
MINUTES OF THE MEETING 
FINANCE AKD CLAIMS COYT~'I1TTEE 

MONTANA STATE SENATE 

March 3 ,  1979 

The e i g h t h  mee t ing  o f  t h e  S e n a t e  F i n a n c e  & Claims C o m ~ i t t e e  
m e t  i n  room 108 of  t h e  S t a t e  C a p i t o l  on t h e  above d a t e .  The 
m e e t i n g  was c a l l e d  t o  o r d e r  a t  11:07 a.m. by S e n a t o r  H i m s l ,  
Chairman. 

f 

-2 ROLL CALL: A l l  members p r e s e n t  e x c e p t  f o r  S e n a t o r s  Lockrem, -- 
Regan, and T h i e s s e n .  

CONSIDERiTION O F  HOUSE BILL 4 4 5 :  R e p r e s e n t a t i v e  J o e  Brand,  
d i s t r i c t  28 ,  Deer Lodge, spoke i n  e x p l a n a t i o n  o f  t h e  b i l l .  
~ e s t i n o n y  a t t a c h e d ,  e x h i b i t  1. 

L a r r y  Nachtsheim, a d m i n i s t r a t o r  f o r  PERS spoke f o r  t h e  b i l l .  
H e  s a i d  p r i o r  t o  t h i s  b i l l  t h e r e  was one r a t e  f o r  t h e  i n d i v -  
i d u a l  t h a t  r e t i r e d  a  y e a r  b e f o r e ,  and a n o t h e r  f o r  t h e  one who 
r e t i r e d  2 of 3 y e a r s  b e f o r e ,  etc. T h i s  b i l l  would say if you 
r e t i r e d  on J a n u a r y  1, 19?8 you would r e c e i v e  10 .8% a n d  if you 
r e t i r e d  December 1378 you would r e c e i v e  5.44 and t h i s  w a s  o n l y  
e q u i t a b l e  s i n c e  t h e  December 1978 r e t i r e e  had t h e  a d v a n t a g e  o f  
an  e x t r a  y e a r  of  s s l a r y  and r a i s e s ,  e t c .  The income t o  be  used 
i s  i n t e r e s t  income from t h e  s o c i a l  s e c u r i t y ,  and s h o u l d  have  
no t r o u b l e  pay ing  f o r  it u n t i l  4 y e a r s  from now, when t h e  
f e d e r a l  government may t a k e  o v e r .  A t  t h e  p r e s e n t  t i m e ,  t h e r e  
i s  a l a g  o f  a  q u a r t e r  ( r e p o r t e d  q u a r t e r l y )  on s o c i a l  s e c u r i t y  
p a i d  t o  t h e  f e d e r a l ,  and t h i s  amount d e p o s i t e d ,  e a r n s  i n t e r e s t .  
I t  d o e s  n o t  a f f e c t  t h e  s o c i a l  s e c u r i t y  fund s i n c e  t h e  i n t e r e s t  
i s  t h e  o n l y  p a r t  used  f o r  t h e  r e t i r e m e n t  b e n e f i t  r a i s e .  The 
p r i n c i p a l  goes  t o  t h e  f e d e r a l  g o v e r n m e ~ t .  A f t e r  1980 t h e  
Department  of  HEW i s  demanding t h e y  d e p o s i t  w i t h i n  1 5  d z y s  o f  
t h e  f i r s t  month, 15  days  o f  t h e  second month, and 4 5  d a y s  a f t e r  
t h e  t h i r d  month. I t  t a k e s  t h e  I R S  1 2  d a y s  t o  g e t  t h e  d e p o s i t  to 
them a f t e r  t h e y  have r e c e i v e d  it i n  t h e i r  o f f i c e ,  s o  t h i s  t i m e  
l i m i t  p r o b a b l y  w i l l  be  n e g o t i a t e d .  A t  t h e  p r e s e n t  t i m e  t h e y  
a r e  c o n s i d e r i n g  a p o s t 2 o n e n e n t  o f  t h e  F e d z r a l  R e g u l a t i o n .  

M r .  Glen Drake,  Montana P u b l i c  Employees A s s o c i a t i o n ,  spoke i n  
f a v o r  o f  t h e  b i l l .  H e  s a i d  t h e  major  b e n e f i c i a r i e s  o f  t h i s  b i l l  
a r e  t h o s e  who r e t i r e d  p r i o r  t o  1955. They were n o t  i n  government  
l o n g  enough t o  b e  covered  by S o c i a l  S e c u r i t y ,  and t h e  c n l y  bene-  
f i t s  t h e y  had w e r e  t h o s e  from o t h e r  s o u r c e s .  

