
MINUTES OF THE MEETING 
Highways and T r a n s p o r t a t i o n  Committee 

Montana S t a t e  S e n a t e  . 

March 8 ,  1979  

The Twenty-second mee t ing  of t h e  Highways and T r a n s p o r t a t i o n  
Committee was c a l l e d  t o  o r d e r  by Chairman Mark E t c h a r t  i n  Room 
410 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  1:00 P.M. on March 8 ,  1979 ,  

ROLL CALL: A l l  commit tee  members were p r e s e n t .  

CONSIDERATION OF HOUSE BILL 780: Chief  Sponsor of House B i l l  
780, R e p r e s e n t a t i v e   rand, t o l d  t h e  commit tee  t h i s  b i l l  i s  a n  ac t  
t o  a u t h o r i z e  t h e  depar tment  o f  highways t o  a d m i n i s t e r  r a i l  p l a n n i n g  
a c t i v i t i e s ,  amending s e c t i o n  60-2-201, and p r o v i d i n g  a n  e f f e c t i v e  
d a t e .  H e  s a i d  t h i s  b i l l  was b r o u g h t  a b o u t  by t h e  p e r s o n n e l  o f  
t h e  Highway Deparment,  r a i l r o a d  companies and l o b o r  u n i o n s  and 
o t h e r  i n t e r e s t e d  p a r t i e s .  A t  one t i m e  t h i s  was a d m i n i s t e r e d  by 
t h e  Department  of  ~ d m i n i s t r a t i o n .  The Governor moved it i n t o  t h e  
Highway Department  and Montana i s  t h e  o n l y  s t a t e  who d o e s  n o t  
have  a  r a i l  p l a n n i n g  a c t .  H e  r e a d  Page I ,  l i n e  2 5  t o  t h e  c o m i i t t e e :  

" ( 5 )  The d e p a r t m e n t  may a d m i n i s t e r  r a i l  p l a n n i n g  a c t i v i t i e s . "  

The money comes from f e d e r a l  government .  T h i s  i s  a  series 
o f  b i l l s .  

Tom Dowling, r e p r e s e n t i n g  t h e  Montana R a i l r o a d  A s s o c i a t i o n ,  
t o l d  t h e  commit tee  t h e y  s u p p o r t  t h e  b i l l .  I t  i s  needed.  When- 
e v e r  you have f e d e r a l  money g o i n g  t o  a  s t a t e ,  t h e  f i r s t  t h i n g  
t h e y  r e q u i r e  i s  p l a n n i n g .  T h i s  b i l l  g e t s  t h e  p l a n n i n g  done and g e t s  
t h e  money t o  t h e  S t a t e  of  Montana f o r  r e v i t a l i z a t i o n .  

Jim Beck, Department  o f  H i g h w a y s ,  t o l d  t h e  commit tee  t h e  
Depar tment  o f  Highways s u p p o r t s  t h i s  l e g i s l a t i o n .  W e  need t o  
c l e a r l y  d e f i n e  highway laws.  John C r a i g ,  t h e  a d m i n i s t r a t o r  o f  
t h i s  i s  p r e s e n t  f o r  any  q u e s t i o n s  you may wish  t o  a s k .  

Kenneth D .  C l a r k ,  Uni ted  T r a n s p o r t a t i o n  Union, M i l e s  C i t y ,  
Montana, t o l d  t h e  commit tee  t h e  R a i l r o a d  Brotherhood s u p p o r t s  
t h i s  l e g i s l a t i o n .  

Sharon P e t e r s o n ,  W.I.F.E.,  Feu. Farm Bureau,  s a i d  t h e y  s u p p o r t  
t h i s  b i l l  b e c a u s e  t h e  problems i n  a g r i c u l t u r e  a r e  w i t h  t r a n s p o r -  
t a t i o n .  

Chairman E t c h a r t  a sked  t h e  committee i f  t h e r e  w e r e  any q u e s t i o n s .  
There  b e i n g  none,  t h e  h e a r i n g  was c l o s e d  on House R i l l  780.  

CONSIDERATION OF HOUSE BILL 787: R e p r e s e n t a t i v e  Obcrg, ' 

t h e  c h i e f  Sponsor  o f  HB 7 8 7 .  Dan Oberg gave  p r e s e n t a t i o n  on t h e  
b i l l .  H e  told t h e  commit tee  it i s  a n  a c t  t o  p r o v i d e  f o r  r e h a b i l i t a -  
t i o n  of  c e r t a i n  r a i l  f a c i l i t i e s ;  a u t h o r i z i n g  t h e  i s s u i n g  of  r e v e n u e  
bonds and t h e  making o f  l o a n s  and c r e a t i n g  a  bureau  of  r a i l  
t r a n s p o r t a t i o n  w i t h i n  t h e  d e p a r t m e n t  of highways and p r o v i d i n g  a n  
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e f f e c t i v e  d a t e .  H e  s a i d  t h e  r a i l r o a d s  a r e  n o t  a b l e  to  o r  may 
n o t  b e  a b l e  t o  f i n a n c e  t h e  s t a t e  r a i l  p l a n n i n g  a c t .  T h i s  b i l l  
w i l l  b r i n g  i n  f i n a n c i n g .  There  h a s  been a  form of r e v e n u e  bonds  
t h a t  g i v e s  c a p i t a l  t o  p r e s e n t  p r o j e c t s .  I t  i s  v e r y  h a r d  t o  w r i t e  
a p r o j e c t  f o r  i n d u s t r i a l  bonds on t h i s  b a s i s .  If t h e  Milwaukee 
i s  r e o r g a n i z e d  and r e s t o r e d  under  s e r v i c e  t h e r e  may be a r e a s  t o  be 
r e b u i l t .  The S t a t e  o f  Montana c o u l d  u s e  t h i s  t y p e  o f  Revenue 
Bond t o  b r i n g  t h i s  p l a n .  T h i s  t y p e  o f  r evenue  c o u l d  make it 
f e a s i b l e  t o  r e h a b i l i t a t e  t h a t  t r a c k .  T h i s  a l s o  a u t h o r i z e s  f o r  
f a c i l i t i e s .  I can  see a r e a s  where i n d u s t r i a l  development  is  g o i n g  
on  and  b r i n g  t r a c k s  i n t o  t h e s e  a r e a s .  I t h i n k  w e  c o u l d  s p u r  
t h a t  t y p e  o f  development .  W e  would p u t  a c o u p l e  o f  r e q u i r e m e n t s  
i n ;  making l o a n s  t o  i n t e n d  t o  u s e  p r o j e c t s  f o r  new j o b s  i n  Montana. 
The b i l l  i s  s e l f - e x p l a n a t o r y .  I n t e n t  and d e f i n e ,  and t h e  manner 
i n  which t h e  revenue  bonds w i l l  b e  d i s t r i b u t e d .  The i n t e r e s t  
r a t e  on bonds may n o t  exceed 9 % .  The bonds may n o t  b e  s o l d  fo r  
less t h a n  p a r .  The t o t a l  amount of  bonds o u t s t a n d i n g  a t  any o n e  
t i m e  may n o t  exceed $ 2 5  m i l l i o n .  T h i s  w i l l  g i v e  t h e  Depar tment  
of Highways and t h e  R a i l  P l a n n i n g  Board some l a t i t u d e  i n  how t h e y  
do t h i s  and w i l l  b e  s e l e c t i v e .  There  i s  a d e f i n i t e  c a u s e  and 
need b e f o r e  t h i s  t y p e  of  f i n a n c i n g  w i l l  be i s s u e d .  

Chairman E t c h a r t  a sked  i f  t h e r e  were any o t h e r  p r o p o n e n t s .  

Tom Dowling, r e p r e s e n t i n g  t h e  Montana R a i l r o a d  A s s o c i a t i o n ,  
t o l d  t h e  commi.ttee t h e y  s u p p o r t  t h e  c o n c e p t .  The c o n c e p t  i s  
w e l l  t a k e n .  

Kenneth D .  C l a r k ,  Uni ted   rans sport at ion Union, s a i d  t h e  
R a i l r o a d  Brotherhood s u p p o r t s  t h i s  l e g i s l a t i o n .  H e  g a v e  a n  
e x h i b i t  t o  p a s s  a round .  W e  s u p p o r t  t h i s  b i l l .  

Sharon  P e t e r s o n ,  W . I . F . E . ,  F .U.  Farm Bureau,  t o l d  t h e  commit tee  
t h e y  s u p p o r t  t h i s  b i l l .  

C h r i s  J o h a n s e n ,  Montana Gra in  E l e v a t o r  A s s o c i a t i o n ,  t o l d  
t h e  commit tee  t h e y  are  i n t e r e s t e d  i n  any p i e c e  of l e g i s l a t i o n  
that w i l l  h e l p  t r a n s p o r t a t i o n ,  and w e  s u p p o r t  t h i s  b i l l .  

