
MINUTES OF THE MEETING 
TAXATION CDKVITTEE 

MONTANA STLqTE SE?$ATE 

February  2 7 ,  1979 

The t h i r t y - s i x t h  mee t ing  o f  t h e  committee w a s  h e l d  on t h e  
above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  B u i l Z i n g  w i t h  C h a i r -  
man Turnage  p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members i n  a t t e n d a n c e .  

The Chairman opened t h e  mee t ing ,  h e l d  on  adjournment  o f  t h e  
S e n a t e  Body, by b r i n g i n g  up S e n a t e  B i l l  240, a l r e a d y  h e a r d  a t  a  
p u b l i c  h e a r i n g  by t h e  committee.  S e n a t o r  Watt  had n o t  a t  t h a t  
t i m e  had t h e  o p p o r t u n i t y  t o  g i v e  h i s  c l o s i n g  remarks  and w a s  pe r -  
m i t t e d  t o  do s o .  

S e n a t o r  Watt  gave  s e v e r a l  examples o f  p e o p l e  who bought  pro-  
p e r t y ,  t h e i r  r e s i d e n c e s ,  some y e a r s  ago and t h r o u g h  i n f l a t i o n ,  
r a i s e  i n  p r o p e r t y  t a x e s ,  he  might  end  up p a y i n g  a s  much a s  $2,000 
p r o p e r t y  t a x  on h i s  $10,000 home. If  t h e  i n d i v i d u a l  i s  r e t i r e d  
t h e  p r o p e r t y  t a x  i s  a  h a r d s h i p  f o r  him t o  pay  and o f t e n  h e  might  
end up l o s i n g  h i s  home th rough  h i s  i n a b i l i t y  t o  pay t h o s e  t a x e s .  
H e  e x p l a i n e d  t h a t  t h e  g r o s s  income r e p l a c e m e n t  t a x  he i s  propo- 
s i n g  would be f a i r e r  and would r e p l a c e  4 / 5  o f  t h e  t a x  b i l l ;  1 / 5  
o f  it would s t i l l  be  on h o u s i n g ,  t o  compensate f o r  t h o s e  who e a r n  
no  income i n  t h e  s t a t e ,  y e t  s t i l l  have a home o r  o t h e r  p r o p e r t y  
h e r e .  H e  d i s t r i b u t e d  a n  o u t l i n e ,  see Exh. f 3 ,  o f  h i s  b i l l ' s  pur-  
pose  and e x p l a i n e d  it t o  t h e  committee.  

The S e n a t o r  t h e n  gave an  example of  a d j u s t e d  g r o s s  income 
f o r  a  p a r t i c u l a r  c o u n t y ,  l i s t e d  t h e i r  coun ty  b u d g e t ,  1/10 o f  t h e  
A G I ,  T a x a b l e  V a l u a t i o n  Remaining, and computed t h e  rep lacement  
t a x  t h e y  would r e c e i v e  from t h e  Department o f  Revenue, b a s e d  on 
t h a t  c o u n t y ' s  m i l l  l e v y .  Me showed t h e  c o m i t t e e  a method o f  
i d e n t i f y i n g  t h e  t a x p a y e r ' s  w i t h h o i d i n g  r e c o r d  so t h e  amount t h a t  
i s  w i t h h e l d  would go t o  t h e  r i g h t  s c h o o l  d i s t r i c t  and coun ty .  

Then, i n  r e s p o n s e  t o  q u e s t i o n s  from t h e  conuni t tee ,  h e  an- 
swered a number of  t h e i r  i n q u i r i e s ,  i n c l u d i n g  o b j e c t i o n s  v o i c e d  
by Laury Lewis o f  t h e  Department ,  who l i s t e d  a number o f  prob- 
l e n s  t h e  Department  a n t i c i p a t e d ,  a t  t h e  o r i g i n a l  h e a r i n g  on Feb. 
3 r d .  Some o f  t h e  d i f f i c u l t i e s  mentioned w e r e  problem o f  d i s t i n -  
g u i s h i n g  between commercial  and r e s i d e n t i a l  p r o p e r t y  f o r  t a x a -  
t i o n  p u r p o s e s ;  t h e  problem o f  t r a n s i e n t  o r  m i g r a t o r y  w o r k e r s ;  
problem o f  c o n t i n u i n g  a p p r a i s a l ;  problem o f  r a i s i n g  o r  lower- 
i n g  t h e  p e r c e n t a g e  o f  income w i t h h e l d .  S e n a t o r  Watt  responded 
t o  e a c h  o f  t h e  q u e s t i o n s  a s  t h e y  w e r e  r a i s e d .  