R e p r e s e n t a t i v e  Brand c l o s e d  by s t a t i n g  t h a t  t h e  most  m a i l  he h a s  
r e c e i v e d  t h i s  s e s s i o n  h a s  been on t h i s  b i l l .  They f e e l  t h a t  HB 
445 i s  much needed,  e s p e c i a l l y  by o l d e r  r e t i r e e s  w i t h  no s o c i a l  
s e c u r i t y .  I t  is one o f  t h e  good d e e d s  t h a t  w e  c a n  d o .  

Q u e s t i o n s  from t h e  Committee i n c l u d e d :  

S e n a t o r  A k l e s t a d :  W i l l  t h i s  b i l l  o n l y  c o v e r  i r . d i v i d u a l s  t h a t  a r e  
n o t  q u a l i f i e d  f o r  s o c i a l  s e c u r i t y ?  Ans.  Mr- Nachtsheim: I t  
w i l l  c o v e r  a l l  t h e  employees of  PERS who a r e  r e c e i v i n g  r e t i r e m e n t .  
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The a v e r a g e  b e n e f i t  payment  p a i d  by PERS a n n u a l l y  i s  a b o u t  
$2500.  

A l l  a n s w e r s  g i v e n  are  by  M r .  Nach t she im u n l e s s  o t h e r w i s e  s p e c i f i e d .  

S e n a t o r  A k l e s t a d :  How d o e s  compare w i t h  t h e  s o c i a l  s e c u r i t y  
i n c r e a s e ?  A n s .  Not  as  g e n e r o u s .  I t  i s  a  s o r t  o f  combined  
c a l c u l a t i o n  o f  CPI (Consumer P r i c e  I n d e x )  a n d  wages .  

f 
S e n a t o r  Smi th :  T h e r e  i s  no  c o n t r i b u t i o n  a s  o f  now?>,Ans ,  G l e n  
Drake :  The f u n d i n g  money c o n e s  o u t  o f  t h e  i n t e r e s t  e n d  of t h e  
s o c i a l  s e c u r i t y  d e p o s i t .  The f e d e r a l  gove rnmen t  h a s  i n d i c a t e d  
a  d e s i r e  t o  make t h e  r e p o r t i n g  on a  f a s t e r  b a s i s  t h a n  it h a s  
been  d o i n g .  

S e n a t o r  F a s b e n d e r :  I n  r e g a r d  t o  t h e  5 . 4 %  i n c r e a s e .  How d i d  
you come u p  w i t h  t h e  f i g u r e ?  Ans: T h i s  was a n  a t t e m p t  t o  u s e  
a b o u t  t h e  same t h i n g  a s  b e f o r e .  The 75% of t h e  C P I  l a s t  t i m e  
a n d  t h e  7 4 %  t h i s  t i m e .  

S e n a t o r  F a s b e n d e r :  W i l l  y o 2  be i n  t o  c h a n g e  t h e  f i g u r e  a g a i n ?  
Ans: P r o b a b l y .  Next  t i m e ,  i f  t h e  i n t e r e s t  i s  t h e r e  a n d  t h e  
c o s t  o f  l i v i n g  g o e s  up.  You s h o u l d  b e  a b l e  t o  give t h e  p e o p l e  
a  r e a s o n a b l e  c o s t  o f  l i v i n q  b e n e f i t .  You a re  a s k i n g  them t o  
t z k e  a cost  of l i v i n g  c u t  i.n t h e i r  i.ncome i f  you  d o n ' t .  

S e n a t o r  F a s b e n d e r :  With t h e  c o s t  o f  1 5  h u n d r e d t h s  o f  1 9 ,  w i l l  
you h a v e  t o  a s k  f o r  a n  i n c r e a s e  i n  c o n t r i b u t i o n s  i n  t h e  n e x t  
f e w  y e a r s ?  The n e x t  two y e a r s  w e  f e e l  a r e  c o v e r e d ,  t h e  l a w  
p r o v i d e s  t h a t  w e  c a n  u s e  t h e  i n t e r e s t  a c c u m u l a t e d .  The only 
prob lem i s  i f  t h e  f e d e r a l  government  s h o u l d  s h i f t  t h e  g r o u n d  
r u l e s  s o  f a r  a s  d e p o s i t s  a r e  c o n c e r n e d ,  M r .  Nach t she im a n s w e r e d .  

