
MINUTES OF THE MEETING 
AGRICULTURE, LIVESTOCK & IRRIGATION 

MOI.TANA STATE SENIITE 

March 2 ,  1 9 7 9  

The t w e n t y - f i r s t  mee t ing  o f  t h e  A g r i c u l t u r e ,  L i v e s t o c k  
and I r r i g a t i o n  Committee was c a l l e d  t o  o r d e r  on t h e  above  
d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  by Chairman 
C a l t  a t  1:00 p.m. 

I 
ROLL CALL: A l l  members were p r e s e n t .  S e n a t o r  Mager 

p r e s e n t  a t  1:30: 

The w i t n e s s e s  t h a t  w e r e  p r e s e n t  a r e  a t t a c h e d .  I 
CONSIDERATION OF HOUSE BILL 590 : R e p r e s e n t a t i v e  Manuel,  

d i s t r i c t  11, had i n t r o d u c e d  t h i s  b i i l  a t  t h e  r e q u e s t  o f  t h e  
Department  of  A g r i c u l t u r e .  T h i s  b i l l  d e a l s  w i t h  t h e  whare- 
hous ing  o f  b e a n s ,  b e e s  and nurserymen.  

I 
M r .  Roy Bjornson ,  Department o f  A g r i c u l t u r e ,  s a i d  t h e  

5 i l l  m u l d  i n c r e a s e  f e e s  f o r  l i - c e n s i n g .  T h i s  r e q u e s t  came fron! 
t h e  Department of  A d m i n i s t r a t i o n .  They wanted t h e  d e p a r t m e n t  
t o  look  a t  a l l  f e e s  and a d j u s t  t h e n  s o  t h a t  t h e  f e e s  would 
b e  mare a p p r o p r i a t e  i n  r e l a t i o n  t o  t h e  revenue  t h a t  t h e y  I 

- 
r e c e i v e  and t h e  revenue  t h e y  expend. 

OPPGNENT -- M r .  Don F o s t e r ,  o p e r a t o r  o f  a b e e  a p i a r y  i n  
C e n t r a l  Montana opposed t h e  b i l l .  He s a i d  h e  was n o t  opposed 
t o  a d j u s t i n g  f e e s  t o  a  r e a s o n a b l e  b a s i s .  Two y e a r s  ago t h e  
fees were r a i s e d  from $ 2 5  t o  $75 and now t h e y  want  t o  r a i s e  
them t o  $ 2 0 0 .  The b e e k e e p e r s  were n o t  opposed t o  t h e  i n c r e a s e  

I 
two y e a r s  ago b u t  f e l t  t h e  proposed r a i s e  w a s  n o t  e q u i t a b l e .  

R e p r e s e n t a t i v e  Manuel i n  c l o s i n g  s a i d  t h i s  r a i s e  i s  
needed t o  o f f s e t  t h e  money coming o u t  o f  t h e  g e n e r a l  f u n d  f o r  

1 
t h e  a d m i n i - s t r a t i o n  o f  t h e  program. 

During q u e s t i o n n i n g  by t h e  committee Gordon McOmber s a i d  
t h e  p u r p o s e  of  t h e  h i l l  i s  t o  p r o t e c t  t h e  b e e  i n d u s t r y .  The 
d e p a r t m e n t  s e n d s  p e o p l e  o u t  t o  i n s p e c t  b e e s  t h a t  come i n t o  
t h e  s t a t e .  A t  t h e  p r e s e n t  t h e  l i c e n s i n g  and r e g i s t r a t i o n  b r i n g s  

I 
i n  o n l y  a b o u t  $5000. The proposed f e e  would s t i l l  n o t  b r i n g  
i n  t h e  n e c e s s a r y  money f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  program. I 

CONSIDER\TIO:\? OF HOUSE BILL 251: T h i s  b i l l  had b e e n  h e a r d  
a t  t h e  p r e v i o u s  m e e t i n g ,  b u t  t h e  cornn i t t ee  wanted s o m e  i n p u t  
frorn t h e  H e a l t h  Department .  M r .  Vern S l o u l i n  from the H e a l t h  
Department  s a i d  t h a t  when i t  comes t o  t h e  l a b e l l i n g  o f  meat  

1 
h e  f e l t  t h i s  was t h e  1 , ives tock S a n i t a r y  Boards job. The f e d e r a l  121 
s t a t e s  t h a t  t h e  Department  .of H e a l t h  s h a l l  n o t  g e t  i n v o l v e d .  
F e d e r a l  law preempts  s t a t e  law. They t r y  t o  r e s p o n 6  t o  c o m p l a i n t  
H e  f e l t  t h e  H e a l t h  Department  was e n f o r c i n g  t h e  l a w  t o  a 
c e r t a i n  d e g r e e .  

S e n a t o r  Kol-stad moved t h a t  on  page 1, l i n e  2 4  a f t e r  t h e  1 



word "who" i n s e r t  " knokri.nglyu . Motion c a r r i e d .  S e n a t o r  
A k l c s t a d  v o t i n g  No. S e n a t o r  Hager  a b s e n t .  

CONSIDERATION OF HOUSE B I L L  4 8 9 :  R e p r e s e n t a t i v e  B e n g s t o n  
f rom d i s t r i c t  # 5 9 ,  had  i n t r o d u c e d  t h i s  b i l l  a t  t h e  r e q u e s t  
o f  sonle o f  h e r  c o n s t i t u e n t s .  The deve lopmen t  o f  s u b d i v i s i o n s  
are c a u s i n g  many i r r i g a t i o n  d i s t r i c t s  p rob lems .  T h i s  b i l l  
a l l o w s  them some f l e x i b i l i t y  i n  c h a r g i n g  rates.  A t  t h e  p r e s e n t  
t ine  t h e  rates a r e  n o t  h i g h  enough t o  c o v e r  t h e  cost  o f  
d e l i v e r y  and m a i n t e n a n c e .  T h i s  c h a n g e s  t h e  r a t e s  f r o m  a  
minimum o f  $ 5  t o  a rcaximum o f  $25. I f  t h e y  a r e  n o t  a l l o w e d  
t o  r a i s e  them t h e  i r r i g a t i o n  d i s t r i c t  nay cease t o  e x i s t .  I f  
a  t r a c t  o f  l a n d  w i t h i n  a d j s t r i c t  i s  n o t  a b l e  t o  g e t  w a t e r  
t h e y  T ~ o - o l d  p a y  o n l y  $5. 

Ken F i n l e y ,  Lockwood ~ r r i g a t i o n  D i s t r i c t ,  s a i d  when t h e  
l a w  was e n a c t e d  t h e r e  w e r e  n o t  many s u b d i v i s i o n  d e v e l o p m e n t s .  
The rriaxinum f e e  u n d e r  t h i s  b i l l  would b e  $25 a y e a r .  

R.  A.  E l l i s ,  f rom He lena  V a l l e y  1 r r i . g a t i o n  D i s t r i c t ,  
s a i d  t h e y  s u p p o r t e d  t h e  b i l l .  

T h e r e  were no  o p p o n e n t s .  

Dur ing  d i s c u s s i o n  ~ e p r e s e n t a t i v c  B e n ~ s t o n  s a i 6  t h e  r e a s o n  
E o r  t h e  $5 m i n i r i m  on  13r;d t h a t  c o u l d n ' t  r e c e i v e  water w a s  t h a t  
t h e y  a r e  s t i l l  i n  t h e  d i s t r i c t  a n d  i r r i g a t i o n  i s  s t i l l  a v a i l -  
ab le .  

DISPOSTTIO14 OF HOUSE BILL -- 489: S e n a t o r  Eoy lan  rcoved t h a t  
House E i l i  4 8 9  BE COfJCUFRED I N .  Motion c a r r i e d .  Senator Hager  
a b s e n t .  S e n a t o r  Boylan  w i l l  c a r r y  t h e  b i l l .  

CONSIDERATION OF HOUSE B I L L  278: Les  Grzham f r o m  t h e  
Depar tment  o f  L i v e s t o c k ,  s a i d  t h e  b i l l  hzd  been  i n t r o d u c e d  a t  
t h e  r e q u e s t  of t h e  d e p a r t m e n t .  I t  e x c l u d e s  f rom t h e  c h a n g e  o f  
o w n e r s h i p  i n s p e c t i o n  a  f a m i l y  r a n c h i n g  e n t i t y .  I f  t h e  l i v e -  
s t o c k  r e m a i n s  on  t h e  p r e m i s e s  no i n s p e c t i o n  would b e  needed .  

DISPOSITION O F  HOUSE B I L L  278 :  - S e n a t o r  N e l s o n  rnoved that 
~ o u s f i i l l  278  BE CONCURRED I N .  Mot ion  c a r r i e d .  S e n a t o r  
Nel-son w i l l  c a r r y  t h e  b i l l .  

Senator I-fagcr was p r e s e n t  a t  t h i s  t i m e .  

CONSI9ZK?iTION OF HOUSE R I L L  1 0 1 :  R e p r e s e n t a t i v e  Vincent, - 
d i s t r i c t  f 7 8  had  i n t r o d u c e d  t h i s  b i l l .  H e  s u b m i t t e d  t o  t h e  
committee s e v e r a l  a r t i c l e s  on a l i e n s  buy ing  a q r i c u l t u r a l  1-and. 
A t t a c h m e n t  #l,  He s t a t e d  t h a t  we d o  n o t  know a g r e a t  d e a l  a b o u t  
f o r e i g n  l a n d  o w n e r s h i p  i n  t h e  s t a t e .  T h e r e  a r e  a b o u t  2 0 0 , 0 0 0  
acres owned bj n o n - r c s i d e n t  a l i e n s .  H e  stated t h a t  t h e r e  was 
a d i f f e r e n c e  betlqeen a l i e n  and n o n - r e s i d e n t  a l i e n .  A n  a l i e n  
might n o t  b e  a  U . S .  c i t i z e n  b u t  l i v e s  i n  t h s  U.S. A non- 
r e s i d e n t  a l i e n  i s  a p e r s o n  l i v i n g  o u t s t i d e  o f  the U . S .  H e  
f e l t  i f  t h e  r a t e  of f o r e i g n  l a n d  o w n e r s h i p  i n c r e a s e d  a t  a  r a p i d  
pace  t h e  economical.  and  p o l i t i c a l  c o n t r o l  of P:ontana could b e  
i n  j e o p a r d y .  I t  c o u l d  c r e a t e  p rob lems  f o r  t h e  r a n c h e r s  and  
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f a r m e r s  who wont t o  buy l a n d  buy t h e  f o r e i g n e r s  would be w i l l i n  
t o  pay a h i g h e r  p r i c e .  T h i s  c o c l d  d r i v e  t h e  l o c a l  r a n c h e r  
o u t  o f  c o m p e t i t i o n .  There  a r e  c u r r e n t l y  8 s t a t e s  t h a t  have  a 
s i m i l a r  law and 2 o t h e r  s t a t e s  a r e  c o n s i d e r i n g  i t  a t  t h i s  t i m e .  
A non- res iden t  a l i e n  c o u l d  own 5 a c r e s  o r  less and any non- 
r e s i d e n t  a l i e n  c o u l d  l e a s e  l a n d  up t o  1 0  y e a r s .  T h i s  b i l l  would 
n o t  e f f e c t  t h e  a l i e n  now owning l a n d ,  R e p r e s e n t a t i v e  V i n c e n t  
s a i d  many p e o p l e  f ee l  t h e r e  c o u l d  he a  c o n s t i t u t i o n a l  problem 
i n  t h e  b i l l ,  because  p e o p l e  m3y n o t  be  a b l e  t o  d i s p o s e  of t h e i r  
l a n d  t h e  way t h e y  would l i k e .  There  h a s  n e v e r  been a c o u r t  c a s e  
c n  t h i s  law. 

