
MINUTES OF THE MEETIUG 
TA:iP.T ION CO33YITTEE 

MGhTANA STATE SEIiATF 

March 3, 1979 

The fortieth meeting of the committee was held on the above 
date in Room 415 of the State Capital Building with Chairman 
Turnage presiding. 

ROLL CALL: Roll call found all members present. Witnesses 
presenting testimony are listed on attached Register. 

CONSIDERATION OF HOUSE BILL 457:  Representative Harper pre- 
sented his biil which he said would require the Department of Rev- 
enue to collect and publish infornati~n on taxable property in the 
counties and cities as well as the state. He presented Mr. Mizner 
who further enlarged on the intent of the bill. He stated they 
had asked the Deparment to itemize some of the property in the 
cities and towns, value of autos, and similar breakdowns, how 
much of the license fee goes to the cities and towns, but were 
unable to obtain this information. He said the Departnent goes 
by school districts and he wished to point out that the school 
districts have no bearing on city limits. He said scmetimes the 
taxable values went down, and sometimes there were requests for 
such data and none was available. He cited examples of how tax- 
able values had changed in one certain town. Building permits 
had totaled $1 million in a year and when they asked the Depart- 
ment for the total, the Department said the value had gone down. 
Mr. Mizner said he felt such information should be available not 
only to the cities and towns themselves, but also for the Legis- 
lature which enacts a great deal of important legislature on the 
basis of such information. 

David Hunter, City of Helena, rose in support of the bill 
also and said they too needed such breakdown, par t icu l~ru  for pro- 
perty tax classification, to separate comnercial from residential. 

Representatives of the Department of Revenue, Mr. Hutchinson 
and Mr. Burr, responded to questions from the committee concerning 
the availability of information as referred to in the testimony. 
They testified the present data systems are not set up to run to- 
tals for cities and towns. It was pointed out that the bill would 
separate taxable value for autos, business inventories, residen- 
tial property, and othzrs. mey noted the Fiscal Note was the cost 
of reprogramming the computer for separation of the data for those 
counties which have their computer systems, numbering about 20. 

The committee asked a number of questions of the witnesses 
and following brief discussion, closed hearing on HB457. 

CONSIDERATION OF HOUSE BILL 266: Rep. Hirsch introduced his 
Sill which he said changes the addigon of agriculturai assessnient 
on newly-irrigated land. He said many farmers and ranchers are not 
familiar with the portion of the law which said the land may not be 
reassessed for three years. There were no other proponents or c p p a -  
nents to the bill and committee nenbers were perrnittzd to 2s;: qr!es- 
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1 
t i o n s .  S e n a t o r  Manley asked  how t h i s  b i l l  woulci r e l a t e  t o  the irr i-  
g a t i o n  s p r i n k l e r  exemption b i l l  which  had come o u t  o f  t h i s  c o r m i t -  
tee.  S e n a t o r  Towe s u g g e s t e d  an  amendment t o  t h e  b i l l  i n  t h e  even t  
S e n a t o r  Manley ' s  b i l l ,  S e n a t e  E i l l  157  d i d  Fass, T h e r e  f o i l o x e d  
b r i e f  d i s c u s s i o n  and t h e  h e a r i n g  on HZ265 was c l o s e d .  d 

I 
C3NSIDERATION OF HOUSE BILL 4 9 9 :  R e p r e s e n t a t i v e  Johnson 1 

s a i d  h e r  b i l l  p r o v i d e s  p m a l t y  and i n t e r e s t  r a t e  f o r  t h e  Consumer 
C o u n c i l  f o r  f a i l u r e  t o  f i l e  g r o s s  opera t i r .g  r e v e n u e  s t a t e m e n t .  
M r .  Madison o f  t h e  Department  s a i d  t h e y  had been t r y i n g  t o  s t a n d a r d -  
i z e  t h e  method o f  p e n a l t y  t o  b r i n g  t h i s  t a x  i n  l i n e  w i t h  changes  
i n  o t h e r  l i c e n s e s  i n  t h e  M i s c e l l a n e o u s  Tax D i v i s i o n .  He s a i d  t h e r e  