John F i t z p a t r i c k ,  O f f i c e  o f  Budget and Program P l a n n i n g ,  
o f f e r e d  t e c h n i c a l  amendments. See E x h i b i t  "A" .  These amendments 
a r e  b a s i c a l l y  t e c h n i c a l  i n  m a t t e r .  The b i l l  a s  w r i t t e n  d e s c r i b e s  
t h e  d u t i e s  under  t h i s  a c t .  I t  has  been t h e  p r a c t i c e  o f  t h i s  S t a t e  
t o  a l l o w  r e s p o n s i b i l i t y  t o  t h e  depar tment  l e v e l .  The amendments 
t o  t h e  b i l l  a r e  f a i r l y  l o n g .  They s u b s t i t u t e  d e p a r t m e n t  f o r  bureau .  
I t  changes  t h e  t i t l e  and s t r i k e s  one s e c t i o n .  S e c t i o n  3 ,  s u b s e c t i o n  
2 ,  t h a t  t h e  bonds d o  n o t  c o n s t i t u t e  a  debt-liability, mora l  o b l i g a -  
t i o n ,  o r  p l e d g e  of  t h e  f a i t h  and c r e d i t  of  t h e  s t a t e  b u t  a r e  
p a y a b l e  s o l e y  from t h e  r e v e n u e s  o r  a s s e t s  of  t h e  b u r e a u .  I t  added 
t h e  word mora l .  

There  b e i n g  no f u r t h e r  p r o p o n e n t s ,  opponen t s  o r  q u e s t i o n s  
from t h e  commit tee  t h e  h e a r i n g  was c l o s e d  on HB 7 8 7 .  
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CONSIDERATION OF HOUSE BILL 7 8 8 :  R e p r e s e n t a t i v e  I v e r s o n ,  
D i s t r i c t  9 ,  Chief  Sponsor  o f  t h e  B i l l ,  t o l d  t h e  commit tee  it i s  
a n  a c t  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  f o r  t h e  m a n u f a c t u r e ,  p u r c h a s e ,  
o r  l e a s e  o f  c e r t a i n  r a i l r o a d  r o l l i n g  s t o c k ;  a u t h o r i z i n g  t h e  i s s u i n g  
o f  r e v e n u e  bonds and t h e  making o f  l o a n s  and c r e a t i n g  a  bureau 
o f  r a i l  t r a n s p o r t a t i o n  w i t h i n  t h e  d e p a r t m e n t  of  highways;  p r o v i d i n g  
an  e f f e c t i v e  d a t e .  T h i s  i s  w i t h  t h e  g r a i n  s h o r t a g e  t r a n s p o r t a t i o n  
i n  mind, The r a i l r o a d  f o r  v a r i o u s  r e a s o n s  a r e  n o t  g o i n g  t o  p u t  
enough c a r s  on t h e  t r a c k  t o  h a u l  t h e  g r a i n .  I n  t a l k i n g  w i t h  
v a r i o u s  p e o p l e ,  t h e  i d e a  deve loped  t h a t  w e  form a  c o r p o r a t i o n .  W e  
d i d  a q u i c k  s t u d y  and d e c i d e d  w i t h  p r o p e r  f i n a n c i n g ,  w e  c o u l d  
d o  someth ing  w i t h  t h i s .  T h i s  b i l l  p r o v i d e s  f i n a n c i n g .  

T e r r y  Murphy, N.F.O., W.I .F .E . ,  Farm Bureau, Farmers  Union, 
s a i d  he hopes  t h e  commit tee  g i v e s  s e r i o u s  c o n s i d e r a t i o n  of  t h e  
b i l l  and  p a s s  it o u t  o f  committee.  While it may n o t  have  a n  
immedia te  a f f e c t ,  it may b e  a way t o  work o u t  t h e  problem.  W e ,  
a s  g r a i n  f a r m e r s  a r e  pay ing  m i l l i o n s  i n  l a t e  p e n a l t i e s  t o  g e t  
o u r  g r a i n  t o  t h e  c o a s t .  W e  c a n n o t  g e t  t h e  g r a i n  o u t  o f  Montana. 
W e  t a l k e d  a  l o t  a b o u t  s e l f - h e l p  and s t a t e ' s  h e l p  and  p e o p l e .  I 
hope you w i l l  v iew it i n  t h a t  l i g h t .  

Tom Dowling, Montana R a i l r o a d  A s s o c i a t i o n ,  s a i d  t h e  a s s o c i a -  
t i o n  s u p p o r t s  t h e  b i l l .  H e  s a i d  he checked w i t h  t h e  t a x  p e o p l e  
a t  B u r l i n g t o n  Nor the rn  and t h i s  b i l l  has  no problem. The  c o n c e p t  
o f  r o l l i n g  s t o c k  i s  g r e a t ,  b u t  may need f u r t h e r  work. 

James T .  Mular ,  Board Railway A i r l i n e s  C l e r k s ,  i n d i c a t e d  
t o  t h e  commit tee  t h e y  have  no problems w i t h  t h e  mechanism o f  t h e  
b i l l .  I d o  n o t  b e l i e v e  t h e  b i l l  h a s  any problems.  

C h r i s  J o h a n s e n ,  Montana G r a i n  E l e v a t o r  A s s o c i a t i o n ,  t o l d  
t h e  commit tee  he m e t  t h e  g r a i n  t r a d e  i n  G r e a t  F a l l s  and 
g o t  some up- to -da te  f i g u r e s .  The problem h a s  been a c u t e  s i n c e  
J u l y  1 9 7 7 .  I t  i s  g e t t i n g  worse .  A s  of  l a s t  n i g h t ,  t h e r e  a r e  
a p p r o x i m a t e l y  18% m i l l i o n  bushe ls  t o  d e l i v e r  by A p r i l  1 5 .  T h i s  
p o r t i o n  of  g r a i n  t h a t  was due  i s  r u n n i n g  from I$$ t o  2C p e r  b u s h e l  
p e r  day .  I t  i s  c o s t i n g  t h e  e l e v a t o r  a b o u t  3C p e r  b u s h e l  p e r  month. 
A s u r v e y  was made i n  t h e  t r i a n g l e  a r e a ,  t h e y  r e c e i v e d  a n  a v e r a g e  
o f  two c a r s ,  Opheim r e c e i v e d  one  c a r .  I t  w i l l .  t a k e  3 4 0  c a r s  
t o  move t h e s e  b u s h e l s .  One 50 c a r  g r a i n  t r a i n  i s  comparable  
t o  200  t r u c k s  t o  h a n d l e  t h e  t r a n s p o r t a t i o n .  The i n c r e a s e d  
movement by t r u c k s  i s  a g g r a v a t i n g  t h e  g a s  s i t u a t i o n .  35% t o  
38% a r e  now hand led  by t r u c k s .  I n  t a l k i n g  w i t h  Ron R i c h a r d s ,  
t h e  o n l y  r o a d s  t h a t  c a n  s t a n d  up t o  t h i s ,  i s  t h e  i n t e r s t a t e  sys tem.  

Kenneth D. C l a r k ,  Uni ted  T r a n s p o r t a t i o n  Union, s a i d  t h e y  
s u p p o r t  t h i s  b i l l  b e c a u s e  of  t h e  box c a r  s h o r t a g e  i n  Montana. 
There  i s  a l s o  a  locomot ive  s h o r t a g e .  Recommend a  Do P a s s  f o r  
t h i s  l e g i s l a t i o n .  

J o i n t  Sponsor  o f  t h e  B i l l ,  ~ e p r e s e n t a t i v e  J e r g e s o n  t o l d  
t h e  commit tee  a  box c a r  c o s t  a b o u t  $40,000 and have o v e r  a 
1 8  y e a r  l i f e .  I t  would pay t h e  fa rmer  t o  buy h i s  own c a r  and 
h i r e  t h e  R a i l r o a d  t o  h a u l  it around.  
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Chairman E t c h a r t  a s k e d  t h e  Committee i f  t h e y  had any 
q u e s t i o n s .  

S e n a t o r  K o l s t a d  a s k e d  how many c a r s  might  be purchased .  

R e p r e s e n t a t i v e  I v e r s o n  r e p l i e d ,  400-450 c a r s .  

S e n a t o r  K o l s t a d  asked  i f  h e  had a s s u r a n c e  of  t h a t  many 
new c a r s  n o t  p u t t i n g  a  l o g  jam on t h e  c o a s t .  

R e p r e s e n t a t i v e  I v e r s o n  p a s s e d  around a  s t u d y  t h a t  was 
made on  t h a t  s u b j e c t .  See  E x h i b i t  "B". R i g h t  now, C a r g i l l  i n  
S e a t t l e  h a s  a week ' s  wor th  of  c a r s  w a i t i n g  t o  b e  unloaded.  
T h i s  i s  n o t  u n u s u a l .  T h i s  d o e s  n o t  mean t h a t  t h e y  c a n ' t  h a n d l e  
more. Top management s a y s  t h e r e  i s  no problem w i t h  u n l o a d i n g  
more c a r s ,  t h e y  would s imply  d o u b l e  s h i f t .  I n  f a c t  t h e y  s a i d  
t h e y  would l i k e  n o t h i n g  b e t t e r .  The p o r t s  w i l l  expand w i t h i n  
t h e  n e x t  f i v e  or s i x  y e a r s .  T h i s  h a s  a  f a v o r a b l e  r u l i n g  f rom 
t h e  IRS and w e  d i d  t a l k  a t  l e n g t h  w i t h  t h e  c o n g r e s s i o n a l  d e l e g a -  
t i o n .  