R e p r e s e n t ~ t i v e  J a y  Fabrega ,  s u p p o r t e d  t h e  b i l l .  H e  f e l t  
t h e  buying of t h i s  l a n d  by t h e  a l i e n s  c o u l d  have a  d e f i n i t e  
a f f e c t  on t h e  economy. 

Terry Murphy, r e p r e s e n t i - n g  t h e  N F O ,  s a i d  t h e y  w e r e  concerned  
abou t  f o r e i g n  ownersh ip  . Hoxever,  on a  s t a t e  l e v e l  t h e y  have  
n o t  been a b l e  t o  t a k e  a  p o s i t i o n  as  f a r  as t h e  s p e c i f i c s  i n  
House B i l l  101. He r e a d  p a r t  o f  t h e  NFO's p o l i c y  t h a t  was 
adop ted  a t  t h e i r  c o n v e n t i o n .  I t  s t a t e d  i n  p a r t  t h a t  t h e y  would 
s u p p o r t  l e g i s l a t i o n  t h a t  t r y  t o  c u r t a i l  c o n g l o m e r a t e s  and l a r g e  
c o r p o r a t i o n s .  

OPPONENTS: 

B i l l  ~ r i t z i u s ,  Montana A s s c c i a t i o n  o f  R e a l t o r s ,  p r e s e n t e d  
t e s t i m o n y  which i s  a t t a c h e d ,  e x h i b i t  82. They a l s o  f e l t  t h e  
owner o f  p r o p e r t y  s h o u l d  be  a b l e  t o  s e l l  t o  whomever t h e y  
wanted. They s u p p o r t e d  t h e  f ree  e n t e r p r i s e  sys tem e n t i r e l y .  

1 
Tom H a r r i s i o n ,  S h e l l  O i l  C o . ,  s u b n i t t e d  a  p roposed  

amendment, a t t a c h m e n t  f f3. The i n t e n t  o f  t h e  b i l l  i s  t o  n o t  
i n c l u d e  S h e l l  O i l  C o .  within t h e  b i l l .  S h e l l  Oil i s  a major l 

producer  i n  Montana and they want t o  make s u r e  t h e y  czn s t i l l  
o p e r a t e  i n  Montana. H e  asked t h e  coi-rni t tee t o  t a k e  a c t i o n  
on t h e  amendment b e f o r e  t a k i n g  any t y p e  o f  a c t i o n  on  t h e  S i l l .  l 

llons T e g i e n ,  Montana S  tockgrowers  and Woolgroivers , and 
I 

a l s o  t h e  Montana C a t t l e m e n ' s  A s s o c i a t i o n ,  s a i d  t h e y  f e l t  t h e  I 

b i l l  was much t o  r e s t r i c t i v e  a t  t h i s  p o i n t  i n  t i m e .  H e  s a i d  
t h a t  House B i l l  4 2 9  a  r e l a t e d  h i l l  was much more e q u i t a b l e .  
House Bi1.1 1 0 1  d o e s  away with t h e  r i g h t  o f  a n  i n d i v i d u z l  t o  
d i s p o s e  o f  h i s  l a n d  t h e  way h e  sees f i t  and i s  an e r o s i o n  o f  ( 

t h e  r i g h t s  of o u r  c i t i z e n s .  H e  f e i t  k j e  s h o u l d  f i n d  o u t  how 
bad t h e  problem i s  and t h e n  do something a b o u t  it if t h e r e  i s  
indeed  a  problem. 1 

Don A l l a n ,  tdontana Pe t ro leum A s s o c . ,  f e l t  t h e  problem 
had been blown o u t  o f  p r o p o r t i o n .  1-Ie a l s o  a s k e d  t h e  c o r m i t t e e  
t o  a d o p t  t h e  proposed m e n d n e n t  s u b m i t t e d  by  S h e l l  O i l  C o .  r 

Zack S t e v e n s ,  Montana Farm Bureau and also s p e a k i n g  for 
t h e  A g r i c u l t u r e  P r e s e r v a t i o n  A s s o c i a t i o n ,  opposed t h e  b i l l .  
T h e y  do f a v o r  t h e  r e p o r t i n g  s y s t e m .  A t  a c o n v e n t i o n  o f  t h e i r s  

i 
l a s t  summer 90% of t h e  p e o p l e  w e r e  n o t  i n  f a v o r  o f  a  b i l l  l i k e  I 



The p e o p l e  do n o t  want t o  b e  t o l d  what t o  do  w i t h  t h e i r  
p r o p e r t y .  H e  f e l t  t h e  f o r e i g n  o \ m c r s h i p  i n  Montana was a l m o s t  
n i l l .  

P a t  S t e w a r t ,  Montana Coal  C o u n c i l ,  a s k e d  t h e  coinmit tee 
t o  a d o p t  t h e  p r ~ p o s e d  amendrent .  

Tom Honzel ,  Montana R a i l r a o d  A s s o c i a t i o n ,  f e l t  t h i s  b i l l  
c o u l d  c a u s e  a  c o n s t i t u t i o n a l  q u e s t i o n .  H e  f e l t  t h e  term 
" r e s i d e n t "  w a s  d e f i n e d  vaguely .  A supreme c o u r t  r u l i n g  s a i d  
t h a t  one  r i g h t  t h e  c i t i z e n s  have i s  t o  d i s p o s e  o f  h i s  p r o p e r t y .  

S e n a t o r  Hager,  d i s t r i c t  # 3 0 ,  s a i d  t h e  p a s s a g e  o f  t h i s  
b i l l  would be  l i m i t i n g  who you ~ o u l d  s e l l  y o u r  p r o p e r t y  t o .  
H e  c i t e d  a c a s e  i n  Colorado t h e n  i n  a  s h o r t  t i m e  t h e  l a n d  w a s  
s o l d  back t o  a U.S. r e s i d e n t .  

A l i c e  F r y d i e ,  Montana C a t t l e m e n ' s  A s s o c i a t i o n ,  f e l t  w e  
' s h o u l d  remember t h a t  o u r  f o r e f a t h e r s  w e r e  n o n - r e s i d e n t  a l i e n s  

when t h e y  came t o  this c o u n t r y .  

R e p r e s e n t a t i v e  V i n c e n t  i n  c l o s i n g  asked  t h e  commi t t ee  
t o  s e r i o u s l y  c o n s i d e r  t h e  consequences  o f  l a r g e  a 1 i e n ; l a n d  
ownersh ips  i n  t h e  s t a t e .  I n  r e s p o n s e  t o  t h e  c o n s t i t u t i o n a l  
q u e s t i o n  h e  s a i d  t h a t  i n  t h e  o t h e r  s t a t e s  where  t h i s  i s  a law 
t h e r e  h a s  been no l i t i g a t i o n .  

During d i s u c s s i o n  Sen.  Graham f e l t  t h e r e  c o u l d  be a 
r e t a l i a t i o n  by t h e  f o r e i g n  c o u n t r i e s  i f  a  b i l l  l i k e  t h i s  was 
passed .  S e n a t o r  K o l s t a d  f e l t  t h i s  b i l l  was d i s c r i m i n a t i n g  
a g a i n s t  t h e  fa rming  i n d u s t r y .  

OISPOSITION O F  HOUSE EILL 577:  S e n a t o r  I<e l son  had 
wurked w i t h  t h e  p e o p l e  t h a t  had been opposed t o  t h i s  b i l l  and - - 
s u b m i t t e d  a n  amendment, see corrimittee r e p o r t .  S e n a t o r  Nelson 
moved t h e  p roposed  amendments . Motion c a r r i e d .  

S e n a t o r  Nelson moved t h a t  House B i l l  577 BE CONCURmD 
I?: A S  PJIENDED. !.lotion c a r r i e d .  -- --- 

Senator Nelson w i l l  c a r r y  t h e  b i l l  on the f l o o r .  



E a c h  Day A t t a c h  to M i n u t e s .  





N E W  YOTiIi,  iu' Y.-Fal.rniri[:, 
\r.!iich in rcccrit ycnrs  li:~s 
!)(:COIIIC hi!: b~~:;iriess, is also 
iatcly bccor~lin!: a pli~sh havcn 
for forcign invcstors, accortlinj: 
to Snturday I1c~;irc.. 

In a rc j~or l  i r i  th? Octobrr 15 
i s sue ,  wr i te r  Christopher 11. 
Stern dcsrribcs l l ~ c  "irivn:;ion n f  
4riifrica's hcnrllar~:l" by lor.ci~ri 
iii!~resls r,?nl:irlr: fl.nrn (;cr-rriarr 
~ r ~ ~ J ! ~ s : r i n l i ~ l s  t o  Italian cIcr1;y- 
nicn to Argfntiiii ;~:~ h;~ii!:crs. 

I'urcl~aqi~!: 1,:1ntl 
i l l \  hay(! oric t l i i i i ~ !  i l l  C O ~ I I I I ! I ~ I I :  

i l ~ c y ,  likc Illal!y 0t11ci-s ai.o~iiltl 
ti:(! worltl, arc  I ) ~ : : i l j  pui.c,l!;~sl~li; 
i~ r i rnc  far111 acrc:l\!c tliroirr;lioi~t 
( ' ' p  country. 

crn nctcs that 11:c truc rxtcnl 
ihc forrir!n on.!icr:1111) is dif- 

K .  ~ ! c u t t  , ., to  p i n  clown, 1)ccaur;r [ ~ u l ~ l i c  

:.cc%ort!s a re  kept a t  cour:!j Ic\.cl!;, 
;I;!:! are,  thcrcforr, i!~ff~cillt to 
r':!!a!o~;, nrirl bccnusc the dcviccs 
c.qer'l liy ttir fa;ci[:n inscritrlrs a r c  
t!::r:;~lly airncd nt hiding tllcir 
rcic!ritity. 

Stcrn citcn this exnr~iplc: 
"In orlc drnl for n 2,500-8crc 

' 

I, r,r?nsas form, nn unnnrneti West 
Gcrrnan investor contacted a 
Canndian realty firrn, which 
cv:tactcd a :Vyoming bro!icr, 
;:tic contnctcct n Clilcil~o ban!:, 
which cnlployctl a s!n!cc.ic!c 
Kansas tlrokcr. ivh3 in turn founct 
3 local brnkcr." 

Aritl I!(> cjtrotes tlic hoatl of an 
in~cstriient firm is110 says of the 
tar~j:lc of iritcrrricdinrics: 

"l'crl yvars ;11!n, a l(11). ~ i t t i ~ ~ i !  i l l  

l~t.;~rikfurt \tc~ulil'vc t13tl troublc 
rrlaking n buy il l  tot;\\ sccrccy. 
No:v it's ;I .~r : rp r ~ l  tlic firlgci.~." 

I .:lrl;r I'rlr-ch:~sc.s 
/\ fcw r~rq~i i s i i in r i s  have  

recrivt:rl publir'ity: P r i n c e  
I.ic.hrnstcii~'s !O,QU0-;1ci-c farm in 
Texas's Itcri i(i\ ,cr area;  tlic 
1311?oni's i?.Q?~tj-:~ci.c Xorr.i!; I:;II.:I~ 
in Illinois; thc hlcl!crnicli's 2,135 
acres in Iowa; anil the Japanese 
Kikari~o far111 i r ~  Vr'iscl.~~i~i~i.  

L'icivc:~ a!:;\inst tl!c 340-rriiilioi~ 
nrrcs of Arnerican fnrni!ond, 
ihcsc purcl~uscs a re  not liniitcd 
In farriilar~tl. O ~ ~ c r s c a s  irivcstors 
O\:.II 2-:riil!ii~ri ncrcs of fnrcst 1;lrid 
hcrc, li~rridrc~ls of thons;!ntls of 
acres of co::l ar1!1 ranch Iarltls, 
and a silnblc amount of urban 
lantl. 

