
MINUTES OF THE flEETIWrJ 
NATURAL RESOURCES 

MONTANA STATE SETLTATE 

F e b r u a r y  2 0 ,  1979 

The s e v e n t e e n t h  m e e t i n g  of  t h e  N a t u r a l  Resources  Comii i t tee ,  a  
j o i n t  h e a r i n g  w i t h  t h e  House N a t u r a i  Resources  Committee, was 
c a l l e d  t o  o r d e r  by R e p r e s e n t a t i v e  A r t h u r  She lden ,  Chairman o f  
t h e  House N a t u r a l  Resources  Committee a t  10:15 A.M. ,  on t h e  
above d a t e  i n  t h e  Old Highway B u i l d i n g  Audi tor ium.  

ROLL CALL: S e n a t o r  Rosk ie ,  Chairman o f  t h e  S e n a t e  N a t u r a l  R e -  
s o u r c e s  Committee r e q u e s t e d  t h a t  r o l l  be  c a l l e d  f o r  t h e  S e n a t e  
C o ~ m i k t e e .  Upon r o l l  c a l l  a l l  members were p r e s e n t  w i t h  t h e  
e x c e p t i o n  o f  S e n a t o r s  Dover,  Brown, J e r g e s o n ,  Lowe and S t o r y .  
S e n a t o r  Brown a r r i v e d  l a t e  and a t t e n d e d  p a r t  o f  t h e  h e a r i n g  be- 
f o r e  h a v i n g  t o  l e a v e  a g a i n .  R e p r e s e n t a t i v e  She lden  t h e n  a s k e d  
t h e  Committee S e c r e t a r y  f o r  t h e  House N a t u r a l  Resources  Com- 
mi t tee  t o  c a l l  t h e  r o l l  f o r  t h e  R e p r e s e n t a t i v e s .  

R e p r e s e n t a t i v e  She lden  t h e n  i n t r o d u c e d  S e n a t o r  Roskie  t o  t h e  
v i s i t o r s  and  informed t h o s e  i n  a t t e n d a n c e  t h a t  b o t h  t h e  p r o -  
p o n e n t s  and opponen t s  would be  a l lowed  a b o u t  a n  hour  t o  t e s t i -  
f y .  See a t t a c h e d  v i s i t o r s '  r e g i s t e r  f o r  naroes of v i s i t o r s  p r e s e n t .  

CONSIDERATION O F  HE 792: "An a c t  t o  e s t a b l i s h  compensat ion  f o r  
t h e  s u r f a c e  owner due  t o  t h e  damage t o  t h e  s u r f a c e  and i n t e r -  
f e r e n c e  w i t h  t h e  u s e  of t h e  s u r f a c e  a r i s i n g  from o i l  and g a s  
d r i l l i n g  and p r o d u c t i o n ;  and p r o v i d i n g  an  e f f e c t i v e  d a t e . "  

R e p r e s e n t a t i v e  Shelden c a l l e d  on R e p r e s e n t a t i v e  Wi l l i am Day, 
Dis t r ic t  5 4 ,  t o  p r e s e n t  HB 792 t o  t h e  Committees.  Represen ta -  
t i v e  Day informed t h e  Committees t h a t  S e n a t o r  T h i e s s e n  had a- 
g r e e d  t o  be t h e  co-sponsor  o f  HB 792 b u t  had been o u t  o f  s t a t e  
a t  t h e  t i m e  o f  i t s  d r a f t i n g  s o  t h a t  was why h i s  name was n o t  on 
it. R e p r e s e n t a t i v e  Day s a i d  he had r e q u e s t e d  a s u s p e n s i o n  o f  
t h e  r u l e s  s o  t h a t  S e n a t o r  T h i e s s e n  c o u l d  be  c o n s i d e r e d  t h e  co- 
s p o n s o r  of HB 792. R e p r e s e n t a t i v e  Day s a i d  t h a t  HE 792 a d d r e s s e s  
a problem t h a t  i s  l o n g  overdue  and t h e n  he c a l l e d  o n  S e n a t o r  
T h i e s s e n  t o  c o m . e n t  f u r t h e r  on HB 792. S e n a t o r  C o r n i e  T h i e s s e n ,  
D i s t r i c t  27,  s a i d  t h a t  HB 792 i s  a m a t t e r  o f  p r o v i d i n g  some 
compensat ion  f o r  t h e  i l l s  p e o p l e  have s u f f e r e d  a s  a r e s u l t  o f  o i l  
and g a s  d r i l l i n g  and p r o d u c t i o n  f o r  t h e  p a s t  s e v e r a l  y e a r s .  

R e p r e s e n t a t i v e  Oscar  Kvaalen ,  D i s t r i c t  53 ,  a l s o  spoke i n  s u p p o r t  
of HB 792. 

" 
R e p r e s e n t a t i v e  Day t h e n  c a l l e d  on M r .  Zack S t e v e n s ,  Montana Farm 
Bureau,  t o  speak  i n  b e h a l f  of  HB 732. M r .  S t e v e n s  s a i d  he sup- 
p o r t e d  HB 792 and c a l l e d  o n  M r .  S n e r r i l l -  Henderson t o  speak  i n  
b e h a l f  o f  HB 792. 

M r .  Henderson,  a r a n c h e r  from t h e  S idney  a r e a ,  s t a t e d  t h a t  ,he 
s u p p o r t e d  HE 792. H e  s a i d  t h e  young p e o p l e  t o d a y  need some t y p e  
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of protection when they buy a ranch to operate the land, because 
they are unable to make a living on the land when the oil wells 
come in. 

Ms. Vera Henderson spoke iK support of Hi3 792 and said she did 
not feel the present program of oil production was fair to the 
landobmer, She said one c~mpensation paynent is made initially 
at the time of digging the well and then no further compensation 
is made. 

Mr. Norman Nelson, President of the Northeastern Montana Land 
and Mineral Owner's ~ssociation, spoke in favor of HB 792 and 
submitted written testimony (see attachment) along with some 
additional information. 

Mr. Dennis Wick spoke in support of HE 7 9 2  and subnitted written 
testimony (see attachmerlt) alorrg with some additional i~forna- 
tion. 

Mr. Hugo Asbeck, Fairview, Montana, spoke in support of HB 792 
and submitted written testimony (see attachment) along with some 
additional information. 

Mr. Russ Denowh, Sidney, spoke in support of HB 792 and sub- 
mitted his comnents in written form (see attachment). 

Mr. Ray franz, Sidney, spoke in support of HB 7 9 2  and submitted 
his coinments in written forin along with some additional infor- 
mation (see attachments). 

Mr. San Ritter, Sidney, spoke in support of RB 7 9 2  because he 
anticipated some drilling on his property and was concerned about 
what the outcome of that would be. 

Mr. Carl Dynneson, Sidney, spoke in support of HE 792.  Mr. Dyn- 
neson stated that he now has 11 drilling sites on his land and 
17 ~~pelines for a total of 65 acres that are now unproductive, 
part of which was a good hay meadow that he can no longer harvest 
because of the pipeline that crosses it. He also said that he 
had an 1800 acre pasture that he was forced to removz his cattle 
from bzcause it had been polluted by oil spills. He said there 
has been no re-seeding around the drilling sites as was stated in 
the contract with the company. For these reasons he feels it 
is high time he received some compensation from the oil companies. 

,- 

Mr. Stan Morlowski, Sidney, Montana, also spoke in support of 
ilE 7 3 2  and submitted his cowments in written form (see attach- 
ment). 

Mr. Ray Smart, Sidney, spoke in support of HB 792. He said.he 
now has two sites and two roads on his place with no compensation 
for any of it. 
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M r .  David McMillan, S idney ,  spoke i n  s u p p o r t  o f  HE 7 9 2 ,  and 
s u b m i t t e d  h i s  comments i n  w r i t t e n  form ( s e e  a t t a c h m e n t ) .  

X r .  J. K e r m i t  P e t e r s o n ,  S idney ,  spoke i n  s u p p o r t  o f  HB 792 
and s u b m i t t e d  h i s  comments i n  w r i t t e n  form ( s e e  a t t a c h m e n t ) .  

M s .  C h a r l o t t e  Edwards, Broadus,  r e p r e s e n t i n g  t h e  Powder R i v e r  
County Farm Bureau,  spoke i n  s u p p o r t  o f  HB 792. 

M r .  P a t  Smi th ,  Nor the rn  P l a i n s  Resource Counc i l  and t h e i r  1 0  
a f f i l i a t e d  o r g a n i z a t i o n s ,  spoke i n  s u p p o r t  o f  HB 7 9 2  and s a i d  
he  f e l t  it was c e r t a i n l y  a s t e p  i n  t h e  r i g h t  d i r e c t i o n .  

M r .  John  Redman, Smith Creek Coop--State Graz ing  Land, a l s o  
spoke i n  s u p p o r t  of HE 792 and s t a t e d  t h a t  it was d i s c u s s e d  a t  
t h e i r  a n n u a l  mee t ing  and t h e y  w e r e  a l l  i n  s u p p o r t  of it. 

R e p r e s e n t a t i v e  Shelden t h e n  c a l l e d  f o r  any opponen t s  t o  HB 792. 

M r .  Don A l l e n ,  Montana Pe t ro leum A s s o c i a t i o n ,  spoke i n  o p p o s i -  
t i o n  t o  HB 792  and s u b m i t t e d  h i s  s t a t e m e n t s  i n  w r i t t e n  form 
(see a t t a c h m e n t ) .  

M r .  R ichard  B e a t t y ,  a t t o r n e y ,  spoke i n  o p p o s i t i o n  t o  HB 792 .  
M r .  B e a t t y  s a i d  h e  h a s  r e p r e s e n t e d  b o t h  independen t  o i l  o p e r a t o r s  
and f a r m e r s  and  r a n c h e r s  and d o e s n ' t  f e e l  t h i s  l e g i s l a t i o n  i s  
t h e  answer  f o r  e i t h e r  s i d e .  H e  s a i d  t h i s  b i l l  would a f f e c t  a 
l o t  o f  w e l l  e s t a b l i s h e d  laws and w i l l  t a k e  away t h e  r i g h t  o f  
t h e  f a r m e r s  and r a n c h e r s  t o  c o n t r a c t  f o r  damages and compensa- 
t i o n .  

M r .  James Haughey, a t t o r n e y ,  a l s o  spoke i n  o p p o s i t i o n  t o  HB 792 .  
M r .  Haughey s a i d  he  was convinced t h i s  l e g i s l a t i o n  was uncon- 
s t i t u t i o n a l ,  b u t  i s  a l s o  b a s i c a l l y  u n f a i r  and wrong. H e  a l s o  
p o i n t e d  o u t  t h a t  Montana h a s  imposed t h e  h i g h e s t  t a x e s  o n  o i l  
p r o d u c t i o n  o f  any s t a t e ,  and i f  t h e  2 1 / 2 8  i s  imposed it w i l l  
p r a c t i c a l l y  e l i m i n a t e  o i l  p r o d u c t i o n  i n  Montana. 

M r .  Clyde  Logan, a t t o r n e y  f o r  Sam Gary, a n  independen t  o i l  pro-  
d u c e r  i n  B e l l  Creek,  spoke i n  o p p o s i t i o n  t o  HE 792. M r .  Logan 
s t a t e d  t h a t  a p p r o x i m a t e l y  70% o f  t h e  o i l  i n  B e l l  Creek i s  s t i l l  
i n  p l a c e .  H e  s a i d  t h a t  i n  o r d e r  t o  r e c o v e r  t h a t  o i l  it would have  
t o  be  done by a  t e r t i a r y  r e c o v e r y  p r o j e c t  which i s  v e r y  expen- 
s i v e .  H e  s a i d  i f  a n o t h e r  2 1/2% w e r e  added on t o p ,  t h e  t e r t i a r y  
r e c o v e r y  p r o j e c t s  would n o t  be  done a t  B i l l  Creek.  H e  t h e n  
p o i n t e d  o u t  what  would be  l o s t  t o  t h e  s t a t e  o f  Montana i n  t a x  
r e v e n u e s  i f  t h e s e  o i l  p r o d u c t i o n  p r o j e c t s  were n o t  u n d e r t a k e n .  

M r .  Raymond P e e t e ,  a t t o r n e y  f o r  C h a r l e s  W .  A u s t i n ,  Brownl ie ,  
Wal lace ,  Armstrong and Bander and Rober t  Nance and Associat .es ,  
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i n d e p e n d e n t  o i l  p r o d u c e r s  o u t  o f  Denver,  a l s o  spoke i n  o p p o s i -  
t i o n  t o  HB 792. Nr. P e e t e  a l s o  p o i n t e d  o u t  t h e  c o s t s  o f  t e r -  
t i a r y  r e c o v e r y  p r o j e c t s  and t h e  r e v e n u e s  t h a t  would be  i o s t  t o  
t h e  s t a t e  i f  o i l  p r o d u c t i o n  p r o j e c t s  have t o  be  c u r t a i l e d  a s  a 
r e s u l t  o f  t h e  2  1 / 2 % .  H e  t h e n  gavz some examples o f  how compen- 
s a t i o n  h a s  been g i v e n  t o  some landowners  he h a s  r e p r e s e n t e d .  

M r .  B i l l  Vaughey Jr . ,  a t t o r n e y  r e p r e s e n t i n g  a  s m a l l  n a t u r a l  g a s  
p r o d u c e r  from Havre, a l s o  spoke i n  o p p o s i t i o n  t o  HE 792. H e  
g a v e  some examples r e l a t e d  t o  T r i - C e n t r a l  Wells and how t h e y  
have  hand led  compensat ion  t o  f a r m e r s  and r a n c h e r s .  M r .  Vaughey 
s a i d  t h a t  darnages w e r e  a s s e s s e d  o v e r  a  p e r i o d  o f  y e a r s  a ~ d  t h e  
p r o d u c e r  would pay t h e  fa rmer  f o r  t h e  damages d u r i n g  t h a t  p e r i o d  
o f  t i m e .  H e  a l s o  s t a t e d  t h a t  t h i s  b i l l  would be  a d e t e r e n t  t o  
e x p l o r a t i o n  i n  Montana. 

M r .  Kneelon Teague, a n  independen t  c o n s u l t i n g  g e o l o g i s t ,  spoke 
i n  o p p o s i t i o n  t o  HE 792 and he s a i d  he f e l t  t h e  problems ex- 
p r e s s e d  t h u s  f a r  d u r i n g  t h e  h e a r i n g  were p e c u l i a r  t o  t h e  S idney  
a r e a .  H e  a l s o  p o i n t e d  o u t  t h a t  most o f  t h e  problems e x p r e s s e d  
w e r e  f rom p e o p l e  who do n o t  own t h e  m i n e r a l s  and t h a t  some o f  
them have  been i n t e g r a t e d  and s o l v e d  i n  t h e  c o u r t s .  He a l s o  
p o i n t e d  o u t  t h a t  l e s s  t h a n  1 /2  o f  1% o f  t h e  l a n d  i n  !4ontana i s  
o i l  p r o d u c i n g .  

