
MINUTES OF THE KEETING 
TAXFiTION COFLYITTEE 

MONTANA STATE SENATE 

March 1, 1979 a 
The t h i r t y - e i g h t h  ~ , e e t i n g  o f  t h e  c o r m i t t e e  was c a l l e d  t o  o r d e r  

i n  Room 415 on t h e  above d a t e ,  i n  t h e  S t a t e  C a p i t o l  E u i l d i n g  by 
Chairman Turnage.  

ROLL CALL: R o l l  c a l l  found a l l  members p r e s e n t .  W i t n e s s e s  
p r e s e n t i n g  t e s t i m o n y  a r e  i n c l u d e d  i n  t h e  m i n u t e s  and on a t t a c h e d  
R e g i s t e r ,  

CONSIDERATION OF HOUSE B I L L  407:  R e p r e s e n t a t i v e  Robbins p r e -  
s e n t e d  t h e  b i l l ,  a t  t h e  r e q u e s t  o f  t h e  Department  o f  Revenue, and 
s a i d  it would a l l o w  p o l i t i c a l  c o n t r i b u t i o n s  up t o  $100 t o  b e  de -  
d u c t e d  when d e t e r m i n i n g  s t a t e  income t a x .  M r .  Groff  of t h e  D e -  
p a r t m e n t  s a i d  t h e  b i l l  adopts t h e  f e d e r a l  s t a t u t e s  and s a i d  h e  
f e l t  t h i s  s h o u l d  be a d o p t e d  t o  b r i n g  t h e  s t a t e  l aw i n  l i n e  w i t h  
t h e  f e d e r a l .  

The Chairman a s k e d  f o r  o t h e r  w i t n e s s e s  and t h e r e  were none,  
~ h ;  commit tee  d i s c u s s e d  t h e  b i l l  b r i e f l y  and  a g r e e d  t o  move it. 

S e n a t o r  Manley Moved HB407 B e  Concurred  In. Motion c a r r i e d  
u n ~ n i m o u s l v .  Note a b s e n c e  h e r e  o f  S e n a t o r  Towe. 

CONSIDERATION OF HOUSE BILL 94: R e p r e s e n t a t i v e  Nord tved t  4 
p r e s e n t e d  t h i s  b i l l ,  a l s o  zt t h e  r e q u e s t  of t h e  D o f  R ,  and 
s a i d  t h e r e  a r e  a few s i t u a t i o n s  where income as c r e d i t s  s h o u l d  
b e  c l a r i f i e d .  H e  e x p l a i n e d  t h e  b i l l  u s i n g  an  example,  see Exh. 81 ,  
a t t a c h e d ,  and s a i d  t h e  l e g i s l a t i o n  would a l l o w  f o r  c a r r y - o v e r s  
and c a r r y - b a c k s  o f  any unused p o r t i o n  o f  t h e  c r e d i t .  H e  f u r t h e r  
e x p l a i n e d  t h e  b i l l ,  and f o l l o w i n g  h i s  t e s t i m o n y  t h e  Chairman p e r -  
m i t t e d  t e s t i m o n y  from o t h e r  w i t n e s s e s .  M r .  V r a l s t e d  o f  t h e  D o f  
R g a v e . b r i e f  t e s t i m o n y  f i e l d i n g  s e v e r a l  q u e s t i o n s  from t h e  com- 
mittee as w e l l .  R e p r e s e n t a t i v e  L i e n  was a l s o  p r e s e n t  and Gave 
some background on a  b i l l  t h a t  was s i m i l a r  t o  H B 9 4  t h a t  went  
t h r o u g h  t h e  House d u r i n g  t h e  l a s t  l e g i s l a t i v e  s e s s i o n .  Follow- 
i n g  t h e i r  d i s c u s s i o n  t h e  members moved t h e  b i l l .  

S e n a t o r  Towe Moved HB94 Be Concurred  I n .  Motion c a r r i e d  
unanimously.  

's. 

CONSIDEPATION OF HOUSE BILL 8 0 :  R e p r e s e n t a t i v e  D a s s i n g e r  
i n t r o d u c e d  t h i s  b i l l ,  a l s o  a  D o f  R r e q u e s t ,  s a y i n g  t h e  b i l l  - -  would r e q u i r e  t h a t  u n r e l a t e d  b u s i n e s s  income e a r n e d  by a t a x -  
exempt c o r p o r a t i o n  t h a t  r e s u l t s  i n  a  f e d e r a l  t a x  l i a b i l i t y  o f  
more t h a n  $100 i s  s u b j e c t  t o  c o r p o r a t i o n  l i c e n s e  t ~ x .  J e r r y  
F o s t e r  o f  t h e  Department"a1so gave some t e s t i m o n y  s a y i n g  t h e  
b i l l  p i c k s  up  p r o v i s i o n s  o f  s e c t i o n  512 o f  t h e  IRS and a t t e m p t s  
t o  r e a c h  any income t h a t  i s  n o t  b e i n g  r e a c h e d  by t h e  IRS. Nr. 
B o l e s  gave b r i e f  t e s t i m o n y  as w e l l ,  s a y i n g  h e  had s u g g e s t e d  
srce o f  t h e  amendments, was i n  s u p p o r t  o f  t h e  b i l l .  