Stcrn ;critc; that big dollars 
a rc  irisalvcil. .Just orlc company, 
lenrcx Corporation, based in San 
Francisco reports thni: 

1. I n  19'77 It \?'ill sell $ZGd million 
worth of farrilland to an assort- 
mcnt of Itniian, Swiss, Uclgian, 
Ii'csl C~rrnnr i  and F~~cnct-I  iri- 
vcstors; 

2. It rcceivcs 100 inrluirics n 
day frorn interested foreigners; 

3. At this time orie of the 
world's b i g ~ e s t  banks and one of 
the bigl;est invcstnicr~t houses 
~i '~st;lncl\ll(! by ivith $30 billioii o i  
foreign capital to invest in far- 
nila:ld. 

Irif!~r~lorl I lcll[;c 
iiccrtu5c the lar!d ~,\lrcl:asrs 

offer a hcrl\:c o[jai:r\t i i i f l n l i ~ ~ ~ ,  
for.cii:n iriscstnr.s iirt' lurcd to 
Ihcsc p;irch;\scs i r l  cvcr-j:rowinj: 
ri!ii1111~1.s. OI ICC ~ I I ~ c I I J ~ c ~ I ,  t l i ~  

iorcigners ty;~ically rctain an 

indcpcr~rlerit rrlnna{:cnlr;it ser- 
vice, ::.!:o crr:ploy arcrt f:~rrncrs 
to opcrate tiic farnis. 

I2vitfcricc of the  corrtinuctl 
~:i.orvtli of o:.crscns invcstr~icnt is 
rv!~icriccrl I)y scritir~icrit in stntc:; 
lil<c A~.izonn fur cailrii; I>i:'s that 
proli~ljit foreign oi:.r?crship of 
land, iii![i b y  real cstatc coni- 
panic-, now prcparir~g to cater tl!c 
rnaritr:t. 

I'cirochrmlrnl 1)oilnrs 
hlost recently, accortiing to 

Stcrn, the first feelers from 
hlidtilc E a s t e r n  ,lioldcrs of 
pcliiiciicnicai dollars has been 
tirtrrtecl. 

"iri n fciv dccnclr.; n f  hrrr- 
vcstir:k(, i f  no l i r ~ ~ i t  is ;1s~igilctI, 
forci~:ri ' invc:;trricr~t in U. S. 
fnrrrllnncl could cclrpcc Arncrican 
otvricrsiiil,. 'i'hcr~ !Iriicrican 
;~!:r~ic~ultttr.c, tlic r~;~tic!~~'s sinf:Ic 
~:i'r>.rtest S : ~ ~ I I . C C ~  of pt!i:"r, \~oul t l  
I>;\:<? f r ~ r ~ i  (!>I? / ! ; ~ r i t l ,  of 11111cric:ari 
citizcri.;," sriitl Stcril. 



ByLrii?r?YFh'EZ:'IELD . Seven Sun Brit s la tes  - T e x ~ s ,  Loui- , ownership of a g i c u l t u r a l  land by 
\YIISIi!h'GTOS, D.C. - A new siana, Arkansas,  florid^, ilississippi, . al ien5 Ii 2% e a n l l ~ ; s  diicasjions by / 

study released here Jan.  17 . Gturgia a11tl Soulh Caralina - ac- :. s e v e r a l  a c ~ d e m i c  a g r i c u l t u r a l  
reports t!!at 8:'i,rm acres  of U.S. ' . counted for 42 percent of ihe acreage:. econarnists of diverse viewpoints on I 

I farmland were Dtjught by foreign in- purchased, and Zt) states  accounted f o r -  economic, social, a c d  phdosophic im-i 
vestor; d ~ r i n g  a recent 15-month alrnost91)percentofthetotal. plica!Ions o t  farmland oanership by; 
eriod, with a inicst  half 01 the pur- . ' The study found Vlat forei;n pur- loreigners. . I 

concvnirr?ted in seven Sun Belt chases, on the average,  involved 13rger Also included ic a con?pezdiu~n cf ex- ! 
st3tesstretching fr.irn Texas to South t r a c h  of farr?land than domi.stic pur- is:in,o Isderal and s ta te  laws rela!ifig t o ;  

. c h m s .  Rut it found r ~ o  s ign~f ican t  rela- a! icn~ropertyr i&+&s and restrictions in j 
The study was ici:iuded in ;i report on tionship hel-.vwn the price of Isrnil;i!ici the United S:ntcs, nnci itt;sl rc.itrictions i 

oreign inveslnent  in the I;nilecl States' and coi~centration of foreign acrlui- LkaL other nations place on foreign 1 
land conpiled by the sitions in individual states. ownership of tnclr agriculiurai Isi:d5, 

.endte Agriculkir? Cuminittee urlder On ail anmliil b~isis,  the agricultrire T ~ J ~ A D G E  SAID many  cbsep,,ers 
he direcliin of it: c h a i r m i n ,  Sten Her- dl-partinci~t stuiiy indicated t l ! ~ t  cur- bciieval the trend iorzj,n 

i 
nian l ' a l rn .~c !p ,  0 . -Ga.  T;~!:nar!ge said reri!!y Arnprican farmland is p,x5.-ii~g owne..j-;hip o f  U,S, 2gricui!ui31 tl;ilI 
he land purch2.jii.i by iorcigners turned under f c r e i p  oivnership a t  3 rate  in cx -  . increase uas inore forc,3,ttrs bKome 

in the 11i!t:s! s:udy werc "a siplifi- . cess of 5C:Q,MN) acres p r  year .  The aware of  fie f in ,?nc i31  benefits 
ant amourit by an:; stai:dnrd." departo.(>r,t estimated that 25 n~i i l ion investmest in ~~~~i~~~~ farmland.w 
The study, c;:!i!iic!ed forTs!nladge"s - acres  'of agricultural l a n d .  changes ... . , B ~ ~ ~ ~ ~ ~ .  o f  ke ii:cre,s? ia 

by 3n agency of the U.S. handseach y w .  prices, ' T ~ i r ~ a d g -  szid,  tci.:rnl,md in the 
cf Ag:icu!:ure (USDA) TXS USDA STUDY was b x e d  on uni ted - states  h a s  

E.utension Service, separate  surveys by the Agricirl:ural v;:l::.?ble as J n  i n v e s ! m c n t  zsjet than as 
surveyed fam:l3r,rf i ransiers  iil every Stabilization 3r.d Coriscrvaiion Scsvice ap ro~ : , c~ ,ve2ss62~ ,  

unty in Ih? nzlicn during a period and t?e agricc;t;~ra! extension senrices  Since 19;0, ~ ~ ! ~ ~ ~ ~ j ~ ~  s n i f i ,  f , 2 r rn lacd  
.rn Jan.  1 ,  I?.?; t h r o ~ k $  J v n e  30, 1375. in each st,!te. The result of the t3.so have d o c b i d ,  aild in  8 , ne EZS,OI:J~ accrli iil?i.n!iiied a s  purchas- s u r ~ e y s  ;vere cor~solidated by dep t~r t -  ,--SCS, tripir?d. ~h~ .cevt.n 

cd by ioreigr!en ano!ir!led to only .0,9 rilent a c ~ ! j ' s t s  iritc! 2 single study for in- c n p i t a l  assccia:e,j \+.iLh increased 
of total :i.S. 3gricultural land, clusion in !A:? report of the Scnztc Agri- farinland ,,nluc_s amounled to I:;.z 

f ~ r  2 . 3  percent of all cu!!urcConmittec. billion, whiie ir.con;e a i  : ~ r n I a n d  
torin:; !kc pericd. The ?32.j~igi-: I-(?pod, ;vhich Tainladge owners - including rentz paid to - 

PEXCZNTAGE of farmland - , called "unir,us and historic," is the cper;itn; landlords - amouil ted to $302 
to foreign ics.e:;tmt:nt and ~ n t e r e s t '  result of a yezr.!ong inquiry sternrning bi]]ion. 

s hiehest in T.'ermont, uher;: 20 per- largely Irorr~ ci-rnplaints by farmers  in 
c r n t  of lafi:? tr2nSfo:.;_ to many part; of  i he  nakifin of ufi!J,:(al ac-. 'J'.~!:~"SC said his  send:^ c ~ r n ~ l i t : ? ?  

Sfccnd kigk,cst was  in tivity tlj. foreign investors if; U.S. wo'.'ld coiltiril;c Lo 1nr~ni;or develop- 
sni-is to foreigners ac- larrninnd. meills in . fni.rr.iand acquisiticil by 

j n t ~ i  lor 13 pt~rct'nt 6: thri toln!. ( L T ~ ~ S  is the f i r s t  time inrarm3tion f~("@:: ' r~. '  Ee no!ed that  atlditionnj 
,- 1 he t i v e  st3105 ti;t, mils! acr?age has been t!bl;iirlt.;j i r on  eve;.;. county in d;'l;' ~ ~ ' i i ~ l  be f f l r U : c ~ ~ i r l ~  durins Ihe  

chased by icjrcik;rert; Orogc>n, the na[i?n c!;r:~:c!rning forei;,~ in\.pst- Iaf{cr ~ ~ ~ t o f  t t l isycar  un(il.i ] ? ~ i ~ I a t i O f i  
,1,{1)0; Teun;, 32,i.r61; Gllor;;iz, 57,UN; nlent in .\~~:tbric;in ;i!:ricu!Lu;;ll land," s ~ ~ n s o r e l i  in l g ' i 8  r e q u i r i n ~  

s,,/:ii; ti;;:nfir;as, .r:;,i)t:~. Ta!.qad;e ;vrote in an introduct io~~ to f f i r t ' i i " f ' ~  10 reF@rt khcir koidirlgs to 
the Secrei;iry of .!tgricuitu;e. s i n g e  p1:rck3>e in Ort.gl,r~ invclved the rei;,:it. 

1 . 5  r .  t i  - In acl<!iliorl lo the USDX stur.ly, the Thr Ct.orgi3 senator snid  that many 
pllrchasi:-; I)y forc:igners were r c p r t  conta;n?d an a r ray  of  back- cjut.slions remained unn!is:vercd con- 

in cycry st?.'.? except eight, ground inlorn!ztioo 03 fnrmland owner- ccrr;ing toreign owners:li;t o f  ,\merican 

, 2j 

1 

, 
I 

. 

t?c stud:/ discio5ctd i;r.2vit.~! zctiv~!y in ship by foreigners, including eonsti- f:.~ rrllnnd, nnlon:, them til@ e[fccls on 
South 2nd Sor![h.?,?.i[, \~.j!h 5 i ~ p : f i -  tutiocai, interr,?!ion?1 trc2ty. t>:< n:!d fnr~nlaf id prices ar,d the l i~b i l i ty  of 

in sri-era1 o!her O U I P ~  q u ~ b t i ~ n ~  involved in'ffderal 2nd m r t i  commurlities, in Lhe future o(  the , state regulatisn of purchases and family f a m  s y s f e n .  
-.* -. 

