
MINUTES OF THE i4EZTING 
TAXATION COP4NITTEE 

MONTANA STATE SEtiATE 

March 2, 1979 

The thirty-ninth meeting of the cornittee was called to or- 
der on the above date in Roon 415 of the State Capitol Suilding 
by Chairman Turnage. 

ROLL CALL: Roll call found all members present. Witnesses 
presenting testimony are listed on attached Register. , 

CONSIDEF!!.TION OF HOUSE BILL 572: Representative Manuel in- 
troduced the bill, briefly, and presented Chris Johanson who read , 
his testimony, see Exh. #1, attached. The bill would change the 
present double licensing which grain elevators are now forced to 
pay. Fcllowing their presentation Vice Chairman Goodover asked I 
for other proponents, or opponents, and following, permitted ques- 
tions from the committee. There was brief discussion of the bill. 

CONSIDERATION OF HOUSE BILL 340: Representative Rarnirez -- 
said the bill pertains to the Montana Estate Tax which is due 9 
months after the death. The bill would permit this tax to be 
paid 18 months after death, as inheritance taxes are. Mr. Stoll 
of the Gepartment testified in support of the bill as well, and 
said because of ahinistrative problems he felt this change was 
necessary so the taxes could be paid at the sane time as federal. 
Vice Chairman Goodover called for other witnesses and since there 
were none, there was discussion by the committee, and following, 
hearing on HB340 was closed. 

CONSIDERATION OF HOUSE BILL 288: Representative Donaldson 
presented his bill which would allow the governing body of a city 
or town to pass a resolution allow SID assessments to be collec-- 
ted semi-annually, at the time real property taxes are due. Mr. 
Lee also gave testimony in support of the bill sayicg it was a 
hardship to pay taxes just before holiday season. Kr. McHugh 
also gave supporting testimony and said this would save them in- 
terest money if they could pay their taxes this way. Mr. Verwoif 
also supported the bill although he said it had some problems, spe- 
cifying the matter of collection of taxes. However, he stated, he 
felt the benefit to the taxpayers over rides the collection prob- 
lem. 

Vics Chairman Goodover called for other proponents or oppo- 
nents and following, discussion by the committee mzmbers. Sena- 
tor Norman asked about the collecticn problems as mentioned by 
Mr. Verwolf. He responded saying the governing body might have 
probien in determining just how much money would be collected but 
he repeated, he felt the benefits would be greater than such in- 
convenience for the counties. Hearing on XI3288 was concluded, - 

CONSIDERATION OF HOUSE BILL 45: Representative Conroy said 
the bill was requested by the interim subcommittee on subdivision 
laws, and would ailow counties to issue revenue bonds to finance 
water and sewer systems, other revenue-producing projects. M r .  
Rehberg then spoke as a proponent, and following his supporting 



t e s t i m o n y ,  o t h e r  \ J l cnesses  w e r e  g ~ v c c  , ? ~ ~ p o r t u n i ~ y  tc t e s t i f y  Gn 
t h e  b i l l .  S e n a t o r  Watt  a sked  a b o u t  t h e  i s s u i n g  o f  such  bonds 
w i t h o u t  a n  e l e c t i o n  and it gas p o i n t e d  o u t  t h a t  t h i s  b i l l  d e 3 1 ~  
w i t h  revenue  5onds o n i y .  M r .  Nizner ;f zh2 Xontana Lesgue ~f 
C i t i e s  and Towns a l s o  spoke and answered a number of q u e s t '  i o n s  
r e g a r d i n g  t h e  b i l l ,  s a y i n g  revenue bonds of  a  c i t y  a r e  s o l d  on 
t h e  b a s i s  o f  t h e  revenue  t h a t  u n d e r t a k i n g  w i l l  b r i n g  i n .  The 
r a t e s  a r e  se t  and a r e  e a r n a r k e d  f o r  t h e  p.:~yr;lent of t h e  revenue  
bonds.  S e n a t o r  Towe asked  i f  t h a t  s p e c i a l  r a t e  would be  s e t  i n  
t h a t  p a r t i c u l a r  a r e a  o n l y ,  SO t h e  e n t i x e  c i t y  cr county  would 
n o t  b e  f o r c e d  t o  pay o f f  t h e  bond. Xr. Mizner s t a t e d  t h e  r e v e -  
nue bond would be  p a i d  o f f  by t h e  u s e r s  o n l y .  