S e n a t o r  Boylan :  S h o u l d n ' t  t h e  S o c i a l  S e c u r i t y  money b e l o n g  t o  
s o c i a l  s e c u r i t y  p e o p l e ?  Ans. The l e g a l  a u t h o r i t i e s  s a y  t h e  
money d o e s  n o t  b e l o n g  t o  t h e  S o c i a l  S e c u r i t y  u n t i l  t h e y  a r e  
r e q u i r e d  t o  pay  it. 

S e n a t o r  H i m s l :  W e  a re  n o t  t a l k i n g  a b o u t  t h e  p r i n c i p a l  paymen t s  
o f  S o c i a l  S e c u r i t y ,  i t  i s  t h e  e a r n i n g s  f rom t h e  S o c i a l  S e c u r i t y  
D e p o s i t s  t h a t  a r e  made. They a r e  h e l d  i n s t e a d  of t u r n i n g  it i n  
r i g h t  away, i s n ' t  t h a t  r i g h t ?  T h i s  i s  n o t  soc ia l  s e c u r i t . ~  money, 
b u t  e a r n i n g s ,  and  you a r e  n o t  c o m p e l l e d  t o  t u r n  t h a t  i n .  The 
e a r n i n g s  d o  n o t  qo t o  t h e  g e n e r a l  f u n d ?  Ans. N o .  H i m s l :  
T h e  h o a r d  o f  i n v e s t m e n t s ?  Ans. Y e s ,  a n d  t h e  money g o e s  i n t o  
t h e  r e t i r e m e n t  f u n d .  

S e n a t o r  H i m s l :  Kha t  h a s  happened  t o  t h i s  i n  t h e  p a s t ?  Ans. 
F o r  many y e a r s  o f  t h e  p a s t ,  it j u s t  h a n d l e d  o u r  o p e r a t i o n s  
e x p e n s e .  

S e n a t o r  H i m s l :  Has t h e  o p e r a t i o n s  been  e a t i n g  up $300,000  a 
y e a r ?  Ans. With less  i n t e r e s t  it j u s t  f u n d e d  t h e  o p e r a t i c n s  of 
t h e  r e t i r e m e n t  o p e r a t i o n ,  
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S e n a t o r  H i m s l :  T h i s  . 45% e a c h  month.  T h a t  i s  a f i g u r e  c n  a 
coinpijund o r  c u m u l a t i v e  b a s i s ,  o r  wha t  i s  i t ?  Ans .  We t o o k  
t h e  p e r c e n t a g e  t o  o u r  wage o n  J u l y  1, 1979 t h a t  e a c h  i n d i v i d u a l  
i s  e n t i t l e d  t o  f o r  t h e  b e n e f i t .  Once w e  make t h i s  c a l c u l a t i o n  
t h a t  i s  it. 

S e n a t o r  H i m s l :  I f  t h e  p e r s o n  w e r e  e n t i t l e d  t o  t h e  1 2  mon ths ,  
would h e  g e t  1 2  x 4 5  h u n d r e d t h s  o r  w h a t ?  Ans. No. I t  i s  a 
o n e  t i m e  t h i n g .  W e  c a l c u l a t e d  5 . 4 %  f o r  t h e  f i r s t  y e a r ,  5 . 4 %  
t h e  s e c o n d  y e a r ,  a d d e d  t o g e t h e r  it i s  1.0.82. T h a t  P e r c e n t a g e  
i s  a p p l i e d  a g a i n s t  t h e  b e n e f i t  t h e y  w e r e  r e c e i v i n g i P h a t  y e a r .  
T h a t  would b e  f o r e v e r  i f  n o t h i n g  else c h a n g e s .  

S e n a t o r  H i n s l :  Is t h e r e  a  l i m i t  t o  t h e  i n c r e a s e ,  o r  i s  it a 
c o n t i n u i n g  t h i n g ?  Ans. I t  i s  g r a n t e d  o n c e .  W e  pay  i t  as 
long- a s  t h a t  i n d i v i d u a l .  l i v e s .  Only t h e  one t i n e  does t h e  
b e n e f i t  c h a n g e ,  a n d  it s t a y s  t h a t  way u n t i l  h e  d i e s .  