I n  t h e  d i s c u s s i o n  f o l l o w i n g ,  i t  was n o t e d  a  s p e c i f i c  f ed -  
e r a l  form was r e f e r r e d  t o  and t h e  cormittee f e l t  i f  t h e  f o r n  
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were changed,  t h e  S i l l  could be rendercd u s e l e s s ,  a~:d proposed 
an amendment which was accep te?  and i s  inc luded  on a t t a c h e d  Com- 
m i t t e e  Report .  

S e n a t o r  Towe Moved t o  Amend H E 8 0 .  Motion c a r r i e d  unanimously. - 
Sena to r  Towe then  Moved H 3 8 0  A s  A m e n d e d ,  Be Concurre~i  In .  H i s  -- 

motion c a r r i e d  unanimouslv. 

CONSIDER4TION OF HOUSE BILL 9 5 :  Represen ta t ive  Huennekins 
p r e s e n t e d  t h e  b i l l ,  a l s o  a  r e q u e s t  of  t h e  D o f  3 and s a i d  t h e  
b i l l  would make t h e  Revenue Overs igh t  Cormi t tee  a perKanent l e g i s -  
l a t i v e  committee. He s a i d  he b e l i e v e d  t h e  co rn i t t ee  could  do the 
job  of  u s i n g  t h e  i n t e r i m  pe r iod  o f  reviewing the  l e g i s l z t i v e  ac- 
t i o n  and a l s o  f e l t  t h e r e  was a need t o  g e t  i n t o  t h e  workings o f  
t h e  D of  R. H e  s a i d  f u r t h e r  t h a t  t h e  committee would be w r i t i n g  
a c r i t i q u e  of t h e i r  f i n d i n g s .  

The Chairman asked f o r  proponents  and opponents and t h e r e  
were none. The com-ittee then  asked q u e s t i o n s  and M r .  Groff r e -  
sponded t h a t  t h e  Department f e l t  t h e  committee was good and a l s o  
would g i v e  t h e  Department t h e  chance t o  make kno-*,~n i t s  problems, 
e t c . ,  a s  long  a s  t h e  committee w a s  an adv i so ry  conmit tee .  

There fo l lowed c o n s i d e r a b l e  d i s c u s s i ~ n  by t h e  committee w i th  
q u e s t i o n s  o f  Represen ta t ive  Huennekins, M r .  Grof f .  I t  was l ea rned  
t h a t  s i x  major b i l l s  were d i r e c t l y  a t t r i b u t e d  t o  r e s e a r c h  done by 
t h e  ROC d u r i n g  t h e  l a s t  i n t e r i m .  Members a l s o  noted t h e r e  might 
be some o v e r l a p  w i t h  t h e  I n t e r i m  Finance Coxmiittee, and wished 
t o  avoid  such d u p l i c a t i o n .  There w a s  a l s o  d i s c u s s i o n  concerning 
t h e  s e l e c t i o n  o f  committee members and Represen ta t ive  Lien vol-  
un t ee red  in fo rma t ion  as t o  t h e  manner which t h e  House opted t o  
s e l e c t  ROC members. A l l  agreed t h a t  t h e  m a j o r i t y  of t h e  c o l m i t -  
t e e  members should be i n d i v i d u a l s  w i th  expe r i ence  i n  t h e  t a x i n g  
laws o f  t h e  s t a t e  i n  o r d e r  t o  avoid re -educa t ing  t h e  novice  l e g i s -  
l a t o r  i n  such m a t t e r s .  I t  was a l s o  mentioned t h a t  i n t e r i m  com- 
m i t t e e s  were c o s t l y  and t h e  c o i m i t t e e  would h e s i t a t e  t o  approve 
a p p r o p r i a t i o n s  f o r  a d d i t i o n a l  FTE's. They mentioned t h a t  t h e  to -  
t a l  c o s t  of  i n t e r i m  committees,  approximately  $ 5  m i l l i o n ,  was a s  
much as an annua l  l e g i s l a t i v e  s e s s i o n .  

Following t h i s  d i s c u s s i o n  h e a r i n g  on H B 8 5  was c l o s e d ,  w i t h  no 
d e c i s i o n  made by t h e  members, p r e f e r r i n g  t o  d i s c u s s  t h e  ROC and 
i t s  f u t u r e  aga in .  