There  f o l l o w e d  open d i s c u s s i o n  on v a r i o u s  a s p e c t s  o f  t he  
l e g i s l a t i o n  and t h e  ph i losophy  of  p r o p e r t y  t a x a t i o n ,  i t s  inade-  
q u a c i e s  and i n e q u i t i e s  a s  w e l l .  P o i n t  was made t h a t  p e o p l e  who 
o m  t h e i r  own hcmes overpay t h e i r  t a x e s ,  whereas  p e o p l e  who live 
i n  a p a r t m e n t s  underpay,  y e t  a l l  e n j o y  same p r i v i l e g e s  o f  s e r v i -  
c e s .  S e n a t o r  Hager made t h e  p o i n t  t h a t  t h e r e  i s  a  c o s t  o f  .E86 
t o  c o l l e c t  $ 1 0 0 . 0 0  o f  income tax whereas  it costs $ 2 . 3 4  t o  c o l -  



I 

l e c t  $lOO.GO i n  p r o p e r t y  t a x .  

There were s e v e r a l  amendments t h a t  s h o u l d  be made t o  t h e  
b i l l ,  m a t t e r s  o f  number c c r r e c t i o n ,  a ~ d  t h e  c o r m i t t e e  v o t e d  on  
t h e s e :  S e n a t o r  Watt  Moved S B 2 4 0  B e  Ane~ded. - Motion c a r r i e d .  
See a t t a c h e d  Corrmittee Repor t .  1 

S e n a t o r  Wat t  t h e n  Moved S E 2 4 0  A s  Zmcnded, Do Pass .  A r o l l  
-- 

c a l l  v o t e  was t a k e n  and t h e  motr!;n f a i l e d  by a 6-5 ~ - ~ a s s  vote .  -. I 
1 

S e n a t o r  Goodover t h e n  Movej 53240 A s  Amended Do Not P a s s .  
A second  r o l l  c a l l  v o t e  was t akgn  and passed-  by a  6-5  1-Pass v o t e .  I 

Fo l lowing  t h e  v o t i n g  t h e  Chairman asked  t h a t  w i t h  no  o b j e c -  
t i o n  from t h e  commit tee ,  R e s e a r c h e r  T e r r y  Cohea draw up a S t a t e m e n t ,  
o f  I n t e n t  t o  accompany SB240 o u t  o f  t h e  T a x a t i o n  Cornnittee.  There 
was no o b j e c t i o n  from t h e  committee.  1 

The mee t ing  was t h e n  ad journed .  I 
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(incl*& e x q h  i n f o ~ ~ ~ t i o n  on rrYstion-wt w i t h  yellw of 
mdt tee  r e . )  



Statement Of Intent 

Senate Bill - 240 

In granting the Department of Revenue the authority 

to make rules to administer the replacement tax, the 

Senate Committee on Taxation expects the Department 

to adopt rules governing the procedure for withholding 

replacement taxes, determining residency of taxpayers, 

disbursing replacement tax funds to taxing jurisdictions, 

revising replacement tax rates, and administering the 

tax credit for rent. 
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P ~ z a i d - ~ ~ t  MR. .............................................................. 

f.inori%y = A ~ U b i o n  -%, % t ........................................................................................................................................................ WP, your ornrnlttee on 

Seaate 2 4 6  having had under consideration .................................................................................................................. Bitt No .................. 

Respectfully report as follows: That .......................................................-...............-..-..-..........Bill No ....... z.$.&.. 
i n t r e d ~ c e d  b i l l ,  be mended as Eol la~s:  

lo P q e  4, line 5 .  
Follotrfilg : * inu 
Strike: "15-30-301" 
Insert: "15-36-303" 

Senator 3 ,  arc&- 

DO PASS -- 

STATE PUB. CO.  
Helena. Mont. 



I 
PresiZeat 

MR. .............................................................. 

(najority Taxskion 
........................................................................................................................................................ We, your ommltiee on 

having had under consideration ........................................................................................................... Bill No. ... 244 ...... 

Senate 2419, Respectfully report as follows: That .......................................................................................................... Bill No ................... 
in t rcc i~ccd  b i l l ,  be amnded as follcwa: 

5.  Pngc 4,  lhie 5 .  
l?oilswEng: "in" 

2 .  Par;e 12, 
Fol lwang : 
Strike: n 5 a  

line 9 .  
sectionn 

- 
I n s e r t :  " p  

STATE PIJB. CO. 
Helena, Mont. 

c,.ti. " ......................................................................................... 
J&,-<; 2*. T;iRA*;;%G3 - Chairman. 