S e n a t o r  H i m s l :  I t  i s  n o t  i i n i t e d  t o  t h o s e  who r e t i r e d  p r i o r  t o  
December 1978?  Ans.  I t  i s  t h o s e  " t h e n  p a y a b l e " .  If t h e r e  i s  
n o  b e n e f i t  t h e n  p a y a b l e ,  t h e r e  i s  no i n c r e a s e . I t  a p p l i e s  o n l y  
t o  p e o p l e  who r e t i r e d  b e f o r e  J a n  1, 1979 .  Anyone a f t e r  t h a t  
would n o t  h a v e  t h e  b e n e f i t  coming. 

S e n a t o r  S t o r y :  T h i s  i s  a o n e  s h o t  enhancement  b e c a u s e  t h e  i n -  
v e s t o r s  a r e  d o i n g  so w e l l - - n o t h i n g  e l s e ?  Ans. T h a t ' s  r i g h t .  

S e n a t o r  S t o r y :  The f u n d i n g  i s  b e c a u s e  o f  modern p r o c e d u r e ?  
Ans. Y e s .  

S e n a t o r  S t o r y :  In 19 o r  1 2  y e a r s  down t h e  r o a d ,  if t h e  I n v e s t -  
m e n t s  i n c r e a s e ,  how a r e  w e  g o i n q  t o  t a k e  c a r e  o f  t h e  young 
b u c k s ?  k n s .  The i n c o n e  f o r  t h e  l a s t  40 y e a r  p e r i o d  i s ,  I 
think about  7 % .  

Senator S t o r y :  W e  w i l l  n e v e r  have  a  40% i n c r e a s e .  A n s .  R i g h t  
ngw w 2  a r e  e a r n i n g  abou t  1 0 % .  

Senator S t o r y :  Soneday t h e n  w e  m i g h t  be z h l e  t o  u s e  t h i s  t h a t  
i s  p u t  i n  now? Ans. F u t u r e  b i l l s  f o r  f u t u r e  g e n e r a t i o n s .  

S e n a t o r  H i m s l :  T h e r e  i s  no  g e n e r a l  fund money i n  t h i s  b i l l  t h e n ?  
Ans.  T h a t  i s  r i g h t .  

S e n a t o r  H i m s l :  T h e r e  o u g h t  n o t  t o  he a n y  g e n e r a l  f u n d  money i n -  
v o l v e d  t h e n ?  Ans. We h a v e  enough t o  f u n d  t h i s  b e n e f i t  f o r  4 
y e a r s  i f  s o c i a l  s e c u r i t y  d o e s  n o t  c h a n g e  s o m e t h i n g .  

S e n a t o r  H i m s l :  Suppose s o c i a l  s e c u r i t y  d o e s  c h a n g e  its r e g u l -  
a t i o n s ?  You would have  enough money t o  t a k e  care of t h i s  if 
s o c i a l  s e c u r i t y  chanqed  so you c o u l d  n o t  h a v e  i t ?  Ans. W e  
c o u l d  be i n  t r o u b l e  i f  t h a t  money f rom s o c i a l  s e c u r i t y  were c u t  
o f f  c ) m p l c t e l y .  
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S e n a t o r  A k l e s t a d :  What p e r c e n t a g e  of  p e o p l e  i n  t h i s  program 
a r e  n o t  a b l e  t o  have s o c i a l  s e c u r i t y  b e n e f i t s  a t  t h i s  t i m e ?  
Ans. I d o n ' t  have t h a t  f i g u r e .  Glen Drake: P r e s e n t l y ,  a s  o f  
J u n e  3C, 1978,  4180 p e o p l e  r e c e i v i n g  b e n e f i t s .  Nactsheim:  
The m a j o r i t y  of o u r  ret irees do r e c e i v e  b e n e f i t s ,  o f  t h o s e - -  
I'd s a y  a b o u t  $ o f  them a r e  70  y e a r s  o r  o l d e r  and p r o b a b l y  were 
i n  t h e  s t a t e  n o t  l o n g  enough t o  r e c e i v e  s o c i a l  s e c u r i t y  b e n e f i t s .  

S e n a t o r  Thomas: What would b e  t h e  amount e a c h  w o u l d  r e c e i v e  
h e r e ?  Ans. The a v e r a g e  b e n e f i t s  w e  a r e  p a y i n g  isr$2,!368 a  
y e a r .  Tha t  i s  t h e  t o t a l  b e n e f i t  f o r  t h e  y e a r .  The a v e r a g e  
would b e  10 .8  of  t h a t - - i f  you were e l i g i b l e ,  i t  would b e  a b o u t  
$260 p e r  y e a r .  

