MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

March 7, 1979

The forty-third meeting of the committee was held on the above
date in Room 415 of the State Capitcl Building with Chairman Turnage
president.

ROLL CALL: Roll call found all the members present with the ex-
ception of Senators Brown and Watt, who were excused. Visitors giv-
ing testimony are listed on attached Register.

CONSIDERATION OF SENATE BILI, 248: Senator Towe presented a num-
ber of amendments he wished the committee to consider which he said
will take the land acquisition part out of the bill and also a pro-
vision that the Department of Administration work and cooperate with
the Farm Home Administration. The amendments were as follows:

Senator Towe moved to remove Section 3 from the bill; motiocn was
carried. Note absence of Senators Brown and Watt.

There followed considerable discussion on the bill and several
committee members gave their opinion that they felt the farm purchase
loans should be made through existing loan facilities, rather than get
the state in the real estate business. Further amendments were pro-
posed as well.

Senator Towe moved to amend the title and further amend page 21,
lines 21, 22 to be stricken. His motion carried.

Following these motions to amend, Senator Towe asked that the bill
be moved.

Senator Towe Moved SB248 As Amended, Do Pass. A roll call vote was
taken which resulted in the motion failing by a 2-8 vote. Note abhsence
of Senators Brown and Watt who will be permitted a vote when they re-
turn. Senator Towe was granted a Majority-Minority Report to get his
bill ocut of committee.

CONSIDERATION OF SENATE BILL 244: Senator Towe brought this bill
again to the attention of the committee, saying it was the high-risk
capital bill and would allow for the creation of a corporation with
finds fram the state; the state would then receive a share of the pro-
duct. An amendment was proposed, and Senator Towe so Moved Section 15
of the Bill be deleted. Motion carried. (The Senate cannot originate
appropriation bills which this bill addressed.)

Senator Towe Moved SB244 As Amended, Do Pass. A roil call vote
was taken which resulted in the motion carrying 7-5. Note for re-
cord, at time vote was taken Senators Watt and Brown were absent.
Their "Yes" votes were recorded on their return.

Following disposition of this bill the regular hearing was held.

CONSIDERATION OF SENATE JOINT RESOLUTION 30: Senator Turnage in-
troduced his bill which was a resolution to have the Revenue Over-
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sight Committee make a study of alcoholic beverage regulations in

the state. He said he felt such a study should be made because of

the present quota system being used and the increase in population ‘
will permit addition licenses *to be issued, thus creating possible
problems. Mr. Groff of the Department of Revenue was also present

and gave supporting testimeony to the bill, saying he felt such a

study should be made. The committee discussed the bill and the

work of the Oversight Committee and finally, agreed to move the bill.

Senator Goodover Moved Senate Joint Resolution 30 Do Pass. The
motion carried. Note for the record at this peint, the absence of
Senators Brown, Towe and Watt.

CONSIDERATION OF HOUSE BILL 58l: Representative Vinger intro-
duced the bill which was simple, in that it merely changed the dates
on which annual and monthly special fuel tax returns must be filed.
Vice Chairman was in charge of the meeting during this part of the
hearing, and called for questions from the committee, there being
no other proponents, or opponents. The gquestion was raised of Mr.
Nichols of the Motor Fuels Division of the Highway Department, on
having a quarterly filing rather than the monthly filing and Mr.
Nichols responded there was a bill introduced to do that. This bill,
however, merely changed dates of filing to the end of the month. The
committee agreed with the proposed change and opted to move the bill:

Senator Manley Moved House Bill 581 Be Concurred In. The motion
carried unanimously.

CONSIDERATICN OF HOUSE BILL 18l: Representative Marks was unable q
to present his bill and Mr. Lear explained the bill in his absence.
He went through the bill explaining the numerous clarifications in
the Title 15. Following his explanation Vice Chairman Goodover asked
for other proponents or opponents and then, for gquestions from the
committee. In answer to one of the questions, the committee was in-
formed the changes would make no substantial changes to the codes.
This ended hearing on HB181l.

CONSIDERATION OF HOUSE BILL 191: Representative Dussault said
the bill to continue the 6-mill levy for the university system must
be passed through 1988. Curt Johnson, Student Lobbyist, was a pro-
ponent of the bill, also Mr. Forcell. The Vice Chairman called for
other proponents and opponents; there were none. The committee then
asked questions of the witnesses and one point was made by the bill's
sponsor, that the legislation specified no more than 6 mills could be
levied under the bill. It was pointed out that slightly less than 6
mills was appropriated during the last two years. Dr. Forcell said
the bill meets the requirement for the appropriation. Following fur-
ther discussion, hearing on HB191 was closed.

