Not Pass .  Motion c a r r i e d ;  r o l l  c a l l  ---- 
vo te  showed 9-3 n a j c r i t y .  
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Senate-  Bill 1 4 5 ,  d i s a l l o w i n g  ce r t31 in  f a rm- re l a t ed  produc ts  for  
c e r t a i n  c o r p o r a t i o n s .  A f t e r  d i s c u s s i o n  t h e  committee agreed t o  move 
t h e  bill: 

Sena to r  MacCallwn Moved SB145 Do N o t  ?ass. "No" v o t e s  were c a s t  -- --- 
by Seiamrrs Towe, Norman and Watt. Motion was c a r r i e d .  

Members t h e n  cons idered  SB195 aga in .  They a l s o  looked a t  a 
c h a r t  showing some of the  I n d u s t r i a l  Development bonds t h a t  have been 
i s s u e d  i n  t h e  s t a t e ,  as compiled by t h e  Department of ComLunity A f -  
f a i r s .  S e n a t o r  Norman s t a t e d  he b e l i e v d t h e r e  should be  a  record  k e p t ,  
perhaps  an upper l i m i t  be se t  and t o o ,  t h a t  no governing body has t o  
approve t h e  bonds, r a t h e r  t hey  were t o  be g i v e n  d i s c r e t i o n  t o  t u r n  
down such a p p i i c a t i o n  i f  t hey  f e l t  it t o  be f o r  t h e  'public i n t e r e s t . '  

Fol lowing a d d i t i o n a l  discussion, t h e  nembers s t a t e d  they wished 
-Lo s e e  t h e  two bond b i l l s ,  S B 3 5 4  and SB318,  t o g e t h e r  w i t h  t h e  arnend- 
ments t h e y  had d i s c u s s e d ,  and favored. They a l s o  asked fcr cop ie s  of 
amendqents f o r  SF3195 which they  could then  d i s c u s s  and approve or  d i s -  
approve.  

Yeet ing was then  adjourned.  
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STATE1IENT OF I:.;TEITI' RE:  SB 2 3 8  

S e c t i o n  I: T h i s  s t a t e m e n t  of i n t e n t  i s  rer?uired by the 

rule making a u t h o r i t y  g r a n t e d  t o  t h e  Dcpa r tmon t  o f  A g r i c u l t u r e  

i n  S e c t i o n  7 ( 2 )  ( c )  and S e c t i o n  11 (1).  

S e c t i o n  2 :  I t  i s  t h e  intent of t h e  l e g i s l a t u r e  t h a t  t h e  

Depa r tmen t  o f  A g r i c u l t u r e  would a d o p t  r u l e s  f o r  t h e  o r d e r l y  h a n d l i n g  

and  p r o c e s s i n g  o f  a p p l i c a t i o n s  u n d e r  t h e  homes tead  l o z n  Frogram 

and for t h e  s e c o n d  l o a n  p r o g r a n .  T h e  r u l e s  u n d e r  S e c t i o n  l l f l )  

are i n t e n d e d  t o  b e  s u f f i c i e n t l y  specific t o  a l l o w  f o r  z n  o b j e c t i v e  

d e t e r m i n a t i o n  by t h e  d e p a r t m e n t  o f  wh ich  a p p l i c a r - t  should r e c e i v e  

a l ~ a n  from t h e  homes tead  l o a n  program.  The s:?.n;c c r i t e r i a  s h o u l d  

be e s t a b l i s h e d  by r u l e  for the s e c o n d  l o a n  program w i t h  s ? e c i a l  

e m p h a s i s  on need  o f  t h e  a p p l i c a n t  a n d  t h e  a p p l i z > n t 1 s  prospc-2:s 

f o r  s u c c e s s .  

S e c t i o n  3: I t  i s  t h e  s p e c i f i c  i n t e n t  of t h e  I z g i s l - a t u r e  t h a t  

t h e  p rog rams  set f o r t h  i n  SE 2 4 8  be imp lemen ted  d u r i n g  t h e  1979-81 

b i enn ium w i t h o u t  t h e  s a l e  bonds  f rom w h a t e v e r  a p p r o p r i a t i o n  as  may 

be a p p r o p r i a t e d  by t h e  4 6 t h  L e q i s l a t i v c  A s s e r n b k y .  