S e n a t o r  E t c h a r t :  How many p e o p l e  a r e  c o v e r e d  under  PERS? Ans. 
2 4 , 3 6 8  a c t i v e ,  4 ,960 r e t i r e d  on J a n u a r y  30,  1978.  

The h e a r i n g  o n  S e n a t e  B i l l  4 4 5  c l o s e d .  

CONSIDERATION OF HOUSE B I L L  403: R e p r e s e n t a t i v e  Howard E l l i s ,  
d i s t r i c t  9 3 ,  Mi-ssoula,  e x p l a i n e d  t h i s  b i l l  a s  a  good b i l l - - i t  
spends  no money, i s  n o t  c o n t r o v e r s i a l  and would s i m p l i f y  t h e  
a c c o u n t i n g  by a  t r a n s f e r  of funds  and t h e  c o s t s  o f  t h e  c u r r e n t  
d i s t r i b u t i o n  sys tem.  E x p l a n a t i o n  a t t a c h e d .  

There  were no  f u r t h e r  p r o p o n e n t s ,  no  o p p o n e n t s ,  and q u e s t i o n s  
from t h e  committee i n c l u d e d ;  

S e n a t o r  Thomas: Would t h i s  e l i m i n a t e  t h e  c o u n t y  t r e a s u r e r  
hav ing  a d e p u t y  i n  e a c h  one o f  t h e s e  p l a c e s ?  John W. Nor they,  
A t t o r n e y  f o r  t h e  L e g i s l a t i v e  Audi t  O f f i c e ,  s a i d :  No, it would 
n o t .  The b i l l  came a s  t h e  r e s u l t  o f  an  a u d i t  of  t h e  S t a t e  
T r e a s u r e r ' s  O f f i c e .  T h i s  b i l l  would e l i m i n a t e  a  l o t  of p a p e r  
work. 

S e n a t o r  Smith:  Would t h i s  also h e l p  on t h e  c o u n t y  l e v e l ,  o r  
j u s t  on t h e  s t a t e ?  Northey:  The p a p e r  work i s  a l l  on  t h e  s t a t e  
l e v e l .  

S e n a t o r  H i m s l :  A s  I u n d e r s t a n d  i t ,  t h e  money comes i n ,  The 
t r e a s u r e r  p u t s  it i n  a  c l e a r e n c e  a c c o u n t ,  t h e n  t h e y  have  t o  t a k e  
a b o u t  16% o u t  and p u t  it i n  t h e  Highway R e t i r e m e n t  f u n d ,  t h e n  
t h e  b a l a n c e  goes  back t o  t h e  g e n e r a l  fund .  The p u r p o s e  o f  t h i s  
b i l l - - t h e  money would go r i g h t  i n t o  t h e  g e n e r a l  f u n d ,  t h e y  would 
pay t h e  1 6 %  r i g h t  i n t o  t h e  r e t i r e m e n t  f u n d .  

S e n a t o r  Nelson:  How much i s  t h i s  16% i n  t h e  b i l l  a c c u m u l a t i n g ?  
Nor they:  The t o t a l  d r i v e r s  l i c e n s e  f e e s  a r e  $ 1 , 1 3 2 , 0 0 0 ,  t h e  
t o t a l  t o  t h e  r e t i r e m e n t  fund $423,000.  469 o f  t h e  f e e s  c o l l e c t e d .  

S e n a t o r  Smith:  How o f t e n  a r e  t h e  t r a n s f e r s  g o i n g  t o  b e  made, 

1 
and when a r e  t h c y  t o  be  p a i d  o u t ?  Nor they:  a n n u a l l y .  S e n a t o r  
Smith:  I n t e r e s t ?  Northey:  To t h e  g e n e r a l  f u n d .  

S e n a t o r  E t c h a r t :  Would you e x p l a i n  t h e  p e r c e n t a g e s  a g a i n ?  
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Morthey: Under t h e  Highway P a t r o l m e n ' s  R e t i r e m e n t  A c t ,  t h e  S t a t e  
T r e a s u r e r  s h a l l  t r a n s f e r  1 6 %  o f  t h e  t o t a l  s a l a r y  from t h e  l i c e n s e  
r e c e i p t s .  Tha t  amount i s  4 6 %  of t h o s e  r e c e i p t s .  

The h e a r i n g  w a s  c l o s e d .  

MOTION by S e n a t o r  Smith  t h a t  House B i l l  4 0 3  BE CONCURRED I N .  
Voted and p a s s e d .  S e n a t o r  S t i m a t z  t o  c a r r y  t h e  bi.1-1. 

