MINUTES OF THE MEZTING
TAXATION COMMITTEE
MONTANA STATE SENATE

March 9, 1979

The forty-fifth meeting of the committee was held cn the above
date in Room 415 of the State Capitol Building with Chairman Turnage
presiding.

ROLL CALL: Roll call found all the members present. Witnesses
presenting testimony did so only on invitation of the committee as
this was an executive session with no bills for hearing.

Chairman Turnage again asked the committee to consider SB184
with the new schedules brought over by Mr. Burr of the Department of
Revenue. His new schedule was as follows: Over 3,000%, $130, $115,
$100, $85, $70, $55, $40, $25 and $20. Vehicles under 3,000% were:
$120, $105, $90, $75, $60, $45, $30, $25, $20.

After discussion Senator Watt Moved to Reduce above schedule
by $5 on each of the figures as indicated. A roll call vote was ta-
ken and the motion passed 8 to 3.

Other amendments were discussed and accepted alsc. Senator
Towe moved the wcerds, "this fee shall be considered a tax for all
purposes" be inserted page 2, line 11. Motion carried. He also
Moved on pages 4 and 5 the schedule drop $5 each for motorcycles
and snowmobiles. Motion carried.

Senator Towe then Moved the amendments be adopted to make the
bill comply with the new car schedule, that the technical amendments
be accepted. Motion carried.

Senator Brown then Moved SB184 As Amended, Do Pass. Motion
carried. A roll call vote was taken and showed motion passed 8-3.
Note absence here of Senator Norman.

The committee then considered SB508, previously heard and amend-
ments offered. They discussed the omission of 'closely-held busines-
ses' from the bill. Senator Manley said he would like to help small
family-type business but the amendments excluded them from the help
this bill would give them. The committee made comment that the bill,
to help a farm or ranch owner transfer the place to his family, was
to help agriculture. BSeveral stated that it would be most difficult
to include small businesses in the bill, although they agreed such
assistance for family-type businesses would be desirable.

Chairman Turnage said the bill, with amendments, éid three
things: 1) lowers the tax impact under the act; 2) gives the indi-
vidual deferred method of payment; and 3) encourages the continuance
of the family farms. He said it would be more possible than ever be-
fore to keep the farm in the family and believed this the strongest
reason for the bill.

Senator Towe Moved to Adopt amendments to the Bill, note on Com-
mittee Report. His motion carried.
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Senator Manley then Moved SB508 As Amended Do Pass. Moticn car-

ried.

The committee then took up SB477 and amendments were discussed.
The committee agreed and Senator Hager Moved Amendments be Adopted to
SB477. Motion carried.

Senator Hager then Moved S5B477 As Amended Do Pass. Motion carried.

suggested and the committee decided to include the words "or its agent"
in order to include county assessors as being a part of the Department
of Revenue. Senator Hager Moved to Amend HB371. Motion carried.

Senator Watt then Moved HB371 As Amended Be Concurred In. The
motion carried. Note for the record the absence of Sen's. Towe, Brown
and Roskie.

Next up for discussion was HB371. A number of amondments were l

 The committee then considered HB467 and agreed there was no limit
to the amount of tax that cculd be assessedon the people in a district {
under the terms of this bill which raised limit of assessment for firs
districts. After discussing the bill the committee agreed to move it:

Senator Watt Moved HB 467 Be Tabled. The motion carried.

Amendments were then introduced for SB384, concerning adjusted
gross income. Jim Mockler of the Ccal Council, and Dean Zinnecker of
Montana Association cf Counties, were present to answer some gquestions
of the committee. The bill concerned credit for income earned in Mon- q
tana, addressing the people who worked at Decker Coal Company on Mon-
tana-Wyoming border in particular.

Several amendments were proposed, including definition of "earned
income" to relate it to the Internal Revenue Code. Senator Towe Moved
to Adopt these amendments. Motion carried. {

Senator Manley Then Moved SB384 As Amended, Do Pass. Motion was
carried. The committee also asked to see a revised Fiscal Note cn the
bill to see what impact such legislation might have.

Next bill up for discussion was SB463, and it was Moved by Sena-
tor Towe, motion carried, to change mill limit to 3 1/2 from 2. The
committee then discussed the bill further, saying the intent of the
bill is to give relief to counties that have excessive district court
costs, totaling over their mill levy for that budget. The committee
agreed that the counties should definitely be limited insofar as using
the money; they also felt it should go ou: of the Supreme Court and to
the Department of Administraticn to remit such reimbursement to the 1
counties. These amendments were Moved By Senator Watt and carried.

Senator Watt Moved SB463 As Amended To Pass. Motion carried.

The members of the committee next considered two House bills al-
ready heard, HB370 and HB320.

Senator MacCallum Moved HB270 Be Tabled. Motion carried. Note
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for the record

March 3, 1579

"No" votes were cast by Senacors Towse and Hager.

Senator MacCallum then Moved to Table HB320. The motion carried
"No" wvote cast by Senator Hager.

The committee then took up SB249 and discussed it briefly. They
consulted the charts that Senator Towe had distributed regarding the
effect of his 'piggyv-back' bill. They did not, however. make a deci-
sion to move the bill at this meeting.

Meeting was then adjourned.
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JOHN SHONTZ, Sidney, representing their Chamber of
Commerce, also member of Airport Board, wished to be
recorded as being in support of HB60, as per telephone

call 3/5/79.



Statement ¢f Intent
Senate Bill 164

The Senate Committee on Taxation intends that the fee
in lieu of property tax on automobiles, light trucks,
motor homes, travel trailers, campers and motorcycles
shall be collected by the county treasurer of each
county and distributed to each taxing jurisdiction in
proportion to é$;;r mill levies.
The department of revenue may adopt rules defining and
ehumerating the taxing jurisdictions eligible for
distribution of proceeds from this fee in lieu of

property tax.
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3. Page 2, lins 5.
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Respectfully report as fallows: That at i 05{}8' .....
introduced bill, be amended as follows:

1. Page 2, line 3.
Following: ‘Fsection®
Strike: *=7°

Insert:s "2°%

2. Tage 14, line 17.
Following: "this”®
Stxika: “"secticn”
Insart: Ysubsecticn”

3. 2 16, line 18,

Polla ng: "intersst.”

Inserc: 9Y1If, howewver, a credit is claimsd on the federa
return for state doath taxes on the estate undar the
section 3011i(a) of the Internal Raven ;aée, as ane
of inlheritance tax dus equal to the federal cradit ¢
within the period established in scctisn 231l1(c) of tu‘
Revenuve Code, as amended.”
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4. Page 16, line 290.
Foliowing: line 20
Insert: *(4) If an election is wmade under (1} of this section, the

tax due nay not bz further deferred undsr the provisions of 72-16-1432
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