S e c t i o n  4 :  I t  i s  the s p e c i f i c  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  

t h e  D e p a r t n e n t  of A g r i c u l t u r e  s h a l l  c o o r d i n a t e  a l l  l o a n s  made 

p u r s u a n t  t o  S B  2 4 8  for the 1973-81 b i enn ium t!-~rou2!: t h e  Fa rmers  

H o m e  A d m i n i s t r a t i o n .  The state d i r e c t o r  of t h e  Fa rmers  iIome 

A d m i n i s t r a t i o n  h a s  i n d i c a t e d  t o  t h ?  S c n a t e  T a x a t i o n  Commit tee  t h a t  

t h e  FIiA c o u l d  screen w o r t h y  a p p l i c a n t s ,  p a r t i c i p a t e  w i t h  a 

suborc2icated i a a n  of i t s  own and  f z l l y  s2rvice t h e  32zn. By 

c o o r d i n a t i n g  tlie S B  2 4 8  programs w i t : ?  t h c  r"2rii:ers Hnnic Admin ic ; t r a t i~ : - !  

t h e  state k;ould assist t h c  F!iA i n  c t s s T - +  ; a L i n q  5109 t a : ~ ~  f2:i:.:t?r- vibi,~ 



may n o t  o t h e r w i s e  o b t a i n  a s s i s t a n c e  b e c a u s e  of a critical shortage 

of f e d e r a l  f u n d s .  
4 

S e c t i o n  5: Based on  the r e p r e s e n t a t i o n s  of b o t h  t h e  D i r e c t o r  

cf t h e  Depa r tmen t  o f  A g r i c u l t u r e  a n d  t h e  S t a t e  D i r e c t o r  o f  t h e  

F a r m e r s  Home A d m i n i s t r a t i o n ,  the l e g i s l a t u r e  s p e c i f i c a l l y  i n t e n d s  

no  more t h a n  1 / 2  o f  one  FTE t o  be d e v o t e d  t o  t h i s  prosram 5y  t h e  

D e p a r t m e n t  o f  A g r i c u l t u r e  f o r  t h e  1 9 7 9 - 8 1  b i enn ium.  
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............................... MR. ...... !?.T.!?.S.AGP,~.~ 

...... ....................... \ ~ c ,  your committee on T.axation .: ................................................................................................ 

........ ... 5avicg hzd i:nder consideration ............................................................................................. 5 r_n.;k.3 E;II [:a. .24 I j ,  

R~sprcr tc i fy  report as follows: T h ~ t  ....................................................................................... S.s.3 t~ ... .... .... 
introeuccd b i l l ,  be mended as  follows : 

f .  T i t l e ,  l i n e  6 .  
E'o1lot:ing: l i n e  5 
Sz r ike :  "LAND" 
Insezt : "LOANi' 

2 .  T i t l e ,  l i n e s  G through 9 .  
Fo l lcwing :  " O F "  - s t r i k e :  remainder  of iinc 6 t h r o u 5 5  "F>.lC~!S1' on l i r ~ c  9 
I n s e r i :  "EELPING Y O ~ I ; , ~  ~ > i ; l i z z ~  A C Q ; ~ I ~ E  L<;,!J; p; i~vi i j ;?(3-  L ~ s ~ s ~ ~ ; ~ J v ~  

REVIEW OF THE ACT" 

c;< , - 3.  , ~ c i e ,  l i n e  9 .  
Following: "SECTI3NW 
S t r i l c e :  ir77-1-20211 
I n s e r t :  " 8 0 - 1 - 1 0 2 "  

4. F.;:.yi. 1, line 1 3  t h r o u q h  iinc 4 r::gt2 2 .  
s t r i k e :  S e c t i o n  1 in its e n t i r ? t y  uc :.f:?:.x '< I n s ~ ? r t :  " S 2 c t i o n  1. Section 8r j -1 -LG2 ,  :.:C;:l, <s ,:r:crjr.i ts rc, . . ir: .  - - -A . 