The committee then were directed by the Vice Chairman to again
look at SB184, motor vehicle fee system. They again looked over the
various fee schedules that have been submitted and considered by the
committee. Several of the committee members said they felt the sche-
dules were based on the wrong figures, that the values were too high.
They again discussed the setting of the fees and expressed their hope
that a more equitable method of vehicle tax could be arrived at. They
discussed the new car sales tax and it was mentioned that if that were
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increased to 3% from present 1 1/2%, it would help 'eep the schedule
down. Several committee members were reluctant to increase this tax,
hoping to average out the fees without th_ increasu. The committee
also brought up the low end of the schedule again, discussing rais-
ing that fee to $20. Mr. Nelson of the Montana Taxpayers Associa-
tion talked briefly of arriving at a schedule whereby a more equi-
table fee is charged vehicle operators. Mr. Burr was asked to run
another schedule for the committee for their future consideration.

-~

Following, meeting adjourned.
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introduced bill, be amended as follows:

1. Title, line 6.

Followings: 1line 5

Strike: "LAND"

Insert: "LOAN"

2. Title, lines 6 through 9.

Follcewing: "O®F"

Strike: remainder of line & throuqgh 3

Incert: "HELPING YOUNG FARMERS ACQUIRE Y FOR LEGTISLATIN

REVIEW OF THE AC®"

, line 9.
cwing:  VSECTION"
koo "77-1-202"
er=: "80-1-102"
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manner the depariment pay provide, vqg“ 3a the Judmment of tha
department the sale or disposzl best promotes tho purposes for which
the department is establizhed;
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(13) enforce this title and all other laws for the proteciion
and egzlation of agriculinrer ; and

(14) establish and oparate a josn pr
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5. Page 2, line 5. e ?

Fellowizg: "throusgh®™ S

Strixas 742" T

Insert: 930°

6. Page 2, line 6.

Following: “liomestead”

Strize: "Lané®

Inzert: "Loan®

7. Page 2, line 7.

Following: 1line 6

Etriko: Section 3 in it3 entirety

Reaumber: all subsequent sections

8. Page 2, line 24,

Following: ®throush”

Strirzs: ©"42°

Insert: ©3¢°

8. Page 3, line 2.

Folliowing: line 1

Strike: subzection (b) in its entirety

Relectexrs all subseguant subsections

10. Page 3, lire 3.

Following: “through®

Strike: T42°

Insart: “38°

11, Page 3, lines 9 through 13.

Followiag: line &

Strike: subsection (d) in its entirety

Insarct: “{c) “Council” means the family farm alvisory council

crezted in [secticn 4].
(&) FDiresctor® mnsans the director of
agriculture.”

l12. Page 3, line 14.
Foliowing: “of*
Strike: “state lands”

" Insert: “agriculture®

13. Page 3, linesl3 through 193.
Following: line 14
Strike: subsections (£) and (g) in their entircty

14, Poge 2, line 240,
FPollicwings "(2)" '
Btrike: remalnder of lire 20 through line 22

15, Page 3, line 23.
Pollowlng:  ®the®
Strike: “board's”
Insert: “department's”

STATE BUH.CO,
Helena, Mont,
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16. Pacn 3, line 25.

Following: "homestead"
Insert: "loan
Following: "thcose"
Strike: "owed”

Insert: ‘"owned"

17. Page 4, lines 1 and 2.

Following: "the"

Strike: "board of land commissioners"”
Insert: "department™

18. Pzage 4, line 4.
Pollowing: line 3

trike: remainder ¢f page 4, pages 5 through 14 in their entirety,
and lin=s 1 through 7 on page 15
Insert: "Section 4. THERE IS A NEW M

CA SECTION THAT READS:
Family farm advisory council e

100 for any

cr
for the Montana homestead loan program exceeds $5,000,0
biennium, there shall be created a family farm a2dvisory council.
{2) The council shall ccnsist of feven members appointed by the
department, as fcllows:

(a) cne officer from a comr=zrcial nding inst
(p) one fruit or vegetable
(c) two livestock farmers
(d) two grain farmers; and
(e} on offlccr ‘rom a farm credit association.
(3) EFach member must he rasident of the state.
(4) Each member shall s

shall appoint members to £ill any vacancv that may occur.
(5) One member of the council shall be a legisiator.

[l

(6) The council is allocated to the department of agriculture for
administrative purposes only as prékLClbwq in 2-15-121.

