
MI!dUTES O F  THE MEE'rIt\!; 

The  t e n t h  m e e t i n g  o f  t h e  S e n a t e  F i n a n c e  & C l a i m s  conmi - t t ee  m e t  
on  t h e  above  d a t e  i n  room 108 of t h e  S t a t e  C a p i t o l  B u i l d i n g .  I 
ROLL CALL: A l l  me.nbers w e r e  p r e s e n t  e x c e p t  f o r  S e n a t o r s  S t o r y  - 
a n d  E t c h a r t ,  w i t h  S e n a t o r  S t i m a t z  b e i n ?  e x c u s e d .  S e v e r a l  o f  
t h e  S e n a t o r s  w e r e  p r e s e n t  o n l y  p a r t  o f  t h e  t i m e  due  t o  t h e  wrap  
up cf t h e  s u b c o n n i t t e e s  a n d  t h e  n e c e s s i t y  of t h e i r  b e i n g  a t  t h o s e  
m e e t i n g s .  They were, however ,  o n  c a i l  i f  n e e d e d .  

I 
1 

C h a i r ~ a n  H i m s l  e x p l a i n e d  t h a t  w e  w e r e  g o i n g  t o  h e a r  House B i l l  I 
4 2 5 ,  b u t  t h a t  we d i d  n o t  e x p e c t  t o  t a k e  a c t i o n  o n  it i m m e d i a t e l y .  
H e  d i d  w a n t  some i n d i c a t i o n  soon  o f  wha t  t h e  m e m k r s  were t h i n k i n g ,  

' s i n c e  t h i s  would b e  a t o p  c o n c e r n  of t h e  Long Ranqe B u i l d i n g  su3 -  
c o m m i t t e e  i n  making t h e i r  r e c o n ~ e n d a t i o n s  on t h e  b u i l d i n g  p rog ram.  