1 



The fat's in fhe  fire on this quesiion, 
and fam in teresfs, lawmakers 2nd officials 
demand answers 

A :ilrnoht all eT.prrts o n  farml:~rld in his o f t ice  has two p r o p o x J  survey Thr.  GAC) s t u d y  which for~nrf less 
thir count ry  3:rer t!:~t L?.r m c r e  for-  f o r m s  i r ~  th:: works  n o w  rhut will go th.in 1 %  f c r e i ~ n  ownersh ip ,  t u r n e d  
eigners a r e  buying  A m e n c a n  f3rrn- oi:t this yeclr a n d  next. UP a c o n c c r i t r ~ t i o n  in oni: G e o r s i a  
land  t h a n  t h r r c  h a v e  nccn  for  a long l ' h r  au thor i ty  to f ind o u t  w h a t  for- c o u n t y  tha t  j a n e d  Sen .  Flermnn Tsl- 

- t ime.  h l o r e  di.sturbing til3n that. they  e i g n r r s  own.  ~ h c r e  a n J  how n ~ u c h  rnnilg: [D.. Ga.). w h o  o r i g i n ~ l l y  re- 
alsrl n;rc~: th;it n o  1,ne knows for  s u r c  wns a u t h o r i r e d  in the  Intrrnat ion;l l  qucs ted  t h s  inscx[i2ation. "Whcn 6 5  --"- 
hew m u c h  l:lnd fcxrcigners a r c  buying  Invebtrnent Srrrvey PI':~ o f  1975. T h i s  nT the  n;riiul[ural luncl o f  a s ing le  
a n d  where  i t  is  lucnrcd. gives the  Prcsidcnt  authori ty i n c l r ~ d -  coun:? in m y  s l a t s  goes  u n d e r  for -  

Estirnatcs a r ?  *ild. r a ~ r g i n g  f rom i n g  rncintki(ory report ing r e q ~ i i r e -  eigo o ; \ns r>hip .  I s a y  urr h a v e  n 
und- r  1% c f  fareign o7~!ccrsh ip  o f  rnrnr?  backed  u p  hy  c i v ~ l  2nd  crimi-  ~rotl lcrn."  he decinrsct. 
farni land r~nioi .crr l . l  by thc  Gcf ic ra l  rial penalr lss  for  frtllure to respond. C n n g i s s i n ? a n  J o h n  K r r h s  (U.. CJI- 
hccc~t~n!in: Office (C;,'iO). in .I r e c c ~ l t  If this is so. yoti n1;iy \vender why if.) i c v r i ~  nlorc ng i la tcJ .  "5onle real 
s tudy  o f 2 5  sr-lur~ticc. !o o v c r  4'37 csii- so rnilny powcrini  pt :o~le a r e  cctafe pt.c?p:e n o w  es t ind i i :  40% o r  
m ~ t e t i  r?n !he \ \ L . s , ~  (:o;~ht. aIarmi'<i. There arc  se~ .c rdI  rertsons: rnc3:c of tht,ir s , i l e ~  a r e  bcin;o m a d e  to 

Ifeprr~c!ing o n  uho.c c\ t i rnatcs I. USLIC sa rdcys  dori't ;o f;lr e n o u s h  forcigncrs." h: rrcsntly told n f lu t r se  
\cia bciic-;t.. r-.~iiic?n.i to 1f facts  a r c  for  w r n e  n h n  21-1: c a ~ c e r n e d .  USIIC sub~orn in i i t i . e .  
evcn  ~ w ~ l d e r .  01;er huif [ h e  stntc: Irois- - uill r c q ~ i i r c  n o  reporting by buycrs  "In Cai i fo jn ia .  f o r r i s n  inicrests  
Intures hnve m n d r  si;n?c effor! to o f  less th.tn 'cM ;icrrs. 513 of now. h;i...e ~ t r r c h a s e d  p r r l p ~ r i v  scvcra l  
nrnni!:,r f s r c i ~ ! ~  o,*.r.er-..!lrp o r  b a r  i t  2 .  I t  is very ~!il.ticul( 1 0  track lanti h!irldrect d o l i ~ r s  pr:r ac re  abc.vr ' 

e n t i r e l ; ~ .  F o u r  biiis h ~ v c  h f e n  ni<trkc! value. sornetirnci  u~ ta 
in t roduced  in Ct,n_eress <iricr 511% a b o v e  t h r  rnnikci  pricr ."  
hf.lrch re requi re  fnrtisr:ers i o  "in California, foreign interests have hc  3 c f ~ s d .  
register pvrch;:;ci ui!h thz P I I T C I I ~ S C ' J  property a t  prices r l p  ti, Coiurnnist  Jack clnc!rrrc?n 
Sccret:iry o f  X;riculti:rc. an t i  mO ri,:lrkct . A for- h;ts f a n n e d  I ~ P  f lames o f  c o n -  
t h r  Ct\O has r c c o m m c n d e d  cern o n  the  foreipn issue c i t ing  
t h , ~ t  fcrrig:i l a n J  hu;+i:rs 5: rc -  cign investrncnt fund of SlOO rnilliol~ cralnF,cs sotinil reric i f  

qu i red  to  regi.;Ler. j u i t  as re.;i- c0l11d buy 41% of 211 Califonli:~ land not j ~ l c g J ~ .  
d e n t  aliens a r e  requi red  to Jo selling i n  orle ~ c l l r . "  "Infernntional  i n v e s i m s n t  
each year. capiral  is presently b e i n s  f i ~ n -  

All thic cxc i icmrnt  ahL>rit n e l d  in to  r h s  p u r c h a j c  o f  U.S. 
foreign o.vnership o f  f:lrml;lnif is deals .  " O u r  knowledge  o f  foreign f.lm11ands a! a f low u n e q u a l l r d  s ince  
ironic in some rriyecr;. U S I I A  h . 1 ~  oivnerck'p is s k i m p y  a n d  una.~tisf '~c- the turn o f  t h e  cct l turj ."  hc drc1:lres. 
ha,J (1 p l ; ~ n  o n  the  h011ks ft)r ;I fc.l\i- tory,"  ndrni!s 3lilic)r: .".. Rcrpcr. tli- "In Hil lsdalr .  bfich.." for  e.inrnplc, 
bility s tudy  o f  way7 to  oF~tnin n a t l e n -  rector  oi' US[)C's Ol t icc  o f  Foreign "61.) acres  o f  smal l  family f ~ r m s  
i f  i d  t i  t i  f f i  Invcs!mcni T h e  re:ficr?i a r e  n u n y -  Were p11rch:lsed b y  a K e t h c r i a n J s  
timc, f!li\  the stk:Jv h.l,fl't :,-!;en secrecy in re.!! ei tutc (1c:1/;, use c>f in -  Antilles nzcrli rcprc. 'cntins o t h c r  1111- 

the g n u ~ m l  h.:i:~:~:~c Corli]-rc>s h:rd rtl;r ter~rir.di:rrrr.; :in~f nomin.11 owners.  kt lown forc i fn  invc\!ors. T h e  n z t n t  

by mid-Junr: nfl;,iopri.ltel! the ncccs-  C o m n l r r c e  c~fticinls concedi. titst t!icn 1ohbic.d the loc;ll c o u n t y  counci l  

wry fond,, for i t .  even wherl s l i ~ . i c ) c  gel orit. the! mciy to r~ .? i \nc  111t l ~ n t l  I;,r r c s i J c n ~ i ~ !  d r -  

Acr:t,~Ily. nt, r.c:v 12;.i.;i,1ti\~n 1s rC::l- nn t  gct  report? fronl 311 fi,reign b u y -  v c i c ~ p m e r : ~  50 350 hi;!?-priced s r ~ b u r -  

ly n f c d e d  31 thi, po in t  to a[  least cry. u n l t c i  t h s  m:!ntl~for) .  reqrrirc- b ~ n  h o u i i n s  uni!.; co~rlcl be  bt1111. 

c l l ~ s e  t t ~ c  infc~rn. : t ion g3p  q n  rnreign m c n t s  a n d  penall ies  a r e  publicized "In , 4 l b u q u e r q u e .  N.%i . ,  a P a n n -  
invc,!n:snt ~n C! S fa ;n l . lnd .  3. Fare ign  in:erest in farml'ind is ex-  r n a : i i ~ n  r o r p o r : ~ t i o n  b o u s h t  3.0i;i) 

",\!I of ti:,: ailt!lor!ty 2nd milchin- t renel!  ~;I~ 'ct i ; .e .  TS'hciL: i l  is conczn-  acres. t h ~ ~  h lndcc i  w r r  the  d e e d  u f  

ery fi)r finJln; otit :vb:lt :c-c w.int lo t r ; ~ t c d  11 .s a ! ~ r i i l t n z .  s s l c  !o C r a z v , ~  b ~ n k r r s  who.  in !\lrrl. 

kn;)w ic i r l  !:!.ice ristit nil\\.." st!?\ f ' (>r  e,v,:lr!lplc., the' p i r b r ~ s i a  r e i r e -  Ic.:\<d t h ~  f .~rni  to  3 Sv,,i.r.; f irm " 

Gcc,r:c R K.rlic.r. c-!li::f. I r , tcrn~tic>n:l l  I.\? o f  st.tie reports n , ~  fcjr:.i:r: I,riiJ Lnwrnnkcrr  o n  t h e  federal  a n d  
[~ ;vc~; ; ;~ :n[  L ) I ~ i : i c , n .  (J.S. Dr.p,lr[- owncrchlp  : ? i ,  s:a!e. 8!1r it's f , ~ i  t l i l -  s! . l i~.  lev215 3re prc5iifl: f ~ ~ r  3c:ion. 
men! cgi (..',:!nrricrcc (!JS1>(-) i n  Ctct. f r r c n t  eiscxbhrrs. -Roe C. E3:ack 



' 4  I1.y Jlrdill Ncrrs S r r i  icc Thc  restrictions a r e  nccc!ssary 3.; :1?1llion acres of fnrmlnnd. 
\V,ISIIINCTON - Foreign investors btcausc foreign ouncrship of Inrmlsnds .t,t~c G;\O rejm1.t says illat half oi thc 

a rc  b r l~ ing  Anlcricnrl fnrrnlnrirls and nlny bc driving u p  tlic priccs cf rlic I;lnt!, s ta tes  in (he U.S. hnvc la\:.s rcgula(ing 
rJor;grr:s is scrambling to figure out s n j . s h I i c h a e l  FTl.~tioc, a legislative fcl.rigll on.nersl;ip of fnrrnlarid 
whnt tn tlo a h 1 1 1  it. I n s s i s l ~ i ~ t  lo ~ r a s s l c ~ j  !Line stntcs, irlclut!ing hlississippi, 

I'irrch,rscs of U.S. lnrmlond by foreign "A lot of tllrsv p t o ~ l c  nr-c not t-,,ivc I;~ivs that "~cncra l ly  prohibit, or  
i:iIrrrs:!; ."arc of n;llioll;ll concrrn nlltl ir~(crcstc:d in ln;lki1ig ~llor?cy 011 1 ) : ~  restrict i n  a major a/icrl 
r;lise serious qrrestinns of nnlional Innd," ATi:+hcr says. "To them, i! is just po5irssior1 of lnntl. 
r!crlicg." s a y s  Scl!nlc P,jir.iculture a rcnl c:l!;itr invrslr~rcnt. i i s s i i  law sla!cs tti:!L 
( 'ornri~i t tee clinirnlnn f i c r n l a n  E. "1 t coulrl hnl)pcri t h : ~ ~  soriir G I I ~  wllo r ~ c ~ r ~ ~ . ~ s i r ! ~ ~ r ~ i  ;ll!cb~is In;ly no! par t l~nzc  Q r  
'~.;I!II~J(IF;C (I - )<  ( ; A , ) ,  0-.vris a f.11-ni coi~leir~'t niak~! it uc1.k a!~tl o\vn Iarld 11r11css lhcy lorrciosc 011 3 lien 