Section 5. THERE IS A NEW MCA SECTION THAT READS:
Duties of family farm advisory council. The council shall:
(1) consider applications for homestead loans and make recomme
to the department; and
(2) advise and uqsi.;t the department on other matters as trhe
department may reguest.

19. Page 15, lines 8 and 9.
Following: ‘“program®
Insert: "--— administration”
Following: "The"

Strike: '"board may"

Insert: ‘“department shall®

20. Page 1%, 1li ¥ and 10.

Fclloslng "al

Insert: "homestead"

Strike: ", funded by the sale of general obligaticn bhonds,"
1. Page 15, line 10.

Following: "enable"

Strike: "lesseess"

Insert: “applicants"”

a. (1) If the funds available

a
erve for a term ¢f 6 years. The department
il

ndation
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21. Continued
Strike: '"homestead"
Insert: ‘"agricultural”

22. Page 15, line 11
Following: 1line 11

Insert: " (2) To administer this program, the dan may s

{a) retain professional consultants and advi

(b} rely on its staff in its cazilvy functicnas;

(c) adopt rules coverning its procchiures;

(¢} upon authorization cof an affirmative vote of two-thirds of
the members of each house of the legislinture or of a majority of
the electors voting therzon, issue bonds nacessary o provide funds
for implementing [sections 2 through 301;

(e) accept applications from thoze wishing to zocure homestcad loans

(£)  invest any funds generated by sale of honds in the Dermissablae
investments outlined in 17-6-211 until such tin- as +he funds are
needed for any of the department's other funcoicns: and

(g) make loans from the hcomestead lean account to eligible

ase of agriculturzal land.®

Montana farmers for the purcha
Renumper: subsaquent subsecticns

23. Page 15, lines1l2 and 13.
Following: "agreement"
Strike: ‘"must provide for fu
the homestead land loan wi
Insert: "shall include a paymen

24. Page 15, line 15.
Following: "The"
Strike: "board"
Insert: '"department"

25. Page 15, line 17.
Following- "the"
Strike: "board"
Insert: "department"

26. Pace 15, line 18.
Following: "the"
Strike: '"boarg”
Insert: "department”

27. Page 15, line 18.
Following: line 18
Insert: "Section 7. THERE IS &
Second loan program. (1) The skion by
a borrewer under its leoan prog Cooeounctil

if 1n existence, enter into a
an annual payment egual to not
due each vear for not more thwn
the provisions of (secticen €}
recommendation of the council,

vl

.
norrower for
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5 years, buat it m2y not renew the second 12an after this
Interest on the amount of the loan shall be at the depar
rate plus administrative expenses

e
2} The second loan beccmes ;3y“ble:

a) in installments to commencoe not later than 20 vea:
tx

b)

ial purchase of homestead land; or
immediately and in full upon the sale of land on which it was lll;

Section 8. THERE IS A NEW MCx SECTION THAT READS:

Immediate repayment. If an applicant who has secured a loan from th
department under the program created in [section 6 and 7] sells the l
land for which the lcan was made to any person, firm, cr corporation
other than his spouse, children, or corporation wholly owned by them,
the loan shall be repaid in full. l

Section 9. THERE IS ANEW MCA SECTION THAT READS:

Qualifications of applicants. (1) To be eligible for a homestead l
loan, an applicant must:

(a) reside in the state at the time of alelCd sion;

(b) declare his intention tc¢ maintain his residence in Montana dur i}
the length of the loan; and l

{c} have been approved by a local committee ¢f the farmers home
administration for a loan from the farmers home administratiocn in
connection with the same land purchase.

(2) Applications may be submitted by individuals, partnerships
assocliations, or joint ventures. All persons involved in the app
must meet the requirement of SUbSFCthH (1). Corporatiocns, as de

in 35-1-102, may not apply.

Section 10. THERE IS A NEW MCA SECTION THAT FREAD I
Evaluation of applicants. (1) The departmen:t shall by rule estabiill.
(a) rules for soliciting and eva ing 2pplications from gualified
Montana citizens; and

(b) a point system for evaluating the applicants, considering the l
following criteria:

(i) the applicant's net worth, which may not excoeod $100,000;

(ii) the applicant's access to livestock and Laf"hlr‘EI ; l
{iii) the applicant's inability secure financing for purchase of
agricultural land from other socurce

(iv) the applicant's training and experiencs in agriculture;

(v) the applicant's prospgects for succeeding in an agricultural
cperation on the land proposed for purchase; and

(vi) any other factors it may prescribe.

(2) After consulting with and obtaining the reccommendation of the
council, the department shall select the best gualified and most
deserving applicant from among those applying for loans.