1 
C O N S I D E R q T I O N  OF HOUSE EILL 4 2 5 :  T h i s  h i l l  bras e x p l a i n e d  b y  R e -  -- 
r e s e n t a t i v e  Y a r d l e y ,  ~ i s t r i c t - 7 4 ,  L i v i n g s t c n .  H e  s a i d  t h i s  h i l l -  
wou1.d a l l o w  g e n e r a l  o b l i g a t i o n  bonds  up t o  $10 ,035 ,000 .  H e  ex- 
p l a i n e d  t h a t  t h e  p r e s e n t  money comirlq i n t o  t h e  Long Range B u i l d i r  
f u n d  i s  e a t e n  i n t o  h e a v i l y  w i t h  r e m o d e l i n g ,  r e p a i r s ,  e t c . ,  a n d  
t h e  amount o f  t h e  p r o p o s e d  a d m i n i s t r a t i v e  p r i - o r i t y  l i s t  o f  66  
l i s t e d  i n  t h e  back o f  t h e  e x e c u t i v e  b u d g e t  book i s  t h e  b a s e  f o r  
t h e  p r o p o s e d  b o n d i n g .  Two o f  t h e  p r o p o s e d  p r o j e c t s  c o u l d  he  
b u i l t  u n d e r  this p r o p o s a l  even  though  t h e  o t h e r s  w e r e  n o t  s i n c e  
t h e y  would be r e f u ~ " d e 6  by f e d e r a l  money- -appa ren t ly  as r e n t .  
They would  be a n  a d d i t i o n  t o  t h e  K s l i s p e i l  Job S e r v i c e  O f f i c e ,  
a n d  t o  c o n s t r u c t  a Bozeman j ob  s e r v i c e  o f f i c e .  The Long Range 
B u i l d i n g  Fund i s  f u n d e d  by  c i s a r e t t e  tax money. To pass  t h e  
b i l l  would  r e q u i r e  v o t e  o f  2 /3  o f  e a c h  h o u s e  s i n c e  it i n v o l v e s  
t h e  i n d e b t e d n e s s  o f  t h e  S t a t e  o f  K ~ n t a n a .  $ 8 . 8  m i l l i o n  would bc. 
u n d e r  t h e  c i g a r e t t e  t a x ,  and  2 ( K a l i s p e l l  a n d  Bozernan) would  be 
r e i m b u r s a b l e .  H e  s a i d  t h e  6 6  p r i o r i t i e s  l i s t e d  m i g h t  n o t  b e  
the o n e s  which  w e r e  f u n d e d ,  t h a t  would depend  on  t h e  d i s p o s i t i o n  
o f  t h e  l e g i s l a t u r e .  H e  s a i d  t h e  r e q u e s t s  f rom t h e  a g e n c i e s  f o r  
b u i l d i n g  funds  w a s  $ 1 2 4  m i l l i o n ,  and  t h e  b u d g e t  book had  worked 
them down t o  t h e  $ 2 9  m i l l i o n .  H e  s a i d  t h e . t o t a 1  l o n g  r a n g e  
b l l i l d i n g  p rog ram f u n 2 e d  f rom c u r r e n t  r e v e n u e s  and bonded  d e b t  
wculd  b e  $ 9 , 7 5 0 , 9 8 0 .  E a r n a r k e d  funds f rom F i s h  & Game, Highway, 
e t c . ,  a n d  t h e  $10 ,  035 ,000  i s  i n c l n d c d  i n  t h a t  f i g u r e .  H e  s a i d  
t h ?  s e v e n  p r o j e c t s  p r o p o s e d  u n d e r  t h e  o b l i g a t i o n  bonds  i n c l u d e d  
a c o t t a g e  f o r  t h e  S c h o o l  f o r  t h e  Deaf and  E l i n d ,  t h e  J u s t i c e  
P u i l d i n g ,  e t c ,  b u t  t h a t  a  l o t  o f  o t h e r  p r o j e c t s  m i g h t  t a k e  p r e -  
c e d e n c e  i f  t h i s  w e r e  t o  g o  t h r o u g h ,  and  m e n t i o n e d  t h e  c o m p e u t e r  
\sihich would remove a b o u t  $ 1  m i l l i o n  f rom t h i s  f u n d .  

2f:p.l-eseil tat ive Yarr i ly  went  on t o  s a y  iie f e l t  i f  w e  were i n c l i n e d  
t o  qo i n t o  a b o n d ~ d  i n d e b t e d n e s s  l i k e  t h i s ,  t h a t  now w s s  t h e  
time t o  d o  s o .  W i t h  t h e  r i s i n g  co s t  of  i n f l a . t i o n  you c o u l d  
a . : tual ly  s a v e  money by bo r rowing  noib7. The i n t e r e s t  r a t e s  were 
l e s s  t h a n  t h e  c o s t  i n c r e a s e s .  IT! d i s c u s s i n g  t h e  p r o p o s e d  p l a n  
, , , k , . L t h  t h e  f i s c a l  a n a l y s t  h e  s a i d  t w c  thi2gs should be  k e p t  i n  

1 
n i n d - - i f  t h e  project i s  n e e d e d ,  and if t h e  p r o j e c t  i s  sound .  1 
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~ t . ? ? r e s e n t a t i v e  Y a r d l e y  s a i d  t h e r e  a r e  5 series o f  bonds  t h a t  
1 a r e  u n d e r  t h e  l o n g  t i n e  i n d e b t e d n e s s .  3 o f  t h e  5 a r e  e x p i r e d ,  

o r  w i l l  d o  so i n  t h e  n e x t  2 y e a r s .  T a k i n g  t h a t  i n t o  c o n s i d e r -  
d k i o : ~  t h e r e  would b e  no problem i n  p a y i n g  o f f .  O f  t h e  $18,900,00G 
i t  w i l l  b e  r e d u c e d  t o  $ 1 - 6 , 2 3 4 , 0 0 0 -  