. . . . . .  " 2 0 - 1 - 1 3 2  . fill ;i,?s or c ;~z : : .  ~:::~3:-~.t. r,,.. L: - -:,-,:, - .  -.-?,... . _ . . . . . . . .  - ;:. 
1 )  er!coLl.rase 21;?J p:3!:1,5t~ ti3.q iy.i-;c:.c:;;;: of ; ? r ; r < - ~ ~ ~ : . : . c - ~ l  ;:,-,:--:!: 

- I  .? + 

#- ;-, . ,-, .7 .  - . . : 
r ... ..i..- .. . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  
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hcr','pL;ltczo ii;d apis;llt-lria, sr.d jtl;ir z l> i a<  kzdis;=ii-.;: 3 ( cc l l nc t  ar.2 pE';Li5il rj-iki.-:-i -5 --c:~+--;-~ c- t y Z  -.-- -. !-;*cli'irzrticn ' i 
and i ; a rkc thg  of crops azd 0 t h ~ ~  atjrfc-ll iural p reZ ;~c t s  fez -3 t:!+e 
infor2ation say be of value to C:..? n' ; r ;+z; l t iua l  p-z=.-l a i l icJ  in"_re;ko 
G% t312 sbjzike: I 

( 3 )  ror;j.r;t, cr.;o=oce. end jrarnte t?~: ce.;or.lzati.on rjf fn;--,-rsi 
h . ~ t i t ; u t c a ,  harticulkural -2 a g r i c f i t ~ r a l  societies, tkz holdin-;  oE 

( 4  adopt m",cndards for opu.; i ~ d  cloned rocaptrsios fcz fa= 
I Pzlrs, l ivectijck shsac, o r  ot?cr er,hLl?f.ts af Uls prudqcts of e5rlc;lltrre; 

products anJ staniiardn for: t3e graCa a d  o=FLer c l u o s i f i c a S o n  02 Enm 
proclrces ; I 

( 5 )  ccqxirate wftk prcduccrs and cocsr--..ern i n  2 f ~ i ~ b q  a;d 
safr.tofnir?~ eco~ixzica1 ard sl^2icler,t systc--.s cf r?lc';zi:;n<s~z jnd a i3  

the rei i ixt ion of w m t e  zul expcosc i r ~ c i d e n t s l  to rarkct iog;  
{ C )  have thc a u t f i c r i t y  to czh' iafr ,  a ncr:ec_ s ~ ~ ~ l c e ,  

Fr.clildfi;g i n o r z t f o a  G.: to crop, i r d g h t  r i F z s ,  C Q T ~ ~ . ~ , I ? B ~ O I ~   rate^, 
c-d other iratteziz as nay be 0 2  S~TVICB to i j r 3 3 ~ 1 ~ ~ 3  3zii C O ~ S ~ E ~ ~ ,  

iiCk 05 a clerrrir.gF.ouse :oz i c f m a t i o n  cf -$;I22 to proz;lcers aad 
CSTiEUFLeT8; 

7 g i l t he r  a d  d i f f  zia ir.Co=ation oncarzL~c:  th-2 azngly, denand, 
?rc-<otiksg prices, and c=rrcinl zav;r..;ot of f w  ~132'11k'; ; 

( 3 )  inves~igate tho pract*c?~ ar.8 ce3diMs 02  facimtrrc co.=ission 
I 

i?iarckirits. a-21 othezs who rmeivc, c o l i c i k ,  buy, ~ ~ 1 1 ,  S..xndlo cn 
coziizissicn o r  otherwise, o r  2c+l in gra!.n, Tj.l-;ekablcc, or ciAaz EaE 
;roZucts, so thal; d i s C ~ i S ~ t i ~ r i  02  thz cormo7 i t i c r  I z  r?ccc-apli.;:~r;d 

I 
t : f ic ic :~t iy .  ecozonicsl?~, az:J -.il;iit!m~k liar i s P 2 . ~ ,  irax::o, ar 2ract5 ; 

-"% 

2 )  ~ToFozete w i t h  Iiontena s t s t o  university, ;l:o a~ricyltzrel 
- r::t;or$.znr;nt oLztior., m d  tbo fo le ra l  qo-rzrra-.nk c r  *'- tire hj-,tjker_;t3 . I ;  of 

tho ; g ; i a t t x z l  dficaatries oi: tho s L ; t e ,  cbo_ i q . ,7 r~-?~ j . c -n t  oc r~----l 
life, .-.zl proratior. of e~aniity oi' o -px tun i t y  foz tk2 falners o2 t::~ 
E ~ 3 t f 2 ;  I 

(10) take and hold i;l tilo r ime  oE thg n t c t e  of !-sztanz pr;r)arty, 
reel p~rsozzl ,  azcjuinad by g i f t s ,  ~a l ; ;~~i r ; t io r . s ,  zonaecnn, ax2 
beq~cctc; I . 