The p o i n t  was made t h a t  w i t h o u t  a  r e v o l v i n g  fund t h e  bond 
b u y e r  r a n  r i s k  of n o t  hav ing  t h e  bond pa id  o f f ,  t h u s  would buy 
a t  h i g h e r  i n t e r e s t  r a t e .  During e n s u i n g  d i s c u s s i o n  t h i s  p o i n t  
was d i s c u s s e d  a t  l e n g t h  and c o m n i t t e e  members a g r e e d  t h a t  t h e  
bond b u y e r  r a n  h i s  own r i s k  a t  such  bond buying.  

The members a l s o  asked  i f  it was mentioned i n  t h e  b i l l  t h a t  
t h e  c i t y  would n o t  b e  o b l i g a t e d  t o  pay back t h e  bonds and f u r -  
t h e r ,  i f  t h e  b i l l  l i m i t e d  t h e  revenues  f r o m  o u t s i d e  t h e  d i s t r i c t  
s o  t h e y  c o u l d  n o t  b e  p ledged  t o  r e p a y  it a l s o .  I t  was p o i n t e d  
o u t ,  i n  answer t o  a  q u e s t i o n  from S e n a t o r  Hager,  t h a t  t h i s  was 
a  r e v e n u e  bond b i l l  w i t h  no r e q u i r e m e n t s  f o r  r e s e r v e s .  T h i s  
p o i n t  was made by R e s e a r c h e r  T e r r y  Cohsa. Fol lowing t h i s ,  t h e  
h e a r i n g  on  2345 was c l o s e d .  

CONSIDERATION OF HOUSE B I L L  543: R e p r e s e n t a t i v e  Teague p r e -  
s e n t e d  h i s  b i l l  and r e a d  from w r i t t e n  t e s t i a o n y  which i s  a t t a c h e d ,  - 

see Exh. # 2 .  The b i l l  r e q u i r e s  t h a t  c i t i e s  o f  f i r s t  o r  second  
c l a s s  l e v y  1 t o  4 m i l l s  on  a l l  t a x a b l e  p r o p e r t y  f o r  f i r e f i g h t e r s '  
d i s a b i l i t y  and p e n s i o n .  M r .  Blom gave  s u p p o r t i n g  t e s t i m o n y  a i s o  
and r e f e r r e d  t h e  c o r m i t t e e  t o  t h e  c h a r t s  t h a t  accompanied Repre- 
s e n t a t i v e  T e a g u e ' s  t e s t i m o n y .  M r .  Sarnpson of  t h e  Montana F i r e  
C h i e f s  A s s o c i a t i o n  a l s o  gave  t h e i r  s u p p o r t  o f  t h e  b i l l .  M r .  Miz- 
n e r  s a i d  h e  had a n  amendment he  wished added t o  t h e  b i l l ,  s u g g e s t -  
i n g  t h e  words " i n  a d d i t i o n  t o  a l l - p u r p o s e  l e v y  l i m i t a t i o n s "  on 
page 2 ,  l i n e  1, f o l l o w i n g  " s h a l l  be".  

V i c e  Chairman Goodover asked f o r  comrnents on t h e  amendment 
o r  o t h e r  t e s t i m o n y .  M r .  T a y l o r  of t h e  C i t y  o f  G r e a t  F a l l s  s a i d  
t h e y  had problems w i t h  t h e  b i l l  a s  it p u t s  no l i m i t  t o  t h e  growth 
cf t h e  p e n s i o n  f u n d ,  and t h e  b i l l  does  n o t  s a y  when t h e  l e v i e s  
s h o u l d  s t o p  and t a k e s  no a c c o u n t  o f  t h o s e  c i t i e s  who fund t h e i r  
l i a b i l i t y .  M r .  Nelson o f  t h e  KonTax r o s e  t o  e n d o r s e  t h e  t e s t i -  
mony o f  M r .  T a y l o r ,  f o r  t h e  r e a s o n s  he s t a t e d .  

Q u e s t i o n s  by t h e  committee b r o u s h t  a comaent f r o 3  M r .  Mizner 
t h z t  t h e  Leagus t o o  f e l t  t h e r e  s h o u l d  be a  l i m i t  on t h e  s i z e  o f  
t h e  fund .  H e  s a i d  some c i t i e s  i n  t h e  s t a t e  d i d  n o t  respond t o  a 
q u e s t i o n n a i r e  s e n t  o u t  on t h i s  m a t t e r .  There  f o l l o ~ c d  a d d i t i o n a l  
d i s c u s s i o n  on t h e  b i l l  and h e a r i n g  on H B 5 4 3  t h e n  ended.  

I 
Chairman Turnage  r e t u r n e d  from hav ing  t e s t i f i e d  a t  a  h e a r i n g  

i n  t h e  House and asked  i f  t h e  c o m n i t t e e  wished t o  t a k e  e x e c u t i v e  
a c t i o n  on any of  t h e  b i l l s .  