There  b e i n g  no f u r t h e r  q u e s t i o n s ,  t h e  h e a r i n g  on HB 788 was 
c l o s e d .  

CONSIDQATION O F  HOUSE JOINT RESOLUTION 4 1 :  R e p r e s e n t a t i v e  
Y a r d l e y ,  c h i e f  Sponsor  o f  t h e  B i l l ,  t o l d  t h e  commit tee  t h i s  i s  a 
j o i n t  r e s o l u t i o n  o f  t h e  S e n a t e  and t h e  House o f  R e p r e s e n t a t i v e s  
of t h e  S t a t e  o f  Montana u r g i n g  c o n t i n u a t i o n  of  t h e  r a i l  s e r v i c e  
p r o v i d e d  by t h e  Milwaukee Road. H e  t o l d  t h e  commit tee  t h e  
Milwaukee Road employs a b o u t  750 p e r s o n s  i n  Montana, s e r v e s  2 3  
c o u n t i e s ,  and c o n t r i b u t e s  a p p r o x i m a t e l y  $750,000 a  y e a r  i n  
p r o p e r t y  t a x e s ;  and i s  a major  component o f  t h e  s t a t e  t r a n s p o r t a -  
t i o n  sys tem.  I t  s e r v e s  o v e r  150 s t a t i o n s  and p r o v i d e s  b o t h  
d i r e c t  s e r v i c e  and c o n n e c t i o n s  w i t h  o t h e r  l i n e s .  The Milwaukee 
Road s e r v e s  3 1  p u b l i c  warehouse and g r a i n  d e a l e r  f a c i l i t i e s  
and t h e s e  f a c i l i t i e s  have a  s t o r a g e  c a p a c i t y  o f  4,332,000 b u s h e l s  
and would be  w i t h o u t  r a i l  s e r v i c e  i n  t h e  e v e n t  t h e  Milwaukee l i n e  
i s  abandoned.  

Tom Dowling, Montana R a i l r o a d  A s s o c i a t i o n ,  i n d i c a t e d  he  
s u p p o r t e d  b o t h  H J R  4 1  and 43, which a r e  a l m o s t  i d e n t i c a l .  

A 1  W i l l i a m s ,  Montana S t a t e  AFL-CIO s u p p o r t s  b o t h  H J R  4 1  
and 43 and l e f t  t e s t i m o n y  o f  James W. Murry, E x e c u t i v e  S e c r e t a r y  
o f  t h e  Montana S t a t e  AFL-CIO. See  E x h i b i t  "C" & " D " .  H e  r e a d  
t h e  t e s t i m o n y  t o  t h e  Committee on b o t h  b i l l s .  

Ronald Pogue, A l t e r n a t i v e  Energy Resources  O r g a n i z a t i o n ,  
s u p p o r t s  b o t h  H J R  4 1  and H J R  43. 

There  b e i n g  no o t h e r  p r o p o n e n t s ,  opponen t s  o r  q u e s t i o n s  
from t h e  commit tee  t h e  h e a r i n g  was c l o s e d .  

CONSIDERATION OF HOUSE J O I N T  RESOLUTION 43: Audrey Roth,  
R e p r e s e n t a t i v e  from D i s t r i c t  1 0 ,  t o l d  t h e  commit tee  t h i s  was 
a  p r e f i l e d  b i l l  and i s  i d e n t i c a l  t o  H J R  4 1 ,  b u t  h a s  two 
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a d d i t i o n a l  s e c t i o n s .  The Milwaukee bankrup tcy  i s  a  s e r i o u s  and  4 
. immediate  problem. A g r i c u l t u r e  and i n d u s t r y  a r e  i n  need o f  
r a i l r o a d  sys tem.  She r e a d  t h e  b i l l  t o  t h e  commit tee .  

Sharon P e t e r s o n ,  W.I.F.E., s u p p o r t s  b o t h  H J R  4 1  and H J R  4 3 .  
She t o l d  t h e  commit tee  i f  t h e  r a i l r o a d  g o e s  o u t  i n  Montana, 
it would be d i s a s t r o u s .  

Kenneth D .  C l a r k ,  U n i t e d  T r a n s p o r t a t i o n  Union, t o l d  t h e  
commit tee  t h e y  s u p p o r t  b o t h  H J R  4 1  and H J R  43. H e  a p o l o g i z e d  
t h a t  b o t h  r e s o l u t i o n s  came b e f o r e  t h e  board  and o f f e r e d  some 
amendments. 

Tom Dowlins ,  Montana R a i l r o a d  A s s o c i a t i o n ,  s a i d  t h e y  s u p p o r t  
b o t h  r e s o l u t i o n s .  

' R e ~ r e s e n t a t i v e  Roth s a i d  it would t a k e  24,000 t r u c k s  t o  h a u l  
t h e  g r a i n  o u t  of  G e r a l d i n e ,  i f  t h e y  abandon l i n e s  i n  Choteau 
County.  

Chairman E t c h a r t  a s k e d  R e p r e s e n t a t i v e  Roth i f  s h e  had 
looked  o v e r  R e p r e s e n t a t i v e  Y a r d l e y ' s  amendments. 

R e p r e s e n t a t i v e  Roth ,  s a i d  n o t  t h o r o u g h l y .  

Chairman E t c h a r t  a s k e d  ~ e p r e s e n t a t i v e  Yardley  and Represen- 4 
t a t i v e  Roth t o  g e t  t o g e t h e r  and see if t h e y  c o u l d  work something 
o u t  and r e p o r t  back t o  t h e  committee.  

There  b e i n g  no f u r t h e r  q u e s t i o n s ,  t h e  h e a r i n g  w a s  c l o s e d  
on H J R  4 3 .  

CONSIDERATION OF H J R  3 4 :  R e p r e s e n t a t i v e  Oberg, District 
8 ,  C h i e f  Sponsor  o f  t h e  b i l l  t o l d  t h e  committee t h i s  i s  a  j o i n t  
r e s o l u t i o n  o f  t h e  S e n a t e  and t h e  House of R e p r e s e n t a t i v e s  t o  t h e  
S t a t e  o f  Montana r e q u e s t i n g  t h a t  t h e  Congress  of t h e  U n i t e d  
S t a t e s  keep b o t h  Amtrak l i n e s  o p e r a t i n g  i n  Montana and p r o v i d e  
a d e q u a t e  f u n d i n g  f o r  p a s s e n g e r  s e r v i c e  i n  Montana. I t  i s  a b i l l  
d e a l i n g  w i t h  t h e  t r a n s p o r t a t i o n  o f  p e o p l e .  Amtrak i s  a v i t a l  p a r t  
o f  t h e  t r a n s p o r t a t i o n  i n  t h i s  c o u n t r y .  I t ' s  i m p o r t a n t  t h a t  t h i s  
c o u n t r y  keep i t s  comrnittment t o  t h e  p e o p l e .  H e  r e a d  p a r t s  of  t h e  
b i l l  t o  t h e  cornn i t t ee .  H e  t o l d  t h e  committee w e  have  90 d a y s  
t o  v e t o .  They want it c l e a r ,  t h a t  t h e  Montanan's  want t h e s e  
r o a d s .  A c t i o n  must b e  t a k e n  b e f o r e  t h e  end o f  A p r i l .  There  a r e  
a l o t  o f  e l d e r l y  p e o p l e  and o t h e r  p e o p l e  who a r e  i s o l a t e d .  W e  have  
no  East-West  bus  s e r v i c e .  

Kenneth D .  C l a r k ,  Uni ted  T r a n s p o r t a t i o n  Union, s a i d  a s  
p r o b a b l y  most  of  you know, p r i o r  t o  t h e  coming o f  amt rak ,  b o t h  
r a i l r o a d s  o p e r a t e d  passen- jer  t r a i n s .  And, t h e y  were v e r y  p r o f i t a b l e  
t r a i n s .  Through t h e  media i n  1955-56, t h e  R a i l r o a d s  s t a r t e d  4 .. 
t h i n n i n g  o u t  i t s  t r a i n s .  I t  seems t h a t  amtrak  came a l o n g  and 
t h e y  f o r g o t  a b o u t  t h e  p e o p l e  i n  Montana. We would l i k e  t o  see 
t h i s  r e s o l u t i o n  p a s s .  
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Tom Dowling r e p r e s e n t i n g  t h e  Montana R a i l r o a d  A s s o c i a t i o n ,  
s a i d  t h e y  s u p p o r t  t h e  p a s s a g e  o f  t h i s  R e s o l u t i o n .  

Ronald Pogue, A l t e r n a t i v e  Energy Resources  O r g a n i z a t i o n ,  
s a i d  t h e y  s u p p o r t  t h i s  r e s o l u t i o n  and informed t h e  committee 
t h a t  t r a i n s  a r e  1/5 more e f f i c i e n t  t h a n  bus.  

Chairman E t c h a r t  a sked  i f  t h e r e  were any q u e s t i o n s  from 
t h e  c o m m i t t e e .  