M r .  David Woodgerd, Department  of  S t a t e  Lands, s u b m i t t e d  t h e  
w r i t t e n  t e s t i m o n y  o f  Nr. Leo Ber ry ,  Department o f  S t a t e  Lands,  
which was i n  o p p o s i t i o n  t o  HB 792. 

There  b e i n g  no o t h e r  opponen t s  t o  S B  7 9 2 , R e p r e s e n t a t i v e  Shelden 
opened t h e  h e a r i n g  t o  q u e s t i o n s  from t h e  Cormnittee, 'and s e v e r a l  
q u e s t i o n s  w e r e  d i r e c t e d  t o  s e v e r a l  of  t h e  a t t o r n e y s  r e g a r d i n g  
t h e  l e g a l  r i g h t s  of  an  i n d i v i d u a l  who owns t h e  l a n d  b u t  n o t  t h e  
m i n e r a l  r i g h t s .  

R e p r e s e n t a t i v e  She lden  s t a t e d  t h a t  t h e  problem a p p e a r s  t o  b e g i n  
w i t h  t h e  r i g h t  o f  e n t r y .  H e  f e l t  t h a t  maybe t h e  i d e a l  s o l u t i o n  
would be  a n e g o t i a t e d  l e a s e  o f  s c m e  k ind  between t h e  s u r f a c e  
owner and  o i l  d r i l l e r ,  and t h e  l e a s e  would have t o  b e  s i g n e d  
b e f o r e  t h e  r i g h t  o f  e n t r y  c o u l d  be e x e r c i s e d .  There  was res- 
ponse  from t h e  a t t o r n e y s  t h a t  such an  agreement  c o u l d  work 
a g a i n s t  t h e  landowner a s  w e l l  and s h o u l d  be c o n s i d e r e d  v e r y  
c a r e f u l l y .  

R e p r e s e n t a t i v e  Day c l o s e d  by a d d r e s s i n g  some o f  t h e  major  p o i n t s  
made by t h e  opponen t s  t o  HB 792. H e  p o i n t e d  o u t  t h a t  Xr. A l l e n  
had had p l e n t y  o f  t i m e  between t h e  d r a f t i n g  of  HB 792 and t h e  
h e a r i n g  t o  r e q u e s t  a  f i s c a l  n o t e  and he never  ment ioned t h e  
need p r i o r  t o  today .  M r .  Day a l s o  l i s t e d  some of  the p r o f i t s  
r e c o g n i z e d  by some o f  t h e  o i l  companies and r e a d  a n  a r t i c l ?  from 
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t h e  S h e l b y  p a p e r  i n  r e s p o n s e  t o  M r .  T e a g u e ' s  comment t h a t  t h e  
problems w e r e  p r e c u l i a r  t o  t h e  Sidney area. H e  t h e n  r e a d  
77-2-303 ( 2 )  from t h e  MCA and concluded by s a y i n g  he wished 
M r .  B e r r y ' s  oppos ing  s t a t e m e n t  would have been r e a d  f o r  t h e  
b e n e f i t  o f  t h o s e  p r e s e n t .  

S e n a t o r  T h i e s s e n  t h e n  c l o s e d  and s u g g e s t e d  t h a t  maybe HB 7 9 2  c o u l d  
b e  amended by hav ing  t h e  m i n e r a l  owner c o n t r i b u t e  t o  the 2 1/2?.  

ADJOURXNENT: There  b e i n g  no f u r t h e r  b u s i n e s s ,  t h e  m e e t i n g  ad- 
j o u r n e d  a t  1 2 : 2 0  P.M. 

SENATOR GEORGE F . R O S K I E ,  CHAIRMAN 
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I I an Norman A .  ?lelsor , ,  ? r e s i d e n t  o f  t h e  N c r t h e a s t  blontanz Land 
- d ! , /, ?. , 

and M i n e r a l  Owners A s s o c i a t i o n ,  l n c  . 3/-- l ~ ' c = - 5 , 7 ~  
/ / 

I would l i k e  t o  t h a n k  t h e  members o f  t h i s  N a t u r a l  Resource  

Committee f o r  a l l o w i n g  t h i s  A s s o c i a t i o n  t i m e  t o  s u p p o r t  

H.B .#  7 9 2 .  

We a r e  n o t  a g a i n s t  o i l  and g a s  deve lopment ,  b u t  w e  a r e  

opposed t o  some o f  t h e  t a c t i c s  u s e d  by some o f  the o i l  and 

gas companies  . E s p e c i a l l y  t h e i r  method o f  c o m p e n s a t i o n  f o r  

damages.  T h i s  i s  u s u a l l y  a one t i m e  payment ,  which i n  t h e  

A s s o c i a t i o n ' s  o p i n i o n ,  i s  u n f a i r .  

We have  worked w i t h  d i f f e r e n t  o i l  and g a s  companies  i n  t h e  

p a s t  f o u r  y e a r s  s i n c e  o u r  e x i s t a n c e ,  and h a v e  made steps 

f o reward .  

The a s s o c i a t i o n  h a s  a good working  r e l a t i o n s h i p  w i t h  M r .  Don 

b A l l e n ,  E x e c u t i v e  D i r e c t o r ,  Montana X'etroleurn A s s o c i a t i o n .  We 
h a v e  c o n t a c t e d  him on numerous o c c a s i o n s  a b o u t  p rob lems  wi th  

s a l t  w a t e r  b e i n g  dumped i n t o  f i e l d s ,  p a s t u r e s ,  and i n t o  

n a t u r a l  p o n d s .  Through t h e  e f f o r t s  o f  t h e  EQC, t h i s  problem 

i n  now a minor  one i n  N o r t h e a s t  Montana. 

The a t t i t u d e s  o f  c e r t a i n  o i l  companies  h a s  b e e n  d e p l o r a b l e .  

O f t e n ,  t h e y  would p r e p a r e  a s i t e  w i t h o u t  a s k i n g  p e r m i s s i o n  

t o  b e  on t h e  l a n d  o f  t h e  s u r f a c e  owner.  I f  t h e  s u r f a c e  

owner was f o r t u n a t e  t o  r e c e i v e  any  payment f o r  t h e  damages,  

i t  w a s  u s u a l l y  s u c h  a small payment t h a t  it  w o u l d n ' t  b e g i n  

t o  c o v e r  l o s s  of p r o d u c t i o n  . I n  t h e  p a s t  f o u r  y e a r s  as 

cha i rman  o f  t h e  A s s o c i a t i o n ,  we have  r e c e i v e d  s e v e r a l  

c o m p l a i n t s  o f  o i l  and g a s  companies  u n w i l l i n g  t o  pay  t h e  

s u r f a c e  owner any o r  enough money f o r  darnages and i n t e r f e r e n c e  

on  h i s  p r o p e r t y .  

I t  s u r e  i s  a l o s s  when you cannot grow any c r o p  o r  v e g e t a t i o n  

on y o u r  land f o r  twen ty  y e a r s  o r  l o n g e r  b e c a u s e  o f  a d r y  

h o l e  o r  o i l  and g a s  p r o d u c t i o n  on  y o u r  l a n d .  

The payments  made by companies  i n  o u r  a r e a  f o r  damages range 

f rom n o t h i n g  t o  $500.00.  (Copy o f  c h e c k . )  Our f a r m i n g  

c o r p o r a t i o n  was o f f e r e d  $ 5 0 0 .  00 f o r  damages. 

I would l i k e  t h i s  commit tee  t o  s t u d y  t h e  cop ies  of t h e  l e t t e r s  

f ron!  t h e  O i l  and Gas Con!!nission t h a t  .I have  d i s t r i b u t e d .  The  

p u r p o s e  i s  t o  g i v e  you a f i r s L - h a n d  v iew o f  s o r e  o f  t h e  many 

p rob lems  t h a t  e x i s t  due t o  m i n e r a l  d e v e l o p n e n t .  



Not ice  thz: t he se  l e t t e r s  c o n t a i n  c o m p l a i ~ i s  o f  dezd  c a t t l e ,  

ruined, h a y l ~ n d  c r o p ,  acd I z ~ d  u n f i t  ta izrm. A l i  tYLls is 

caused by Lxproper :i:inerai de7ielopr;:en-i; p r a c t i c e s .  9 - ~ . d  in 

most c a se s ,  payment o f f e r e d  by t h e  companies wouldn ' t  
I b e g i n  t o  compensate t h e  lmowner  f o r  h i s  l o s s .  

On Feb. 9 ,  1979, I a t t e n d e d  a meeting i n  S idney ,  Mt. where 

more than  300 people  x<~3r-e i n  a t t endance  t o  d i s c u s s  minera l  

development r e l a t e d  problems.  You do :l.ot get 300 people  

a t  a meeting u n l e s s  t h e r e  a r e  problems.  

We do need H.E # 7 9 2 .  I t  s u r e  would c r e a t e  a b e t t e r  working 

r e l a t i o n s h i p  between t h e  s u r f a c e  owner and t h e  cornpar-iy 

i nvo lved .  

The a s s o c i a t i o n  would l i k e  t o  s e e  t h i s  S i l l  passed s o  i t  

i n c l u d e s  a l l  w e l l s  now i n  p roduc t ion .  After a l l ,  t h e s e  

w e l l s  r e p r e s e n t  t h e  past danages thz t  have c r e a t e d  t h e  p r o b l r ~  ,.;. 

I n  a r e a s  of i r r i g a t e d  l a n d ,  a one tirne payment ;;lay even 

f o r c e  t h e  larid owner to gc broke i f  t h e y  do no t  hzve the 

minera l  a .cres .  The o i l  c c c a n i e s  a t t i t u d e  has been t o  pay 

no th ing  f o r  t h e  u se  of t h e  l a n d ,  a l though  t h e  s u r f a c e  

owner must con t inue  t o  pny t z x e s  on t h e  land t h a t  is of 

no u s e  t o  him. 

Our f a m i l y  farm n e g o t i a t e d  wi th  Sun O i l .  Co. t o  be pa id  

f o r  l o s s  o f  p roduc t ion  annua l ly .  They s a i d  t h i s  w a s  u n f a i r  

and p a i d  $500.00 f o r  a w e l l  that has  been i n  p roduc t ion  

s i n c e  September 9 ,  1963. 1 have a copy of t ha t  check and 

a l s o  a l e t t e r  s t a t i n g , "  $500.00 w a s  pa id  as a f u l l  and 

complete s e t t l e m e n t  of any 2nd all damages t h a t  occured as z 

r e s u l t  of d r i l l i n g  s a i d  w e l i  arid t h e  f u t u r e  r i g h t  o f  u s e  

t h e  l a n d  f o r  o p e r a t i o n s " .  I a m  sure t h e  o i l  cornpmies h e r e  

w i l l  say t hey  always pay their l and  damages, bu t  most 

o f t e n  t h e y  a r e  n o t  f a i r  o r  j u s t .  

Our Association has i t ' s  ovm D r i l l i n g  S i t e  P o l i c y ,  which 
- -# 

iI honored,  w o t ~ l d  t a k e  care o f  t h e  p a s t ,  p r e s e n t  , znd f u t u r e  

problems.  E,ut s a d  t o  s zy ,  rlost cornp;mies d o n ' t  want t o ,  
-F honor i t .  We also have ou r  own O i l  and Gas Lease an(? P i p e -  

l i n e  Easement, p l u s  ezch month we p ~ ~ b l i s h  a T{E?JSLZYIER 

t h a t  is sent t o  a l l  o u r  R E K S E ~ S  and mine ra l  c cnpzn ie s  

of  t h e  a r e a . '  

On beha l f  of t h e  t1sscciat ic:-- ,  1 ask you t o  31~3se ~uppcrt 

H . Y  .f 792. Thank you f c r  your t i n e  and i n t e r e s t .  





B O A R D  u L M B E . P S  

f i r .  Stanley Jcnsan 
Was $by 

%e wish t o  t b s n k  you Q3r sopearino before the Board o f  OI f 2nd Ges Canrarvatian cn 
Aolpil  17.  iw$ 4enJ br in . j ing  t o  t h e ~ r  attention t h e  conplaint dcecrlbed i n  your 
'a ; tar  a1 A ~ r i l  2. 1575. He a l so  w ; 3 q  to thank you fo r  your t lr iw,  and considerntlon 
;ivcn to -*:r Hr .  Jos Stmcnson w h e n  he v i s i t e d  wiPn you on M y  I S ,  1975 I n  order  to  

I 
f c 2 ~ ~  ~n Rqre detai 1s af t he  complai n f .  

~%i-.  5 l m n s s n  has adv ised  re t n a t  thr? p i t  refarrac* . ' r  vnllr c13molaint 1s an  old 
reserve pi  t i n  t h e  5h4 > a c t  iabs 21.  lwp. 34te , ,  Rge. 2 )t .  tha t  has rrw Seen f i  l led.  
qnwevcr, no crop Cs nroduced in  t b r  oi  t area.  btr. Sfrr-onson e iso  advised na that 
y iz i~  have teen plaid ciiaa9es cn ~ p p t i , r i ~ ~ ~ e l y  one acre o f  dansged land a t  tbe  p l  t 
iocaelon. H r .  Slmons~n h z ~ ,  e l s o  a d v ! s e d  nc t h a t  another p i t  i n  tna H E  SW Section 21 ,  
Fnrp. 34H.. Age. Sac. JUS by Seratoga Prcouction Cmpany has altered t h e  surface 5 0  

that  crcps Go not grow In tne  p i t  & m a .  Sara toga has paid no darrages t o  you a t  
8 

t h i s  Iocetion. 

As set f o r t h  by  BoiirJ Order Ha. 17-75 the Board , b s  no &cr,hority to award darrases " 

nor edjudicetc private disputes  between surfacc owners end canpanles or  Indivlduzts 
wnu d r i  l I for o i  l end qas.  I n  an e f f o r t  to prmotc  better re lat ions between sur fsce  
owners and o i l  companier i n  northeastern N o n t a r ~ ,  wit arc, asking Saretogo Producticn 
Company t o  i n v e s t i g a t e  Carage cleims wi th  y w  i n  the area of t h e  pit i n  the HE& SW& 

8 
Section 2 1 .  Twp. 35N., Rgc. 53E. I 
We. s i ~ e r a l y  regret the darnage t h a t  has taken p lace  on ycmr land .  A t  the  prerrent 
there i s nca known arac t ica l method o f  ras tor  lng sol  l denaged by aa l t water or so l t y  
muds. We *re  i n  the process of prcmulgating new ru!e% wf- ich we believe w l t l  m4nia l ra  
sini tar soi 1 damage i n  the f u ~ u r e .  