I t l r  ~ ~ : r i c i ~ l l u r e  I)cilnrtll1cl;t bc foi.cc.tl to scll i t .  l le niil:hl crlcl t1j1 n t11!.\ !io!d on the: Iar~cl. Forcigt~crs u i ~ a  
r-lir:l:llcs th:lt fnrrnlnnd :.al;rrll a h i t  s I ~ ; i r ~ c : . o p p c r  f o r  some forcigrl a r c  r c 5 i i j c j l l r .  of [ l l c  s t a l , c  a r c  trcn!c\i !,kc 
Z I 2 C  r:lil!ion was sold lo forcii:~: invcsloi's j!\vcs[{,r.l' o!!ll,r c;:~zi!ns, I l l r  report s-i! S.  
1:lst ycnl., lrss thnn I pcl.cctnt 01 thc !iou.c:,cr, cilizr!r~s of Syria  nnd 
nri l l ! ln!  v a j l l C  of f a rn l lnnd  s;lics ir! [he /f (;f"cr"l f ~ c c 0 ~ l : ~ ~ i f i p  0[f:cc rcpe;: 

I , r t ) ,~r ion niny inllerit  7,iississippi 
z.,I!I(>G, rl7cc'iilI~ rc.vic\vctl tile a i ; ~ u ~ : r ~ t  o f  larr~: l .~nt l  c\.cn i f  Ilicl; a rc  not icsitlr~its.  , c r a l c l i l , g  l o  a r c c r n l  ~ ; ~ ~ ~ ~ ~ l  A~nc~. ican  ffnt.rillnnci t int  is nlrcad:; 

I,'i:.r s l a l c s ,  inc1:c:lin~ l o x a  2nd 
, \L( .Ot i r l~ , l lK ~ ) f l i ~ ~ ,  r.cl,uri, 25 s ~ ; l ~ c s  fl':;flc'l b>' f ~ ) ~ . ( ' l ~ t l  in!crcs:s. l ' h c  

\!'i:.crl!;iir~, I~n i i t  lhc ncrcagc t h ~ l  aliens 
l i n v e  r l ~ o l s  n l i  t l l e s c  l"'~lii~ii:::lry rcpoi I ,  which s!:rvcycrl can tiolci. 
I,,lrc.h,-,<t's, ~ r n o t l i :  t t l r I s c  la irs  a r c  f"r'i61; lnrl(f owr~crship is only ?j ..,,, d i l r c rcn l  pl.ovisi3ns, esce,,lior:s cflunfif!s i f i  f i v ~  stales, sho:vcd 44,;M I r l  Iowa ft~rrigrlcrs niny hold property 

s t i p r ; l n t i n n s  !t,;lt c lass i :y ing x r c s .  !~r . 3  oi one prrccril of l!lc in n loi!.ri or. 3 city and can hold r l j?  to640 
l l l c  In tvs  gcncl.al cntcf:orics is fx111!nnd in (hose counties, under acres  oulsitlc of a 1oir.n. Tllcy may ai io  
diffict~lt," the report says. for.cign o:r.ncrship. irlllerit l n i l r l  i f  U.S. citizcris can do tile 

Fivc tirlls crcnling new rc.):ul>ti~ns for One. (;cot.gin cotrr~l!, had G.3 pcrccnt or s'l"'"i" "lc a l l r n ' s  counir-y. 
thr ptjrchase of farnis by forrigncrs its f ; ~ r r ~ ~ l ' ~ ; i d  in forcigrl haiids. 7'l:c ISivnnsin 1;lrv is sirnilar, c x c r i ~ t  
were i n l r ~ l u c c d  in the IIo~lsc rccrnlly. 7.11~ GAO adi~litlcd [hat the data irl liic I"" places n o  rcsLriclions O n  

Orw of thc l,ills, introdt~ccd bj. Ilep. rclwrl was "very fragnirrllnry nrltl i"l"riil"nc"f proj)crt!' by 
.Jot~rl 11, ilrcckinritlgc (L) ,  F;y.),  \voirld ~ : o  i t lc l r~sivr"  because " v e r y  little. " ' " I '  i s  'In" i n  ' l l c  loua lecisln"l'c 
hrrllicr Illan Ihc rest b y  pl;~cing ;i to!:lf n,:[:rcgnle cl:~ tn exis ts  abou: Lht: tt"?L 'voirltl prol l ibi t  fOrcign owncrs!lip of 
prohil!iliori ? o r i - l o r r . i ~ n  ownership of ' o w ~ i c r > l ~ i ~  ol U.S. rcnl estalc." I ;~~. tnl ;~ni l ,  but its 111!ilre is "uncertain" 
Arl~rricnn n~:ricullr~t.al lands. - ~ l , ~ ~ . ~  is  n o '  n n l i o n n l  sgstclrl I(,,. x ' c ~ r ~ l i ~ ~ g  to tllc (;ti0 report. 

I t  I c r  i s  i l i  o b nl,[;rinillg sljr-h infor~nntion," tlic (;,\O 'd"'"'"rl s ix srntc.s, i r ' c ' i f t I i r i ~  lllinois, 
I .  ~ I r s  . I I C  ( 1 ,  1 0  S ; I ~ S  rcslr-ic:l llle Icrl[:lh of ti:nc alieris cnn 
I I I I  r r  r , i l t i  of I :  \ \ . I I I ~ ~  1Iic l - c - j r ~ l . ~  cl11cflj coyc.~(ll! five llol(l l ; l r lc l .  

j ~ i ~ ~ ' r ~ l i r ~ : r s  by for.r3if:r!crs v:i:l\ tllc sl:ltrs ((;niifor.rii;~, C;rorgi,l, i\';~rls.ts, 7.11~ -1llirlois I:IW sa1.s alicrls con only 
/\j:ri( I I I ! ~ ! ~ ~  l I c ~ ) ~ i t ~ t r i ~ ~ ~ i t .  h l i csn \~r i  a1111 O k l ; t I ~ o r ~ ~ s ) ,  i l  ;11so t~ol(J I A I I C I  for s :s  >c*;~rs. 

I !  I ' 1  o l i t i ! t !  ~ I I I I  S I I  1 1 1 o r 1 1 1 t i  I I I r l  S'ir.l:irli;l nr:!, ci[i:r.n of n cp~ll~tl.:; 
' . \  I 1 1 1 I I of ; ~ I I : I I ~  in I s l t s .  111;lt is rlr,t;ln cricrily o[ l!:c U.S. :nny bolt\ 
1 ' I  1 o c !  1 1)' l o J  1 1 1 1  I r t I ' I  larlrl 1311 s;lrnc basis as  Virginia 
1 ' l ~ i t r f i f l r i ,  I S  I 7 .  i ~ s  ~no.;l. arJi.;~r~cryi rcpnrtrng proc.ccltrrc for  Ci(izrns. 
pr-r,.;.? srcrctary for 011: c o ~ i t r ~ ~ i t t c c ,  ol)!ni~tii~g! da!n on f o r c i ~ n  olrfirrship of : \ l icr!~ iri Oregon I ~ I I ? ~  sny tllc'y \vish to 

1111 five bills nilif t i i r t  S:\ri;l!r fnl~rl~l;lri.l," hncl 2n alicrls o\vniril: 7,OtV) I ~ c ~ c o r ~ ~ c  s late  rcsitlcn!~ bt.lore they may 
cclr:iriliilr!c's sttidy arc  aill\ct(l nl fi1:ding f;lrnl ;Icrtns in 1977. C:oryqr;~li!,!lj; in [ J I I ~  /:~r:r l ,  
O I I I  I~nir rnt~ch f;~r-ri~lnntl ;ilrc.a~!y is wllirli ;llicr!s nu? 5 111'rccnt or nlorr of I t 1  rtT,;r!fnr~a nn ;tlirn c;in inhr,ri! lnn:S 
o:vrll,tl 11y nlicns, sny C'on?:s~-ssionnl tlic strck o:l:rird ilrlolllcr 2 , l N  acr'cs. 11 S. e:ilizcns ir l  lllc nlicrl's couillry can 
so:rrccs Tills is a l r~ i i l  .03 pcrccni of Lli? s t ; ~ t i ~ ' s  nlso do so. 

-. . - - - - -  ---~ - - .  - -  
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I,' o J . 1 2 4 \TJASIIIhlG'X'ON, WEC)T<ESr)AY, J U N E  2 5 ,  197P N O .  100  

IoP.:L'T~ r r%por ln f i  prw:rtlrlre o n  forc!rn Sc ;c rd  of ou r  c u r r e n t  Lnx policics ' 
R;I?T.ILAT, I ' O I J r Y  1'0 I>l;;AI, Vtq'TIf tllvc:tmrrlt,, nil ccgr1nrl1fc rc:,cnrch rc-  O I ) " - ' ~ : C  U ~ C  b f l w f i t  o f  forcign inves- 

I>OI{i:if;i.I II.IVI.;ST?.;I;NT i l J  U.5. (lor:p nr, p n r t  u , ~  yorc!i;71 lrl-;rsl- tor" '.'ic In Cari:r?~fi ! i l l~~iltI  rnnkr ovcr- 
FA ~~P,T! . ,AN~I  rrirr;t s(?~(J:< ~ c t ,  c f  1 9 7 4 ,  rind pc;?tlir,f: Iln11i i?f t1ir.z~ Lnr 1n.x:; n n ~ n j o r  priority. -- a rlTnrt.? by I?rc IF!p!~rl~ncl~l.? of A~rlc11:- Porcirrl corporntlnrr: s11r1re nn ndvnn- 

I ION.  h?AX BhUCUS . ' t ~ i r c  nntl Corlirncrcc provklc o r ~ l y  f rnc -  tncc  ?.ilh oul.:idc dornrslic Invcst~; l ;  in 
OF & . < Q t r r A N A  

rr:rnlnrj- tlntn on f o r c l ~ n  :rlvccfmcrlts f x i  tliitt Wrcy cnn  ~ r l L r _  0:: fnrrn Icsscs 
U.!;. !nr~nlnr)cl. np:~liist nvnfnrm incornc. Go:nc t;.pr^s of 

1 ~ 1  ~ 1 1 ~  lir)u7,5 or R ! ~ : I ~ I ~ I ~ ~ ~ ~ : ~ I ~ A ~ ~ ~ ~ F ~  I hnvc Jnlnctl Cor~rrrr,:.rnnrl X O I . A : ~  - In rm o~lcrnl ions  rmrr i rc  scvcrrt! vcnrr; of  
IVcdnc:r:ny, Jtrrlr 2 8 .  1978 

:.it. TIR~IC[::;. ?.:r. 61:rnkcr nr~tf rrl lox 
coi\cnr:r;r:?. forr,ii:n I r~vr s l rn rn t  111 Arncrl- ! 

f c~r rn  r i r r t l  rnnc!rIniirf 1,; n nlnt!cr i f j r  
scrlolfi r?ilccrn.  Fnrrnlnltd IS L1il.i 1Iri- 
t \f lr l*& rrlt~sl, ,JTII~:III '!I? n;:!11r!11 rr>.c~lliCr. 

Confircc.; need tc r ~ ~ n k c  scirc Lhnt 
fnrc!cri lilt.r:.L.7irtiL: do  n a t  Ll~rcnlcn Ulc 
nhllj!y p f  o;lr Jr:rtIly' fnrrn ~l.:t?rll L1.I F:II l -  

ply r:;~,rri:i~.l f ~ , f l ( l  f.ticl f i l ~ ~ > r  f ~ ~ ; ) ~ ) l l r : ~ .  
TIlc J . ' I ~ I c ~ I L I  C;crvf.rrlmrnf. I i i ~ , ?  R r r -  

~ p c > t ~ ~ i t ! i l l ! ~  !n r1iorliiQr f0r?1&:11 1 1 1 ~ r ~ , t -  
mrrll.5 147 I I IC.! I I~  11:nt llicy rln ilol li.:ld 'LC' 

n n l l o ~ ~ n l  ]~ rc~ l~ lcn i ; .  I;nrclr:~i nr:c1rrlr.illori of  
U.S. rrn! ~ s l n l c  l i r ! n ~ n  I:;) I n ~ l ~ o r l n ~ ~ t  ccO- 
norri!c. ~c~c i i t l .  nnrl ;x?!lllcnl qur:,!ln!ln. ' 

Fn;rnlnnrl prrrrhrces by fnrr lcn  i n - ,  
v c s ! ~ r s  mn;. linilt o~?~~clrl i inl!J?-~ frlr 
Arnrricnn Inrrncrr, b bir.  Inritl. Acr!rrll- 
t u r r ~ l  Innct I- n li:i!llrcI rc:,orlrcc, w l l l ~  urily 
3 pcrccnt  of Uls Col;~l comlnr; cn lo  Ihc  
ninrkct cvcry y tn r .  Forclgn b r l y c r ~ ,  w- 
6L5kd by  tnx  b r c n k  nnntl n l t rnctcd b; 
rclnUvcly high t r ib6  of rcf.irril on  srcurc  
lnvcr,Lr~icn!s, nrr. n-UI:ng to p n p  prlccs 
n:!ovr: l r~nr i tc t  rn!.c'.n. 