S e n a t o r  Hager a sked  i f  Congress  i s  depending on t h e s e  re- 
s o l u t i o n s .  

No, b u t  it would b e  n i c e  t o  g e t  t h e s e  r e s o l u t i o n s  t h e r e  i n  
t i m e  t o  b e  c o n s i d e r e d .  

There  b e i n g  no f u r t h e r  q u e s t i o n s ,  t h e  h e a r i n g  on H J R  34 
w a s  c l o s e d .  

CONSIDERATION OF HOUSE J O I N T  RESOLUTION 38: R e p r e s e n t a t i v e  
J o s e p h  M. Magone, s p o n s o r  o f  H J R  38,  t o l d  t h e  commit tee  t h i s  i s  
a  r e s o l u t i o n  o f  t h e  S e n a t e  and t h e  House o f  R e p r e s e n t a t i v e s  o f  
t h e  S t a t e  of Montana commending t h e  o f f i c e  of  t h e  A t t o r n e y  G e n e r a l  
f o r  i t s  a c t i v i t i e s  i n  c o n n e c t i o n  w i t h  t h e  Milwaukee Road and 
u r g i n g  c o n t i n u e d  a c t i o n  i n  l e g a l  and a d m i n i s t r a t i v e  p r o c e e d i n g s  
i n v o l v i n g  t h e  r a i l r o a d .  T h i s  r e s o l u t i o n  i s  d i f f e r e n t  i n  t h e  
o t h e r s  i n  t h a t  it commends t h e  A t t o r n e y  Genera l  f o r  i n t e r v e n i n g  
i n  t h e  Milwaukee Bank and a s k ; t h a t  he c o n t i n u e  t o  do  s o .  I would 
a l s o  p o i n t  o u t  t h a t  t h e  r a i l r o a d  a l s o  h a u l s  a  l o t  o f  l o g s  and 
lumber.  

James T.  Mular ,  Brotherhood o f  Railway C l e r k s ,  t o l d  t h e  
commit tee  it i s  i m p o r t a n t  t o  S i l v e r  Bow County, a s  i f  t h i s  i s  
abandoned t h e  c o s t  o f  copper  c o u l d  s o a r .  The S t a t e  o f  Montana 
w i l l  b e  s u b j e c t e d  t o  non-compet i t ive  t y p e s  o f  r a i l  marke t .  

Kenneth D .  C l a r k ,  Uni ted  T r a n s p o r t a t i o n  Union, s a i d  t h e y  
s u p p o r t  t h i s  r e s o l u t i o n .  

There  b e i n g  no f u r t h e r  q u e s t i o n s  t h e  h e a r i n g  was c l o s e d  
on  H J R  3 8 .  

OTHER BUSINESS: Chairman E t c h a r t  a sked  Kenneth D .  C l a r k ,  
a b o u t  t h e  p e o p l e  w h o  would be c a r r y i n g  t h e s e  b i l l s  on  t h e  f l o o r  
of t h e  S e n a t e .  M r .  C l a r k  had a l l  worked o u t  and gave him t h e  
f o l l o w i n g  i n f o r m a t i o n :  

S e n a t o r  McCallum w i l l  c a r r y  H J R  4 1  and H J R  43 
S e n a t o r  J e r g e s o n  w i l l  c a r r y  H J R  34 and HB 788 
S e n a t o r  Healy w i l l  c a r r y  H J R  38 
S e n a t o r  K o l s t a d  w i l l  c a r r y  HB 787 
S e n a t o r  Bob Brown w i l l  c a r r y  HB 780 
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ACTION ON HOUSE BILL 760: S e n a t o r  K o l s t a d  made t h e  mot ion  
t h a t  HB 780 b e  c o n c u r r e d  i n .  The commi t t ee  v o t e d  unanimous ly  
. t h a t  House B i l l  780 b e  c o n c u r r e d  i n .  The mot ion  c a r r i e d .  S e n a t o r  d 
Bob Brown w i l l  c a r r y  o n  t h e  f l o o r  o f  t h e  S e n a t e .  

ACTION ON HOUSE BILL 788: S e n a t o r  K o l s t a d  made t h e  mot ion  
t o  move a l l  t h e  amendments on  House B i l l  788. The commit tee  
v o t e d  unan imous ly  t o  c o n c u r  i n  t h e  amendments o n  House B i l l  788.  
The m o t i o n  c a r r i e d .  

S e n a t o r  K o l s t a d  made t h e  mot ion  t h a t  House B i l l  788 a s  
amended Be Concur red  I n .  The c o r n i t t e e  v o t e d  unanimous ly  t h a t  
House B i l l  788 a s  amended b e  Concur red  I n .  The mot ion  c a r r i e d .  
S e n a t o r  J e r g e s o n  w i l l  c a r r y  a n  t h e  f l o o r  of t h e  S e n a t e .  

ACTION ON HJR 4 1  a n d  H J R  4 3 :  ~ e p r e s e n t a t i v e  Y a r d l e y  a n d  
R e p r e s e n t a t i v e  R o t h  w i l l  g e t  t o g e t h e r  and  work o u t  t h e  amendments 
a n d  combine t h e  two r e s a ~ u t i o n s ~  They w i l l  r e p o r t  back t o  t h e  
commi t t ee  by t h e  n e x t  m e e t i n g .  

ACTION ON HOUSE JOINT RESOLUTION 34: S e n a t o r  K o l s t a d  made 
t h e  m o t i o n  t h a t  t h e  commi t t ee  c o n c u r  i n  t h e  amendments t o  H J R  34. 
The c o m m i t t e e  v o t e d  unanimous ly  t o  c o n c u r  i n  t h e  amendments t o  
H J R  34. The mot ion  c a r r i e d .  

S e n a t o r  Hager made t h e  mot ion  t h a t  H J R  34 a s  amended be  
c o n c u r r e d  i n .  The commi t t ee  v o t e d  unanimous ly  t h a t  H J R  34 a s  
amended b e  c o n c u r r e d  i n .  The mot ion  c a r r i e d .  

ACTION ON HOUSE J O I N T  RESOLUTION 38:  S e n a t o r  Graham made 
t h e  m o t i o n  t h a t  H J R  38 b e  c o n c u r r e d  i n .  The commi t t ee  v o t e d  
unan imous ly  t h a t  H J R  38 be c o n c u r r e d  i n .  The mot ion  c a r r i e d .  

ACTION ON HOUSE BILL 67:  S e n a t o r  Hager made t h e  m o t i o n  
t h a t  House B i l l  67 be concurred in. The commi t t ee  v o t e d  unan imous ly  
t h a t  HB 67 b e  c o n c u r r e d  i n .  The mot ion  c a r r i e d .  

T h e r e  b e i n g  no  f u r t h e r  b u s i n e s s  t h e  Committee on  Highways 
and  T r a n s p o r t a t i o n  a d j o u r n e d .  The n e x t  m e e t i n g  o f  t h e  commi t t ee  
w i l l  b e  o n  S a t u r d a y ,  March l o r  1 9 7 9  a t  1:00 p . m .  i n  Room 4 1 0  
o f  t h e  S t a t e  C a p i t o l  B u i l d i n g .  

ACTION ON HOUSE BILL 787: S e n a t o r  Hager  made t h e  mot ion  t h a t  
t h e  c o m m i t t e e  c o n c u r  i n  t h e  amendments t o  House B i l l  787. The 
c o m m i t t e e  v o t e d  unan imous ly  t o  c o n c u r  i n  t h e  amendments t o  House ' 
B i l l  787. The mot ion  c a r r i e d .  

S e n a t o r  Hager made t h e  mot ion  t h a t  House B i l l  787 as amended 
b e  c o n c u r r e d  i n .  The commi t t ee  v o t e d  unanimous ly  t h a t  House B i l l  
787 a s  amended b e  c o n c u r r e d  i n .  The mot ion  c a r r i e d .  