I f  w c  can be of a d d i t l m f i l  scrvlce t o  you fn  matters r e l a t i n g  t o  ol i t n d  533 c p c r ~ t f o  
please, cozzac i  ns. .Joe Sicmnson i n  Glendive, fiontana. The phone number i s  365-3532. I 
cc: fir. Frsnk Hies t a d  

Mr. F:orm~n Nelson 
Wr. Lo3 S lmonson 

Very t r u l y  yours, 

Judson 5 .  S ~ c t  by John K. Hughes 
Petroleum EngI naer 
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Mr. Frank E i e s t c n d  
Cotton P e t  roinum C o r ~ o r a t  ion 
2691 South  Golden bay 
Denver, Cclorndo 80227 

Ocar Rr, t i lestand: 

On A p r f !  i 7 ,  1975 t h e  8 ? . ~ r d  :>f Ur t arrd .!r;3 50rlaer=r..ir ion : ~ f  tb.. 5' :ar t  0 5  Ycntasa 
cortvened i rr  Pientywood, Soi~ t joa  :a hecsr hir 3fp1 I &  -t, ;OF' by t f ~  3ep~.tr r .en:  of  
S t a t e  h ~ f 2 d s  r o n ~ e r r l i ~ ~ g  d l  leg& v i r , ?  > K  *in: nf  r.--qui-~c;oras end ~ t ; t t u t e - ;  ky c i i  
and gas oprrdtors  i n  ?srtt tcnsterr l  1'C43r\til~;d. 

%song t h e  several  c*.r,pia7nt. h , a r ~  ::f t h e  P r w r  l ~ s ;  one s~~,:.:>:t:ecf hy Mr. dorzan 
ijvergaaru of Liesel?y, w n t s n a .  A . A ? -  of Pprr. G ~ c r q . : ~ i - d ' s  ; e c : e r  of S p r i l  !, Irj75 
i s  a t t a c h e d .  

o u r  H r ,  Joe. Sfnlisn~i)q i t i tQrvieweti  * ' I t - .  I)vt$riiddt.!f : F F ~  rtay 3, 137'; i n  order t o  obt?!n 
: , ~ r p  dcrai 1 I n ~ c  tklr ;larj:re ' . i f  h I < ;  cc;,rip13 in t  . ".i.. L i r r + ! ? r i < r . . ~ i  !+.AS a34 i 5 ? d  ic,: ~ h . 4 :  

source of the d:lrsia:?~ t r t  :";*. i j v z r g a d r d ' s  ;) :.:>-I.T:': - 3 2  ail ~ i ~ f  !:!eCf p / t  ?;seC: Ir: 
canjunrt  ion w.; i t : \  c h s  >p:..-r 3 t  ;:;n of  an injei;? ! f i t r  v & i  1 !oiate.i.i: i i n  t h e  NU tipi !gr, 

~ c - T ~ ~ H - E S ~ E .  &e .!z:; a(!viseG n!,, thau: tf-,ir ,,it i s  <ia;- i i:sc:r! c i ~ h  an i l~ lp i ; f rm~.aLl?e 
polyethylene t y p e  r i~e ter ia :  which sho:ii d kli-q-!.>c.?rrt arty F u r t i ~ ~ r  ~ezp?ge.  

45 you a r e  aware, r h e  Board $735 ~ t i 3  j u r i s d i c t i n ?  t ?  .3ktari! cEazr:ages to l i indo ' i *?rs  
?or t o  sdjrrdicate d i s g i - t e s  D e t w c ~ n  s t ~ r f a c e  i.*~.: r r  ,tnd or and gas op : . r a :o r s .  
+- jn~evcr ,  i n  the i n t e r e s t  o f  prcamt ing peace a(  4 t t z i ~ h 3 ~ - /  bqtwzen agr l c u  i t t j r a l  
'0teres:s and & h e  o i f  i n d a s t r y  In n ~ r t h e f i s z e r ~  Ycnt%id we urqc you to expedltc 
rc$tli?i-;.ent o f  Janizgir cl.~i-ras k . 1 ~ 1 :  kr. Orcrga3r j vrii ,P tde trndasr~clnd zre s t ;  1 1  
>end i ng . 
*!P ~ c ) u l d  a p p r e c l a t I ~  YC:)T i j~k?tot r ! r~ t !~ in?  receipf .  o f  c h i s  I ~ t t e r  and would welcome 
any t m e n t s  YOU m y  w : ~ : ?  : t i  o t ' c r  ir? r e g a r d  tr t ? r .  C%errjac?,r4's complaint. 

Y o b ~  s v e r y  t r t i l y ,  

Attach. 
J 3 5 i  i a  
t c ;  b?r Karn?sr: Or~erga..rd 

UestSy, Ikintsr'a 

Y r .  Ncman t ~ e ! s r > a -  
&r.riht-stcr.n Hor;tants i c ; ~ ' :  z n d  v12rar.31 b i 9 .  r's & r - ~ ~ ~ c i d ~ ; r t ; :  

Wesi;:? , &onr a m  
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B O A R D  M E M E E R S  

R:CLIAP= e C~~VPSL,, - + A  ? Y L  \ 

C A R L  J t r E Q S G \  :- L - X  v t ? # >  

M l L T C N  ; - 4 3 E R S O U  

PPJL C BcrJN 

J O h N  F M O O R E  

@ear 'Ks, tagtrqulst: 

. 
15 Poly Drive 

B i I l f q s ,  b n r a n e  53101 
June 2 0 ,  1975 

Me wlah t~ t,"tsnk y w  for tba cwrtcoies extended to  cmr Jgte Sfmonaan h e n  ha v t s l t d  
pt en &dm 5, 1975 to dizcuss in rare dcraeil the raoture U P  the ccmplatnt tbf6 yes4 
rub@!tteb Ps the  Board of Ol I and Gas Consewst ion on &+rI l 2,  13f5. 

fir, Stmhs(3a has edvfsed m th.rt  thrce sa l t  Meter  d!sp~sal p i t s  l=%tr,d In t h c  5E $M 
$@&tipa 9,  T?+. 358i., Ege. 56E. mcrf lared s a l t  rrktar into c ~ c  nearby slough, In 1972 
f k ~ ~ 4  pits were f J l led i n  but grass hns mt grwn wcl l In  t h e  eroa of the prcvtous 
pies strsce th6, back f f i l  was placed. Yhr damgad ereit maauroo ~psprc~xfmateiy 
pqssre feet. K P .  S i w n s a n  has  advised sa o f  the  lacs of four cslves which yw be?! 
Qlcd bemuse of lead poissnirig, 

$?a. S~F~~ORSOCP has edvlsed m of s C ! ; B P C I S P I  p i t  l n  thc SE SE Set. 9,  Twp, ?SH., Rge. 
la# ~ & ~ l c h  ~ v a r f l m d  an1 t water In to  a nearby %?~PI,.IF,~ which In turn m l d  cssrerflw and P"JR 

lnts r b~cond si~htst:. Mr. SIfi(0nson reported rn plant g r w t h  or mar tRa two f l lmi~hf 

tEr. S I m s m  1189 t o l d  riia of sal t  prater W a g e  frm tank ovarfftrtr~ end l fm  b r ~ z k s  I n  1 
the Sk: 4U Sac. 9 EOG ln  t h e  5W SE Sac. 9, TLV. 3%. , Rge. 58E. Hr. Slmmson advFsed 
ma t h a t  you haye been p f d  o total of seventy ($70.00) dollars d-gs *n tha WaDeP- 
Claod s y r t m  WRS i p s t ~ l i e d  but t h a t  r lnea sa l t  water s p l l l s  ha* wsurrosf latar, 
ymt P m l  t P ~ t  y8u MY% wt ism propatiy cmpnaatad. 

As s e t  forth by Emfd Order ?do. 17-74 the Board has m, cu'lbarlty b a  Ward damgas 
nor ebJudf a t e  private d ! 6 p ~ t d $  batwacn s u r f ~ d e  owmm Bind a m p n t  us *,,o drri 11  far 
ell ~r gat%. tn an e t f c r t  %st p m c e  bbattr+r te1821ons between rurf@ca wmrg en4 
ell cmganies ep~rstlng In  northastarn PlnEom, we ere raqvtmtf y Cotton Petrolatam 
b + n y  and Sun C 3 i l  Ccmpany t o  inva+,tlgater d&nvrge c l a l w  n l t h  p In Serc. 9, fw. 
35H., Rae. 58t. k rcgret the d . ~ ; + ~ ( j @  th8 t  has ~ c c u r r a d  f n  p r  farm. A t  tbe prasan2: 
ti- $Pam i s  no k n w n  practical method of restortng s o i l  daimgsd by s a l t  water ~r 

1 
rs l ty  mds. We are In the pacxess of p r m ~ f g a t i n g  new N I ~ Q  wklch - beliav* w l t l  
rainlmima 3 gal la r  ssf l ciarage fn  the fueura. 

I 
t f  wa a n  ba of addl h l m 1  servlca t o  yclrs In mttsrs  relatin9 to of i and gas o9ercreis 
plcra?ae C ~ E ~ C P  R r .  J u ~  I f ~ ~ a ? i o ) a  Jn G ~ r a n d l a r ~ ,  Pantane. H l s  phone mmber I s  j6~ -3592  

S l  ncsre l y y w r s  , 
Judson O. Sweet by John M i  hugka$,Ceolog1st 

& I \ ; ; C > ' \  h , t L - E  T '  , v->F>T-i Ip'%4 - > h =  lE 

c a &<-, & 2 r  
E I ..?r, , - . A  - 5 s  - c  

(t 
3 2 5  ' - i -  , - qri 'Rl\ l  F I t L  L i +  

- - >  * * -  *. ;-.,c- - 
r' ,; r _ 
c = ,  ;L:, \I . L - A  = = -  , \ - r * >  , 



15 Poly Drive 
0 l 1  l l n g s ,  P40ns~na 

U y  5 ,  1975 

#r. W .  J, T u r m r  
Sun 011 t m p a q  
800 Secutltf~e Lf fs  Eufldfng 
Dcnve r , to  1 o rado 80202 

h e r  Mr.  T u r r ~ r :  

On April  17, 1975 the h a r d  o f  011 and ;as C c n l e r v s t l o n  af  (;hr Sroto of Montana 
convened in Plerrtywmd, 'YMitana to heat an appllcntion by the  Rb~par2mer.t of State  
Lmds concerning etlegsd via9aelons o f  reguicrfsjr,= clnd ~ c a t u t a s  by o f t  end gas 
q a r a t o r s  Ira northezastsrn &r?tana. 

-rag the numerous ceaplalntr heard by the  Board were those s u b - l t t e d  by fir. 
Wfch~rd O S ~ S B  of Mastby, k b n t ~ i m .  A copy of Hr. Osksa's latter of  Eetch 29, 
1975 i s  attiachcd. In order to  ob ta in  reare C e t r i !  ebuut l4r. Osksa's cmp!a?ntr,  
wr # r .  Joe S l m s o n  tf Glendive, h a t a n a  1 n t a r v ; w s d  Hs. Johnson chcr hprfl 29, 
1975 

On the basts of Mr .  S i m n s ~ n ' s  dlscursfons with Hr.  OsGsa, t-rn af h i $  cmplstnts 
raqutte ctprrsct live act lo:: by Sl;n 61 l Cwnpsny. S'l?erlr?fora, I n  a c c o r d a ~ c ~  w l t h  
Board Order 17-75. you ere  hereby directed t o :  

1 .  Backflli snd restore t h e  rcservo p i t  used I n  c o n f u ? x t i o n  
wl'h the d r f i l  ing sf Sun-Ooksr M. 3 ,  SE W Sectton ~ - T ~ S W - S ~ E ,  

soon ss the water rccedos and ttin p i t  Is rcasonabty dry aid, 

2, Either l ine  with an Impemable m t e r i a l  tha  present emergency 
p i t  located a t  tb Osksa t a n k  bat tery  -fie lacatcd in  the SE* 
Sectfon a-T35+1-i2.58€ or replace I t  by backfllllng ah$ lnstallfng 
wstel tankage. 

Fallura t o  comply w i t h  the foregalng orders by July 1, 1975 m y  resui t  I n  
p~nslttes as re% f o r t h  by Order 17-75. 

In sddit ion to  rhs forewing we  urge you t o  settle any clalms that m y  s t i l l  
be pending w l t h  Hr,  Osksa en8 w u f d  epgreclaae y w r  r e l a y t ~ g  to UIS Gatafls 
of ang new technlql~es or fn,tasiblc m e t M r ,  of restoring land dmsged t y  s a l t  
water spills or seepage that way Dccom abvl l++bls .  



h r .  V. j. Turner 
Page H z .  2 . .. 
E ~ Y  5, ! 315 

Gr,ids6,ra ,. i ~ . g ~ t  
Pet, r:laz,;. Fr;; : -,Fi.r 

Mr. Joe S i r : i ; - 5 :  .: 
GIar.4ivz, ; . i y \ ~ ~ . ~ ; , ~  
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15 Paly Dri.~tz 

\.,.,-T-3., : ,-..::E& .2.. B1111ngs, Montana 
;e;,i. - f: . V ' .  

, ?; . 4 . ,. !. 
May 5, 1575 

Hr. Richard Osksa 
Westby, Mntana 59275 

Dear Hr.  Orksa: 

Me wlsh t o   than^ you f o r  appearing befarc  the 2odrd of  O f  i and Gas Conservar ion 
Aprll 17, 1975 and bringing t o  t h e i r  attcncfon the  various cornplaints outlined 
i n  your l e t t e r  of &rch 29, 1975. We wlso wish to cha~lk y w  t o r  tkre cczurtesles 
-tended our Hr.  Joe S limnson when he interviewzd jou on A j j r  i 1 25 :h i n  o r d e r  
to o b t a i n  a o r e  detail about t h e  complaints. 