DISPOSITION OF HOUSE BILL 301: Chairman H i m s l  r e v i h e d  t h e  -- -- 
t e s t i m o n y  o f  301 f o r  t h e  b e n e f i t  o f  t h e  commit tee . r '  ' 

S e n a t o r  Fasbender  s a i d  t h e  d i f f i c u l t y  w i t h  t h i s  b i l l  i s  t h a t  
t k e  money needed i s  unknown. The Counsel  h a s  no s a y  o v e r  when 
o r  how much w i l l  b e  needed.  The law s a y s  t h e y  m u s t  d e f e n d  t h e  
c a s e  and t h e y  have no c o n t r o l  o v e r  when. A d d i t i o n a l  money would 
have  t o  b e  a p p r o p r i a t e d  from t h e  q e n e r a l  f u n d ,  and t h e r e  i s  a  
p r o v i s i o n  a t  t h e  end o f  t h e  b i l l  t h a t  s a y s  t h e  money r e m a i n i n g  
c a n  be  used  i n  t h e  n e x t  year .  T h a t  opens  it up t o  a  new amend- 
ment i f  t h e y  r e a l l y  j u s t  want t o  u s e  what i s  g e n e r a t e d  by t h e  
f e e ,  t h i s  s h o u l d  n o t  be a l lowed .  A s i m p l e  amendment t o  s t r i k e  
l i n e s  1 3  t h r o u g h  15  on page 4 and  i n s e r t  " s h a l l  b e  u s e d  t o  
r e d u c e  t h e  p e r c e n t a g e  calculated i n  63-1-224 i n  t h e  subse -  
q u e n t  f i s c a l  y e a r . "  s h o u l d  t a k e  c a r e  o f  it. 

S e n a t o r  H i m s l :  Does t h i s  r e l a t e  t o  page  2 ,  l i n e  7?  S e n a t o r  
Fasbender :  I f  any money i s  l e f t  o v e r ,  it s h o u l d  b e  used  t o  
r e d u c e  it the  n e x t  y e a r ,  n o t  c a r r y  it o v e r .  S e n a t o r  H i m s l :  
Year o r  b i e n n i ~ m ?  S e n a t o r  Fasbender :  y e a r .  

S e n a t o r  E t c h a r t :  A p p a r e n t l y  I was not p r e s e n t  on  t h e  t e s t i m o n y  
on t h i s  b i l l .  How much money i s  t h e  Ccnsumer Counsel  s p e n d i n g ,  
and who h a s  a  h a n d l e  on i t ?  S e n a t o r  H i n s l :  T h i s  was e x p l a i n e d  
i n  t h e  o t h e r  b i l l  w e  p a s s e d  on t h e  consumer c o u n s e l .  T h i s  one  
comes i n  to e n a b l e  them t o  have a  b a s e  a p p r o p r i a t i o n  and  a l s o  
a c o n t i n g e n c y  a p p r o p r i a  t i -on.  

S e n a t o r  S m i t h :  Se rved  2 yeErs  on t h e  consumer c o u n c i l ,  A t  
t i m e s  t h e y  have no i d e a  what t h e  r a t e s  a r e  g o i n g  t o  be i n  a 
y e a r .  They a r e  mandated by law t o  d e f e n d  t h e  consumer and  t h e r e  
i s  no way t o  know what t h e i r  c o s t s  may b e  2 y e a r s  down t h e  r o a d .  

S e n a t o r  E t c h a r t  commented t h a t  a l l  o f  t h e s e  c o s t s  a r e  t h e n  
p a s s e d  on t o  t h e  consumer. 

MOTION by S e n a t o r  Fasbender  t o  move t h e  amendment. ' Voted and 
p a s s e d .  

S e n a t o r  H i m s l  s a i d  t h i s  b i l l  b a s i c a l l y  s t a t e s :  Do you f a v o r  t h e  
i d e a  o f  hav ing  a b a s e  a p p r o p r i a t i o n  w i t h  a c o n t i n g e n c y  w i t h  t h e  
e x c e p t i o n  i f  t h e r e  a r e  n a t i o n a l  emergency f u n d s  t h a t  t h e y  c a n  
u s e  them. 