(3) The department may seck the advice of the state director of
the farmers home administration in Montana and coordinate its loan
program through the farmers home administration incl:iding assist
in screening applicants and servicing the loan.”
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Z¢. Paga 15, line 23
Following: Ythereon, the®
Strike: C“board”
Insert: “uoirggisz®
2%. Pcoge 16, lins 1.
Folliowing: “homestead®
Insert: "lozn®

39%. Page 16, linz 3.
Following: “the®
Strike: “board”

Insert: “department”
"31. Page 16, line §.
Followiag: linae 5
Striket  “koaxrd”
Insesrt: “despartment”

13, Page 16, lina 7.
Follcuing: “homestaad®
Inzert: “loan”

33, Pagz 16, line 8.
Following: “The”
Strike: “board”
Insert: “depzriment” \
34, Page 16, line 14.
Following: “"the®
Strikes “"board”

Iasert: “department®

i5. Page 16, line 17.
Pollowing: "the"
strike: “board”

Insert: “departsment”

36. Page 16, line 18,
Following: "thnrough”
Strike: ©42°

Inzexrt: ©35°

33. Page 16, iin=2 24,
Pollowinys line 15
Strike: “"board®

nsert:s “desartzant®
Following:  “the"

Strike: “board”

Inzaert: “department”

33. Page 16, line 24,
Foliowing: Tihe”

Strike: “hboard”

Ingart: “department” COFLIITUBD oo

STATE PUB. CO. Chairman,

Hejena, Mont,
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3%. Fage 17, line 1.
Polliowing: page 16

Strike: Tohoazd”
Inzert: “department®

4G. Page 17, iine 1g.
Following: S“property of
. 8trike: “hoard®

Insert: “degariment”

4l. Page 17, line 22.
Follcwing: 1iina 21
Etrika: “Loard®
insert: “dspartment”

Insert: “department®

43. Poge 123, lins 6.
FPollowiany: Tthz™
Strike: “bhoard”
Insert: “department?

Foliowing: line 22
Strire: “hoard®
Insaxt: “deparinsnt”
45, Fage 1B, lina 25.
Following: Fthe®
Strike: “boargd®

Insaert: T"depariment®

45. Page 19, line 3.
Following: line 2
Stxike: "boazd®
Ircert: “department”

47. Page 192, line 5.
rollowinyg: "through®
Strike: "y

Insert: *33"

43, Page 19, lirne 12,
Following: Thy tha®
Strik=:  ®boarg®

534
. ” a4 n
Insert: dirsctor

49, Paga 13, line 14.
Following: “tha®
Stxfiloes ®"bonyd’
Insert: “departoent

STATE PUS. CO.
Heiena, NMant,
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50. Page iz, line 18.

Followling: ®tha”

Strike *poard”

Insexrt: “department®

51. ¥Page . 19, lias 23.

FCLau“lfj line 22

trike: *board mexberz®

In sert:  “"directer”

520 ?uge 19, l&:ﬁc 2‘1.
Following: "¢he®

Strine: “board”

Inzert: “departmeat”

53. Page 20, liae 1.
Following:s ""Hn"

Strikz: “board®

Insert: Tdepartment”

54, Page 20, line 3.

Folloving: "the®

Striks: “"poard”

Inzart: “departmen

55. Page 249, 1line 13.

Yollowing: “of the”

Strike: “"boargd"

Insert: “director”

56, Page 20, line 14,
Following: “tha”

Gtrike: T“board”

Insert: “department”

57. Page 295, lina l8.

Following: “the®

Strike: “board"®

Insert: “dspartment®
Page 28, lines 21 and 22.
ol lr‘wz.nf“ “of"

St¢rike: board menbers' signatures”
inzart: siynatura”

“‘*recgor'

%3. Page 20, line 22.
Foillowing: YIE"

Seriie: "any board moeuber’
Insert: “director”

:3‘ I‘aﬂ
Yo?l_winjx

29, line 23.
"ha a"

S{xite: T"member”
Inzert: “director®

CONT

37ATE PUR. CO,
Hatepra, Mont,
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€l. Page 21, lin=s 1.
Foliowing:s “the”
Strike: “moarg®
Inzert: "dodartment

62. Paoge 21, line 2.
Following: “hezastead®
Strize: "lend financing”
Insert: Tlcaa”

€3. Page 21, line 5.
Following: “through”
Strike: =427

Inserg: S39°
?olloaing: "the”
Strike: “poard”
Insert: "department”

64, Pag= 21, line 7.
Following: 1line &
Strike: “boargd”

Inzert: “dapeartment”
Pollowing: *througi”
Strikes ©42”
Insert: "35°7

58. Peaga 21, line 8.

Following: 1line &
Strike: “boargd”
Inaert: "department”