From t h e  inForr~t ion  supplied ne by r4r. Sln+nrrc,nn i t  i s  nab my ~rldcrstanding 
ehat you d i d  nor rcallze at t h e  t l ,nc  you suhmlttej your Iecter o f  :?larch 2 9 t h  
that tmst of the ccx;r~lainls c j t e d  t h e r e i n  hac b6cn sc~tlsd by Sun O i l  Cclrnpany 
by making danage paymt:nrr. i t  Is also my unJerccanding ehat the jarraged arc6 
descrl bcd in  t h e  t h  i rd paragraph o f  your l e t  t c r  (Sect ion  1 7 - 3 5 ~ - 5 8 ~ )  was 
acquired by you afr , t i -  tn: c'avage had w c l l r r e c  :.iG 2C t h e  t ir,lc o f  the acciuir; it Ion 
you were fully iswere ;f trlc cij;;dition or thc  sclr i X e  dnij sf the  inco~~vt r i ic , tces  
ma risks i t  tnight p r e ~ i i n c  i t ,  crrc eirsulnq y c d r c ,  

The foregoing, of cadrse, Cocs not a l t e r  the  f a c t  that chcrc I s  s t i l l  s a l t  
water  damaged areas on y o u r  property which w f l l  probanly retnain for a long 
period. Regretfuliy there 15 ne known nlcthod o f  restoring s a l t  weter  d m e ~ e d  
sot1 short of  p h y s i c a l l y  removing It and reqlacing it with und6magad so i l .  
Hopafuily,  with  t h e  pacsage of new regulat ions ,  w* can f o r e s t a l l  malpractices 
that were permitted In  the pest and ensure that  s a l t  water  damage i n  the future  
Is minimized. 

Contrary to the  fourth paragraph of your l e t t e r  of Harch 24, 1975 wherein ycu 
describe a reserve p i t  a5 having been filled in ,  Hr.  Simnson has advised r ; . ~  

the subject p l t  has not been filled In but i s  now under water due t o  runoff. 
On A p r f l  30, 15375 Nr. Sfrmnsan took a hater  sarnple from the slcirl;h. Analysis 
of th is  sample shows a NaCl content o f  475 ppm which  i s  r e f a c i v e l y  fresh 
(see a t t e c h n t ) .  Nevertheless w e  & r e  reouestlng Sun to  teckfili th is  p i t  
as soon as  t h e  w a t ~ r  recedes and the p l t  i s  ressonablu dry. 



Mr. Richard Osksa 
PA?" Nu. 2 

.A Hay 5, 7975 

We are  a l s o  asking Sun to backffll and replace w i t h  metal tankage, o r  lice 
with  an impermeable material, the plt described :?s hcing In  the S E ~  Section 
8 - 3 5 ~ - 5 8 E  ( f i f t h  paragraph) and ta expedite set t  lerllent with you of any 
damage c l a i ~ ; s  that may still be pcndlng, 

Yours very  t r u l y ,  

Judson 3 .  Sweet 
Per rof zuii-t Ens i neer 

J35."ia  
c c :  M r .  W .  J .  Tutnt:r 

Surr C i !  C w p a ~ y  

V T .  M O V C F !  N2 i j , t , -  

Northeasterr. H~.:*.:%ns Land at?? ,?iq?*i?! li.,~tt:rs A c , ~ ~ c l a t  i c ~ r v  

West by, K ~ f l  t at-,. 

M r .  J w  S i ~ o n s ? r ~  
S t end i ve , Ps i i -  .?-la 



MY,  hies tan6 
Cot ban Pet ro  l ewn C a ~ p a r ~ y  
26: f 5c.w ti? Golden day 
Denver , Colorado 3021 j 

As you irrc akare, the b m r d  o f  O i  l arc'! ~ $ 9 ,  C O ~ I ~ J C T V I : '  jr. C ~ ~ V Z ~ ' I C ~ ~  I n  PIentymoc!,  
Hontan? on P p r i  1 17, 1375 t o  hear an &p+i  i c d z l o n  i.y t?-s i .~i;srtit ielt  , 3 f  St6te 
L ~ n d q  concerning a I leycd vialatiot is  uf fegh ( a t  jor!~ ac,: s t ~ i t u t ~ f  by ol l end qes 
operators i n  n o r t h ~ ~ s  tern Pantano. 

hens the m n y  l e t t e r s  o f  ctwplair~f  enter5:d irrfo e ~ i * c : ? c e  : 2 %  one 51957ni tee,? by 
Hr. Jual A. t a g e r y u l s t  o f  w e s t b y ,  f i l i ) i ~ t ~ ' + - ~ : .  

Our tir. Sirnonson intcrvis:v.eb t i r .  iaiqerqu;st >r ,'IJ ,t.: 5 .  I f 7 -  I n  cr:er t o  abta;n mnre 
det ir l i s  on tne c ~ ~ p I & ! n l .  Mr. Si.~~3ns: edv!$t.~! ria t l - & t  bt t - .  Lagt?rquIst canplains 
a b . ~ t  fmr s a l t  water c:s?ojal p i t s ,  L ;  1 w41ic"l .a; ic ctvsr'yor ~ $ 4  fr.m t i w  to 
ti.-,% end inflicted Iw~ege to t h e  n,l*?7hf s g i l .  

In 1263 Signal d r i l i s i  the ?o. 1 L i t ~ e r q c ~ i s z ,  b L  S'd,  Sec. 9 ,  Tkp. 35tJ . ,  Rge. 48E. 
Three salt water disposal p i  r j  here J U ~  arvf each ~ . ~ e t f  lor.:ec! i n t o  a I l w g b .  i n  
1972 the p i t s  *ere f i 1 led in  but grass has nDt gr,cw? rdel I here 5 lncs,. The dmagcd 
area iaicesurss 450 07 210 feet or ~hocrt  34,3:39 sqaare? f e e t .  The tacercjulsfs er.n . . 
wn+zpp> a b w t  th is  area snti i ' 0 ~ 1 d  like t~ see tb? sc,. i n p r ~ v e d .  

t n  1963 Slgnal drilled the to. i t ,  S i  W ,  Set. 9. Twp. 1SN., Rge. 5%.  
Duriwd 1955 and 1965 rh,< L ~ c j t r ~ q u ? ~ t ~  ' ) s t  70cr rd lvc - ,  J : ic .S ,  they he l i * *vc  werr: 
k l  l l e d  by Ieod polsonicr~.  Specimen o f  1' e calver &ere sen? ts  the  k.rt",ana 1. Ivestack 
Senitary B a r d  and the I s t t e r  reported fe t t t t  due t c  !cad pofsonl~r;. 

1n 1464 a s a l t  water Injection w e 1 1  was completed In the SE SE, S ~ C .  9, TWP. 35M., 
Rge. 5aE. A p i t  at th l s  r i t e  o v e r f l m e d  s a l t  water which ran i n t o  a nearby s l o u g h .  
The l a t t e r  w w l d  f i I 1  up and run i n t o  a second slough. Hr. Siaonson reported na 
p l e n t  g r o a h  I n  or near tba two sloug!-s i n  question. 

H a .  L n g e r q ~ i s t  canplalned ahout s ~ l t  nnter  d s m y e  i n  two nther a r e a s ,  narrcly, t h e  
SW SE, Sec. 9, Twp. ?SN., Rge. S ~ E ,  end the  SE Sk, 511-c. 9 ,  Twp. 3SH., Rge. SdL. 
Tank o v e r f l w  and I t r t t ?  lcats has dantagsd grassland f q  t h e  Si SY, Sec. 9 end w h e a t -  
land has been &waged i n  t h e  SW SE,  5 ~ : .  3.  Twp. 3 j H . ,  R g e .  58E. &an the waterflood 
s g s t m  was  installed, thr L a f j c s a u l ~ ~ t s  rzccived epproxlm;r^,c!rp seventy ($?O.OD) da!lars 
dmagar but  because OF s ~ i  l i s  S J C # ; C  t L w t  tfrne, they fee1 t h s t  they hare oat been 
f ~ i r l y  cmipenseted. 



I I 
> I  ( 4  
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Hr. Frcnk Hiestand 
Page No. 2 ( 
June 23,  1975 

The Soar-d of  O i  1 B R ~  Gas C ~ n a c r v e t i o n  has no j v r f  ric!'ction tc; award daragts  t o  
lenucm&rs not to % d J u G l ~ ~ t @  disputes between aurfece owners and o i ?  and gb5 

operators ,  I n  an e f f o r t  to pscmotc ber ter  relation5 between surface uwnera and 

d 
oi l cmpanles i n  northeastern flontana, we are  reques ti ny Cotton Petroleum Corpure t ion  

I 
and Sun O i  l Company t o  v i s i t  Hr. Lagerq~nist  and inspect the C 1 ~ ~ 1 a 3 e d ' ~ r c a s  i n  
S t c .  3,  i w p .  jSM., Rge, 55E. for t k r  purpose o f  cl.. a r - i n i  n? e i ranr  nf dsz-;u~c and 
possible cmpensetion to  Mr. tagerquist. 

1 
Wa w m l d  ~pprociats your acknswledglng r e c e i p t  of' t h i s  l e t t er  and wcruld welctane 
rny  ccarments you m y  hi s f  to of fe r  I n  tefcrencs t o  Hr. t s g r r q u l r t ' s  cn~plalnts. 

I 
Yours very t r u l y ,  I 
Judson O .  Sweet by John Y. b%~g5es 

cc : Jog 1 Legs tqu i 5 t , bfes tbv 
Y o ~ A ~  Nelson, Wcsrhy 
Joe Simonson. GIcnd:vc 



f i r .  V .  J. Turner 
Sun 31 1 Cnngany 
800 Secorl t y  L i f e  Bul  ldlny 
Denver, Coicrado 50222 

ObBr Hr .  Tirrner: 

As ym a r e  &*re, the Board of 131 1 and Gas C c n ~ ~ s r v e t  i:;; r-r;nv.?ncr! i n  ? ! ~ . n t y v m ~ J ,  
Rantarpa on Aprf l 17, 1975 t o  h e ~ r  r n  a > ; 2 ! i c s t i o n  b y  :he Drpartment r ~ f  Sriite 
Lands concerning a l l e s 2 d  v l o l a * i o ~ ~  o f  re$u!atisns ar.d steruts:s 5 y  n!! and $as 
opors tors 1 n nort5aas t e r n  W a n t a q ~ ,  

Amanq the  rnrnny le t ters  of c ~ n p l z f 7 t  on?ar::d I n t ?  utvli8:'e:crj ...Jas Gnc: suk3fttcrt b y  
Mr.  do$ A .  Lagerquirt ctf W e s t b y ,  Ilt>?ttt;;a, 

Our fir. Slmonson interv:ac ,?d  K r .  L a i e r -  i s t  on June 5, 1475 i n  ordzi- to ohtnrr. 
more details on t h e  c m ~ l a i r t .  Mr. Sirr:,mrtn E ; ? V ~ B P ?  T ~ C  t hee  Hr .  I .ac,r rquIst  ccinplefna 
s$mlt four s a l t  water d f s p ? s a l  n i t s .  a l l  o f  rfi.Ic? h.?.ar o v s r f l m e d  f r m  t i m e  to  
t l ~ e  and inflicted dam90 t o  the neerhy soi I .  

!re 1363 Signal  d r i l l e d  t h e  No. 1 Legcrqrllst, 5E S W ,  Sec. 9 ,  Tw. !SH., Rqe. 5 8 ~ .  
fhrce $a14 water dlspasai  its ware dug 3nd each overflowed Into a slottgh. I n  
1372 p i t s  ware f i l l e d  In but arast: has n.?t gr:Pdn .:ell here stnce. The da?sge.! 
t:.-ce i;.nesaurer 450 by 2 1 3  feet  or abal:t 94,500 sq3at-e f ee t .  T ~ E  tagatqulsts are  
t~nh+?,pw s b w t  th is  area and w w l d  J l ke to  see the foI 1 inproved. 

In i963 Signs1 drilled the 80 .  a ~ e ~ e r a u l t t .  SE ?iW.  Ycc.  5 ,  Twp. 3 ; N . ,  Rgr. 58E. 
Dur i ng 1965 ar;d 1966 the Lrsgerqt, l s t s  1 3 s  t font?- r a  l ~ ; c z  wh l r 5  f h ~ y  501 ieve +ere 
killed by lead poisonin.;. Soeclmcn of the calves :,rzrr sent t o  t h e  YOntana Lfvestcxk 
Sanitary Bmrd end t h e  l a t t er  reported death  due t*:, Icac! polsonfna. 

In 1964 r s a l t  water Injecticn well was canpleted In the SE S E ,  Set. 9 ,  Twp. 3 jN . ,  
Rga. 5SE. A p i t  s t  t h i s  s i t s  o v s r f i m d  oslr  wat6r' whick rar: in to  a nearby slou~h. 
The l a t t e r  m u i d  f i l l  up s n d  r?in Inta i: sei;~n(? P , ) o u ~ + .  Hr.  S l m n s e ~  r r p r t e r !  rn 
p l a n t  growth i n  or near the. two slou?ha Io question. 

Wr. Legerquist coraplsalned about s a l t  water damar;e i n  trro tX%M areas,  -ely, the 
SW SE, Sec. 9 and the  SL '5'4, S+c. $,  Tnp. 3 5 H . ,  dge. j8E. Tank overf'loar end l ine  
leaks baa dsaagsd grassland In t5c 5C SV, Sec. 3 and whaatlsnc? has been damged I n  tne 
S W  SE, Scc. 9 ,  Twp. 35H.,  Rcc. 53E .  %%en the w a t e r f l m d  system iias Inatallad, the 
Lsgerplsts  recalved appriuimatal y .seventy f S70.rifi) dai lars damages but because o f  
spills slnce t b t  t i n e ,  t h e y  fee l  rhae they b v a  not been Peirly campensated, 



- tlr. W .  J. i u r o e t  
Pegs No. 2 
June 2 3 ,  1975 

i'le rJ  of r t l  1 and 53s ;;nnsr!wat i 3i-7 5. j ;r 9 s : ic t :  on t3 C J L : B ~ ~  dar;#ac+ei TO 
1 2 1 '  t~ r ? ~ j ~ : ~ i c l & ; e  d ? ~ ~ i ~ + ; ? i  iti-t~:ee!k S U ! ' ~ ~ C . P ,  W3k:s dt ld 3 i  t a7d 935 

operatars. ]:I an e ? f o r t  t o  prznoer, '.i<ti:c: r c i a ; ~  J , r s  between S ~ J ~ F J C Y  W W T S  

2nd ci i  1 rr'xlrpanl~s i n  n o r t . + ~ a s t ~ r n  i Q r 3 t ~ r r < ~ ,  Z T C  ~ Z C J L J Z S ~ ; ~ ~  t c , , t t o ~  F'e:raIe~m 
Corparet  f or! arid Sun 2 :  I Cmpa.>y tr, i s ; t P r .  L~:stzr.?rl: c, t i:~,! I n;plict toe  dew-y .?  - areas In 5cr.  9, IHP. 35N., R j r i .  53Z. fur  tilt pilrors: c f  dcterniri ing ex ten t  of 
d a w g e  end possible cmpansat ion t o  f i r .  Lancrqui~t. 