?~ i r r , c  prfrcn rcdiirc u ~ c  nt~l l i ty  of 
yoIiflK Inrrncrs to ~ I I ~ C I I L C . C  fnrn;lnn,l 
nnrl cx!sLlny: fnrnlly fnrm opt:rnl.lor.s Lo 
cxpnlld. I,'orcll:n lr\vcstnicn!.s x l i l  rrjllncc 
tilo trntl l t lor~c~l o:c.r~cr-oj>crntor rr!ntlorl- 
hhlli w!i!ch \in: bcrn  ntl 1ntcf:rc~l pnr t  of 
ollr fn:p!ly fnrrn sys tcn i  ~vltJi  n F:;:;~CIII of 
n l : - . rnfw o:vnr~isllll~ nncl t c ~ c n r ~ t  fnrmlng. 

F!orrIr:n I J I ~ ~ C I I W ~ :  I ~ r l r i ~  1111 U I ~  po:.r,l; 
blllt? t l~ r \ t  i7.S. Inn!l rnlr:lrt 1)r: c::~~lnltcd 
for forrIivrr h[*r~rf\L. r o r t ! l c ~ i  rf111:roI or 
rr7<>llICf'i r~:r~;l! . l ln~~y coc11(l Ir:f l! lrnc~ L!,:;. 
C ; O J ~ ~ ~ I I I ~ ~ ~ ~ I I ! .  r)nIlr.y. CrrlnI1ily l.lrr~rr 1:; UI? 
~ ~ o - : . l l ~ ! l l ~ y  L l i f i b  f n ~ r l ~ ; ~ r  1Ir1:ls r v l l l  111: I I ~ I -  

r ~ . ? ; ~ ~ ~ ~ i ? l ~ , ~ r  \n  r r r ~ l ) l o : ; r n ~ ~ ~ t ,  cor1111r1111il.y 
: ~ t  n r r t l  r rnllrr~nl :ccrrrIl.y 
nrccls r)f  I.!!r l l r ~ l l c d  Stntrr;. 

iVr r!"nrI; ricrd t r ~  11ir:rc.ccc o:rr I;!!n:,.l- 
ct!~rc o f  fnrc!r:n Ir~vr:trncrtt. 0111y v:lirn 
A.T: kfin"' for s!lrr: Urc r r t r r ~ t  nf Inrrlirr~ 
l~iY~.~.!:nPl:l. rr,rr ;vc r l ~ v l ~ c  Ii~tr.l:l;..nL pol- 
lclrs lo tlrnl v:il.h t l ~ l s  Invcsl~nc:r~t l, r r - :  
c r n l  U J ~ O  s t r~ t ly  of forclpn 07.r1rr;;hi;) o f '  
U.3. !~~rrrl ir i :~fI S I J ~ ; I . T  I i i )  c;rrr<!nt I :~!nrn~n- ;  
t!on ' ~ l f ? r  ! l ~ c  -.cortls. " I i r l !n l~lc  (Jii!.!~ Ir, t l l f -  
f i r r~ l t  tn r l l t r~ln ."  C u r r c n t  nrld plnrin'fl 
r f l s r l ~  h lr~-!~iL?r f c ~ r c l ~ r l  I ! ~ v ~ ! n r ~ ~ i r L c  111 

t hc  UnlLml B ? r ~ t c ~  a r e  slrnply not 6111- 
nc lcn i .  - 1 1 .  ... 

G r . \ c . ~ ~ . ~ . ~  nrld oll icrs I11 ccl^lwn-orfr1,- L'tc 
Arirl~r~l:~rrrt l  Forcir:n 111vcst.ncnt DL:,- 
c l o - l ~ r r  A r t  of 197fi. F::,,.rnlI:~.lly \ l ie b!Il 
r r . l iS~lr r ;  I . :~r\ t  nll rlonrr,zlflcnt n1lrrl.s fir 
fnrclr:n Inl,crx(.; ~ I i o  l~nl t l ,  ncri!rirc clr 
?rnri?lcr l t i t r r r ~ t s  I r i  ;rrncrirnn fiirrrilnnd 
Illc n r r l lor t  xlth t.hr S?c.rc:.itry nf A ~ r l - .  
c l l l t l i r ~  ~ \ l l l \ l i  90 tln:;~ of pilrcll?~c$, :.i~lc. 
or  t.rrLnT;frr. F'orr!l:n Irrb-rests -x\~!ricl 111- 

C I I I ~ ? ~  !orrizn lr1~1l~1d~1n1.s. ~ :~YI :F I I I : I ? I I ! . ;  

n r~[ i  ro:i~ornllons,  ns n.rll n-7 A!nrrirn:~ 
corp)o:!l?.Ioii~- ~vIiJc11 nrc s ~ i b ~ I ~ ~ ~ ~ t ! ~ ~ l i y  
r~ -11! : (~ l l~~f !  11s fnr(:lcn I~~,l,crp:,!:~. Alzo, nr;y 
forc:lf:r~ Ir~\,*:xtr~r } ~ r ~ l r l l r ~ ~ :  a n  i t~ t c r r s t .  111 
nr;rirl.~ltl~rnl lnnri on  UIC ( i f~y  hcforc the  
tlnfc of cncl r r~cnt  o i  ISlc Iccl:;lnrlnn xoulti  
ii!ivc G nloriths lo  s11!111rlt n r r , j~o r t  fn Lt:c 
Sc.rret:trj of Ar?tlrillIli~-c. C ~ n ~ c ~ r i i r r r ~ t  I". 
3 .c  wo;:ld llnvc dn tn  or? n!l f o r c i ~ n  Inntl\  
o . r ; t ~ r r - , l ~ l ~ ~  f rom t.11~ t l n t ~  t.llr 1r.cislnilcn 
is t rlnclrci nntl 111 h u l c  f~i t r i rc .  

PnI1t:rc or forclpn Infcrcsl.s kg rcpor t  
Irmd nsr:t:rshlp woulri rcsu!t, In st iX pen- 
nll.lcs of IJI? to 25 pcrcrnt,  of t . 1 1 ~  fillr mnr -  
kc1 -;nl~ic o l  Ihe Int r rcs t  held In Lhc r$ror7- 
crl,y. ' II lrzr pcnnlllr.; waul:l provltlc 
t;l.roni! Ir1rcntlirc for Ilol11 s ; ? ~ n l i  niitl 1r~rqc 
forclr:n Innilliolticrs LC rrr:iz:cr. 

T71c rcccnl  GiIO 111;~cntlgritlon coil- 
rlirclcd i~lt.11 tfic ndi.icc t h n t  ~iic!l n n n -  
tlonnl r rpnr t lng s;-:;Lrrr! v:ci.~l:l hc t.lic 
rrlr~st frn;ll]lc r~nt l  ~ ! i ~ ! i ? I c ~ . l  npjironch I r i  , 
ol~!nir~lnl: r r~uch r ;~cOft l  rinln or1 iorcly;n 
h ~ v r s t n ~ c n L ~  !!I njiricrilt.ilrn1 1n:ld. 

7'0 t t ~ c  c r t r n t  ;)or=.ll~lc, c:;orLq !,o r e -  
611 ic l  fc~r~. l j i r~  Invr:t~~irri!.v f?liouic.l I )c  111c 
p r c r c ~ n l J v e  of  I!~dlr.it!rlnl Hlntcs. f5lnLc.q 

: Ir:~vc e.Ln!!llsliccl vnrlauc Iii.%~fi r c ~ n r i ! I o &  
, [o:r.ly.n fn :csf .~ncr~t  111 Inr ;n l~~:rd .  11:csr. 
; 11~\vs r l r  c l a  rr5pori:c La tllc L>:LI [,Ir:ulru 
1 ~ic*r,~l:, xritl (lr:,ircs nf cn r , ?~  5I;it~. I..I:L' 111- 
' f > ~ : t ~ ~ r [ : .  I ! L  I~I,,VIL. ILIII,.II?, cor porrif.i(~!r?, nr11L 

Ii~rii!cd rl!~r-[rirr: ; lL~ r ~ i c  ~ I Y I ~ ~ I I : C I  10 :('C-. 
i:,[cr Innc!lioir:lrly;; ru!d crnkc crrt .n!i~ 
rinuiinl tllsclo?ilrrr,.. 111 mltl!licn, nor:- 
rr::[[lrl:! nIIr115 r;lny Irt1lc1 3 n1~l~.~:llli:Tl of 
610  r?crc; o r i b l ~ l c  of m u ~ ~ l r l ~ r i ~ !  !lri~lb; l;l 
(]>.1,d~n!~:n K O  nUfm m ! q  11o:ti l ~ l l d  l:rll[:.-:; 
11c Is n Imrln fldr? rc:.ldc:~t or  t h c  T;Lm%!c. 
1.1nny Sh;tcs Iles.c rfi r!ir;lztc:ii~lr.s 7.t. nil 
o n  Lol.cla~ l n s c s b - i n i ~ ~  la r r a l  c 5 L l ; ~ t ~ .  ,, 

l n ~ . r ; c  Invcstmer~t:  btlorr: rc',l!rr:s stnrt 
ra:liiny: In: cxnrnr!!cs nrc coa-c.nlf I I V P -  
!;Ll~:k t ~ ; ~ r , r ~ l J o ~ i s  nr:tl crorc.5 of rr11!1 nnd 
rlrrt Crccr. Invcs'ors r r ~ n  a ~ l k  of? IGX-cs 
t11c:y lr:ci~r In tlr:.clo;)ln}: I11r::c r n t r r -  
priricr;, t!lrn scll ttlc oj~crnLlon rind t r ~ ; t  
thi'ir ~ ~ r o ? i L ?  ns npit .Tl pnlris. T i ~ u n ,  thc7 
coni-rrt  o r d ~ n n r y  x- i~r~fnrrn  !ncoo?c In!:r 
cni'i!.?l rn i : :~  c n  t!>clr 1;lririInr opcrn- 
Llo!~z. I lnLr~<llrrr:! lI .?t .  11641 scvcr1~1 
i!l?riLlrs u r n  to I!m!t t l ~ e . ~  lnx ndcnn- 
tnc r s  n:.:~Il~b!c to nor i fnrm 1ritrrr:Ls all- 
rrnt:::: :ti e ~ r l c n l t ~ r r c .  hTy b!ll a-oulr! m- 
ducc Llic nn:vunt o f  I n m i  1o:~r.s t i int  

r.m!il! Ilc dcdi~dcc! :rom,nonfnrrn lrlcorcc 
to $ iJr.GTJ3 OIISWJ!~'. 
. A tnx LrsnLj- t h c  Ui i lkd  SLnlrs rcccr~l ly  

cJ~.ricJ u.iLh tlic ~;cUitlrlnri'tls Antlllcr, 
prnctr  i n v r s k ~ r s  Llicre n r,pccL?I Inx t rcnt -  
n;cnt 7:hrn t l ~ c y  IrirGt ;noncy Ln thl; 
cnil~ilr;.. Cr:rrr.nt.Iy L!lc Scr,n!.c is cnnsltl- 
c;fr!,z a t . 1 ~  trcnl:,. u-ilJi Enf i lnr~d t h a t  
rndid o l l r ac l  IurL!ir.r Lor-rLw lrivcstmctit 
11: fnrn;l,uld. n ~ n L  t r c a t r  x o ~ r l d  t k r o r .  
rnnJnr ! c p I  roxc!hl(vhs into Skntr  gsv- 
r.1-t!nlr:it n!~f.llorltj. Ln hi: forc!l;n IDVCS-  
1r .r~.  I wo111tl u rcc  ni;' cc!TIcn~~irs In t h c  
Scrlntr  L;, c1n:ci:; csr.rnfnc nrLiclr: 0 ( 4 1  o f  
tlic 1l.S.-U IC. 7 n s  Treaty !jd(!rc &cy 
nplJro\c ttlls IinilLntJon upcn the Stn?c's 
po i i r r  Lo t q x .  