: “homestead”®
S':tr,i.b 2 "lan d financiag®
k= 4

Insart:

665, Paa- 21, line 11.
Pollcocwing: "acmestaad®
Strike: ¥land qup‘"ing”
Inzert: %loan”

6§7. Page 21, line 13.
Pollowing: 1line 12
S¢rike: "board”
Insexzt: "department”

8. Paga 21, line 14,
Pollowing: lina 13

Strikes: ©42¢
Insarts ®33°

€9. Page 21, line 1l¢.
Follcwing: “The”

Strika: Fhmaopradl
Iasert: “department”
23x CONTTHUED

STATE PUR.CO,
Helena, Mont.
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75.  Peue 21, line 21.
FQllawingz “of the"
ferike: “board”

1sert: "department”

7%i. Page 21, iina 25,
Folicwing: 1line 24
Strike: “boarg®
Insert: “department”
72. ¥Yege 22, line 23.
Follewing: "through®
Strikzs T42¢

Inzart: ¥35°

3 \J

3. Page 23, line 5.
&Lcw*ng: *The”
trike: "board”

Insa:t: "department”

74. Paze 23, lins 9.

Following: line 8
trike: "42°
Insert: “30°

75. Page 23, line 13.
Fzllowing: “"th
Strike: "hoard®
Insert: “dapartment®

76, Page 23, lins 14.
Folicwing: “through’
Strikes 42"
Inzart: 730"

77. Page 23, line i7.
Fsllowing:  "the”

Seriie:  “peard”
Insort: Ydepartment”
rolleowing: “through”
Strike: 42T

Insert: ©®306°

3, Page 23, line 21.
olicwing: *Thea®
Scrike: “board”
inserit  “dapartment®

71 :’ujv.. 2‘50 lin

Followliag: 'bﬁtween tha"
«©

., -] -
Striko: board

Iiscrt:  "department”

830 ;3;?3 2ég l&n& 4’
Following: ®the®

STATE PLG.CO.
Herena, Mont.,
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STATE SuGionee B ¢ 0 F L. & wonrety

Page 12 Senate Bill 248 Taxation Commithe:

\Cl

80. Continued
Strike: "board"
Insert: T"department"”

8l. Page 24, line 6.
Following: 1line 5
Strike: ‘“board's"
Insert: "department's"

€2. Page 24, -line 19.

Following' "thrcugh"
rike: "i2"

xncert 30"

83. Paqo 24, line 21.
Following: "the"
Strike: ‘“board”
Insert: "department®

4. PYage 24, line 23,
Following: 1line 2

‘-9—--!—

S
Insert: “Section 29. THERE IS A NEW MCA SCCTION Lde READS:
eg¢wlat1 e review required } rogram shall he
reviewzd by the legislature a third lelslabL»» session followi
he first sale of bonds under the provision of [zection 11] to

determin2 whether the prograsa should cantinue Howevar, any existin®
‘commitments incurred by the departrment are not affected by *hls revis
Renumber: subsequent section

D

Smel, &nu
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MR, President

DMarea T 1939

Respectfully report as follows: That......oenll 0 CReR eematteeetretieienantaraarateeaee e arnes prrerraeeans Bit! No... 39

Q. BASS .
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Chairman.
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WE, YOUF COMITIITEEE O iuiioriiteeuteieetasatenuesnaeateansoersostesstnsesisastsesseb e e ara s et e eot e e bt et s aa s s ot s o s s st e 1t S et e E £ e A et s s n e vaaa e e s st am s
LT N
having had under CONSIABrATION wuiriiiiiiee sttt HO’&"“ Bill No. 581 ......
Housze Bill 581 - Vinger (Severson)
D
SOUS . a0
Respectfuily report as follows: That. e Lan ...... Bill No...2%5 ...
BE COJCUREED I
s //#
. 7t
£ . .
) ' e H . oLt K
- SR AL TURIAGE - Chairrman.
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ROLL CALL

SENATL PARATION  COMADTTRE

46th LEGISLATIVE SESSION - 19
NAME PRESENT ABSENT EXCUSED
SEN. GOODOVER (Vice Chairman) pd
SEN. BROWN p///
SEN. HAGER v
SEN. MANLEY v
SEN. MANNING V//
SEN. McCOLLUM v
SEN. NORMAN v
SEN. ROSKIE v
SEN. SLVEZRSON v
SEN. TOWE v
SEN. WATT P/’
CHAIRMAN TURNAGE v

Each Day Attach to Minutes.
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