c;earge Bous l iman ,  budged d i r e c t o r ,  s a i d  t h e  commi t t ee  would 
? r o b a b l y  h e a r  a l o t  a b o u t  d e b t  s c r u c t u r e  b e f o r e  t h e  end  o f  
t h e  s e s s i o n .  You w i l l  p r o b a b l y  want  t o  b u i l d  some new b u i l d i n g s  
and  w e  d o  n o t  h a v e  t h e  c a s h .  The r e v e n u e s  a v a i l a b l e  a r e  n o t  
~ u f f i c i e n t ;  w e  have  enough c a s h  t o  t a k e  c a r e  of t h e  b a s i c  main- 
t c n a n c e ;  n o t  endugh t o  t a k e  c a r e  o f  o t h e r  p r o j e c t s  i n  r e g a r d  t o  
new c o n s t r u c t i o n .  T h e r e  i s  n o t  n e c e s s a r i l y  a n y t h i n g  magic  a b o u t  
t h e  b u d g e t  r ecommenda t ions .  You a r e  g o i n g  t o  have  t o  make t h e  
d e c i s i o n s .  I f  you want  new c o n s t r u c t i o n ,  l e g i s l a t i o n  o f  t h i s  
,kind i s  n e c e s s a r y .  

Gene H u n t i n g t o n ,  O f f i c e  o f  Budget  and  P rog raming  P l a n n i n g  ex- 
p l a i n e d  t h a t  when t h e  s t a t u t e  was d e s i g n e d  f o r  t h e  Long Range 
B u i l d i n g  Program it was p r o b a b l y  done  so b y  t h e  p o e p l e  who buy 
r h e  bonds  s o  t h a t  t h e y  c o u l d  make s u r e  o f  t h e i r  paymen t s .  H e  
e x p l a i n e d  t h e  c h z r t ,  e x h i b i t  1 and  t h e  f l o w  o f  money t h r o u g h  t h e  
s i n k i n g  f u n d .  E x h i b i t  2 w a s  p a s s z d  out, showing t h e  a n n u a l  
2 ~ b t  s e r v i c e  a n d  t h e  p r o p o s e d  d e b t  s e r v i c e  a l o n g  s i d e  t h e  c u r r e n t  
d e b t  s e r v i c e .  H e  s a i d  i f  w e  v o t e  f o r  t h i s  b i l l ,  w e  w i l l  s t i l l  
have  more money g o i n g  t h r o u g h  t h e  s i n k i n g  f u n d  t h a n  w e  have  had  
1:) p a s t  y e a r s .  

% ~ v e  L e w i s ,  S t a t e  3 e p a r t m e n t  oE A d m i n i s t r a t i o n  s a i d  he  would l i k e  
t o  t o u c h  on  two i d e a s  t h a t  have  n o t  b e e n  men t ioned .  M e  d o  have  
??I-;era1 o b l i g a t i o n  d e b t s  o f  a b o u t  $ 2  m i l l i o n .  The Highway Com- 
p l e x  and  t h e  Vo Tech .  The Highway Complex i s  b e i n g  p a i d  o f f  by 
q a s  t a x  money, a n d  t h e  Vo Tech  by l a n d  g r a n t s  and  s t u d e n t  b u i l d i n g  
f e e s .  

H e  s a i d  f i g u r e s  show o u r  i n d e b t e d n e s s  i s  now a b o u t  2 5 8  o f  t h e  
n a t i o n a l  a v e r a g e .  