S e n a t o r  Posi:ie Yoved AB340  3r C o r i c u r r d  In. :?ot ion ca r r i ed  
u n a n i m o u s l y .  

S e n a t o r  R o s k i r  Then Moved 38572 Pe Concurred I n .  :dot ian c a r -  - 
r i e d  unan imous ly .  Note  f o r  t h e  r e c o r d ,  S e n a t o r  E a g e r  v o t e d  " N o . "  

The a f o r e - m e n t i o n e d  b i l l s  were d i s c u s s e d  a g a i n .  b r i e f l y ,  be- 
f o r e  commi t t ee  a c t i o n ,  g i v i n g  t h e  Chairman a  b r i e f  summary o f  e a c h  
of t h e  b i l l s .  The c o m n i t t e e  t h e n  d i s c u s s e d  the m a t t e r  o f  s u b d i v i -  
s i o n  i n  Montana and  t h e  p rob lems  t h a t  have  b e e n  s n d  a r e  b e i n g  en- 
c o u n t e r e d  by  s u b d i v i d e r s  i n  a n  e f f o r t  t o  please e n v i r o n m e n t a l  r egu -  
l a t i o n s ,  l o c a l  gove rnmen t  and  z t a t e  l a w s ,  a s  c:-21 a s  p r o s p e c t i v e  
home o w n e r s .  The c o m n i t t e e  aq - : ed  t h a t  :ne o f  i h e  problems has 
been s e c u r i t y  with b o n d i n g  cor - 3 n i e s  r e i j c t a n t  :o buy t h e  bonds  
w i t > - s u t  a r e v o l v - n g  o r  ' ; l u sh  5und t o  back u p  r epaymen t  of t h e  
bonci 3 .  

S e n a t o r  T o w e  Moved H B 2 8 8  B e  Concur red  I n .  Mot ion  carried 
unan imous ly .  





TESTIMONY ON HOUSE BILL 572 

Members of the committee, I am Chris Johansen and X I 
am representing the Montana Grain Elevator Association and 

the ~ontada Council of Cooperatives and urge your support' of 
I 

House Bill No. 572, 1 
Gentlemen, Montana grain elevators solely engaged in 

the business of grain merchandising have never had to purchase I 
1 

either a wholesale or retail store license, but have to purchase 1 
a Public Warehouse license issued by the Department of Agriculture, 

On November 1, 1978 the Montana Oepartment of Revenue issued a 
1 
i 

regulation that grain elevators were required to have a wholesale 

store license to sell grain. 

All grain elevators have to obtain a public warehouse q 
license in order to operate. If any convenience items are offered 

1 

for sale to the public, a retail store license is obtained from 1 

the Department of Revenue, If any items such as feed, fertilizer I 

or chemicals are sold to other retail outlets, a wholesale store 

license is required, also issued by the ~e~artment of Revenue. 

Our elevators certainly have no quarrel with these requirements 

but do object to the requirement of having to obtain a wholesale 

stcre license in order to merchandise grain. I 
Again I urge your support of House Bill 572. 



':: 2 x.l t Fo;: 
We, your committee on ........................................................................................................................................................ 

;jc,ur;c 572 
having had under consideration ................................................................................................................ !?ill No. ................. 

, FJ , ., L.. , , 
L i  J u j 7  3 Respectfuliy report as follows: That ........................................................................................................ Bill No ................... 

S T A T E  PUB. CO. 
Hr tena .  Mont. 

.. :. ........... i.. :3* ...,..< : 
i-. . . . . .  - . .-.. . - -2 

Chairman. 



Taxat ion 
........................................................................................................................................................ We, your  committee on 

-7 

.................................................................................................................. having had under consideration f'OUrie~ill No ..... .?.A? ..... 

iiouse 3 4 0  ............................................................................................................ Respectfully report as follows: That Bill No ................... 

S T A T E  PUE.  C O .  
Helena, PAont. 



Pres iden t  MA. .............................................................. 

Taxation 
We, your committee on ........................................................................................................................................................ 

Eotrse 2 8 8  
having had under consideration ........................................................................................................... Bill No .................. 

Eiouse 2C8 ............................................................................................................ Respectfully report as follows: That Bill No ................... 

S F A T E  PIJe. CO. 
H e l e n a ,  Mnrtt. 



----- 

NAME 

SEN. GOODOVER ( V i c e  Chairman) --- 

SEN. HAGER 

Each Day ~ k t a c h  to M i n u t e s .  