SENATOR MARK ETCMAKT 
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BURLINGTON NORTHERN, INC.: 

1. B a i n v i l l e  t o  Opheim -- Segmen t  No. B-1 -- 
2.  S i d n e y  t o  R i c h e y  -- Segmen t  N o .  8-2 -- 
3.  G l e n d i v e  t o  Brockway -- Segmen t  No. 8 - 3  -- 
4 .  Snowden t o  G l e n d i v e  -- Segmen t  N o .  8-4 -- 
5. B e a c h ,  N . D .  t o  C a r l y l e  -- S e g m e n t  No. B-5 -- 

6 .  G lasgow t o  A.F.B. -- Segmen t  No. B-6 -- 
7.  B r a z i l  C r e e k  S p u r  -- Segmen t  No. 8-7 -- 
8 .  S a c o  t o  H o g e l a n d  -- Segmen t  No. 8-8  -- 
9 .  C o l s t r i p  to  Cow C r e e k  -- S e g m e n t  N o .  B-9 -- 

1 0 .  Mossmain to  R a p e P j e  -- Segmen t  No. B-10 -- 
%I. S i l e s i a  t o  Red Lodge  -- Segmen t  No. B-11 -- 
1 2 .  l i o c c a s i n  t o  Lewis town  -- S e g m e n t  N o .  3-12 -- 
1 3 .  M i s s i o n  t o  W i l s a l l  -- Segmen t  N o .  B-13 -- 
1 4 .  M a n h a t t a n  t o  Anceney -- S e g m e n t  N o .  B-14 -- 
15 .  S a p p i n g t o n  t o  H a r r i s o n  -- Segmen t  N o .  B-15 -- 
1 6 .  W h i t e h a l l  t o  A l d e r  -- Segment  No. 9-16 -- 
1 7 .  i i e l c n a  to  B a s i n  -- Segment  N o .  B-17 -- 
1 8 .  Vaughn t o  A u g u s t a  -- Segmen t  No. B-18 -- I/ 
1 9 .  P o v e r  to  P e n d r o y  -- Segmen t  N o .  B-19 -- 
20 .  V a l i e r  t o  C o n r a d  -- Segment  No. B-20 -- 

21.  S t r y k e r  t o  E u r e k a  -- Segmen t  No. B-21 -- 
2 2 .  Co lumbia  F a l l s  to  S o n e r s  -- Segmen t  S o .  B-22 -- 
2 3 .  M i s s o u l a  t o  Darby  -- Segmen t  No. B-23 -- 
24 .  - SUB-TOTAL -- B . N .  INC.:  

MILWAUKEE ROAD: --- 

25. L e w i s t o w n  t o  W i n i f r e d  -- Segmen t  No. M-24 -- 
26 .  Lewis town  t o  H e a t h  -- Segmen t  No. E:-25 -- 
27 .  T h r e e  F o r k s  t o  Bozexan -- Segmen t  t;o. M-26  -- 
2 8 .  Agawam t o  G r e a t  F a l l s  -- Segmen t  No. M-27 -- 
2 9 .  Bonner  Jc t .  to a e a r  C r e e k  -- Segmen t  No. M-23 -- 
3 0 .  ---- SUB-TOTAL -- MILW R .  R .  - : 

SOOLINE ilAILi?OXD: - 
3 1 .  Wcstby t o  W h i t e t a i l  -- Segmen t  No. 5-29 -- 

MONTANA TOTALS -- ALL SEGMENTS: -- 

PER-CENT O F  STATE TO%:?/ 
I 

-- 20.66 2 7 . 2 3  22 .48 

1 

1/ Abandonment P e n d i n g  B e f o r e  I n t e r s t a t e  Commerce C o m n i s s i o n .  I - 
2/ T o t a l  M i l e a g e  B. t J .  4 , 3 9 5 ;  MILW lrn310; SOOLINE 5 6 . 9 ;  T o t a l  E l e v a t o r s  2 7 2 ;  - 

Total R a i l  P o i n t s  7 3 5 .  



HB 7 8 8 ,  3 r d  Reading  

1. T i t l e ,  l i n e s  7 and 8 .  
S t r i k e :  "AND CREATING A BUREAU OF R A I L  TRANSPORTATION WITHIN THE 

DEPARTMENT OF HIGHWAYSt1 

2 .  Page  1, l i n e  1 8 .  
F o l l o w i n g :  l i n e  17 
S t r i k e :  "14" 
I n s e r t :  "13"  

3 .  Page  1, l i n e s  2 2  and  23 .  
F o l l o w i n g :  " ( 2 )  " 
S t r i k e :  t h e  r e m a i n d e r  of  l i n e  2 2  t h r o u g h  l i n e  23 i n  t h e i r  e n t i r e t y .  
I n s e r t :  " "Depa r tmen t "  means t h e  d e p a r t m e n t  of h ighways . "  

4 .  Page 2 ,  l i n e s  6 t h r o u g h  8 .  
Fo l lowing :  " t r a n s p o r t "  
s t r i k e :  t h e  r e m a i n d e r  o f  l i n e  6 t h r o u g h  l i n e  8 i n  t h e i r  e n t i r e t y  
I n s e r t :  " g r a i n . "  

5 .  Page 2 ,  l i n e  1 2 .  
Fo l lowing :  "Thev  
S t r i k e :  "bureau" 
I n s e r t :  " d e p a r t m e n t "  

6 .  Page 2 ,  l i n e  1 4 .  
1 F'oIlowing : " t h r o u g h t 1  

S t r i k e :  "14"  
I n s e r t :  " 1 3 "  
~ o l l o w i n g :  " I  . " 
I n s e r t :  "The d e p a r t m e n t  o f  a d m i n i s t r a t i o n  s h a l l  a s s i s t  t h e  d e p a r t m e n t  

of highways i n  t h e  i s s u a n c e  and  sa le  of t h e  bonds . "  

7 .  Page  2 ,  l i n e  1 8 .  
F o l l o w i n g :  l i n e  1 7  
S t r i k e :  " b u r e a u "  
I n s e r t :  " d e p a r t m e n t "  

8 .  Page  2 ,  l i n e  2 4 .  
~ o l l o w i n g :  "by t h e "  
S t r i k e :  " b u r e a u "  
Insert: " d e p a r t m e n t "  

9 .  Page 3 ,  l i n e  1. 
Fo l lowing :  l i n e  2 5 ,  page 2 .  
S t r i k e :  " b u r e a u "  
I n s e r t :  " d e p a r t m e n t "  

1 0 .  Page 3 ,  l i n e  2 .  
Fo i lowing :  " b o n d s ,  t h e "  
S t r i k e :  " b u r e a u "  

) I n s e r t :  " d e p a r t m e n t '  

11. Page 3 ,  l i n e  2 2 .  
Fo l lowing :  "The" 
S t r i k e :  " b u r e a u t t  
I n s e r t :  " d e p a r t m e n t "  



Page 1, l i n e s  22 and 23 

S t r i k e :  s u b s e c t i o n  (2)  i n  i t s  e n t i r e t y  
I n s e r t  : (2)  "depar t i i~en t"  means t Highways p r o v i d e d  --- 

f o r  in 2-15-2501. ----- 

Page 2, l i n e  1 2  

S t r i k e :  "bureau" 
I n s e r t :  -- "departmen< 

Page 2 ,  l i n e  15 

F o l l o ~ ~ ~ i n g :  " l i a b i l i t y "  
I n s e r t :  "moral" -- 

Page 2 ,  l i n e  1 6  

F o l l o v i n g :  " s t a t e "  
S t r i k e :  l i n e  17 and 18 i n  their e n t i r e t y  
I n s e r t :  - "or  any of i t s  s u b d i v i s i o n s "  

Page 2 ,  l i n e  2 4  

S t r i k e :  "bureau" 
I n s e r t :  "depar tment"  -- 

Page 3 ,  l i n e  1 

S t r i k e :  . "bureau" 
I n s e r t :  " d e ~ a r t n i e n t l '  

Pxge 3 ,  l i n e  2 

S t r i k e :  "bureau" 
I n s e r t :  "depar tment"  

Page 3 ,  l i n e  22  

S t r i k e :  "bureau" 
I n s e r t  : "dcpartc!ent" ---- 

Page 4 ,  l i n e  20 

S t r i k c :  "bureau" 
I n s e r t  : "depar  trnent" 



/* PORT FACILITIES 

R i g h t  now, C a r g i l l  i n  S e a t t l e  h a s  a  w e e k ' s  w o r t h  of  % g '  
ca r s  w a i t i n g  t o  be u n l o a d e d .  T h i s  i s  n o t  u n u s u a l .  T h i s  

P 
2 / I  

d o e s  n o t  mean t h a t  t h e y  c a n ' t  h a n d l e  more .  Top manage- 
\ 

' Jd 
m e n t  s a y s  t h e r e  i s  n o  p r o b l e m  w i t h  u n l o a d i n g  more  c a r s ,  

t h e y  w o u l d  s i m p l y  d o u b l e  s h i f t .  I n  fact t h e y  s a i d  t h e y  

would  l i k e  n o t h i n g  b e t t e r .  

T h e r e  h a s  b e e n  no a n n o u n c e d  e x p a n s i o n  of p o r t  f a c i l -  

t i e s  of t h e  West c o a s t  fo r  t h e  n e a r  f u t u r e .  

The  f o l l o u i n g  c h a r t  s h o d s  t he  s t o r a g e ,  r e c e i v i n g ,  a n d  

, l o a d i n g  c a p a c i t y  f a c i l i t i e s  f o r  p o r t s  o n  t h e  Wes c o a s t  . 

t h a t  r e c e i v e  Montana g r a i n .  

Tancouver 
United 

= Barge 
R = Rail 
T = Truck 

- 
33,666,000 13,120 

TPlI = Tons p e r  hour 



Indus t r ia l  d c v r l o p r n c n t  b o n d s ;  
drydock faci l i ty .  A d r y d o c k  to b e  
cof i s t ruc ted  in  a p u b l i c  por t  for 
l e a s e  to a n o n e x e m p t  p e r s o n  for 
use e x c l u s i v e l y  a s  a , r e p a i r  a n d  
m a i n t e n a n c e  faci l i ty ,  w h i c h  will 
s e r v e  t h e  g e n e r a l  p u b l i c  by b e i n g  
m a d e  a v a i l a b l e  for u s e  in repa i r ing  
a n y  of t h e  s h i p s  u s i n g  the por t ,  
will qua l i fy  a s  a n  e x e m p t  act ivi ty  
u n d e r  s e c t i o n  103(b)(iS)(D) of t h e  
C o d e  a n d  tlie i n t e r e s t  on r e v e n u e  
b o n d s  i s s u e d  in t h e  a m o u n t  of 
$ 2 5 , 0 0 0 , 0 0 0  by a pol i t ical  s u b d i -  
vision of a s t ~ t e  to fi 'nance the con- 
s t r u c t i o n  of the  drydock will b e  ex- 
c l u d a b l e  from gross income. 