(11) se l l  ml Jispese of p ~ r a o n n l  prupzr",? ci=-< Fj it in 3 
ranrioz the Z~partDesC nzy pr~vido, a c n  iz the jl;lnp2nt uf t h e  
deparkeat  the salc or disaosal i c ~ k  promtcs tho p-ti,-pc.sen far 97h.hich 
t h e  ecpext~lant 5~ e ~ k s 3 l i c r ~ o d ;  

(12) contract in rfs;;ect to any zattrr witi13.n tlxe scope oi. i t s  

I 
a n t h o r i t y  ; I 

(131 enPorcc t h i s  title sad all other 1 ~ ~ s  Ear tile proteot icn 
I 

e ~ 2  r c g u l ~ t i ~ ~  ef cgriculttl;rc~ ; ~213 



7. P e p  2 ,  l i n e  7. 
Pal$c~8L2g: line 6 
S ~ Z ~ ~ L G :  &X.tioa 3 f2 its ~ 5 k f r @ t ?  
F a ~ c i t ~ z e s :  ell. a ; k s e q i n t  s(i;cti~z3 

- 
Fo21c-,r2:13: *arosgh"  

) Str ike :  "$2' 

11. Pa~zc 3 ,  Hrms 9 Lbroush 13, 
Ftpi lowi~y:  I h e  B 
S t r i ke :  sT&z;cction (dl in its e n t i r e t y  

X 1 3 ~ 3 . r t t ;  " (c) " C o m c i P "  c a n s  the E ~ s i l y  Earn nEt.isorA7 cn7;nsf 2 
cxcated h;l f sgction 1 1 . 

Is. Past 3 ,  I f r e  23. 
\ '. F *  

l " .z.L->. ?-z -7 - * 0 e;:,-,e .- 
J 5trj-;:: : R -  ~ Q - J E ( ~  ' f?J * 

I z a e r t  : "de;*sr",?entv ti* 



* 
T T  .< ? ;- . . Pace 4 S e n , ~ t e  Bill 2413 A. . i . . . . l  .- i.~;: ::r)-~:;,i:t:+~ , 7 I C , . 7 ; .  , r  - - > . 3  

1 6 .  ?aqe 3 ,  l i n e  25.  
F o l l c ~ , c i n s :  "homestead" 

I 
I n s e r t :  " loan" 
Followi.ng: "those" 

-* S t r i k e :  " 0~i2d" 
I n s e r t :  "owned" 

17. P a g e  4 ,  l i n e s  1 and 2 .  
Followinq: " t h e "  
Strike: "hoard of land c o ~ r r ~ i s s i o r ~ c r s "  
Insert: "depar tmenbW7 

18. Page 4, line 4. 
Followin$: l i n e  3 
Strike: remainder of paga 4, pages 5 t h r o n s h  1 4  i n  t h e i r  entirety, 

I 
and lizes 1 through 7 o n  p ~ q :  15 

I n s e r r :  "Sect ion  4 .  THEPE I S  k NEX MCA SECTIO2J TKAT READS : 
F z m i l y  f2rm advisory counci i  created. (1) If the funds a * ~ * l i l a b i e  

I 
foz  t3,e :.Iontan3 homes t ezd  lozn p r cg ran  exceeds $ 5 , 9 6 0 , 3 0 0  f c -  s!ly 
b icnn icm,  there shall be created 2 f a m i l y  f - l n  advisory co1lnc:Li. 

( 2 )  T h e  counc i l  shall c o n s i s t  of x v e n  m e m b e r s  appointed ti t he  
dep;lrtn:cr,t, as fol lows:  

I 
( or.? o f f i c z r  f r ~ m  a c o m ~ e r c i a l  1e::dip.j i n s t i t a t ~ o n ;  
(5) c n c  fruit o r  v e c ~ e t s S 1 ~  f a n y ~ r ;  
jc) t:i7o l i v e s t o c k  fanners;  

I 
( d )  two grain farmers; a n d  
(e) cne o f f i c e r  from a f a r n  c r z d i t  a s s o c i a t i o n .  
(31 Each member must he s r e s i d e n t  of t h c  st-i--. 