D i s c u s s i o n  was h e l d  on t h e  PSC and t h e  Consumer Counse l  b o t h  
1 

working on th: r a t e  i n c r e a s e s ,  and t h a t  t h e s e  e x p e n s e s  a s  w e l l  
a c  t h o s e  o f  t h e  u t i l i t y  companies a r e  p a s s e d  on f o r  t h e  consumer 
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t o  p i c k  up t h e  t a b ;  t h a t  t h e  consumer c o u n s e l  was mandated by the 
c o n s t i t u t i o n ,  b u t  t h e  PSC w a s  n o t ,  b u t  was one  of t h e  e x e c u t i v e  
r e o r g a n i z a t i o n  d e p a r t m e n t s ;  and t h a t  t h e y  d i d  n o t  do  t h e  ground 
work b u t  a c t e d  a s  judqes ,  e t c .  S e n a t o r  H i m s l  b r o u g h t   the^ back 
t o  t h e  b i l l  a t  hand,  and S e n a t o r  Fasbender  s a i d  t h i s  b i l l  w a s  
2 compromise. The C o u n c i l  d i d  n o t  f e e l  t h e  budge t  s h o u l d  b e  open  
ended,  t h i s  b i l l  would l i m i t  it and t h e y  would have  a n  amount of 
money a p p r o p r i a t e d  by t h e  l e g i s l a t u r e .  

6 

MOTION by S e n a t o r  Fasbender  t h a t  HOrJSE B I L L  301 ,  a s ' amended ,  
RE CONCURRED I N .  Voted. and p a s s e d .  S e n a t o r  F a s b e n d e r  t o  
c a r r y  t h e  b i l l .  

M O T I O N  t o  a d j o u r n .  The mee t ing  a d j o u r n e d  a t  12:OO noon.  

~ L * ~  2 d A d - @ <  

S e n a t o r  H i m s l ,  
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. .  . i s  is the X G S ~  e q u i t a b l e  cost c f  ilv:ilF trcresse e~;cr ~ r : c c r s c  - I 

nor-t'r, r . p ~ r o a c h  recc~nizes the Sif ferer ,ce  IrA t h e  eccbr,o;r.ic sit~eticr. 

4 of t h e  p a s t  t w o  yezrs  of t he  1ndi~iCcal who retired cr. G c ~ u a r y  i, IS-- 
I 

8 '  

ar.2 the i n d i v i h u a l  who retirer! or. CeceirSer 1, 1 9 7 E .  Cne receivLr5 I 
retiremect benefits dcrino t h e  e n t i r e  y e a r  and the s e c c ~ z  b e i n g  retired 

for o n l y  one month. 3 
O u r  actuary cau t ions  u s  that t h e  f ~ n d i n g  of the F . E . R . S .  is 

rea i i i i rq  40 y e i r s  a s  of t h e  J u l y ,  1 9 7 8  v a l u a t i o n  ( 3 7  a .  H:i.eic-, il 

. - 1 igr'ores the interest i-icc: e rececvr 3 frcm the presc;: scc: i. 

s e c r r i t y  fun6 inve~t~er,:, e s t i x a t e d  to be r b o u t  $750 , C O O  fcx. F Y  1?75, 

because the FeBeral Government has p u t  t he  s t l t e s  on cc t i ce  t h a t  r t e ~ -  
I 

. - -  
P A  reqcire more f r e q u e n t  e e p o s i t i n g  of social seccr i ty  ri1ocey.s bocr~r~r. 

- . . 7  ., 7 
L, .. + . , : 9 2 0 .  I t  is o ~ r  feei i r .7  that t h i s  metter r - i l i  be cc~.pronl.ise<. 

T h e  f u c d i r q  cf t h e  increase2 b e r x e f i t  i s  a v z i l a b l e  for t h s  

to-o years  an6 t!,ereaftcr the fmGir::.~_ v i i l i  he d e p e ~ d e n t  c n  the attic:. 

ci t h e  I 'cc 'eral  G c l ~ e r n ~ e n t .  The cost c f  thi3 b e s e f i t  is -15% of salzr-1. 
I 

or a k c u t  S 3 E 0 , O O G  per year. 