Rev. Rul. 77-233 

.4 j ~ ~ > l i ~ i c - : i l  st11)division of  ;t stntc 
proi)o>cs ( ( 1  ~ S S I I C  $25,000,000 o f  rrvc- 
nue borrds tlrat will be industrial dc- 
\.clol)rr~cnt 1)ontfs \\.itl~in thc nleor~irig 
of scction 1 0 3 ( L )  ( 2 )  of t h r  Ir~tcrrlal 
R c ~ c r r u e  Cnclc of 195.1. 7'11~ bond 
I)rocwetfs \ \ . i l l  he usrd to iin:incc tile 
coi1str11ction o! a dr-yriock to bc ]rased 
to a cor.l~oration ttiat is 110t a n  escrnpt 
person as such term is defined in  scc- 
tic11 1 0 3 ( l ~ )  ( 3 ) .  T h c  bonds xvill rrnt bc 
a:bitrage t)onds \vitIiin the nlcnrting of 
scrtion 103 ( C )  . 

?'he drydock \\.ill be locatcd in a 
pul~lic port  a n d  will bc  uscd excltl- 
si\.cly 2s a repair and rnnintcnancc 
fscility. T h e  dlydock \vill be  of  ade- 
q ~ a w  zize to  ~ .epa i r  all ships using t l ~ c  

mid \\ . i l l  be ol)cn and  av;~ilal,lc 
to thc gencrnl pr~bl ic .  

Ilcfd, sirlcc the  prol~oscd drydock 
facilities will serve \lie gcnernl public 
in tire I ) L I \ J ~ ~ C  port by l c j ~ n i r i r ~ ~  any of 
t l l ~ .  s l~ips  1 1 s i n ~  tire- port, tlrc ~ ) r n ~ ) o r r t l  
,jvclock  ill he projlcrty that  is f ~ r n c -  
t i ~ ~ i a l l ) -  ~ c l a t c d  arld suborcl i~i ;~tc  to the 
docks and \ \ l ~ a r v e s  locatcd in t l ~ c  11111)- 
i ic  plsrt \\pithin the mrnning o f  s~.ction 
1.103-8(c) ( 2 )  ( i i )  of tltc Inco~rrc T a s  
]{r,Strlnti~ns. Tlrc  l ) r ~ l ) ~ ~ ~ < i  d r ) c l ~ c k  
,.ill qrinlify ns nrl csclnpt nctivity 
u~ltlcr scction 103(b) ( 4 )  ( D )  of tllc 
CaJe and  t \ ~ e  b o ~ ~ d s  \reill not be treatcd 
as industrial developrncnt bonds. 

' I ' l t~~rcforr ,  t h r  intcrcst o n  t1 : t  l , r o j x ~ ~ r t l  
I)r!nclz \\.ill he cscliicl.~t)lc fiorn ti;c 
~ 1 0 s  iirlcorne of tlrr 1,orrdi~oldcrs 1111- 

d r r  the provizions of section 103(a)  
( 1 ) .  

F o r  a s i t r l~ t ion  iri\*olving a dr ytiock 
that  docs not qua l i fy  as a n  cscr11;)t 
activity - u n d e r  scctior~ 103 ( b )  ( 4 )  ( I ) )  
of the  Code,  see Rev. Kul .  77-186, 
1977-1 c.n. 22. 

26 CFR 1.103-1: In:trcrf upon o b l i g a t i o n s  
01 a S l n t c ,  Tcrrilory, t t c .  
( A l i o  S c c f i o n  61 ;  1.61-7.) 

I n d u s t r i a l  d e v e l a p r n c n t  honds; 
exempt s m a l l  issue; r a i l r o a d  r o i i i ~ g  
stock. Indus t r ia l  d e v e l o p m e n t  
b o n d s  that  a r e  i s s u e d  by a ci ty t o  
f i n a n c e  ra i l road  rol l ing stock to be 
l e a s e d  to,  a n d  o p e r a t e d  by,  a non-  
e x e m p t  c o r p o r a t i o n  for use in i t s  
rail o p e r a t i o n s  be tv ,een  the i s s u i n g  
c i t y  a n d  o t h e r  m u n i c i p a l i t i e s  2 n d  
c o u n t i e s  a n d  t h a t  may b e  in te r -  
c h a n g e d  wi th  t h e  rcllling s t o c k  of 
o t h e r  r a i l r c a d s  d o  n o t  quali:y a s  a n  
e x e m p t  s m a l l  iss i io  u n d e r  s e c t i o n  
1 0 3 ( b ) ( 6 ) ( D )  of t h e  C o d e  a n d  t h e  
i n t e r e s t  will n o t  b e  e x c l u d a b l e  f r c m  
t h e  gross i n c o m e  of t h e  b o n d h o i d -  
e r s  u n d e r  s e c t i o n  1 0 3 ( a ) ( l ) .  

Rev.  R u l .  77-281 
* 5-a 

Advice has b r r n  requested \vhc:her, 
undcr  tlic circun:star~ccs described be- 
Ir~xv, the interest on  bonds to  he  issurd 
by a city to finance the acquisitinn of 
r;iilrnnd 1.ollirlg stock \s.iII  he esclutl- 
able fro111 the gross incolrles of the  
L o n d l ~ o l d c n  undcr  the  I~rovisions of 
scction 1 0 3 ( a ) ( l )  of t h e  Intcrnal  
IZcvrntrc Code  of 1354. . 

City I' of st;ite !,roi)oscs to issllc: 
industrial devclopnlcnt Ilonds \\.;thin 
111c nrcanir~g of section I 0 3 ( b )  ( 2 )  o l  
t l ~ e  Codc  in nn n ~ l i o u n t  not  to  cxcrcd 
$5,000,000 for  the parllosc of fin:tnc- 
irlg the  acqt~is i t ion r!f railroad rollirls 
ztock in thc forin of locomotives ; I I I ~  

frc.iglrt cars. P will 1cn.c~ the roll in^ 
stock to ,I' Co~-~)nratio:r,  n nnr lcxr r~ l l~ t  
1xrmn witlrin the  ~ i r c a n i n g  of zcctioil 
103(b)  ( 3 ) ,  for a trrrri e q u a l  to the  

lifc of 01c  ticrr~tls l'rior to the: issrjancc 
of tire L)orrdc, i' ivill r1l;tk.c .in c lcc t io r~  
to Iin:,c: (tic I>onds trrat!!d as an cx-  

c:npt sr11;111 issue trndcr section 1 0 3 j l )  

( 6 )  ( D l .  
4 

S is autltnrirrld 10 opera te  a rail- 
roari in statc dI a n d  ad jaccn t  s ta tc  0. 
P i ~ r ~ t ~ a i > t  to stlch a~ t thor i ty  X c o n d ~ r c t s  
n frciyht railroad operation L)et\vecn 
city P irt state .I1 a r ~ d  city Q in s tate  
0.  ,Y also provides rail service for  all  
political jtrrisdictions locatcd I ~ e t w c e n  
P and Q. TIrc rolling stock to b c  
firinnced \\.it11 t f ~ c  1.iorlds procccds may 
h e  in t r rchar~scd  ;vith o t h e r  rai l roads 
f l l rou~l iou t  thc  cotrntry. 

Section 103 ( a )  ( 1 ) of the  C o d e  pro-  
vides, in par t ,  t h a t  gross income dclrs 
not inrltltlr intrrcst  a n  t f ~ c  obligatic>ns 
of a statc o r  I>olirical subdivis. . in 
tllcrcof. S~*c t ion  103 (b) ( I ) I J I - O V ~  ':.; 
t l ~ a t ,  wit11 rctrtai~l csccl)tions, a n  in- 
dustrial deveio!)iricnt bond shal! b c  
trcatrd a s  a n  ohligation Trot d r ~ c r i b c d  
in srction 1 0 3 ( a )  ( I ) .  However ,  scc- 
tion 103 jb)  (6) ( f ) )  provides, in  p?.l-t, 
that q~c t ion  1 0 3 ( b )  ( 1) s l~a l l  not apply 
to art ese:rly:t srnall issue of $5,000,0W 
or less. 