Mike Ab ley ,  c o u r t  a d m i n i s t r a t o r ,  s p c k e  i n  favor of t h e  bond 
i s s u e .  H e  f e e l s  it i s  t h e  b e s t  way t o  meet  t h e  n e e d  f o r  rncre 
s p a c e .  H e  s 3 i d  t h e y  are  s t o r i n g  books  i n  t h e  basemen t ;  i f  t h i s  
s e s s i o n  o r  2 y e a r s  f rom now two j u s t i c e s  a r e  zdded ,  t h i s  i s  g o i n g  
t o  t a k e  n o r e  s p a c e ,  and  n o t  o n l y  i s  t h e  s h o r t z g e  t o  b e  a c u t e ,  b u t  
t h e r e  w i l l  b e  a  c o m p e t i t i o n  be tween  t h e  j u s t i c e  d e p a r t n e n t  a n d  
t h e  l e g i s l a t ~ r s  b e c a u s e  o f  t h e  i n c r e a s e d  n e e d s  o f  t h e  supreme 
c o u r t  f o r  s p a c e .  

- Ln c l o s i n g ,  R e p r e s e n t a t i v e  Y a r d l e y  s a i d  t h i s  r e c e i v e d  b i p a r t i s a n  
s u p p o r t  i n  t h e  House w i t h  2 / 3  v o t z .  The Eouse  f e l t  it was a n  .-, , ~ o n o m i c a l l y  -. sound p r o p o s i t i o n .  

1 p i les t i o n s  f rom the c o i n i i t t e e  i n c l u d e d :  

S e n a t o r  Regan: Two t h i r d s  o f  e a c h  h o u s e  o r  of b o t h  h o u s e s ?  
: I u n d e r s t d n d  e a c h  h o u s e .  
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S e n a t o r  Regan: Where d o  t h e  f u n d s  For  t h e  K a l i s p e l l  and  t h e  
Bozeman b u i l d i n q  p r o j e c t s  come i n .  Ans. O u t  of t h e  $ 1 0 , 0 3 5 , 0 0 0 .  
$880 ,000  t o  Bozemz.n j o b  a n d  $350,000  t o  t h e  K a l i s p ~ l l  job. I t  
i s  my u n d e r s t a n d i n g  i t  would b e  p a i d  hy f e d e r a l  fun:ls, b u t  t h e  
bond ing  company must: have  a  g u a r a n t e e  o f  t h e  l o a n  by  t h e  s t a t e .  

a 
Senator Regan: D i d  I t a k e  t h e  f i g u r e s  do;m wrong? They d o  n o t  
add  up t o  o v e r  $ 2  r r , i i l i o n .  Ans. The f i g u r e  i-s $ 1 , 2 ? 0 , 0 0 0 .  

S e : ~ a t o r  Regan: You t a l k e d  a b o u t  a t  l e a s t  $1 m i l l i o n  t o  p u r c h a s e  
a compdu te r  o u t  o f  c u r r e n t  r e v e n u e .  Would t h i s  mean $ 1  m i l l i o n  
more would  b e  p u t  i r i  t h e  co:xp$uter s y s t e m ?  Would t h i s  b e  i n  
t h e  i n d e b t e d n e s s ?  Ans.  I t  would n o t  b e  i n  t h e  i n d e b t e d n e s s .  

S e n a t o r  Regan: You a r e  s h u f f l i n g  f u n d s  t h e n ?  Rep. Y a r d l e y :  
The money would n o t  be t h e r e  t o  w o r r y  a b o u t  i f  t h i s  b i l l  d o e s  
n o t  g o  t h r o u g h ,  a n d  If  it d o e s ,  i t  would t h e n  b e  a d e c i s i o n  of 
the commi t t ee .  H e  s a i d  R e p r e s e n t a t i v e  S o a t h  h a d  t o l d  him 
t h a t  t h e y  w e r e  c o n s i d e r i n g  a $ 2  n i l l i o n  c o m p e u t e r  f o r  MSU. A t  
l e a s t  $ 1  m i l l i o n  would come o u t  o f  t l l i s ,  

Senator H i m s l :  S i n c e  when d o e s  a c o i ~ ~ n e u t e r  come under  t h e  Long I 

Ra:!ye B u i l d i n g  f u n d ?  T h i s  i s  n o t  a b i g  c o o k i e  j a r  e v e r y o n e  car ,  
r e a c h  i n t o .  R e p r e s e n t a t i v e  Y a r d l e y :  T h e r e  a r c  some p r o j e c t s  
t h a t  may b e  c o n s i d e r e d  i n c l u d i n g  some c a u s e d  by t k L e  overcroordirig 

I of t h e  p r i s o n .  