I 
( 4  j Each  member s h a l l  serve f o r  a term of 6 y e a r s .  The departnen 

J s h a l l  appoin t  members t o  f i l l  any vecancy  that may.occur. 
( 5 )  One member of t h e  c a u ~ c i l  s h a l l  be a l e s i s i a t o r .  
( 6 )  T h e  ccunc i l  i s  a l l o c a t e d  t i 3  t he  department of o y r i c u i t u r e  f o r  

a d q i n i s t r z t i v e  purposes only 2s prerzriSed i n  2-15-12;. I 
Sec t ion  5 .  THE% I S  X NE:J XCA SECTIO;.J ?:<AT RS;;A3S: 

g i i t ies  of family farm advisory counci l .  The cou1:cii shall: I (1) cons ider  a p p l i c a t i o n s  for homestead loans and  nctkc rccs;.;nendat!- .. 
t o  t!le department; and 

( 2 :  zdv i se  a n d  a s s i s t  the d c ~ a r t m e n t  or! o t h e r  m s t t e r s  a s  the  
department nay reques t . "  I 

1 9 .  Page 15 ,  l i n e s  8 and  9 .  
Following: "program" 
I n s e r t :  "-- admin i s t r a t ion"  
F c l l s w i n c ; :  , " T h e "  
S t r j k t : :  "b3ard  nay" 
Insert: " ier,c?,r'-J!~er,t shali" 

20. 725c 1 5 ,  lincs 9 2nd l 2 .  
T o l l r ~ ~ : i r ? f ; :  " 2 I f  

I n s e r t :  "homestead" 
I 

Strike: " , fcrrded by the s a l e  of genera l  obl i .qa t ion  bor~r?s," 

21. P3qt: 1 5 ,  l i n e  1 0 .  
Fo;.lowin;; : " K-9 -, 

- - 
,,-,?31c" 

S t r i k e :  " ?  Lessees"  
i n se r r :  " a p : ; l i c a n t s N  



21. C c n t i n u e d  C S t r i k e :  "' ncfi~rr~ --- tead" 
I n s e r t :  " a g r i c u l t c r z 1 "  

2 2 .  Page 1 5 ,  l i n e  11 
F ~ l l o w i n g :  line 11 
I n s e r t :  " ( 2 )  T o  a i l m i n i s t e r  t h i s  program, the c?epzri,-:c-.t m2y:  

( a )  r e t a i n  p r o f e s s i o n a l  c~nsultants an< arlvlccrs;  
(b) r e l y  G n  i t s  staff i r i  i t s  daily functions; 
(c)  a d o p t  r u l e s  gc?vr rn ing  i t s  yrozcdxrcs ;  
(d) upon a u t h o r i z a t i o n  02 ar! dffirrnatixrn, vote of t u o - t h i r d s  of 

the members of each house of the legislature o r  of  a m a j o r i t y  of  
the electors v o t i n g  thereon, issue bends necessary te provide funds 
for impiement ing  [sec t ions  2 th rough  301 ; 

(e)  a c c e p t  applications from those  wishing t o  s e c u r e  honestead l eans  
( f )  invest any f u n d s  gene ra t cd  by sale of bonzs i n  t h e  p e r x i s s ~ S l e  

investments outlined in 17-5-211 u n t i l  sxch  tine 2 s  t:;c funcis a r z  
needed f o r  any of t h e  6 c p a r t ; n c n t ' s  o tnc r  f u n c t i c r , ~ ;  sad 

( g )  mzke l o a n s  f r o 2  the hon:c.stc;id lozn  accsu r t  t o  ~ L F g i b l ~  
Montana f a r m e r s  for t h e  purchase  of a y r F c u l t u r c z l  l ~ n d . "  

Renui71bsr : s u b s e q u e n t  subsections 

23.  Page 1 5 ,  lines12 and 13 .  
Following: "agreement" 
Strike: "must provide fclr fuI.1 p.:':-~ncnt of p r i n c i p - r l  i n 2  i n t e c c s - ,  on 

n t 3 e  hones tetd l a n d  loan wi t1:inn 
Insert: "shall include a .z~;~rn$?nt .;zhcciule that nzy n 7 t  e:.:cced" 

2 4 .  Page 1 5 ,  l i n e  1 5 .  
Fol lowing:  "The" 
Strike: " b o a r d "  
I n s e r t :  " d e p a r t m e n t "  

25. Page 15, line 17. 
Follcwing : "the" 
S t r i k e  : "board"  
I n s e r t :  " d e p a r t n e n t "  

2 6 .  Page 1 5 ,  l i n e  18. 
F o l l o w i n g :  " t> e" 
Stri:-:.:: "bozj-ci" 
Insert: " d c p a r t n e n t "  