; Llr. S;,rnkcr nric! frlloiv collcncrrcs, lor- 
,c icu  li~;,r...t rncnl in G.9. fnrinlnrirl t l l i - c : ~ t  
r~z ;  lo bcro:rtc n!l e s t r t i ~ ~ c l y  scrlaua 

t l ~ r o b l r ; i ~ .  \Vc 1:i Congrcr-: r.ll,n~ld nr.t  nnTn 
to rsl~~I~lk.11 p r o c i : f l r ~ r r ~  1 ~ r  r n n r ~ l t o r l r r ~ ~  
Li:is I n v r s t r n c ~ ~ t ,  nnil t o  ir lsr~rc t h n t  Fcd- 
r r ; ~ l  j.o!lr.y tloc:. ttn? fnvor forclqn Ir~vrr.- 
tors  nt t t ~ c  c x j y n w  nl ou r  w t n h i l d ~ c i l  
f u r ~ ~ r f y  f ~ r r n r m . 0  . 

. .  . 
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E'cstcl-(I:!:,., n Sta r l f ln rd  cdltc1ri;rl 
co~~:~nc~ntc!ti (;I) ;I \ , i l l  t h a t  woulil prf!/iiI!i! 
fnrcigrr 0:~~11!-1.::liil) of .1Ionta11a agriculii:: - 1 1  
Innd.  '1'11~ ctlilol.ia1 ivas writti:n l;ltc [ ; : s t  
~ . ~ c ~ k .  ; 1 t t i t r  tiir IIvusc r \ g ~ . i c u l t u r e  

. Co:nitiittoc vo!cc! at:;tinst tile I ~ i i l .  
\Ye ! l io~i~! l t  1 1 1 ~ '  r l l i~i:~liCI~c V O L C  hillod t l ~ c  

hill, but it t l i i l i i ' t .  'I'l~c f u l l  Ilousc ot.clrrulc.!i 
t l i c  ~ o r i i i ~ l i t t c e  S a t u r d a y ,  g i v i n g  
pr~lili1i113ry ; i l ~ j ~ i . t ) ~ ; i l  to the bill bv n ividc 
rnnl.l:ln. 

0i'j)"sitiori lo Lhc bill, as  rnt~nLii)ricrl 
yc:;Icr.tlny. c.o~iic!s i i ~  11;irt frorn larrrlcrs ;l:ril 
rncic.t!c>rs rvllo \:.;in1 to 1)rcscrvc Lllcir rigflt 
to  sell to W ~ ; I ! I I I C \ . C ~  t h e y  wist~. 'I.tlc ~ ; I ~ I I I ( ' I . S  
Illink tticy'rc! crititlcd lo top tlollar i f  tliey 
deride lo Sell t!ic,ir lailtl, a:ld it's ilartl to 

, fault thcri~ for tl:is. Ollicr oppoilon!~ of t11c 
bill say  tlint r\rncr.icnris arc free to invcst in 
many t~tllc:r I;iiit!i, ;rild sc~r lc  of tliesc rr~igfli 
consitfcr ~.c~L:rli;i!i~~n i f  ilrc! l ~ i l l  ilasscs. 

'l'llc 66-29 VII:(!, 111oitgI1, i~~iiic:iLcs tI1;1t [lie 
bill l ~ n r i  n lot cif st1ppo1.tcr.s. too. 'I'l~c 
.~~ ipporL~~:~s  w y  [l1:11 I;III(! ~ N I ~ C ? I : I . S ( ~ S  i n  
A ~ O I I ! : I I ~ J  I)? r~oi! I !!:<i,Irrit illicils tlrc <1riv111g 
J Y ~ C C S  I)i*).o:itl ttrc: I.P;I(.II  of tile avcr:if;c 
P.Ii)rlt;r 11.1 Ii~i!~cr. I ' I I ( \ ~  ;lIso f(:;~r the 
{iossil)il~~;, I I I J ~  I , I I . [ : ( ~  11r-o11(~1.!y l 1 1 1 l ~ l i 1 1 ~ ~ : ~  ii 1 1 1  
~ 1 1 . 1 :  I I ~ I  I . ~ ~ I I  i t ~ i ) , f . ~ i  :: ~ I I I ! ~  c ~ : ~ t ( ~ ( l  i~lfIu(:i\~;c 111 

tllc affairs of I I V ~ ~ I - ~ I ~  ~ ~ I I I I I I \ ~ ~ I ~ ~ I ~ * . s .  

\Vc tloii't k ~ : o + , v  tli.~! ~o[.~:igri 1:1r1(1 t j~r>~crs 
arc  contril~iiiiri~ 1 0  sii,.Ii sc~riotis j~rol)lc!r-,s 
rlo\V, 1li.lt !';(:! 111 f > ( ' o i ~ , l ~ r l i ~  ~ ~ I ? ; I I , ~ S  ~ : l ~ / i c : i l ~ ~  

1. 
[!::it [!:I:;. c1.1 t,ii:~!y ~ ~ i l l t l  ii! tlic f u l ~ ~ r c .  r\ lo t  
[)f [!I(' 1 1 l l t 1 1 ~ ~  i t i d !  l : .S ,  i.: ~i;ipi>iiig at11 (!a(! {or 
oil ; I I I ~  c)!fi(!r gi)i~t!$ t l 1 ~ 3 e  &ys is firlding its 

i 
i :vny h ; ~ c ' k  tn \!)IS roilfltl.y ns fclrtign I 

Tllc Icgislni{!:c i s  ri::i~t t o  dit;c:~ss the t::- I,;-+,. ci~;l!tcr ~io\':, rei;,~r.c!il~s..: of Ll!l: outcome of 
i s  1 .  r i  > i ; i ~ ; ~ s ~ ~ i p  p i  
cli.lili:ir~g, ailif i: ( l i f : ~  o r e  c11:lnging for tile 

. ,, 
WOIYP -- ~ I . ( I I I I  ~ ~ I I I : ! ~ ; I ~ I ~ I ' S  p t~i r~t  of vipiv -- 
111c I ; I L V I I I ~ I ~ I ! ~ S  ccrt:iir~ly sl\oul(I at:t. IITI~J we 
( in i i ' l  llliiih kllcy sllroid be pnrlic~ilarl! 
irili~icilced t)? w11;it rl[ller linlior~s do.  Sorrlc 
(:cliirltrics f!)r'llid fo:.cigci inrid u\vnc~.sl~ip, 
ot1.ci.s erlcoi!rage i t ,  s.rile just lulcrale i t .  
Arltf solnctrinc:s n cl:;inl:c! of governri~cnt 
\;ill 1c;lcl to Llic n~tion;iiiznlion of foreigil 
11ol~lirig~ i r i  srlnlc cotrrltrirs. l'lle point is, 
c-rtllcr g o v c r n r r i c n t s  r leLri . ir~inc f o r  
(l~crll:;clvrs \ ~ l ~ o l l i t ~ r  for-cipr~ I,ln:l o~rrlcrsflip 
17 :I p ro l ) I r i~~ ,  I f  L ~ I L , ~  tl~>t-i(lc il isq 111~:~ r1i1 

pi-olilrn~. So s ? ~ ~ ~ i ~ l r l  i\lontnrl;l. 
\vi:.~t liicy tlri!ik is rlcccssary to corrcci Lllc f 

I 



B i l l  Rr i t : : i r i s  G r e a t  Fa l l s ,  Yon 
Tom P Z t t h e r  & Asmci.3tcs Realty Co. Fd~mlry 28, 1973 
1901 i o t l l  A V ~ .  SOUL~I (P.o. BOX 1724) 
Great Fa l l s ,  F"onttna 59403 
Fami & Land I n s t i t u t e  of The Montana Association of RWL?.ORS 

Honorable Senatar Jack Cal t ,  Chairman, 
i-Ea 1.01 Cornnittee 

I 
In  the i n t e r e s t  of saving tirre and e f f o r t  f o r  ycur cornmi-ttee, I have reduced KT- thoughts 
on the  &;re captioned b i l l  to writing,  a s  w e l l  a s  providing datii a s  indexed, thst I have 
gathered over an  extended perid of t i rw a s  a rrmIber of  the m t i o n a i  Association of 
EiEF;LTOFS Farm & Lnnd I n s t i t u t e  a g r i c ~ z l k ~ r a l  cm:i ttee and a l~s-rr~nber of the WAR--FLI ad hoc 
c o r n ~ t t e ~ e  i l - i ~ e s t i g a t ~ g  fore i rp  in_vestrit?_nt i n  agr icu l tura l  land. I P D I ~  h o p  this wri t ten 
si~kmission would mt  preclude a y  o p p r  tmj ty I might have to s p 3 k  i n  o p p s i t i o n  to the 

1 
b i l l  a t  your Friday, Parch 2, 1979 hearing. 

To begin on a p s i t i v e  note: Vk er;rphstically s u p p r t  omsrsh ip  r eg i s t r a t i on  of  a l l  lands. - 
We emphatically sqport  equal tax t r e a a n t  between a l i e n  and d o r r ~ s t i c  investors  (cop,;' of 
comparison k tween  t .x t r e a m t  f o r  a i i en  and m r i c a n  in~~~estars enclosed).  I* a l s o  
s u p p r t  the  inherent r i gh t s  of property obmers to sell to w:mm and under c~4mtev~r  terms 

I 
they ray choose. \,?e s u p p r t  en t i r e ly ,  tl-,e f r e  enterpr i se  system. 

Ke a r e  e q ~ ~ a l l y  exphatic in our o p p s i t i o n  to 103 101 f o r  the  follcx~ing re-- ~ i d n s  : 
One, no a c c ~ ~ r a t e  f igurcs  a r e  avai lable  3; of Lhis 6a te  tQ es t ab l i sh  a b a s i s  f o r  concern, 
altbough d>t? is bein5 devzloped da i ly  t h a t  indicates  very minim1 proprkions. Tne 
f u o r  was tc>ucl~ed o f f  o r ig ina l ly  by a tot .dly  u n & m n t e d  i r r a t i o n a l  a r t i c a l  by the I 
"b!ashingtnrl I'ost" m1y rrmnths ago. m e  hig3,iy mot iona l  aspects v ; a e  piayeci u p n  and 
the pictiire was badly disimrted. 