?Ir. Bousl iman:  I g u e s s  t h e  p o i n t  that needs t o  b e  made, i f  you 
pass t h i s  b i l l  ( 4 2 5 )  ycu w i l l  n o t  l o c k  l n t o  a n y t h i n g .  You w i l l  1 
n o t  b e  l o c k e d  i n t o  an i n d e b t e d n e s s  en aLy specific p r o j e c t .  The 
s e c o n d  s t e p  i s  f o r  t h e  Long Range B u i l d i n g  Cor i ln i t t ee  t o  jl!a%e a  i 

d e c i s i o n  a s  t o  w h i c h  s p e c i f i c  p r o j e c t s  would h e  c o n s i d e r e d .  I 

S e n a t o r  Regan: R e c o 3 n i z i n q  t h e  complex and  a l l ,  t h e  p rob lem w i t h  , 
t h i s  k i n d  o f  b i l l - - y o u  a u t h o r i z e  s o r e t h i n g  t h a t  s a y s  $ 2 0  m i l l i o n  
i s  i n d e e d  a b i g  c o s k i e  j a r .  No m a t t e r  how you t h i n k ,  vhen you 1 

- 
g o  t o  p u s h  t h a t  b u t t o n  you a r e  t h i n k i n g  a b o u t  y o u r  c o o k i e .  
A d e c i s i o n  s h o u l d  be made a s  to  vhat i s  n e c e s s a r y  t o  gove rnmen t ,  
wha t  r e a l l y  h a s  t o  b e  done and  s h o c i d  he  d o n e ,  and t h s n  a d j u s t  
i f  n e c e s s a r y ,  some f i g u r e s  tc f u n d  t h e  c o r ~ s t r u c t i o n  t h a t  i s  

I 
a b s o l u t e l y  n e c e s s a r y .  I would l i k e  t o  h o l d  t h i s  b i l l  u n t i l  t h e  
LRi3 c o n e s  up w i t h  wha t  i s  a b s o l u t e l y  n e c e s s a r y .  

S e n a t o r  H i m s l :  There is  a n o t h e r  s i d e  t o  t h i s  i s s u e .  W e  s h o u l d  
maybe h o l d  o f f  on  t h i s  b u i l d i n g  p rog ram . I n  1970  when w e  wen t  
on t h 2  c a s h  b a s i s  it h a s  somewhat d i s c i p l i n e d  t h e  LRB c o r m i t t e e .  
W e  p a i d  o f f  some o f  t h e s e  t h i n g s ,  b u t  if t h e  money g o e s  i n t o  t h i s  
t y p e  o f  p rogram i t  w i l l  n o t  g o  i n t o  t h e  Bond P r o c e e d s  a n d  I n s u r -  
a n c e  f u n d .  Some o f  y o u r  t e s t i m o n y  s a y s  it w i l l  save money t o  
go i.n d e b t ,  b u t  t h e  i n v e s t m e n t  e a r n i n g s  c a n  e a r n  a 5 o u t  9%, t h e  

I 
f u n d  b u i l d ,  and c a s h  b e  u s e d .  I d o n ' t  know w h a t  kind o f  e c o n o z i c s  I 
t h i s  i s ,  it i s  t h e  f i r s t  t i m e  I have Erficrv~n y o a  c a n  q o  i n t o  d e b t  
a n d  s a v e  money. 
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Nr. Bousl iman:  I f  you p e o p l e  b e l i e v e  some of t h e s e  p r o j e c t s  
zre n e c e s s a r y ,  and  I am n o t  s a y i n g  t h o s e  i n  the G o v e r n o r ' s  
book a r e  t h e  o n l y  o n e s ,  t h e  c a s h  i s  n o t  a ~ a i . l a b 1 . e ~  a n d  t h i s  
tv,ould be a  way t o  b u i l d .  