T h c r e  a rc  t w o  prcconditions to  t h e  
nvail.ibility of t l ~  slnall issuc clxcrnp- 
tion undcr  section 103(!~) (6) (D) of 

4 
the Code :  ( 1  ) T l r c  location o f  facili- 
ties to be f i ~ i a r ~ c c d  with 111,: small issue. 
rrlust be  established within a n  in-  
corpcratcd municipnlity or \\tithin a 
county, and  ( 2 )  the  facility financcd 
by tlic bonds rnrlst be locrttrd \r.ithin 
tile Lorrr~d:irics of the  issuer ( o r  v:ithin 
the b o i ~ r ~ d n r i e s  of the political sub- 
division in wfrich thc issucr is located) .  
A farility will be rcgardcd as being 
locatrtf wit!lin r l ~ c  t)ot~rrd;irirs of rile 
i \ \ ~ ~ r r  ( o r  \vit?iin tlrc l ) o ~ ~ ~ ~ c ! a r i c s  nf t11e 
I>olirir:il stthtitvicir)~~ in which the is- 
stlc:r is Iocntcd) if it 113s a srrl~starltiai 
conrrcctior~ thcr.cir~. 

T h e  rollirlg stock to hc us rd  by  X 
!\.ill I)c u s r J  in n nlrr~rbcr cf iricrorpnr- 
a t r d  r n t ~ r ~ i ~ i j ) n i i t i e s  or C O U I ~ ~ ~ C S .  I t  2150 

rrtny b r  ii~i~:~.r.fiarlgctl with otlrcr rzil- 
rnads. As n rcc\rlt, tlrc lorat ion of the 
rolling stock t o  he used by .I' cannot  
be cstablishcd within any incorI)orntcd 



JAMES W. M U R R Y  
E X E C U T I V E  S E C R E T A R Y  

Eox 1 1  76, Helena, Montana 
Z I P  CODE 5 9 6 0 1  

LUNDY S H O P P I N G  C E N T t R  
MISSOULA H I G H W A Y  

TESTIHOMY OF JAMES W. HURRY, EXECUTIVE SECRETARY OF THE MONTANA STATE AFL-CIO,  
BEFORE THE SENATE HIGHWAY AND TRANSPORTATION COfiHITTEE, ON HOUSE J O I N T  RESOLUTION 
41, HARCH 8, 1979 

I STAND BEFORE T H I S  COMMITTEE I N  SUPPORT O f  HOUSE J O I N T  RESOLUTION 41, WHICH 

URGES THE CONTINUED OPERATIOM OF THE MILWAUKEE ROAD RAILROAD. 

HOW ARE WE TO REL IASLY ESTIHATE THE TRUE, LONGPAYGE IF1PACT OF TtiE CLOSURE 

OF ONE OF HONTANA'S HOST V I T A L  ECONOMIC ARTERIES, AND ONE OF THE OLDEST 

RAILROADS I N  THE WESTERN HEHISPHERE, THE S I X T H  LARGEST It4 AMERICA, WITH THE 

LONGEST H A I N L I N E  OF ANY ANER~CAN MI LROAD? 

HOW ARE ME TO MASTER THE CCMPhEXlT lES N<!D ECONOMlC MAZES SURROUtlDlNG TEE 

IMPACT OF THE LOSS OF AN ECONOMl C L i  FELINE 70 HDNTANANS? 

FAR FROM THE SENTlWENTAL ROLE THAT RAlLRCADS ARE SAID TO HOW PLAY, RAILROADS 

ARE ST1 t h  NEEDED, MORE T H f l t  EVER BEFORE. OF ALL TliE DOMESTIC FREIGHT T f W F F l  C 

CARRIERS THAT HOVE THE PRODUCTS OF OUR LAfJD FRCf? ONE S I D E  TO THE OTHER, THE 

RAILROAD S T I L L  DOMINATES, WITa %52 OF ALL FREIGHT TPAFFIC, AS COHPARED WITH 

29% BY TRUCKS, kCCORDlt4G 70 INTERSTATE Cf!'itlEACE COPJ4lSSlOi.d S T A T I S T I C S  OF 

1977- 

OUR GOVEWHENT IS IN THE PROCESS OF EXAHIG I H G  RAILROAD L l e E s  ACROSS HONTAE~A 

TO DETERMINE HOW CLOSURE OF SOME L I N E S  W I L L  AFFECT AGRICULTURE AND OUP 

ECOIIOHY. 

BUT FAR FROH THE SENTIMEt4TAL VALUE MILROADS NOg SEEH TO HOLD, THE MILWAUKEE 

ROAD HAS SERVED AS A V I T A L  TRANSP0RTATIO:i L I N K  ACROSS HONTI;f?A, AND HAS 



Box 1175, Helena. Montana 

JAMES W. MURRY 
EXLCUTIVL S C C R E T A R Y  

ZIP CODE 59601 

TESTIMONY OF JANE5 W. MURRY, EXECUTIVE SECRETARY OF THE MONTANA STATE AFL-C IO ,  
BEFORE THE SENATE HiGHlJAY AND TRM4SPOXTATION COMHITTEE, ON HOUSE J O I N T  RESOLUTION 
34,  UARCH 8, 1979 

B AH HERE 03 BEHALF OF THE MONTANA STATE A F t - C I O  TO TESTIFY HY SUPPORT FOR 1 

4 

HOUSE JO l NT RESOLUTI ON 34, REQUEST I NC Tt iAT CONGRESS HA f NVA l N THE OPEPATI ON 
1 

OF BOTH THE NORTHEW AND SOUTHEW ROUTES OF TME-PMTPAK PASSENGER M I L  SERVICE 1 
ACROSS HONTANA. 

I T  I S  I M SURE A SSRYEEIENT4 OF. SOME REDUNDASdCE FQR liiE TO POINT  OUT TO T H I S  

COIWITTEE THAT I T  I S  ESPECIALLY UMYISE FOR THE UNITED STATES DEPARTMENT OF I 

TRANSPORTAT ION TO CUTBACK AHT?S,K RAltSER'.(I  CE PAD E L I f I !  NAYE HOHTAE!AtS SOUTHEPJi a 
ROUTE AT A TIME OF DWlMDLltdG FOSSIL  FUELS AfD THE F f W 4  POSSlDlLlTY OF GASOLINE 

RAT1 ON I N G  AT THE PUHP. 

OUR L I M I T E D  TRANSPORTATIOI"4 SYSTEH A?15 THE VAST DSSTNiCES WE NUST TR4VEL tN 1 

THIS LARGELY RUP.At STATE MAKE I T  ALL THE NORE Iblr"ERA?IVE THAT WE CONTINUE TO 

HAVE BOTH THE NORfHElUs' PJifJD THE SOUTktETt, PASSENGER R A I L  SERVICE. 
J 

A T  A TIME OF EVER- IMCRMSI  NG FUEL PRICES, OU2 FEDERAL GOVEPi!YHENY SHOULD BE 1 

1 

ACT1 VELY PROHOTING T H E  PRESERVATI E d ,  UPGPADD NG AND EXPAMS l ON OF OUR PASSENGER 
i 

SYSTEtd I S  HECESSARY TO PROVl DE C!TiZErr'S WlTH ALTERNAf lVE HSACdS OF Tw4SPfRTATIGN 

THAT ARE BOTH ENERGY E F F I C I E N T  RdD OPERATE UNDER THE HOST ADVERSE UEATHER 

CONDITIOWS. 

BUT T H I S  DECLARATION BY THE DEPARTHENT OF TPJf.iSPORTATJO:l ALSO VIOLATES THE 
a 

INTEMTIOMS OF THE NATIOMAL M I L  PASSENGER ACT OF 1970, WHICH STATES THAT 

P R l h T E D  ON UNION MADE PAPER &s-4 ( 
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I - Proposed amendment to House-Joint Resolution 41 , 1' -8 l i - ~ , , :  - .: - 
I H . ' ,  

BE IT FURTHER RESOLVED, that the Legislature supports the 

expansion of markets for Montana products including but not 

limited to agricultural and forest products and coal resources 

and other minerals. 

BE IT FURTHER RESOLVED, that priority consideration for main- 

taining the Milwaukee Road is required to fascilitate movement 

of such products and associated services. 

BE IT FURTHER RESOLVED, that the Legislature commends and 

supports the efforts of private citizens and private groups 

such as SORE (Save Our Railroad Employment) to maintain the 

Milwaukee Road. 

BE IT FURTHER RESOLVED, that the Legislature urges the Congress 

of the United states to continue to expand federal programs and 

assistance designed to revitalize and rehabilitate the nation's 

rail transportation system. 

BE IT FURTHER RESOLVED, that copies of this resolution be sent 

by the Secretary of State to the President of the United States 

Senate, the Speaker of the United States House of Representatives, 

each member of Montana's Congressional Delegation, the Secretary 

of the Department of Transportation, the bankruptcy court in the 

Milwaukee Road case, and to the trustee of the Chicago, Milwaukee, 

St. Paul and Pacific Railroad attesting the adoption of this 

joint resolution by the 46th Legislature of the state of Montana. 