?V.Q, the cause of the problem, i f  i n  f a c t  it is a problm,  is being t o t a l l y  iynorcd. O u r  
s i r~k in3  cb l l a r  , b37a1ce of trade d e f i c l t  and generally s tab le  govelment m k e  Awrican 
Pzal Estate lrmk cjOCX;1 to a l i en  inve;Wrs. i i r .  John Vincent, Wp. f ran Bozerslrl on? o f  

Gut s t a t ed  t h c t  he buhted whether w e  i n  !bnLma could ?%I anything a b u t  the value of the 

3 
the s p n s o r s  of E l l 3  101,agreed w i t h  t h l s  condition durinrj the hearing i n  t h e  House c a h t ~ e ,  

dol lar .  I fee'i that it is  the duty of a l l  bbntanans to  do every 'chifig within t h e i r  pb<i2r 

to s t a b i l i z e  the b l l a r , '  mntanans b t h  in and o u t  cf gsvamment can and must make i.3r.r.r-- 
se lves  heard. b7e i n  Yontana have a p - r t i c u l a r  r e s p n s i b i l i t y  to our balance of  trad2 

1 
d e f i c i t ,  k a u s e  we a r e  an agr icu l tura l ly  or iented state and agr icu l ture  products have 
t r ad i t i ona l ly  ken  the s t ab i l i z ing  fac tor  i n  our balance of trade f o r  mre years thsn we 
ca re  t o  rcnrdikr. Our federal  government h;.s Iwryairled away m y  of the &qef its we m y  

1 
have gained with our agr icu l tura l  production and it s-i to rn t h a t  i v e  can m d  must make 
our influence felt t o  reverse 'chis s i tua t ion .  

Tltrw, outs ide in'ccrests a r e  constantly being blared f o r  rapiclly increasing larld prices.  
\bile there ray be a few ~ s o l a t e d  ir?st;~rces i n  the " s w  b e l t , "  we cannc)t be sue  that 
loca l  investors  ~10 'dd not  have pai6 the sarx.? price.  Historical  l y ,  i n  bbntana p r t i c u l a r l y  
an< the nation in cjezeral, f a m r s  and raiicher n e i g h b r s  have h e n  the bidders and buyers 
of the bulk of  ag r i cu l t i xa l  lands, paying the l i s t e d  o r  asking pr ice  or belo-VJ. M i e n  
in -a s to r s  likewise, do not make a pract ice  of payincj a b v e  asking or l i s t e d  pr ices  either. 

Four, there  is a feeling t h a t  foreign investors v ; i l l  take the  land o u t  of circulat5on f o r  
extended perids, i f  not forever. ?"rere a r e  m y  instances where these int7estnents oere  
turned over fo r  much tile sc7m reasons t h a t  'Pmrican investors might follow. Agricultura 
land i n v e s b e n t  is not  in the  g l m u r  category, as any of you that own acjricultural  land 
m y t  rc?alize. F~OITL a pin% of p r o f i t  taking, thers are m y  nore o p p r t u n i t i e s  with 
shoppi r i3  centers ,  comrercial buildinq ar,d rrrulti plc r e n t a l  u n i t  investm-znt f o r  b t h  a l i e n  I 

k w i c a n  inv?stors,  bth t a x  w i h e  mci a p p r e c i a t i ~ n  wise. There are severa l  kl~own cases  
of f(3rcic~n investors tjecominrj disenchanted with their ag r i cu l tu ra l  lznd p u r c b s e s  within a 1 
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b short t i m ?  and reselling. 

- 

I 
Five, foreicjrl investors are continually classifi-ed as "&sentee o'.i~ncrs" and landlords. 
I hzve sold only one copbination agri.cultura1 u n i t  t o  a "foreiqn" pnlchaser. The purch~silr 
was a Cmadi-an, purchased a r ;~lch located only eight miles from the horn2 ranch where he 
bjas karn and r a i s d ,  continues to oivn  pera ate i r l  conjunctior! to the US ranch with his 

I dau5hter and six sons. W s  this provide a basis for rre to  s tz te  s ta t is t ical ly  "al l  
agricultural land sold in Pbntma to  aliens i s  held by owner opratms"? The p i n t  is that  
mlacl?, of o-ar &is, coverage has keen out of context and does not reflect the true picture to  

I the reading or viewing ph l i c .  The fact of the m3t.ter k i n g ,  marly aliens do liv? on and 
oy3rate their holdings i n  the SATE mmner that Awrican owners do. 

Slx, we do not feel +_hat propr  recqnition i s  k i n g  given to  the private property or,mers 1 right to  se l l  or otherwise handle the property d i spsa l .  Visualize i f  you v 1 i 1 1 ,  a f i r s t .  
seco~d or third qeneration f a n  fanily faced with the unal terabl e decisioa to  se l l  the 
faii ly farm. Fair market value, terms and conditions are decided upn  in advance of the I offering; that best suit the needs of the sellers for a l l  purposes. Rare in mind, also, 
that because of rrarket fluctuations, crop failures, p s s i b l e  inheritance taxes and irmy 
other factors encountered along the way, the land equity held, r ay  be the only remining 
cash availcable to  this  f m  fmuly for retirerent and to  pass cn to  heirs. Mter  m y  I years and or generations of prcducing focrl and fiber a t  l i t t l e  or  no profit  to  thern~elves, 
the land apprec~ation finally fu l f i l l s  the " h r i c m  mean;" and we are proLmsing restric- 

I 
tions upn  their right to sell to the highest bic?c?cx. Not a very rewarding picture 
for Lhe people that have paid their tsy.es, subsldlzcd t h e  blance of trade and supplied 
this  State arid lu'atiofi with r31crl.ap food througllout their l i f e t h s .  I b.~uld l ike to mke 
refere,-ce here to  a part of the Harpcrs "Land Rush" ar t ic le  enclosed; "Private P r o ~ r t y  
A t  Tile Ehd Of I t ' s  Te the r " .  

I Fle have a hicjhly emticnal issw k f o r e  us, not t ~ t a l l y  uilderstcod by our agricultural - 
land oimers and even less understmd by non-agricultural la~downers,-that his been blown 

I out of proprtion without foundati.on. C4r. Young, irmdiate past president of t\e 
Fa~m & Lmd Institute, (I*. Ycung's 1.etter to  the ad hoc committee enclosed) attended 
the  International Feal Estate Coriyress in E u r o p  las t  year and told me of L l e  m y  m y  

C 
tines he was remirlded of the fact that &rim is the only really free country l e f t  and 
how they pleacied viith him, "don't let it changc". Ole of the attmdants £ran N~;rtmy cited 
how in PJor.qay, a native buyer and seller w~ul.d aqee  on price and t e r n  of sale ktween 
themselves, then petition the national g o v e m n t  for a p p m a l ,  the g o v e r n a t  v r ~ d d  thm 

I review the sel.l.ers reason for selling, the buyers rehscn for the purchase and had the 
right to reject either or bo-th. I t  a l l  s h r t e d  ~ i i t r h  insiqt-tifican,t, harr3ess rtqulation. 

I Arrericm industry has survived khe influx of foreign cars, foreign electronics m u f a c t u r e  
and other curpetition inspite of I X I I I ~  mcq~i t i e s .  1 ~.'ould l ike to  p i n t  out sore areas 
of evzn qca ter danger to o m  Fmrican agriculturists. F'hnipulation of the c o d i t i e s  

I 
r ~ ~ r k e t  by foreign interests; F.luch less phliciztY3, but they can break Zirrrrican agricul- 
ture wlthout ovining an acre; P~gai~l, the lack of financial strength to  compete i n  the 
rrarket plc1c.e beccluse of distressed aqicultural  prices and the condition of the dollar. 
J e t  us rake a profit and we v ~ i l l  con-te both doxstically and abroad. One of the he f i t s  
of fo re iy  investli~nt sales should Ix the  return of the dollar t o  the howland, hn\7erb7er 
this i s  not necessarily true. Mia? investors, operating through le t te rs  of credit,  
dfectively finance their investments 100% in m y  cases, bring no dollars to  the U. S.  I 

I and c!e$et-e further, the mnei/ supply avajlable to .Wt2riccan investor oprators .  'I'nat is 
not a prcbit~w of land sales, but rather a problem of Lxnkincj activity. Tile opprtunities 
to  discriu-arje alien investors i s  alnc_.st limitless through r m y  other mans that wuld 
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help to  e s t ab l i sh  tax and products. price eqwl. i ty ,  while improving o u r  c-titi-ve edge, 
rather thai direct infrincj-t on the properky crrlrs right in sel-:. r u g  1qisla:iu-i 
regulation of land sales. 

In conclusion. I muld like to  wll your attention further, to  Plr. J o h ~  Vincent ' s closing 1 
rem31-k to  t l e  House committee, t h e  day of the hearing. t k .  Vincent ad-nittd that there 
was nc hard or docmited evidence that there has in fact a real pmblm in Wntana, 
but rather that he xas afraid that by the t ime a problan, i f  thcve was a problein, were 

or mrzs to that eEfect. It sews to  m, w i t h  the awareyess and attention being given 
1 found to  exist, action could not k rapidly enoug-h to  control or correct the  pro'nlex, 

to  gather evidence and mnitor 2l.i .a invest.rrents, b t h  nationally anci in Yr>ntima, our 
1egl.slatit.e Wies v.aulcl. see fit t o  continue their  v.igil:aice and k v c  Lhe intestinal 
fortitude, fiat to  pass this very restrictive piece of legislation pre6icated G n  fear, 
with no basis in fact. 

1 
4 

Very TrdLy yams, 

1 4-7 
* --. 7 7 --- tj c 2 c- 

B i l l  Britzius I 

- - .  ) 
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S t r i k e  i n s e r t  i n  l i e u  t h e r e o f  t h e  f o l l o w i n g :  

' ( 4 )  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  a n y  o w n e r s h i p  . 
o r  1 . e a s e h o l d  o f  a g r i c u l . t u r a 1  l a n d  by n o n - r e s i d e n t  
a l i e n s  o r  f o r e i g n  b u s i n e s s e s  a c q u i r e d  p r i o r  t o  J u l y  
I . ,  1 9 7 9 ;  t o  l e a s e s  g r a n t i n g  t h e  r i g h t  t o  e x p l . o r e  f o r  
and produce m i n e r a l s  f r o m  t h e  l a n d ;  t o  m i n e r a l  o r  
r o y a l t y  i n t e r e s t s ;  t o  e a s e m e n t s  a n d  t r a c t s  of l a n d  
a c q u i r e d  i n  c o n n e c t i o n  w i t h  t h e  e x t r a c t i o n ,  ref i n  l n g  , 
p r o c e s s i n g  o r  t r a n s p o r t a t i o n  o f  m i n e r a l s ;  o r  t o  any  
lands l o c a t e d  w i t h i n  the b o u n S s r i e s  of any i -ncorpora ted  
c i t y ,  town o r  v i l l z g e . "  
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........................................... .... L e ,  y v ~ r  committee on ........... ?+T~T.~:G!~~.c.!!KGA &$?~c.?.&.~G!~...?...~.~.T~;~G$.&.~.Q 
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Re:p?cti~llly report as follows: That ............................. c.i).US.e ................................................................. Bill No. 57.7 .,.. ...... 
t:?_i.r%i ~ ~ 3 . 2 i i i q  b i l l ,  L;c Z?IT;~;ICIC(: as follo:;~: 
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We, ' / o u ~  committee on ..............: ........................................................................................................................................ 

i<ou-n 2 7 2  having h a J  iir!c!sr consideration .................................................... - ...... ?:: ................................................ Bill No. ................. 

' ,TOUC: - c; - w L  2 7 3  ............................................................................................................ ................... Resgec;fully rt'prjrt as follo~vs: That Bi l l  No 
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hdii i l iy hdtI i~nci!:r consideration ............................................................................................................... Bi i l  No. ... !!.!>.> ...... 

v7,. . >  -,-. ZA..; .2:,c. ' b .; ............................................................................................................ ....... 8espc:ct:uily report as follow:: Thdt Sill No.. ..'! .... : 

c ..... 
4 ,- E PIJ3 CO. 
t 1 -1  :.i.1. M o n t .  

................................................................................................... , y , Chairman. 