$ic w : r ~ l d  9agr-ecis:e y o ~ i r  aci . ;n; ;n~lcrdgl~~  r ? , ~ I : i t  5 tr.it !;i-tter art$ w > s l d  .srelcc;;';e 
eny c m e t i t c  you . m y  r l g b  t o  a l f ~ r  I n  reference "a % r .  I J ; P F ? J : J ~ . ' S  camplainfs .  



RurgaSty d i 1 Corgosot lao 
P. O. b r  447 
Poplar, Bant ans 39255 

Ca Apri l  17, 1975 the Boer4 o f  O f !  md 28s i'oa%arvsrlon a$ t h e  State o f  ?&tons 
mmymed tn  P l s n t y w o d ,  *nta*uta t o  hear irrr appl fcizt ion by the Q e p a r t ~ n r ,  o f  - i ts te  
Lends emcernlng alleged violation. of regulations end slakutes by of )  w,,d gas 
qwrstsrra In ntartheastetn Pianhima. 

4 m q  t h e  nmaraun conplaints ht.era by the h a r d  was one $rnbmittat! by Hr. Orphq 
"td" Llm. A copy of Pnr. ~ l s n ' s  rr1tf~n cm6pFalrrt i~ siEk$t~h~d, In order zo 
&tale =re dates1 1 .ebrsuc eha natura of gr. ~ f e c p ' z  cm;9?alnt, our Fir. 3 w  5l~scmm 
sf Cf-dtwe, M n t e n a  Ontervier~sa Blr. L i e n  1pi3 June 14, ;975. 

$be W B % ~ G & A ~  i ~ m s  that fir. Lien 1 %  ~ ~ a p l a l f i f r i g  a k b t  are &&tat led in tb act8cFabtd 
Iatbms ea Hr. Lien. P!>$h of  the specific ccm.p!ain~s sre j t x b t e d  wfzthin T ~ F  

7 d ~ r ~ l l y - a u p e w i s e d  €as& Poplar b n l t  c ~ J  w.? MI asklag the U.5.G.S. t o  fnvestf$afa 
~~4 wti;9te C O W ~ C ~ I Y ~  O ; C ~ ~ E I I  a% p 8 ~ i $ 1 8 .  

Cazpfaint k. f canearns e plugged and obm&ned e e l  1 ,  Hurphy ( E q t t c  Satrar)  
& m f o  #Q. 3, M E  SV S s t  Jon 8-29&-51~,, d i tch Is wt vlrkOn theEast Oopljr rlnft 
Am@. Ye request t h e  you Inft lace f w i d i a t e  act fm to re.Wv& thes UmCrcte 
puepiw unIe p d  fra3 this Icscatlon, b s k f i l l  and restore the s m l l  p i t  a t  the  
tank, battery s l e ~  and rcsRs6ue m y  flaw I lnbcn t k e t  lnlerfcrc w f  l h  Hr. ifem's 
f~rmOw operations. We cfso rcqusat th&t yuu cut off  t h e  well  merrkor t a l w  

an. plow &pth and restore the w e t i  s i t s  ?ma"l 

tie talzo ref)tr$st that ym~ %aka en e f f ~ r t  t o  restere en7 arms m Rr. Ltbsn't 
pmprtay that hwa ~ F D  d w e d  by sabtt water oplils o r  Ilna?; leeks an8 urge 
y w  to s ( f ~ i ~ ~ 1 e  m y  clslna fo r  b q s  thsat; m y  s t l l f  be wndltq. 

fhe Iwrd of O i l  and Gas Gsn~ervetlon has rw, juriad!ctlon to  sward dmsges to 
BFB nor to sdjc.dfcota dieguees between surddr,~ WUTS &nd oil  6 4  90s 

espregara. Komemr, In an effort to  p m s ; l e  betcur refee lms Ostwmm lndirl0u~lr 
a d  all  companies wa trust that y w  w i l l  cooperate wllllngly I n  cmplylng w l t k  
CIYt reqw3ts. 



Sidney ,  E t .  53270 
I 

February 20, 1979 

Dear Members of the  Natura l  Resources Committee, 

I l i v e  c n  a n  i r r i g a t e d  farm 2 1  miles  N.E. of Sidney. I would l i k e  

t o  have t h e  oppor tun i ty  t o  cont inue  farming and a l s o  sub-divide my 

p r o p e r t y  &f I s o  choose. I am here  W suppor t  o f  HB792 because t h e r e  

has g o t  t o  be something done t o  e s t a b l i s h  t h e  damages compensation t h a t  

a r e  j u s t  and due t o  t h e  p r i v a t e  s u r f a c e  owner. A 2 8  r o y a l t y  is t h e  

f a i r e s t  way and t h e  s i m p l e s t  way t h a t  t h i s  can  be accomplished. There 

has t o  be a s e t  f i g u r e  f o r  darages  because t h e  o i l  companies w i l l  t r y  

t o  p u l l  eve ry  t r i c k  t h e r e  Is t o  swindle t h e  su r f ace  oxner.  I womld j u s t  

b r i e f l y  l i k e  t o  g ive  you some examples; 

S h e l l  O i l  Co. has moved i n t o  my p l ace  and s e t  up a r i g  abou t  

500 f e e t  from my c o r r a l s .  There has been no agreement a s  t o  damages 

bu t  t h e  r i g  is d r i l l i n g  now a t  about  8700 f e e t .  When 1 wouldn't s e t t l e  

f o r  t h e  p r i c e  t hey  o f f e r e d  which was l e s s  t han  t h e  land  would produce 

i n  t h r e e  y e a r s ,  l e t  a lone  paying t h e  t a x e s ,  t hey  came anyway, 

I n  t h e  Feb,  12, 1979 i s s u e  of t he  Sidney Herald I s a i d  " the  o i l  

company had not o f f e r e d  enough money f o r  expected damage s o  t h e y  c u t  t h e  

f ence  and cam? anyway" however when t h e  Sidney Herald c o n t a c t e d  Don DeMuth, 

a S h e l l  Representa t ive ,  he s a i d  " S h e l l  made a very  good o f f e r  and  d i d  

not  cu t  t h e  fences."  I: have p i c t u r e s  which t h e  county deputy s h e r i f f  

Jim M i l l e r ,  took of t h e  f ences  t h a t  waEe c u t  and whilz he was i n v e s t i g a t i n g  

found t h a t  bhere had been sa l t  water  dumped on the  road which r u n s  through 

my i r r i g a t e d  f i e l d  l e a d i n g  t o  t h e  r i g  and s o  a c i t a t i o n  was i s s u e d  t h  

Hi-Line Trucking. I would l i k e  t o  read t h e  comments w r i t t e n  by t h e *  

deputy  s h e r i f f  t o  t h e  c i rcumstances  l ead ing  up t c  the  d r l l l i n g  o f  t he  wel l .  





As I mentionel' bcforc  my iand is pr'ine s 1 j ' k d i v i ~ ' 7 n  p r o p r t y ,  b u t  
4 e 

duc t o  t h e  hydrc;gcn s u l f  lde gas, which most wells produce , no one ?n 

o u r  a r e a  is s a f e .  4 suD-livisiun was applied for west of town, but it 

was denied  because &f t h e  proximity of a n  o i l  well. "The hydrogen s u l f i d e  

gas p r e s e n t s  p o t e n t i a l  hazards t o  pub l i c  h e a l t h  and s a f e t y "  was a quote  

from t h e  Sidney Herald on t h i s  p a r t i c u l a r  i n c i d e n t .  

The l and  is w3rth about  $2,000 a n  acre f o r  a g r i c u l t u r e ,  b u t  I 

t a l k e d  t o  Nick Jones of Nick Jones Real E s t a t e  and t h e s e  a r e  h i s  comments; 

( r e a d  l e t t e r )  

I f e e l  t h e  p o t e n t i a l  of my p rope r ty  o r  anyong's shou ldn ' t  be taken 

away wi thout  due compensation by any o i l  o r  gas  producers .  

A Concerned Voting C i t i ~ e n ,  

G* DL&- 4 LO& 



C * f Q 

- - -- Niclc Jones Real Estate 
Nicholas J. Jones 

Broker-Realtor REA1,TOR 

P.O. Box 707 Office Ph. 482-3445 
Sidney, Montana 59270 Home Ph. 482-2844 

February  16,1979 

Mr. Dennis  Wick 
North  o f  S idney  
S i d n e y ,  Montana 

Dear Mr. Wick, 

I n  k e f e r e n c e  t o  o u r  c o n v e r s a t i o n  of Yes te rday ,  t h e  p o s s i b i l i t i e s  o f  
a  R u r a l  S r ~ b d i v i s i o n  i n  your  a r e a ,  a r e  q u i t e  r e a l .  There a r e ,  however,  
q u i t e  a  few r e g u l a t i o n s ,  b o t h  l o c a l  and S t a t e  t h a t  must be  compl ied 
w i t h .  Assuming t h a t  t h e s e  r e g u l a t i o n s  can be met,  your  p r o p e r t y  is 
d e f f i n a t e l y  m a r k e t a b l e ,  i n  t h e  Rura l  S u b d i v i s i o n  c a t a g o r y .  

I f  you would l i k e  t o  s t o p  by o u r  o f f i c e  sometime when you have a  chance  
I would b e  happy t o  d i s c u s s  t h i s  i d e a  wi th  you i n  d e t a i l ,  and we c o u l d  
rev iew some o f  t h e  r e g u l a t i o n s  o f  which we a r e  speak ing .  

A t  t h e  p r e s e n t  t i m e  s m a l l  t r a c t s  of  l a n d ,  t h a t  a r e  a v a i l a b l e  f o r  one 
f a m i l y  d w e l l i n g s  o r  mobi le  homes, a r e  i n  g r e a t  demand. A t  t h i s  time, 
one  a c r e  t r a c t s  a r e  s e l l i n g  from $8,000 t o  $10,000 I-lowever, t h e y ' r e  few 
i f  any o f  t h e s e  t r a c t s  a v a i l a b l e .  On l a r g e r  t r a c t s ,  of more t h a n  one 
a c r e  and l e s s  t h a n  twenty  a c r e s ,  I would s a y  t h a t  t h e s e  a r e  s e l l i n g  
f o r ,  from $4,500 t o  $6,000.  Some I n d u s t r i a l  p r o p e r t i e s ,  a r e  s e l l i n g  
f o r  from $0,000 p e r  a c r e  and up,  depending on l o c a t i o n .  











'i'ocl Brmn Dril liiig Co!n:~any 
Sidney, >iontana 59270 

XTTCTID'J: Dr i l l i ng  SirL)t. ,~\s\>cik 1'1 ol,er-ty I 

Re: Drilling Si te  
Flugo Asbeck, J r .  , F r ~ ~ ~ e r t ) ;  
SICj, S\\'i, SCC. 3 6 ,  'i'2-1!:, R59Ii 

Dear Si r :  

This i s  a f o l l o ~ ~ ~ p  t o  a f i e l d  inspectior1 of  the  above-rcfcre~~cccl d r i l l  s i t e  1 
made by hh-. Jin R ~ O ~ Y T L  of t h i s  kp3rtrer:t's B i l l i n g s  o f f i c e  on Jai1cal-y 16, 1973. 

I4r. B I + o \ Y ~ ' s  f i e l d  repor t  i n c i d e s  the rccon~ncndr~ t i o i  tiia t ,  I)F.TC<~ on his i n -  I 
v e s t i g a t i ~ n s ,  U S L : ~ ~  p i t  r e c l n ; ? , ~ ~ i o i ~  proscci~ir-cs ~ o ~ ~ l d  1?c url;tcce;)t;~l)lc to tllc 

I 
E'zter Qual i ty  Burezu a t  t:lis s i t e .  High grouncl;.:nter i n  tllc G T C ~ ~  i s  tile 
reason f o r  t h i s  decision. 

Please s u l n i t  t o  i h l s  o f f i ce ,  no 1:lter than te!l days after rcccipt cf t h i s  
l e t t e r ,  y u u r  complia~icc p1ri11 dcs i~ r~cc l  t o  provide a kp:irtncnt ap,)~-.jved d i  spos:~! 
s i t e  f o r  the contents of  t h c  at-101-c-rcccrcnccd d ~ . i l l  s i t e   pit^;. Onc pr.i~!;irj- I 
ccrlcern of t h i s  o f f i ce  i s  t o  illsure t h a t  d r i l l i n g  muds, brirl.cs, 2nd o i l /  
hydrocarbon \:astes a re  riot placed in a loca t ion  rsllere thcy ni;!lt inpact surfclcc 
r:atcrs o r  grouncf\ip3tcrs 2nd causc ptsllutian of s t a t e  KI~C?.S. i 
Please inclucle i l l  yoiir- pi:in 311 ncccss;ir>. dnces ,  loca t ions ,  mctl?ods, and data I 

regarding your 2:-o-~ose~l p i t  csntc:lts disi>o.;sl site so  that this o f f  i r e  may 1 
I evaluate and ap;)rovc yaur p lan  p r i o r  t o  its u t i l i z a t i o r \ .  

blr. Jim Br.o\in \ f i l l  cool)cr-r~tc rci  tl; YOU i ~ i  :lpi)roval o f  a1 n l  tcl-il:i tc  ; ) i t  1-ccl:u.nt i. ., 
p l m .  His phone n~onbel- is (4-06) 752- 5697. Kc Iinvc i-eq~ie3tcd !.cur i;,;cdj.~ te 
r q l y  t o  t h i s  l e t t e r  because of  the rapid prosress  of d r i l l i n g  o i~e r a t i ons .  

I 
1?1i?nk you f o r  your c o o p ~ r a t i 0 1 1  i n  this 1il:lttcr. I 

Sincerely ).cars, I 



Helena 
n F i c c  ! ; . ~ ~ l : l c ~ r  FROB : , jases F. ~:o~;f i ,  T'. i. . , ,>-  - 

Billin;s Er;r,:h 2 f f i ~ e  

Conplair;t by ! i " c j ~  ;,:;!,3-'cF;, J T .  rc(j2rc!int; o i l  :.;t.:l! c?ri i l i i . r ;  pits 

On J .~nba :  1. 16, 1':17C1, t h t  N i t e r  3 c t ~ ~ i ) a i l i e d  F i r .  :?c f ; i r , t 3 n ~ ~ n  of  
t]le o i l  and 53s  tor-xission ( G i c r J i v e  a f f i c e )  t o  t ~ ~ e  f i u c ; ~  Tist.ec4, S r .  p r o p r t y  
and inve : t i~ . ;a te<  t h e  ; i t jo~~e complaint. t ie a r r i v e 3  at :-ir. Asbeck's at n b ~ u t  9 :t13 A .>:. 
b\r. ~sbec): s?,o;.ed I J ~  .-ha< t ~ c  wanted t o  show us and we finished oc:- inl:c t i ga -  
t i o n  at h i s  FLTjji.t'~tj. a t  ;?!.\31;t ? : 0 0  P.31. r Tuesday aftcr;:gon. 