! louse B i l l  No. 403 would s i m p l i f y  t h e  s c c o ~ ~ n t i n g  f o r  d r i v e r s '  l i c e r i s e  
r e v e n u e  a t  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  T r e a s u r y  D i v i s i o n ,  and t h e  
D e p a r t m e n t  o f  J u s t i c e ,  Accoun t i r l g  D i v i s i o r t  , b y  e l i m i n a  tin;: t r a n s f e r s  o f  
f u n d s  a s  t h e y  a r e  c o l l e c t e d  and  by c l i . n i i i l a t i n g  t h e  ' 3 d 1 n i n i s t r a t i v e  c o s t s  
of t h e  c u r r e n ?  t i i s t . r i b u t i o n  s y s t c n ~ .  S e c t i . o n  15-  1-501, t lCA p r o v i d e s ,  i n  
p a r t ,  t h a t  t l i c  S t a t e  T r e z s u r e r  s h ~ l l  d i l p o s i t  t o  t i l e  c r e d i t  o f  t h e  s t a t c  
g c n e r a l  f und  a 1  1 n!oiit!ys r ccc ivcc l  f rom t h e  c o l l e c t i o n  o f  autumo1)i  l e  
d r i v e r s '  l i c c n s o  f c ~ : ;  i ln t i t r  s r c t i o r l  61-5- 1 1  1 , MCA.  S e c t i m  1 3 - 6 - 4 0 4 ,  
PICA p r o v i t l e s  tli;i t 1 l ~ e  s L ; ~ t e  o f  Elontarla sIl;ll 1. nrlrlil:ll l y  c o n t r j i b ~ l t e  t o  the 
Montana h i g h w a y  p , i t  r o  Lwrn' s r c t i r c n e n t  ; ~ c c . o [ ~ i l t  a n  nmo~in; cclunl t o  16 
p c r c c i i t  o f  L ~ I C  s;i l , ~ r - i t ! s  p.l i t l  t o  l~ ig l iwoy l ~ n t r o l n l r ? r ~  who a r e  cove rc (1  Ity t h e  
r c t i r e ~ l ~ c r l t  s y s t t i i i .  'T!I i s  s e c t  i o n  a l s o  p r o v i  (Ips t h ; ~  t t l io  cor1t.r i h ~ i t  i or1 
s l l r l l  I\c matlc f roll1 r i i . ivers l  l i c c r > s e  fc.c:s. I l ~ l r i r i g  f i s c n l  y e a r  1 9 1 7 - 7 8 ,  
t lre c o r l t r i l ) r i t i  oris t o  t h e  higliway p a t r o l  s e t  i rc?mcnt s y s t e m  amount  t o  46 
p e r c e n t  o f  t l i c  t lr  iver : ; '  l i c e r ~ s e  f e e s  c o l  lctctc\tl .  

, To comply w i t h  e x i s t i n g  : ; t a t U t e s  and  t o  avoi.rl 1 .1r tcicrs t3temcnts  o f  
r c v e n u e ,  t h e  T r e a s u r e r  s h o u l d  d e p o s i t  a 1 1  ( I r i v e ~ - S '  1 i c e n s e  f e e s  t o  t t i e  
g c n e r a l  furl11 upon r e c e i p t ,  e x c e p t  5 pc rcc?n t  r ;h ich  i s  d e p o s i t e d  t o  t h e  
c r e d i t  o f  d r i v e r s '  e d u c a t i o n  i n  compl ia r lcc   wit\^ sec: t ior i  3 -20-7-501 ,  NCA, 
a n d  the11 p a y  t h e  c o n ?  r i b u t i o ~ l s  t o  t h e  t l ighway p a t r o l  r e t i r e m e n t  s y s t e m  
f rom t h e s e  s p e c i f - i c  f e e s .  T h e  c o n c e p t  o f  c a r r n ~ i r k i n g  s p e c i f i c  g e n e r a l  
f und  r e v e n u e s  f o r  s p e c i f i c  p r i rpose s  ad(!s ~ l i f i n i n i s t r a t i o n  and  d i s t r i t ) n t i o r i  
c o s t s  t o  t h o s e  moneys .  A s p e c i f i c  a p p r o p r i a t i o n  frorii t h e  g e n e r a l  f und  
f o r  t h e  retirement sys t en i  would sirrip1 i f y  t.he d i s t r i b u t i o n  of  t hese  f u n d s  
by e l i m i n a t i n g  t h e  T r e a s u r e r ' s  d i s t r i b u t i o n  f u n c t i o n  and  by i n c l u d i n g  
t l l e  d i s t r i b u t i o i ~  3 s  n I l e p a r t ~ n e n t  o f  . J u s i i c e  p a y r o l l  f u r l c t i o n .  
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Page 4 ,  l i n e  13 
S t r i k e :  A l l  o f  l i n e s  13 t h r o u g h  15. 
Insert :  " s h a l l  be used t o  reduce t h e  p e r c e n t a g e  c a l c u l a t e d  i n  69-1-224 

i n  t h e  subsequent  f i s c a l  y e a r . "  