S 2 n a t o r  Thomas: Is t h i s  a n  on-going  program? Are you t h i n k i n g  
o f  coming i n  each y e a r  w i t h  a b i l l  t o  a u t h o r i z e  b s n d e d  inc?ebt- 
e d n e s s ?  M r .  Bous l iman:  I would hope  it would  n o t  become a n  
o a - g o i n g  t h i n g .  I would hope t h a t  sometime i n  t h e  f u t u r e  t h e r e  
would be no need f o r  t h i s  t y p e  o f  t h i n g .  

S e n a t o r  T h i e s s e n :  The upkeep  and  r e p a i r s  are a h e a d  ~ f  t h e  
b u i l d i n g ,  a n d  no  money l e f t  f o r  t h e  b u i l d i n g .  I f  t h i s  was d o n e  
t h i s  t i m e ,  t h e n  t h e  n e x t  t i m e  we c o u l d  b u i l i i ?  Bous l iman:  On a 
l o n g  t e r m  b a s i s ,  p r o b a b l y .  

S e n a t o r  T h i e s s e n :  How l o n g  i s  t h e  pay  o f f ?  Bous l iman:  2 0  
y e a r s .  

S e n a t o r  H i m s l :  W e  have  b u i l d i n g s  g o i n g  u? and b u i l d i n g s  b e i n g  
t o r n  down. W e  d o n ' t  know what  w i l . 1  happen  a t  t h e  i n s t i t u t i o n s .  
P e r h a p s  t h e  c o ~ ~ r n i t t e e  s h o u l d  t h i n k  a b o u t  w h e t h e r  w e  s h o u l d  mgve 
a L i t t l e  slower u n t i l  some o f  t h e  t h i n g s  s t a b i l i z e  a t  the i n -  
s t i t u t i o n s  an2 t h e  u n i v e r s i t i e s .  I am n o t  a s k i n g  you t o  a c t  
t o d a y ,  t h i s  i s  a n  a t t e m p t  t o  s t a r t  you t h i n k i n g  a b o u t  t h e  
q u e s t i o n  s o  w e  wi-11 h a v e  some i d e a  i n  Long Range B u i l d i n g  as 
t o  y o u r  w i s h e s .  

F u r t h e r  q u e s t i o n s  w c r e  a s k e d  o f  Gene Hi in t iny ton  i n  reqard t o  
t h e  c h a r t s .  S e n a t o r  F a s b e n d e r  s l i d  t h e  r e a s o n  f o r  t h e  118  
p s r s o n a l  i n c o n e  t a x  g o i n g  t h r o u c h  t h e  s i n k i n g  f u n d  i s  t o  make 
s u r e  t h e  bonds  c a n  be  a t  a l o w e r  r a t e .  I t  k e e p s  the r a t e  
l o w e r  i f  w e  s e l l  b o i ~ d s ,  it d o e s  r*ot g e t  used t o  b u i l d  b u i l d i n g s  
w i t h .  

The h e a r i n g  on House B i l l  4 2 5  c l o s e d .  

S e n a t o r  H i m s l  ~ a s s c d  o u t  some i n f o r m a t i o n  he  had o b t a i n e d  o n  
S. E. 3 7 2 ,  and  e x p l a i n e d  some of t h e  f i g u r e s  t o  t h e  c o m m i t t e e .  
Some u n o f f i c i a l  d i s c u s s i o n  w a s  held on  t h e  i n f o r n a t i o n  s h e e t s ,  
a n d  t h e  m e e t i n g  was a d j o u r n e d  a t  11 :59  a.m. 

S e n a t o r  H i n s l ,  Chai-$man % 
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