Briefly, ny observations a t  t h e  s i t e  were a s  fol lows:  

1. TO= Brown C r i l l i n \ ;  CoFpany (with a n  o f f i c e  in S i d n e y )  i s  d r i l l i n g  
a t  the s i t e  (T?::;, F,53'r7, Sect. ion 3 6 ,  SW4, s:.;$) . 

' 2 .  T h e  n i n c r a l  r i c ; h t s  cn t h e  property aze wn6.d by tlie State and le.15ed 
by B ,  '.J, i. 6 B (a co-e;any out of Den;.er, ColoraZo -- also x i t h  an office 
and contact (.r,l f rcc !  i?ooley)  IS Sicine;.) . 

3 .  D r i l l i n g  will bc t o  t h e  :;iss. ;r. C,Inyon Forrr,atFon a t  a dt::, ti: of aLact. 
9,600 ft. 

1 - 
4 .  As of  January  16 ,  1379, t!:?). hzc! :at :,et be<,-i::j d r i l l i r . ; ,  51?: ~ c r c  ay;r,.:rr,51.: 

the  d e r r i c k  2nd d r i l l  i;;.; 1:i;l t :cr..:~;. D : - L ~  1 i n s  sr':,t.Z,;! pi! to s;~:: 

D the day a f t e r  our visit. 

5. Suppo:;edly, it will tcl'..c the  c u t f i r  t h r e e  C?J,'S to sr? . . , A - f a z e  c a s l n ?  
(to a dep:h of 700 f t .  t o  l , f i ) ) O  f t . )  and 2  tot^: of 2 :  d . ~ - ~ ~  to  drill 
the well. 

6 .  The b r i n e  p i t s  had been dt:; tt t t , e  s i t e .  Tkxv:y c o n s i s t  cf a t . s - c c * l ~  - ;- - p i t  with o v e r a l l  dinerisions o f  sboclt 7 5 '  :! 1 5 0 ' .  A..L r i t s  a r c  2icvide,i  
by a p a r t i a l  d i k e  and  t h e y  a r e  l i n e d  with i ' l<~s t i~ :  m i t e :  i a l .  T h e  cells 
are a b o u t  8 f t. deep. 

7.  The p i t s  are l o c a t e d  very close t o  a n  i r r i q ~ t i o n  r c t u r z  ? i t c h .  T!:e 
d i t c h  t u r n s  d i r e c t i o n  near t h e  pits and i s  lcc.3ted 3':)o-t 7 5 '  t o  the 
west of t h e  p i t s  and about  125' to  t h e  north of ti,e pits. 

8 .  The i r r i g a t i o n  ditch looked approximately 10 ft. d2cn &r.L contdine3 
f l o w i n g  water  at ti-,@ time o f  the visit. S i n c e  t?:c flo;. i : ~  C?e d i t c : I  

a p p e a r e d  3 increase a l o n g  the  l s n g t h  of ths di tc :? ,  tka f lo-A :::s 
probably d u e  t o  t h e  ground water i n f l o w .  

9. M r .  Asbeck's c a t t l e  have accesr, to t h e  d i t ~ h  ? p p r o x i n . ~ t c l y  ~ t , ' ~ i c ; h t  
north o f  t h e  p i t s .  

. The  p i t s  c o n t a i n &  a foot or so o f  b r i n e  w a t c r ,  f u e l  o i l ,  e t c .  i n  one 

c e l l .  The o the r  ct.11 r,,!y hnl je a l s o  cont , l i rxd  so-.+ fr0:c.l S r i r . 2 ,  t ~ i ~ t  
i t  w ~ s  S:IC)W covct erl, :;~7 I c ~ , , l l ( ! n ' c  t c l l  f o r  :,tlrc. * 



- , 

11. M r .  p..sbeck r e p r t e d  t h a t  * h ~  ? i c z ? i c  l i r , c r s  x e r e  t o r n  ir .  
I c o u l d n ' t  t e l l  i f  t h i s  wd:; t h e  case o r  n z t  Sec i t~~se  of 
and l i q u i d  i n  t h e  one  cell. T h e  Z r i i l i n , ;  ~ ' . l c e r i n t e r , dcn t  f o r  Torn 
E r i l l i n q  Company d c r . i e ?  t h a t  :he l i n e r  w c i s  t o r n  an;-.;!+.ere 

W .  Asbeck r e g o r t c d  c!-.iit t h e  p i t s  w e r c  2115 i n t c  t h t  q r s u n d  water  1'3 
t h e  l i n e r  l a i d  a n  wdter .  Again I ~ o u l ~ ? ~ ' t  verify. c h i s  te;.use o&, 
snow c o v e r  a n 2  f ro?er l  i ' o n d i t i o n s .  iicjain +he D r i l l i n c ;  Supt.rinteil,-jcnt 
den ied  i t .  He s a i d  t h e  p i t s  were  d u ~  with a " c a t "  and i f  the p i t -  hi 
a n y  s i g n i f i c a n t  m o l ; n t  of  wdter i n  then,  they wouldn't have  been I to walk  2 "cat" o u t  of i t .  H e  s a i d  i f  t h e r e  h a 5  been h i g h  g round  vra 
t h e y  would have h a d  to d i g  t h e  p i t s  with a dracj 1ir.e. Z o n e s  Construe 
t i o n  Company o u t  of S i d n e y  d i d  t h e  dirt work.  I 

13. The D r i l l i n g  S u p e r i c t e n d e n t  indicated that h e  put k , r i n c  in the p i t s  
as s o o n  a s  t h e  p l a s t i c  was i a i d  to keep i t  from b l o - ~ i r , j  a*.+ay, 

c o n t a i n e d  many larse f r o z e n  chunks  of d i r t  (ucder  t h e  l i n e r ) ,  T' 

I 
1 4 .  The p i t s  were dug when the  $round was f r ~ z e n  2nd t h e  b o t t o z s  ax2 siZ 

and s i d e s  were v e r y  g ~ o r l y  p r e ~ a r d  be fo re  t h e  l i n e r  wzs l a i d .  
G r i l l i n g  S :~pe r in t - cnc 'kn t  indicarcr i  t h e  l i w r  w a s  l a i d  w i t h  _ = . l e n t ?  
s l a c k  i n  i t  t o  p r e v e n t  i t  f r ~ r .  t c a r i ~ g  o:l the fr-ozcr, ci;~ni.:r-;, 

I 15 .  I ,  b l r .  Asheck,  a n d  blr. S i r ~ o n s o n  a i i  o>;e1.>:~3 5 ; e  ? . r i l l c r  d-,c;) ~ c , . ~ r a  
h u n d r e d  q a l l o n s  of d i f s e l  f u e l  a i d  c~r , , ic :~s; l rc   fro:,^ 1,trrjc f u e l  t a n k  
i n t o  the p i t s .  i took pic td rcs  and s ~ c c l e s  of t h i s  ari2 n o t e d  
the  : t lnterizl  runrii:~cj back under the 1 i n t l r .  This i s  i n s  i q n i  f i c a  go, 
I think e x c e p t  t h a t  i t  s1:ows. t:?c t y y ~ e  07 rr. . . i tcr ialr ,  ti\,\: drc c € t C n  
place(! i n  t h e s e  p i t . 5 .  ?'he [ ; r i l l i n 3  S s , - ? c ~ i n t r b - , s ~  .%..-a?. ,3153 i n c i i c a t c d  -!: 
they always d u ~ . p  w a s t e  o i l ,  etc. i n t o  the pi:s a l s o .  r 

15. As I u n d e r s t a r . d  it-, t h e  d l - i l l i n g  procedure i s  2 s  follo:;~: 

a )  An a d e q u a t e  q u a n t i t y  of b r i n e  w a t e r  i s  dun:ed i n t o  t ! ~ c  pits 
another site or xixed : ~ i t h  frcs5 w a t e r  af the s i t e  and t h c n  Zum, 
i n t o  t he  p i  LS . I 

b)   his brine i s  u s e d  o n l y  i n  t h e  s t a r t  of d r i l l i n s .  E r i n e  mus t  t:> 
used because e v i d e n t l y  f r e s h  w a t e r  causes  t h e  s i d e s  
to  cave  i n .  Of the 

c )  After  they a re  w e l l  o n  their way, d r i l l i n g  nud !.!ill be used 
o f  the b r i n e .  The mud is a b r i n e  s o l u t i o n  w i t h  tc:r:tonitc c l<  
a n d  o t h e r  chenicsls. The intent: of t h c  rl:d i s  t o  seal ( 2 0  say  
the O i l  and Gas Corrf l ission people) and so t h d y  s a y  i t  w i l l  nor 
h a v e  a n y  adverse  e f f e c t s  o n  ground .*-lters i n  t h c  + r e d .  A f t e l  
mud is started, t h e  p i t s  w i l l  be  f i l l e d  .--;ti1 t ' le ZU! and w i l l  

I r 
no  l o n g e r  k c  use3 fo r  b r i n e .  

1 7 .  I , :!r . S i m o n s o n  , ;tc{l Yr . ::.;l,rc:k ntt w i t h  !,!:-. C :,. ;- LW;, ~f 

Cw;ninc;  and  Asst ( ; . : r .  G.sbeck ' s  ~ E t o r n i t y : . )  ac-!  di.;:usc@_. i 
0 



Based o n  w h a t  I o b s e r v e d  and h e a r d ,  zest o f  uh;ch i b  d i s c u s s e d  a t o y c ,  
have t h e  fol ib, . ; inr j  coixnents  : 

1. ~ l t h o u q h  t h e r e  appears  t o  be a p o t e n t i c t i  f o r  qround ;ifid s u r f a c e  ~ . ~ t ~ ~ .  
pollution from t h e  p i t s ,  w e  shorilc! Lc. cl:.::arc ttra:. Xr. Asbeck ant! tf:e 
d r i l l e r s  have i n  the past  r e p r t c d l y  had s c v e r d l  r u n - i n s .  3r. Si~ons: ;. 

i n % i i c a t e d  t h a t  bad f e e l i n g s  a r e  ccn-an hetwcen surfzce l a n d o v n e r s  
a n d  d r i l l e r s  \]hen t h e  s u r E a c e  l andowners  d o n ' t  oun t h e  mineral  r i g h t s .  

2 .  A l though  I c o u l d n ' t  v e r i f y  t h a t  the pits are  dug i n ~ a  the Sround w d t e :  
by i n s p e c t i o n ,  I f e e l  t h a t  d u r i n g  t he  i r r i g a t i o n  season,  the q r o u n d  
water w i l l  he v e r y  h i g h  i n  t h e  area and odds are t h a t  t h e  ;round v a t e r  
level around t h e   its will be above t h e  b o t t o m  e l e v a t i o n  of t h e  p i t ; .  

3 .  c o n s i d e r i n g  t h e  r e p o r t e d  tears i n  t h e  l i n e r ,  wh ich  I c o u l d n ' t  v e r i f y ,  
the f a c t  t h a t  the liner w a s  l a i d  on n d n y  1arcj.c chun!:s of f rozen  grou:.~'., 
and t h e  c n a r a c r e r  o f  t h e  m a t e r i a l s  placed i n  the p i t s ,  I f e e l  t h a t  t i , < .  
i s  a r e a s o n a b l e  p o s s i b i l i t y  of ground  e n 3  s u - f a c e  w':tcr pollution i n  i ! 
a r e a  from t h e  p i t s .  

4 .  c o n s i d e r i n g  t h e  speed  a t  which  t h e s e  d r i l l e r s  o p e r a t e ,  I d o u b t  t h ~ t  
the re  i s  s u f f i c i e n t  time f o r  u s  t o  pQrsuc t h e  ";lacing w a s t e s  vkicrc 
t h e y  may c z u s e  p c i i l u t i o n "  a n g l e .  I hcl.1:~ take:; b ~ ~ c k ~ r o u n c l  S L I . \ ~ ; I C %  i r i  
t h e  d i t c h  uil:,trca:n .!nil ciow~istreani  t h e  d r i l l ~ n c  s i t e .  I sll jrjcst  
that w e  take  sam~les a t  t h c  s ~ q e  si Yes i n  t l ~ c  f u t u r c  and i f  t!ie w.ct-c: 
d e t e r i c r c i t c s  Oeciruse of t h e  p i t s ,  wc! take z c t i o r ,  a t  t h a t  t i n e  f o r  
pollu t i 0 2  of s t a t e  wate r s .  

5 .  I r e c o m e r . d e d  to  t h e  O i l  and G a s  C o : r . i s s i o n  ( : : r .  Sizsnson) th..~: he: 
immediately -- before d r i l l i n g  i s  comeniec-1 -- r c ~ u i r e  Tom P ,~own 3r-i:: 
i n g  Company t o  p l d c c  a n o t h e r  p l a s t i c  l i n e r  i n  t!:,? ~ i : r ,  o v e r  "hi? c:-:it;: 
i n g  l i n e r .  ? ' h i s  should p r o v i d e  a sicjnif ica1:t  aE;unt of additiorr..tl 
safeguarc!. Nr. Sirnonsor. s u g g e s t c d  t h a t  kc h a v e  t h e n  p l ace  several 
yards oE d r i l l i n g  mud i n  the bottom of t h e  p i t s  r i g h t  awzy,  which he 
said would s e a l  the bottom. I i n d i c a t e d  this  would  be a l r i q h :  a s  a 
s e c o n d  choice,  b u t  t h a t  I p r e f e r r e d  a n o t h e r  layer- of  p l a s t i c :  l i n e r .  
I d o n ' t  know whac Elr. ~ i m o c s o n  f i n a l l y  dt:cidcd to  t e l l  :hen . I v;,.ou; i 
l i k e  t o  p o i n t  o u t  t h a t  t h e  d r i l l i n g  s u s e r i n t - e n d e n t  i ~ d i c a t e d  h e  waul+-! 
be w i l l i n g  t o  p u t  a n  a d d i t i o n a l  l i n e r  i n  t!~e p i t s  i f  it would nakc 1;s 

happy,  even thoucjh i t  would c o s t  t h e n  a n  a d d i t i o n a l  5 3 , 0 0 0 .  