27 .  Pc+);e 1 5 ,  l i n e  1 8 .  
F o l l o > ~ i n g :  ' l i n e  18 
I n s e r t :  " S e c t i o n  7 .  THERE I S  A M E W  MCA. SECTICX THAT RE?..3S: 

Scccr,.~d l o a n  prGsrZiiTl. (i) Tht2 d r ? c i r t i ~ c n t  may ,  upon a2p i i ca t i o i l  by - .  
a k - c , r r o v e r  ur,der its 10~2 p r o ~ z c ? .  7.172 a;5\3n t h e  ~ C V :  z62 cf t-.e i~i:?:.Cil, 
i F  i ; ~  e x i s t e n c e ,  e n t e r  i n t o  a sezcnd l o a r l  agree3cn';. ~ i ' ; - h  ;.\r b ~ ~ ~ o ~ . : ~ r  Ecr- 
a n  2n~l:al payment equal to not m c r t l  t k ~ n  :I? of tI-:e ~ i i " _ t ~ 2 n " ~ ~ ~ ~ :  b.il.anc--.~ 

4 

due each y e a r  f o r  not nore t h a n  5 ye~lrs O R  3 l_o.=-r, .3~;1-e.2:;:~3:-:1_ s ; r j n t l - j  ;;nr',4-.- 
r,s-ar-ce;;?..2nk p-+-.' I.*-:-,-- ' the z:,:ovj s i o r s  of f s e c t i o n  61 . T" - - . . . l t  ti-:.? 

re,:c::r;exdatlon of t h e  ~o:;nci l , cstc:rjd t-,~ sc~:(3~,:! 1.~,-:;: I-,,: ;~nat?~,., ,-.. .- ,. - 
:; A:i'c,?<:) 



K ,Jea?-f- , . ,,, br;L i t  may n o t  rc._n:zw th!. sec!;nci i.oa;? a_':,::: tn,s ?ex-iad. - - 
* ,  

I n t e r p s k  o n  t h e  anor?nt  oE t h e  l.oi,n ::hall. "Je at L>s;: :ie;rj~.zLrrtei-itts :_:Onl; 
-2. - 

r a t e  p l u s  a & i i i n i s t r a t i v e  e x p e n s e s .  
( 2 )  The s e c o n d  l o a n  beccmes ply~ble: .-. m ( a )  i n  i n s t a l l m e n t s  t o  tor?;-nence n o t  l a t e r  t l hn ; :  L!: y '3a-s ~ f t e r  the I - 

i n i t i a l  p v r c n a s e  cf hcrnestcad l a n d ;  o r  
( b )  i i ~ ? n e d i a t e l y  and  i n  f u i i  upon t?!c sa le  of  l a n d  o n  which  it was 

S e c t i o n  8 .  THERE I S  A NEW MCA SECTICX TEAT RSADS: 
I inmedia te  r epaymen t .  I f  a n  a p p l i c a n t  who h a s  secured a l o a n  from t h  

d e p a r L a e n t  unde r  t h e  program c r e z t e d  i n  [ s ? c t i o n  6 and 51 se l l s  t h e  
l a n d  f o r  wh ich  the l o a n  w a s  nadc t~ a n y  p c r s c n ,  flrz, o r  c u r p o r a t i . o n  
o t h e r  t h a n  h i s  s ? o u s e ,  c h i l d r e n ,  o r  c o r ~ o r a t i a n  w h o l l y  owned by them, 
t h e  l o a n  s h a l l  be r e p a i d  i n  f u l l .  I 

S e c t i o n  9 .  THERE I S  ANEX !4CA SZC'i'IeM T3AT R E A D S :  
Q u a l i f i c a t i o n s  of a p p l i c z n t s .  (1) To be e l i y l h l e  for a h o c e s t e a d  

l o a n ,  a n  a p p l i c a n t  mus t :  
( a )  r e s i d e  i n  t h e  s t a t e  z t  t h e  t i m e  of a p p l i c a t i o n ;  

I 
(bj d e c l a r e  h i s  i n t e n t i o n  yo r , , a i r t z i n  h i s  r e s ld : -ncc  i n  ,".!ontana d u r i  

t h e  l e n q t h  o f  t h e  l o a n ;  and  
(c) have been a p p r o v e d  by a l c c a l  cor r .x i t t ee  of t h e  farmers hcne 

1 
a d m i n i s t r a t i o n  for a l o a n  f rom t h c  farmers homc s & n i n ~ s t r a t i o n  i:; 
c o i i ~ e c t i c n  w i t h  t h e  same 1ar.d purc!lase.  