1 
w e r e  4 o t h e r  b i l l s  coming t h a t  were a l s o  a  p a r t  of t h e i r  on-going 
p r o j e c t  t o  b r i n g  such  m i s c e l l a n e o u s  l i c e n s i n g  i n t o  conformi ty .  I 

The Chairman c a l l e d  f o r  o t h e r  p r o p o n e n t s  or  opponen t s ,  and  
f o l l o w i n g ,  f o r  q u e s t i o n s  o f  t h e  c o m n ~ i t t e e .  I t  was b r o u g h t  Gut  t h a t  
t h e  l a r g e r  companies i n  t h e  s t a t e  pay t h e  major  s h a r e  of  t h e  t a x ;  
however anyone,  firm, company, t h a t  i s  r e g u l a t e d  by t h e  P u b l i c  S e r -  
vice Commission i s  l i a b l e  f o r  t h e  Consumer C o u n c i l  t a x .  Se r i a to r  
Towe s t a t e d  t h e  c o u n c i l  h a s  v e r y  l i t t l e  income coming i n  and a t  

1 
one t i m e  had d e p l e t e d  t h e i r  f u n d s .  Fo l lowing  d i s c u s s i o n  t h e  com- 
m i t t e e  d e c i d e d  t o  move t h e  b i l l :  1 

S e n a t o r  Norman Moved HB499  B e  Concurred  I n .  The mot ion  car- 
r i e d  unanimously .  1 

The Chairman t h e n  a s k e d  t h e  committee t o  l o o k  o v e r  S e n a t e  
B i l l s  234, 235 and 236, by S e n a t o r  MacCallum. H e  s a i d  t h e  b i l l s  
had been w r i t t e n  t o  p r o v i d e  p r o c e d u r e s  f o r  g e n e r a l  bond e l e c t i o n s  
one  f o r  c i t i e s ,  one  f o r  c o u n t i e s  and one  f o r  l o c a l  governments  and 
h e  s a i d  t h e  b i l l s  c o u l d  b e  amended, p e r h a p s  all i n c l u d e d  i n  j u s t  
one b i l l .  I 

There  f o l l o w e d  d i s c u s s i o n  on t h e  amendkg o f  t h e  b i l l s  and 
SB234 w a s  d i s c u s s e d  and amended, see Cohmnlttee R e p o r t  a t t a c h e d .  
The amendments w e r e  a c c e p t e d .  J 

S e n a t o r  Towe Moved Amendments t o  SB234. K o t i o n  c a r r i e d .  I 
S e n a t o r  MacCallum t h e n  Mwed SB234 ,  A s  Amended, Do P a s z .  The 

mot ion  c a r r i e d .  Note f o r  t h e  r e c o r d  "No" v o t e s  c a s t  by S e n a t o r s  
Brown and Rosk ie .  

The commit tee  t h e n  d i s c u s s e d  SB235 and a g r e e d  t h a t  w i t h  t h e  
p r o p e r  amendments, s i m i l a r  t o  t h o s e  o f  SB234, t h i s  S i l l  t o o ,  c o u l d  1 
go o u t  o f  t h e  committee.  

S e n a t o r  Towe Moved SB230 b e  Tab led .  Mot ion  c a r r i e d  u n a n i m o u s l ~  1 
S e n a t o r  Goodover Moved SB430 be Tabled .  &rat ion  ---. c a r r i e d .  Note 

f o r  t h e  r e c o r d  "No" v o t e s  were c a s t  by S e n a t o r s  klager and Towe.  I 
S ~ n a t o r  Severson  Moved SB343 be Tab led .  Not ion  -. c a r r i e d  unan 

imously .  J i 
Meet ing  was t h e n  ad journed  . 1 
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N A M E  

SEN. GOODOVER ( V i c e  Chairman) 

SEN. BROWN 

SEN. M A N N I N G  

SEN. McC3LLUM 

S E N .  ROSKTE - --- 

Each Day A t t ach  to Minu tes .  
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