6. F i n a l l y ,  I s u q g c s t  that RVJACT3 be i n fo rmed  by  t t ~ c  O i l  a n d  C,,js Cor:anic;ci 
t h a t  usual p i t  reclnnlat ion p r o c c i l u r c s  w i l l  not be s u f f i c i e : ; t  a t  c h i s  
s i t e  and that t h e y  w i l l  h a v e  to  p repa re  an a i t c r - n a t c  proccZ~lt-c th , i t  I , 
accep tab le .  Easically , they s h o u l d  be r e . l u i r  cti t o  f:nai l y  d i ~ ~ i o ~ ~  
of t h ~ :  d r i l l i n 5  n;ud i : i  sorne clde:l;udte?y protcl-ccd arc.? o * ~ : :  of t h e  
a l l u - ~ i a l  r i v e r  bot:o:n. 

I I 



C a l l  me if you have a n y  ques t ions  on t h e  matter .  

cc: Joe Eimonson, O i l  and Gas Corr::rissicn, Glen, f ive  Y f 2 0  
f i ayne  C l i r r ~ ~ i n g ,  A t t o r n e y ,  P. 0 .  Box 7 5 1 ,  Sidney 5q27o 

E i l l i n g s  Eranch O f f i c e ,  P. 0 .  Box 2C296, billin2s 
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RELEASE Or" ALL CLAIMS 

KNOW ALL MEN BY TI-ESE PRESEKTS: 

T MisT , for anJ i n ~ o n s i d c r a c i o n  of the s u m  of E'ive f-iundrcd Iu'and S o !  iOi) ( + 5 ( ~ 0 .  lm) LO--- 
cash, t o  us in hand paid th i s  dzte by hlianli Oil P r ~ d u s e r s ,  Inc. ,  the receip;  and 
~ u f f i c f e n c y  of which 1s h e r e b y  acknowledged anhi confessed,  have released and d i s -  
charged end do by these presen t s  for ourse lves ,  o u r  h e i r s ,  asaigns and persona l  
represen ta t ives ,  r e l ea se  and forever  diecharge s a i d  Miami Oil P r o d u c e r s ,  h c , ,  
i t5  ouc,ces~iore and assigns, of and f r o m  any and a l l  claims, demands, act lons ,  
causes of action,  accounts, s u n l s  of money, agrecmenEs, covenants, and proceedin;  .. 
whatsoever, whether now known o r  unknswn in  any nlanner claimed, owncd, field o r  
~ G G G C G S ~ ~  by us,  in our  own right,  individuaily, or  jointly or severa'lly wit!l c thr rs ,  
f o r  t e m p o r a r y  or permanent sur face  danlage a r i s ing  o r  occur r ing  p r i o r  t o  the u s t e  
of this egreement ,  t c  the here inaf te r  f i~en t ioned  proper ty  a b a t e d  i n  t hc  Coun:y >I 
i ifcl tbnd, State  of -Montzna and more  par t iculzr ly  described ar follow r;: 

A t r a c t  of not to exceed Fiitccn ( 1  5 )  a c r e s  t o  bc sc !ec~ca  b y  b!ian~i Oil E'r>dct:ers, 
Inc, and situated in  rhe Soutircasc cZ. a r t e r  oi chc N~srtheas t  Quarter  (sE+~J;~;$) of  

r,. C 

I Section Twenty-eight ( 2 0 )  'Zawnsi~ip '1 w e n ~ y - f o i t r  (2 - t )  Narir:, Rzrigc r t:ty- seven  
(57) East. 

The  foresoing r e l e a s e  i s  sc iqcc t ,  however ,  to rne follouhrg : e r r . ~ s  and don.ii;icrns 

1. In addition to  the s u m  hereinabove provided,  which i t  i s  ex,>ressIy a g ~ . e ~ d  
cover3  ou r l ace  ciainage rc;aliin; f ro in  t !>z  ent ry  upon said  prcirliscr;, X<ia:xi Cil 
P roduce r s ,  Inc. sha l l  pay  to the ~nCcl-si;ned t l ~ c  3Lrn of Cine k. :nured E'ifty arli 

No/ l OO ($1 50.00) Dollars  per ycar p a y a ~ l e  acnclally in advance as  cornpcnsa~io?,  
f o r  logs of c r o p  and grazing production of the  ~rtrrr ises  used  by said  Z ~ I ~ ~ P X P , ~ .  

2 .  Ae a part of the coneideration for t h i  s agreement, hiianli Oil Producers ,  In<. 
agrceEi to k e e p  up  and i~lainrain  in as good c ~ n d i t i o n  as now exists the prevent  road 
leading from said prerniaes  N o r i ! ~  to Highway 201 Eaiit t o  the S r s r s o a  ttlrnoff. 

3 .  h4iami Oil P roduce r s ,  Inc. sha l l  fence  b ~ t h  the i r  dr i l l ing s i t e  and tank r i t c  
with  n good and sufficient four w i r e  fence aueq~ la te  to t u r n  cat t le  and shall maintain  
as their  own expense cat t le  g u a r d s  o r  ga tes  in said  fence a d e q ~ a t e  t o  turn cattle. 
Such fence shall be located to the satisfaction of the undersigned and m a s  not to 
irstcrfere unduly with his operat ion DE the acij oining pzek i se s .  

4. It is understood that this release s h a l l  not cover  zny fcture damage i o  said 
p r e m i s e s  or  eny subsurface injury o r  damage to  unclerground water strata o r  ic, sn: 
water wel ls ,  tanks,  o r  strca1m.c: situat.o,d on said premises, i t  beins  the i n ~ e n ~ i t : ~  u l  
releasle t o  cover  only darnagcs result ing fronj  the en t ry  upon said preiniseu 2nd c 2:. 
pensation to  the  owner fo r  l o s s  of prodtiction o i  lrat por t i an  of L:IC p r e n ~ i s e r ;  occ-:pic-.. 
by kiiami Oil  producer^, Inc . a 

5 .  Upon the terminat ion of dr i l . l in j  on said p r c ; n i s c ~  a m  ;he t i s con t i nuancc  cr' ; 
operat ions  thereon  by hiismi Gi i  iJrociucers, Inc., r a c h  cornpar,y a z r e e s  t o  r e~ r - c , ve  
from said p r e m i c e e  alloof the  s u ? p l i e o ,  cquipr l l rn t  and mlc!:iner); and at :he e-;:if.-- - * I  

t!ic C-;J;?CI to e i ths r  niafntain fence adec;,:l:e to =-urn ca~! le  3rc)-1rL& 2 : , j  ;i::1.;. *>. ,.,c. 
* - ? .  , . , a m m  .-,. --,. . ..L..&--- .-.. L - - - -  r I .- - - & A T  

. , 



reliance upon any s ts ie~nent  or rcpresenration by sa id  M i c n i  Oil Producers .  Inc. 
or their rcpreeentstivcs. 

U'itneee our handa, illis day of , 1 ;3 . 

WITNESS: 

- 



atate 01 Montana  
01 I, AN11 GAS I,F:ASIj: 

THIS ISIIES'I 'UKE OF I.k::\SE. elltrrcd into b t ~ t w ~ * e ~ l  the S t a t e  I J ~  ht!tnt;~nn, through its l i t~ :~r , l  of [.end C u n ~ m i s s i o n e ~ ~ ,  
hcrelnaficr  referred to us less l~r .  ;ltui the prrsorl, cornlt'tny or c.orp*w;ttil,n h ~ r e i n  n;trlrcd, !~t:rtc~n:rfter referrcd to a s  itssee 
p u r s u ~ ~ n t  1r1 the  pruviaislnd 01 ('h.trtrr 17, I'ltlr 81, Kc.vik~.ti C~~*II.:. c~f h l c ~ t ~ t ; ~ r ~ : t  1!),i7. ; ~ r ~ r l  ;tII i1r:ts n t i l c n r l ; ~ t r ~ r ~  ~ h c r l : ~ f  a n d  
s u p p l v t t ~ t ~ t ~ t i ~ r y  t l ~ e r e t o ~  N'I'I'K t;S5t, ' l 'Il .  ... 

1 he Ivssar, in  c o n ~ r d e r i ~ ! > t ~ n  I I ~  t h e  ;~nnu; l l  r r n l ; ~ \ s  hasrein xt : l t~.~l ,  tht. r+.l.*.il~l ofu.hir-h fa~r t111- fir31 yeartrftllis Icilse is hereby 
acknclu-leclged, the  roy.tllics !n be p.lid. clnd the  rlrvr0n;~nts tci Ire kc;:! a r ~ t l  pt-rillrrnr.d hy t h e  I~-ist:c. herein'tfter sc:t forth, hereby 

r a n t s .  demises:leases anc! lets tt) the  lesser, for the uryosr of  mining ar:d o l l ~ r ~ l t i n ) ;  for oil a n d  gas .  an11 (;Ilasing pipttiineu, 
buiiding tank3,  power st:itiorls atld other  s t r u ~ t u r e s  tficrI.lln 1 1 e ~ ~ s s ~ 1 r y  i i i  ortier 111 pro(1ur.l: save.  cirre for. disl) i~s~:ofand remove 
the  oil a n d  gas .  al l  t h e  lantiv hcrein dcscriiwci, a s  follows: 

Dnte th i s  leuse takes  effect: SZ? tt?l.lt.)er 13,  1 977 

S u m *  of  l r ~ s e e .  F a m ~ c r s  Un ion  Ccntra 1 Excl ianc;~ , ~ ( ~ ( ~ r p ~ ~  Laurel , !.lo~l tar; 1 59044 
Incorpora tej an3 Enscrch E x p l o r -  1817 Wood S t r ~  :t \ \ 
a t i o n ,  Inc. D a l l a s ,  Texas 75201 

Inr id  lor.tt<d in R i c h l a n d  C O U I ~ L > .  

Tov1t ish ip~23 i ior th .  Rar192-U East  
Sec t i  on 6 

To:al number  of acres. more  or less 640 - , belor1 yiny to Schml Grant. 
4 .- . , .-,- . 

Annual  rental ,  peyable  e a c h  year  in advance:  $33.280.r)3 f i r 3 t  year ;  $903 -00 each year t h e r e a f t e r .  
T h i s  1r:i.qc is yr;tnttul for n prlr1lllry terln of !rri yenrs ancl so  Ion6 t ~t:rt.~t:*.r a s  of! a n d  ya3 in paying qu; tn t i t~rasha . i i  be 

p r < , d i ~ ~ ~ d  from the  Innrl. subject ~ I I  ; I I I  of the,ternis a n d  conditions h r r e ~ n  .;ct forth, prrtvirirrl, horvtsver. t h a t  the extended t e r m  of 
this Ie.tbe stl;~l! apply on ly  to t!:t~st- fclrtliilt~olls ( I i r c o ~ e r e d ,  deuelct~ietl or drillt.c! durinr: t h e  pritnnry term of ten ye:lrs. a n d  the  
.rltz:,:st o f  the  l r s j e r  in t h e  rt*r-liiq.> hurein dvst.r~ljcd sh;lll thrrt ' :~it~!r be Iirnitrtl to su i  tl f t~r rn i~ t ions ;  rorider! further  t h a t  if 
d ~ r i n g  the extended term o?ihi; k:lil. ,  oil o r f a s  in p a ~ i n g  q,u:~ntitirs is diw.ovl:red in iln offset r c l l  Lc-ated on  r aontil(uous 
s r ~ . t i o n ,  in a new format ion  bcit,w t h e  dt . t - t  ori~i.ltltin In whlch nil or g;~.: h a s  \ICFII discovered urlder th i s  lease but  in nr ;rhore 
r t iederprst  iornmtion to which  thr. lrssv;.'f*:le~ d u r i i ; ~  the prirnory trr:n, th i s  I c ~ q r  sha l l  t r r m i n ~ l t r a s  to nil lormatiuns b a l i ~ w i h e  
dc,sl~~.>t  for rnnt~on  in which  oil or .:I* h;ts htst-n di+cnvr.rt~tf nn the lt,;1.;1.11 prernists, unleli:;. within sixty (GO) d a y s  a f te r  t h e  
con:plt.tion of such  offsr t  well. tht, lc*.*;.-e sha l l  cc1rnrntsncr ~ ~ p r r ; c t i l ~ n s  tn trht sur-h a new fr~rrn:~ti~an.  
IT ISML;T~I:II.I.Y [ . ! N I ) ~ : I ; S ~ O O I ) , ~ \ ( ; I { ~ : F : I ~  A Y I )  C O V ~ : S ~ I Y ' ~ ~ : I I  I ~ Y  t ~ ~ ~ )  ~{~:I~~~'~:~;NI'III~:I~~I~~CIE:ST~T~~IS~,~:ASE 
AS PO! .I.O\VS. 

1 .  T h e  Ie5st;r expressly restbr\tss the  ri .ht to r;t.ll, Irasc. or otht:ru.isc. ciisl~clst. of a n y  interrast o r  t:st:ite In the I ; ~ n d s  hcrlrhy 
l c . 1 ~ ~ ~ 1 .  r ~ c r p t  the  intercs:c~,r~vc+ve,l h v  this  k:~.iv t l t~rvcver, lessi~r  3grec.s t11;tt s;11~~~.1r:1~t~~.or~1tl1rrr!i~~o~iti0n~ofilnyint~restor 
ra::ttr in  the  l a n d s  hereby Ic:isrt! s h a f l  be suhjcct to the  terlns o f t h i s  le;r .r, ;111tl s h ; ~ i l  n11: intc.rft.r*: with t h e  lessee's p s s c s s i o n  o r  
r ~ ~ ! l t s  hrrrurlder .  