( 2 )  A ~ p ; i c % t i o n s  r.ay be s ~ b m i t t e d  by i n c ? i v i c ~ ~ > i . ? ,  ; 2a r t cc r sh ip ; ,  
3 s s o c i ; ? k i o n s ,  o r  j o j n t  v e n t u r e s .  A i l  Fersons i;f;folvi.3 

1 
mus t  m e e t  t h e  requirement cf s u b s e c t i o n  ( I ) .  

--.J i n  35-1-102, mdy n o t  a p p l y .  

S e c t i o n  1 3 .  THERE IS A M5X !4CA SECTISN TliAT EXADS:  I E v a l u a ~ i o n  o f  a p p l i c a n t s .  (i) T?:e dcpzrtmc-:tL s h a l l  by r u l e  e s t a b l i ,  
( a )  r u l e s  f o x  s o l i c i t i n ( j  ; ~ n d  c v z l u a t l - n g  3p : : l i cs~c i~ns  f r ~ n  q u a i i f i e i :  

Y o ~ t a r i a  c i t i  zens; a n 6  
(b) a p o i n t  system f o r  e v a l u a t i n g  the2 applicz~ts, c o n s i d e r i n g  t h e  

following c r i t e r i a :  
B 

(i! rhe a p p l i c a n t ' s  n e t  vrarth, which  mcly n o t  c:-:cC?cJ $100,001); 
(ii) t h e  a p p l i c a n t ' s  a c c e s s  t o  i i - J e s t 3 c k  a n d  x a c h i n s r y ;  
(iii) t h e  a p p l i c a n t ' s  i n % b i i i t y  t o  secure f i n w ~ c i ~ i ;  f o r  p u r c h a s e  o f  

a g r i c u l t u r a l  l a n d  f rom ot tJer  s o u r c e s ;  

I 
( i v )  t h e  a p p l i c a n t ' s  t r a i n i n g  a n d  e x p e r i e n c e  i n  a g r i c u l t u r e ;  
( v )  t h e  a p p l i c a n t ' s  p r o s p e c t s  f o r  s u c c e e d i n g  i n  a n  a g r i c u l t u r a l  

o p e r a t i o n  o n  t h e  l a n d  proposed f o r  p u r c h a s e ;  an4 
I 

( v i )  zny  o t h e r  f a c t o r s  it nay p r e s c r i b e .  
( 2 )  A f t e r  c o n s u i t i n g  w i t h  2nd o k t a i n i n g  t h e  r c c o ; ? - n e n z s t i ~ n  of t h e  

c o u n c i l ,  t h e  d e p a r t m e n t  s h a l l  selcct t h e  b e s t  q u a i i f i e ~ . i  and  xost 
I 

d e s e r v i n g  a p p l L c a n t  frorx arncjncj. L _ ~ o c . c  a 2 p l y i r i g  fo!- i s ? n s .  
( 3 )  T h e  d e p a r t m e n t  may seek the advice G =  t k e  s t s t e  d i r e c t o r  of 

t h e  f a r n e r s  home a d m i n i s t r a t i o n  i n  ? l cn t ana  and c c o r d i r . a t e  i t s  i o a n  
Frogram t h r o u g h  t h e  f a r m e r s  home administration i n c l u d i n g  a s s i s t a n c e  

I 
i n  s c r z e n i n g  a p p l i c a n t s  und servicing t h e  l o a n . "  





4 3259 17, kina 22,  
I'alloaLng: line 21 
S",rikz; " i)a zrr,Z= 
2 a c~?ag*fl&ay" 

45, 2e--;a'" - Zinc 2 5 .  
t . c l l ,w in~  : 2 di..* 
S tri!<a : b~ 3 ~ ~ x 0  

I n s ~ r k  : ' Gcp=L-&n,.ntq 



- 5 7 ,  ra;c 23# Zinc 18, 
F~HLG-=L~.~L; : " the" 
Strike : " bo=dD 
Znser t : " dopax~ente  

C Page 23, lires 2 1  and 22, 
P&Ir,*.+fZ:.eg : " ozn 
5 -*.3 : 3 k m z d  re35~~9 r s i g n 2  tures" 
P n s ~ = z :  'dircgkor" s s i c j n  -:T.JY~" 



2 ,' " Pa;:. 3.2 ' .:--a", 2211 "1, a, - s a - --s4 -a -a -&-- .': 
r - ,  <.< pr\ 20--r--; S A , ~  

cj:jT,r:. I---- .......................................................................................... .. A A-.?.d&.iJ 
Chairman. 