COMSIDEFSITIGN O F  HOUSE B I L L  367:  Represen ta t ive  Lien pre- 
s e n t e d  t h i s  b i l l  which would exempt wool and sheep pools  from 
c o r p o r a t e  l i c e n s e  t a x e s .  H e  ex2 la ined  t h a t  sma l l -he rd  owners 
i n c o r p o r a t e d  themselves  merely f o r  t h e  s a k e  o f  r e c e i v i n g  bids 
and f a c i l i t a t i n g  t h e  movement of t h e  produce t o  market.  Bob 
G i l b e r t  o f  t h e  Montana Moolgrowers spoke a s  a proponent a s  w e l l  
and s a i d  t h e  wool growers p u t  t h e i r  produce t c g e t h e r ,  a d v e r t i s e  
f o r  t h e  b i d s  and do n o t  make money a s  a  c o r p o r a t i o n ;  on ly  t h e  
market ing c o s t s  a r e  pa id  from t h e  c o r p o r a t i o n .  

The Chairman c a l l e d  f o r  f u r t h e r  proponents  o r  opponents and 
M r .  Groff t e s t i f i e d  t h a t  t h e  groups now would 3 c t . 5 3 1 1 ~  be sub- 
j e c t  t o  t h e  law b u t  f e l t  t h i s  l e g i s l a t i c n  wouid be wisz  and 



would clear up a problem with which the Departinlent had had to 
deal in the past. 

Discussion then foliowed an2 in order n c t  to a id  a larger 
profit-making corporation, an amendment was sugqested. The 
amendments were accepted, see Committee Report attached. 

Senator Towe Moved Adoption of Amendments t::: 3 0 3 5 7 .  Motion - --- 
carried unanimously. 

Senator Towe then Moved HE367 Ln-s Amended, t ie Concurred In. 
The motion carried unanimously. - 

Following disposition ~f this Sill the meeting was adjourned. 

1 A c.~,=+~ , / I .  i ,&,,,*,, J. 
- / 'JEAN A ,  TUKVAGE - 

\ 1 
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Fres id3rl t MR. .............................................................. 

Tam tior, We, your committee on ........................................................................................................................................................ 

437 having had under conrideration .: ................................~.............................................................. . ?  Bi l l  No. ................. 

rlcus!;s. 407 ................... ............................................................................................................ Respectfully report as follows: That Rill No 

STA I E P U R .  CO. 
H C I ~ I I J .  ' + f l~~n t .  



Presideat  .............................................................. MR. 

Tzxatiox ........................................................................................................................................................ We, your committee on 

-- 
ilOuSt2 367 

having had under consideration .................................................................................................................. Bill No. ................. 

119 11 se 367, Respectfully report as follows: That ............................................................................................................ R i l l  P J ~  ................... 

third reading bill, be aneniied as fo2lows: 

1. Paqe 3 ,  l i n e  6. 
~ o l l o ~ h = ~ :  - "associz t iona 
S t r i k e :  "of" 
Inserf: w --- mileif a d  cp.zarakc$ by" 

2. Pas2 3 ,  l i n e  10. 
FoZl~iding: " =enscs." 
i c s e r t :  " I n c a m  for this purpose C s c n  not include el-:;~ccses and a o n i ~ s  

distributed to neubers c o n t r i L z t i n 7  b:osl and shzc?." 

liikci, as so mended, 
3E C2-4 CG?L'!7ED E? - -- ---- .......... 
gc*g,$ 

I 



3zesidei-1~ MR. ...... r ....................................................... 

r~ i~,ation - -, ........................................................................................................................................................ We, your committee on 

Eoils2 9 4  ................. having had under consideration .................................................................................................................. Bill No. 

Flo-dsp ......... . .... Respectfully report as follows: That .................................................................................................... Sill No ?.A 

S T A T E  PIJB. CO. 
Hclc.na, Mont. 

.Jt.'.j>..." .................. .... .-; -:i Tu;?:;p.cz - Chairman. .-,.,.' 
,<! 



President  
MR. .............................................................. 

Taxatioil ........................................................................................................................................................ We, your committee on 

B~12s.2 ao 
having had under consideration ................................................................................................................ Ei l l  No .................. 

Eousz 
Respectfully report as follows: That ............................................................................................................ $2, gill No ................... 
t n i r d  rcsding b i l l ,  be imzgcled 5s follovs: 

1. Page 3 ,  line 22. 

--- Ins~r.",: " c j , ~  uliich it xe2osts its ~nrcl . s te2  ~ U S ~ S ~ S S  j.2~;s:-.;c" 

S T A T E  PUf3. C O .  
hel.:?~, Mcnt .  
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NAME 

S E N .  BR3WN 

SEN. HAGER 

SEN. Y I I N N I N G  

SEN.  MzCULLUG 

SEN. NOTlY?iN 

SEN. ROSKIE 

4 SEN. SEVERSON 

SEN. TGWE --- --- 

SEX, WATT 

CMA .?.IYALJ TUTLYAGE 

Each Day A t t a c h  to M i n u t e s .  