SENATE CCTJPlI?TEE Hiqhways & Transportation 

D a t .  3- f *77 G '-/ L.r  ! t-. B i l l  No. 6, '7 T i r e  

NAME YES NO 
I I 

Toin V. Hager, Chairman 

Mark Etchart, Chairman &,/ 

I I 

F r a n k  W.  H a z e l b a k e r  ,/ 

Allen C. Kolstad /" 

Carroll A. Graham I /  

Dave Manning 

,- 
Secretary ' 

I I 

i /  1 
John E. H e a l y  

/ "f ,/' ' 
Motion : / YJ 

/I-4 $7 I- "Y < (/' %:*;df' < 4 { ,I 

I 7 

I/i 

(include enough infomation on mtion--put with yella? mpy of 
carmi ttee report. ) 



SENATE -lITI"EI? Hiqhways  & T r a n s p o r t a t i o n  

, J ' II 
D a t c  2 -5-  y y  - / 

- ,I , 7 Bill ?lo. 7 Tin-63 - 

Mark E t c h a r t ,  C h a i r m a n  /- 

Tom V .  Hager ,  C h a i r m a n  

A l l e n  C .  K o l s t a d  ,' 
- 

;/ 

F r a n k  W .  H a z e l b a k e r  /' 
1 

C a r r o l l  A .  Graham 

John E .  H e a l y  
I 

b r  

Dave Manning 

(incluck enough information on ration--put with yellow q17 of 
amnittee repr t . )  

ii I 



SENATE CCiWITI'EE Hiqhways & Transportation 

I 

Allen C. Kolstad 

Mark Etchart, Chairman 

Tom V. Hager, Chai rman  

F r a n k  W. Hazelbaker 

>, 

, 
I I 

Carroll A. Graham 
Y '  

Dave Manning 

(include enough information on motion--put w i t h  yelled cxpIf of 
cumittee report. ) 

1 I 

L 

John E. Healy 

I 

, ,, t-- 



NAME YES hQ 
r I 

Mark Etchar t , Chairman 

Tom V .  Hager,  Chairman 

L ,' 

. A 

F r a n k  W .  I i a z e i b a k e r  

C a r r o l l  A .  Graham ," I - 

--C 

1 
- 

/' 
I 

A l l e n  C .  Kolstad , .-- 
I 

Dave Manning 

Motion: 

-1 i 
I 
- 

J o h n  E .  Healy 

(include enough information on mtion--put with yella.lr cxpl* of 
cutnit- report.) 

/' 



SENATE Corm= Hiqhways & Transportation 

~ a t c  - > q - ~ - 7 ?  ?L/Y~(  / I  < J ail1 NO. , ' l i Y ~ .  T ~ I I ? . ~  

NAME -- YES EZO 
T I - 

Mark E t c h a r t .  Chairman I ,/' I 

Tom V. Hayer, Chairman 1 

Frank W. Iiazelbaker 
,,/ 

Allen C .  Kolstad +-' 

Carroll A. Graham /-' 

Dave Manning 

Secretary 

I 

.- /I 

John E. Healy 

(include enough infomation on motion--put with yellw 00p.y of 
amnittee report.) 

C..x' 



SENATE (XMUTI-EE Hi(-~hways & T r a n s p o r t a t i o n  

Mark E t c h a r t ,  Chairman 

Tom V .  Hager, Chairman 

Frank W. H a z e l b a k e r  

J 

J ' 
b," 

I 

A l l e n  C .  K o l s t a d  

-- 

/' 

C a r r o l l  A .  Graham 

John E .  Hea ly  I' 

J,' 

Dave Manning 

(include enough infonration on mtion--put with y e l l w  copy of 
c a m i t t e e  report. ) 

I I 

C-- 



Pres iden t  : MR. .............................................................. 

........................................ We, your committee on ..................................... E~~h~a~~...i~.rz.d...~?:.an~.p.c3x.ti?.ti0~ 

.......... t: having had under consideration .......................................................................................... i:.gg.sc Bi l l  No. .6Z ........... 

tirjusC? P ............. ............................................................................................................ Respectfully report as follows: That  ill ~0.27 

5 rAT  E PUB. C O .  
Helena. M o n t .  

$ ..... ......................................................................................... 
G~JAITOS :,p~Itk: ETCI1Fip.T Chairman. 



STAFiDIlJG COkA!JliTEE REPORT 

..................... .............. MR. i)~c.s.-I,Gs.~k.; 

.................................. We, your committee on .......................................... ~i:~h~i~%.~...~n.d...~x~x=ip~r:.~tiai?. 

................ having had under consideration .................................... ~IRSISC . . .J~inf i . . .Rc~~l~S;iOn Bill No. 3.4 ............ 

Oberg (Zergcson) 

.................. Respectfully report as follows: That  ............................. I~il~e..~foink..4i?,so~i:thn Bil! No.34 ............. 

t h i rd  reading h i l l  no. 3 4  be s ~ e n d c d  as f o l l a - , ~ ~ :  

1. Page 2 ,  l i n e s  13 a113 14, 
S t r i k z :  "Montzna Congressional Delegation." 
I n s e r t :  "follo-ving:" 

2 .  Page 2 
Following: l i n e  14 
I n s e r t :  *John Xelcher, U. S.  Scnator 

State O f f  ice B u i l d i n g  
Washington D. C. 20510 

t4ax S. Baucus, U. S. Senator  
State Office Gui ld iny  
Washington D, C. 23510 

STATE PUB. CO. 
Helena, Mont. 

.................................................................................................... 
Chairman. 



I", STAPdD1PiG COMFiIiTTEE REPORT 

Presiuei~ t : MR. .............................................................. 

~ i g h t 7 . 3 ~ ~  and T r a n s r w r t a t i g n  .............................................................................. We, your committee on ......................................................................... - 
- - 
EQ iilj 0 ...... having had under consideration ........................................................................................................... Bil l  No. ... 7.83 

Iverson ( J e r g ~ s o n )  

..................................................................................................... .......... Respectfully report as follows: That Eill NO.?.S.~ 

t h i r d  reading b i l l  be anended as foI lc~ .~s :  

1. T i t l e ,  l i n e s  7 and 8. 
Strike: " X J D  C.EEATI:JS A BURZAII OF RAIL TR;if-!SPOCTATZO~l \3 ITI I I ;  T;iE 

DZFARTE.lL?iT OF iilGiIi~7AFS" 

2 .  Page I, lint 18, 
Following: line 17 
Strike: "14" 
I n s e r t :  "13* 

3 .  Page I, lirics 22 and 23. 
E o l l o w i n c j :  * ( 2 )  " 
Strike: the remainder of line 22  through lina 23 in t h ~ i r  a n r i r e t y .  
I n s e r t :  " "De;crartncntn neans t h f 2  dapc-rt~.ellt  of >ic_jh.-ays. fi 

STATE PUB. CO. 
Helena. Mont. 

.................................................................................................... 
Chairman. 



rf 

PresiGent: MR. .............................................................. 

. . ........................................... .................................. we, your committee on d~ . S : ~ E ~ W . S . . . ~ I ~ . ~ . . . ~ I I ~ ~ B S ~ Q . ; ~ . ~ ~ ~  

Bause J o i n t  Rc?sol~dkion "r having had under consideration .................................................................................................................. Bill No. ?..? ............ 

.# 

Bouse Joint " c s o l u t i o ~  Z) Respectfully report as follows: That ...................................................................................................... Bill NO..?.!? ............. 

STATE PUB. CO. 
Helena. Mont. 

.................................................................................................... 
S2ZAri!Oi? Il>iI3X &TCklARj? Chairman. 



MR. ..... 2xes i&nt -  ............................. 

Uigh~mys an2 Transno-tation We, your  committee o n  ............................................................................................ + ..... fi. 

Eous .s having had under consideration .................................................................................................................. Bil l  No. 7!.! ......... 

-- ,. A Respectfully report as follows: That ........................................................................................................ Sill ~o..7.3.> .......... 

S T A T E  PUB.  C O .  
Helena. Moti t .  

.................................................................................................... 
S E ~ I A ~ Q ? ,  ;-'Ap,K ZTC i.L31pT Chairman. 



S T A N D I ~ G  COFipi iTTEE R E P O R T  

, c = r ~ h  9 ....... ................... *w-L---L...u ....................... 197.9 

. - 
....................... MR. ........... p ~ t l ~ l d ~ ? ~ k . :  

.... we,  your committee on ....................................... li.i6.sr;:~:,~s.~.z...ani;l ~<.~g. i~ .gi?0~. !~.3f  . i0 ;3  ...................................... 

3 " 7  having had under consideration ............................................................................................. u . . . .  . Bi l l  ~0.7.0.7 ......... 

Brand (Xolstzd) 

......... Respectfully report as follows: That ..................................................................................... 3 Ei l l  No. 2.2.7 ......... 

third reading b i l l  bc axizndcd a s  follows: 

1, ?age 1, lines 21-22. 
S t r i k e :  subsectLon ( 2 )  in its c ~ t i r c t j  
Insert: " " D c p a r t ~ e n t "  m a n s  the depar tu~cnt  of hi~hways ~ r n - ~ i d c J  

fo r  in 2-15-2501 M . C . L . "  

2 .  Vase 2 ,  line 14, 
S t r i k e :  "bureaun 
I n s e r t :  "depaxtzientU 

5. Fagc 2 ,  line 17. 
Following: "LiabilZty," 
I ~ S C T ~  : "xiioral" 

S T A T E  PUB.  C O .  
Heler ia .  Mont. 

.................................................................................................... 
Chairman. 