- .  7 ?'t;sa 23 ,  +a.ze 14, 
r3-1 ....-.7..* I3 . . through" . " 67," 
I;--; >*rL; ' 33" 

77, ?z?z 23, line 17. 
PC - - 0 & 1 &:I 
2 43 :<I , f  L?:j : 3 1  ,L 

3,: : m37r3.3f.-3' 
Inscrl:  : "depb-tmrztf 
^- 3 F 

A ~ i . h ~ : $ i ~ ? , g :  fLzcughQ 
, ''32'" 
xzzzzt: a ~ " r r  

.3V 

3 7  A T E  >i,c. C O .  
%i..!.::l,!, r.:q l t .  



813. C o n t i n u e d  
a .  
, . , . 
%./' , $ t r I k 2  : * '5f- ,-  d - 'L.& ,.A 

Insert: " d e p a r  tnc~:i" 

81. Psgc  2 4 ,  line 6 .  
F o l l e w i n y :  l i n ~  5 
Strike: "board's" 
Insert: "2spartnent'sU 

82 .  Paqe 2 4 ,  iine 19. 
Following: "through" 
Strilke: " 4 2 "  
Inser't : " 30'' 

84. P3;:? 24, l i n e  2 3 .  
FolLcj;..;: rig : ii;?? 2 2  
I n s e r t :  "Sr-ct ion 2 9 .  Tmi."x IS PJE:.! rw:C,; SECTION - L e ~ i ~ l s . t - x ~ c  review r e q u i r e d .  ,L ke hctn2._st?ad 

- .  , -,=,,, 7 2 - J  -.:7 +-I, :2 r?-.-. - -  -., ,-;,.- 1 e g i s l a . t u r e  1 2  t'. --.: :-. t h i r d  ieqis 
L- L L ~ C :  I.. .. f i r z t  sai .e ,of  kor,ds u n i i ~ r  tilt 2 r o v i s i r ~ n  of 
Zc ~ c ~ - - ; L ~ , ~  plhe t h e 1  "' (-I;? ~r@~r.;iil  ~ ~ : ~ ~ u l ~  c . 2 ~  tinge. 
co~~-i i . t r r .e i?t~ i n c u r r e d  by t h e  d e ~ a r  t w n t  are n o t  

R e n u ~ : b e r :  s~1 :~sequcn t  scction 

THAT W A D S :  
Icx, p r n g r a 2  s h s l  
l a t i v e  seszicn 20 

[ s e c t i o n  I?.] to 
? ~ C . , ~ ~ V C I ,  axy E X  

a £  f ec tgd  by this r e v i e w . ,  



Ta:ra,ticsr: ...................................................................................................................... We, your committee on ................................. 

5 l !20127.? 69 having had ~ n d ? r  consideration .................................................................................................................. Bi l i  No. ................. 

 YO;^':: - - 
R e s ~ ~ ' ~ r f ~ i ! y  repert 2s  fol!ol;~s: That ...................................................................................................... ?.ill P;:,. .?.? ............ 



Sl!lbit?31rI,: r l ' j ' , X j \ ; l q  [ ! >: : iLG:vL:! [':''S ;*:[; - - - - -. - -- - - -. - 

4 6 t h  LEGISLATIVE S E S S I O X  - 1 5 7 3  
_ _ _ _ _ _ - - _ ^ - - - - - - - - _ - - - - - - - - - - - - - - - - -  

NAME 

S E N .  GOODOVE!< (Vice Ch3 i-rmaz) - 

SEN. BROW?: 

SEN.  EAGER ------ 

SEN. MANLEY -- 

SEN. W i N N I N G  

SEN. IVICCOZ *dU&! 
-. -- 

SEN.  NORXqN 

S E N .  ROSKIE 

SEN. SEVXRSUN -- 4 
Z Z N .  TO!?Z 

SEN. WATT 

CH.*..TilM,.3.:i T~ITCIA(;F: 

I 

I 

I 

Each Day A t t a c h  to M i n u t e s .  