2. T h e  Irssr:r s h a l l  . I )  to tht- Ic.ssl,r a n  rlnr!u;~l nlc~rlev r rn t  11 in the;rtrl~ictnt hrrc.in:~t~rjvr stiltetl b#. ingnotless t h a n  onctIol!ar 
.1r11l 5 f ty  ctSnts (31.50) e:rc.!1 ;Ic.rts nfl:1nll ht.1~1 ur l l l~~r  tflis leilsr fr11nr gr:ir to ytL.lr, p rovi t l*~~l ,  hclwevcr, th:~! thv a tn~r t l l~!  o r s u c h  
nls)!lt,y rent:tl so  pugahlc  s t~ . t l l  i r l  1 1 ~ 1  ~;I .s , .  !I*. Ir.ss t11:ln orle hundrvcl doll;trs (Sllll!.nO) +.r i ~ t ~ t l t ~ t ! : .  T h e f i r s t  yc:~r's rcntal shiu:ll be 

.lid before the i s s u ; ~ n c r  of  the  ICllsc T h e  rerlt:lls flir e:~ch subse! 11rbnt yca,lr of t h e  6;ti t t  sh:tll ha due  a n d  pilyahle before t h e  
!+.h'inrl:nl: of such  suhsrt lut*nt  > t . :~r .  nrld ulxin fniiutt. to m:tkS. 5ut.11 p:lyn~t.t:t the  !r:~sr tern~inntrbs 

. . 3 T h e  I r ss r r  sh.111 ;,.I?. i r t  n1.1rit.y ,vr in kirl,l t r ~  th,. i~..;w~r ; ~ t  i t i i , l ~ t i ~ ~ t ~  ;I. I~vr*.ir~:lftc.r p r ~ ) v ~ d ~ : ~ l  dur ing  tht: full t~.rrnnfthis  l e a s e  
111 . I + ! ! ~ I I I ~ J ~ I  to the : I I I : I U L ~ I  rilo~tt.> t , . t1 t ,11  ht~rt*i t l :~lwtv~~ + t . t t t ~ l .  :i r t ~ y : ~ l t y ,  f r w  'sf .I!! ctmts :til*l ~ i t :d l t t~~i t~r l s ,  on tht: :i\cr;tge p r ~ ~ t I u r t i < r n  
,I!' t t : ~  e i i l  irt>tt~ the p r o d ~ ~ c ~ t : ~  u t . ! ! ~  u~la!,.r this lr;~.,. fctr t:at.I~ ci t lvt~tl ;~r  t r1+~ t1111  ; IS f~)Ilows: 
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t ,,, K ; I b  t,n c o n l l g r ~ t ~ ~ ~ . ;  1:1,11i\ . . 
I.! w l c ] t l ~ t ~ , , g  . l \ l  ~ . ~ I ] ~ ~ ~ , I ~ I I . I I ~ ,  I I : I I ! I ! I G  , , r  , ! r : i ;111~ k)>\r:tL:~*~a!. ~ , , : ! s i t ~ r  !!>;, \ .  , I ~  1 !,I ,  \ I  - t  \ ! ; ,~ ! j  4 \ I  7: :<t, ; t i ]  r,.,i-. , : . . e s , . t .  

. , ,,., , l u ~ , l s  O r [ r  1 ,  , , r t . \ , t  , , , :  : I  1 ::(. ! I .  \ Z  t X  " ? , I ' !  : I : .$ :!!I I!.: ~. ,, I 7 %  . I<  ,S:I'II:I. 1 .!rc . t f i : ;  

prl  L~ r l re ,en t  t i le  ~ ~ I ~ , I ; I ( , C *  , \ , I ! ~ . ~  I!: :j,(: , S I I  t ,r < , I . .  h t* : i r i :~<  ,.t:.!!;i :O f i : t .  I !  . r  . ! I , : ; ,  , ,- ::. ,::., f ! , t . : t . f i i .  

is. ,she lVss re  ;lyr,.os lo A ,.,. i l  ;\ rr.!.l ( , f  t . , l ,} '  :,lei .!:-!llt.r! .::!<!c.r i!;!.l< . + . v n  - ! . $ I .  : t i :  :!!I i tbr::. .t .  i .. :, . i  ...*. f! :l~rti,~i:!: t ! , ~ .  

dci,tl1 ,,),ich 5uch  l c > r r ~ > ; l [ ~ l l ~ \  \ \ , I >  r t . ( , (  ! ~ ( , ; i ,  ~ 1 , ' :  1!\1t ; t t ( t 5 , ~  C , ; C , . ~ C  h f ,  : :I) 5 ! ~ 8 1 ~ l ,  '.';t \ < . I * < .  , a : l , l , c  i , , ~ , :  . , * : t , , j . .  .,I.II :!,I,! i O , , : , , ~  :. r 

uR:,.r th,.rc;n, thecle\.;,tiuns t , ,  . ,vt,lc.h f i l l .  cl:l.r r15< ; {ti,. :11:811tnc.rof f*.,.: :I, ,:  ir .I.' : t )I . . \~, i :  . t r > > ,  ,.\,.,. d.;!,,G v:i, ~t~ . , J c :  x*..!: 

h e  j ,  to } , , ] ~ l  i I i t  f~ 1 :  !. 1::. " ;:,lr::],#.!.,: , * ,  i , , : ,<:5 ','.'it,.,l :.:::.. : 
, t l l o ,  h , . s s c s ,  , , I , s S  r i , , , ,  I : : t  I : '  ! ~ < , i l  . ) r  t : I t !~~~;i t l t . l l t  ~ ~ ~ ~ : : ~ ~ v  '*t..t 

16. TIle fUf ih t r  ;lgrl,(.s 0r1 br f l , r c s  ! l k t s  ;;t-t < ! < t ~  < ~ f  ( . , I <  !I :lit I,:!) 1 1 )  I ! \ . L ~ . I ~  :\ : ~~~~I~ ; I ,  !\:t ! ) & ; I  t : I ~ : a ~ ~ i i !  f t ~ r  ( , ~ I ( . I  1 1 .  

I l h ?  ca]t.ll(!;lr I T I O I I I ~ ,  wi1!,:h -!1;ii1 111 ,ut il fLr: :~ :I.. ! ) I ?  I)I,~C rlt ! I I ; I >  ;,r,.%.~ r:i....~::d S!-,~III < . ~ I ( I U  - : I V  

n m ~ u n t  o f ~ i { ~ ~ g ; l s  prc,duc.~.c! .1nt1 s; i \  r . ~ l  t!i~rlrli: t ! ~ t .  ; I I V \  I ,111:ct. 111tn~!;1r. .#.:1t1!. !!I# ;',Ir.t I I . + J ! I I  1 1  ! ! I ~ . F ~  ?car .  !! t , f t ~ ! . ? l  : i ~ r t , t  I I I L I I ' , I ~ ;  
5;j]e3 u ~ h l ~ ( ~ l t . ~  :\nv !l<,nbs (jr 1~t111.r ill( rt.iisc i l l  ! , I I ,  I, , \ , I \  ; I ~ , : ~ I . I I ! ~  ) I : I I< \  1 , t b : z a . <  , i  ! * *  \ , t ,  , I :  j , b ~ i  , 1 . c  !I t t ! i ; ~ i r ~ ~ : > ; ~ i  I ~ I ~ I I ~ I I I . I ! I ~ ~ I ;  I< 

mfiY L , ~  rl.li,ljr,.d s u c h  re lo,-[ % ) I  11  I I V ~ I ~ I I ~ . ( ~  \ I ~ ; ~ , I ,  ! ~ ~ ~ . . ~ ~ , ~ c t r i ! >  ~ ~ I i i 1 1 , r c ~ ~  1 . c  I!-\!I!~ )X<,r-<tl!  . i \ i ! l G  \ . ~ ~ t ? \ \ ~ n ~ ~ ! ~ f ~ c r ~ l ~ ~ , ~ ~ ~ ; ~ l ~ t > ~  ~ ~ ~ ! I . I I ? I I . ~ !  

I 
lhrrc.n . r h v  rl.iJ,,rt sha l l  iJr ; + ~ ( l ~ : l l i l . ~ i i i l ~ . I  ~ ) ; i i i l l , . l l l  i , l t / i (  ; i l l  1 1 r i 1  1 1 1 1 ~  : i ~ t  :;t,t:+ ..- . t i t . ,  i g3r  ( t i t  I I I < , I ; ! ~  I . ( ~ \ I  rc :f?l ,  t i l*. : t ' j t**rt  
u.11c.r~ ;,:I> i1,tt1?t is rt.quirc.ti i r i  I I ~ I I : I ~ . )  ![I  < I I  v I I ~  1111  or K ; I S ,  

\v)lt.ll Ir5scL. r t . ( l ~ i r l ~ l ~  ( l lc*  rLd:,i i t f  [!lv ;1111i ( ; , I <  ~ ' I , I I ~ ~ V Y . I ~ I I ~ I I  : t i - %  r.;csn [ ! ! & I ,  i > *  I O , I ~ ? : ! I I . ~ I ~  : I ,  ? : , I I : I ~ . I ~  T < ~ ~ ~ ~ ~ ~ u ~ ~  
;ln1i C ' ~ ~ ~ ~ > , , r v a l i ~ n  to file a \vc811 t I I I I I ~ ~ I  1 i t 1 1 1  r ~ . ; ~ < ~ r t  .., i:!i !i,;11 I ) I \  I ! . ~ ~ P I I ,  - I : . I~;  ::,!! c. :  x ~ ~ i >  *IC:!~.I*. ~j.;,orl.~,v\\i> ~ \ > I ~ ~ ~ ~ ~ ; I . I ~ : I : I ~ . ; ~ !  
of S l a t e  I.:~nds. 

I 
17. R t ~ p r c ~ ~ a n \ a \ i ~ v s  t,f[!lp \ I , ~ > , I ~  5\1;1Il ; I I  ; I \ \  ti1111,s h;tvc, thv r ic ' f~ t ,Lo , ,n tvr  U I I I ~ I I  t l i t * l . . ; ~ r ~ l t . i ~  ~ ~ I . : I I ! W . \  ar:~! : I \ !  1I.lrt- t1.1 rt .1  f f r * S  

:Ile jurl,llcc. of,nslH.ctjrlK :il1d l . x . ~ l n i n i t l ~  t11v s;rlrlln, ;is \\l*ll ;c> srr I (  r \ l \ i t t ) :  \(.21s \!:;I\ ih. \. 111:ly al~.,.:ii : ~~.cc..;r-;~ry t r l  ; I ~ I I . ~ : ; I I ~  r h r  
,,,j-,\l,i1.n of [hc r l n ] l r  1 1 ~ ~ ~ ~ ~  tlrj1ll.d I , ,  ; ~ ! I I . I I ~  1 i 1  hc . I ~ I I ~ I I ~ J ~ I I . ( I  :illf/iItig'i:l;! !he l . r ~ ~ ! ~ i c ~ t i ~  . oi[w:.~!tiri:ip x1.1lr i i t , i .~tsvn!.~: i \c:- l l f  
{!,t+ \t~53L,r s \ lzl \ \  nls0, ;it 3\\ rc: l .~bll ;~\))c ~ ( I I I ~ S ,  \i.ivt* it I V *  .~ct.t,ss 111 ;111 1 ~ o t ~ i . s .  # I (  ( , I  1i11:>. rt 1r1i.q -III(! > . I ~ I , ~ S  ~ t f t h c  Itss>cr ir1s1f:tr :IS 

!jlry c l l n ~ i i n  inforlnat iuh rel;l!irl r 10 prt,d\:ctii>n i>\l::~it~,*d i i n ~ i c r  thi: \I.:I.<C, (!)I. ~ I ~ I I  c O ! ~ ! . I I I I I Y /  tht . r t . f~,r  iind t h e  i t 1 1 1  ~ i . : i rke t  
:.slue of t h e  prrrduc.tiun. Lessor 31.~11 ;11ac1 i i ; ~ v ~  Ir4.t ; I (  c.c>s to  c . r r l t  111.. r t . ! :~t ir~c 10 rrinc!~rction hrrr:lnder. -- 16. \Vhr.n Lhc s u r i ~ c r  of the I21nd Ir;l.\t>d h r r ~ . l , y  is o\\ , r~ed or r t * ; i ~ r ~ j  11. .~orn l ,c~nr  tit! . .r th. ln t h p  S t a t e  I J ~  :\1ont;rnn. l h r  Ivs<*e 
hereunder a g r r e s  to provide t h e r u r F s t . ~ . t ~ w n c t r ~ r  11~ss1.1~ w i ~ h  a !.in for1111 . i~ ic ,n  <,f .~l l  I:lc. iiic.5. . I I I ~  cr9nzuIt wi th  t11r > ~ i r f a c . r o \ v n e r  
r ~ r  l r sse r  rtvyording a re:~sonrrble lo<.atir>n of accvss r ( i . ~ d s .  In ;I[ ;Ji,cratir,lrs<tn ~ h r  I,*nd 11. rvby It.;~wxi.lr:s:;er. ;+grt.cs to in l r r rc - re  as 
little r s ~ s . s ! b l e  with t h e  use of t h e  prr inist*s for o n v  illher purlwat, tn which i l i r  s a m r  i;ry he d ~ , v o f c d  by o ther  persons  to * hum 
t!~t Ian nl y h a v e  been leased or  so ld  1): the S t a ~ ; . T h e  I~ . swt : shnl l  not r l r~ l l  ;+ny  ..\rll : i r , n  tht. 1;1nt!s hertahy It.;tsrd, w i t h i n  two 
hundred  f c ~ c  (XY) ' )  of a n y  m i d r n c s  or  barn now or hereafter c d  t h c r r o n  without ~ h c  :-onwnt of Lhc o-mol.uch b u i l d ~ n g .  
Thr Iczsee hereby og- to make  sorisfacrory ~ d j u a t r n r n i  with Lhc o w n e r  o r  1eb.0~1 of the *urfare. och-I t h n n  chs  S u w  of 

I 
w ~ t h  t h e  [ ) c  t r t n ~ e n ~  o f  S t n t e  [ ~ n ~ i h  u c c n ~ ~ ~ ; ~ . ~ c l i c , ~ l  \ I F  t h e  r v ~ ~ u i t c ~ l  frv-i. ?!I> ; l s s i x ~ ~ n e n t  to t .hoor  : n ~ ~ r v i ~ s s i ~ n t ~ . s  -711 hr.apprr,r.-.i 
u r ~ ! ~ l  clnc +,?;he : ~ s s i ~ n r e s  i s  dc.iii:rl.~tt.ci t, a c t  :I:. : I K ~ I I :  for t h c  ; l : ~ ~ I K l l l ' l ' : i  

3). T t l r  Itassl!c s h a l l  ~ J V P  t t ~ v  r i ~ h t  . I L  t!1c t r r l n ~ ~ ~ . r t i : ~ n  11f arly rcri:;tI vc..ir. ?) g i v i r ~ g  I ~ . : ~ s t t h i r t ) .  (:?0)~1.1y3 preGous  ncrticr .n 
w r i t i 1 1 ~  :(I tllc* De ~i\r!~nvrl t  o i  SL.I[I~ i;lr,fjs., t o  S ~ I ~ I I - I I ( ! C ~  :1rl11 ~ ~ ! ~ I I c ~ u I ~ ~ I  . ~ n y  ~ - K . I I  s t r l ~ ~ l i ~ . i ~ i o : ~ s  o r  t h e  i n n ~ l  her rhy  , t - : t - , ~ i  a?,(] 
t l ~ ~ r r t i p t ) ~ ~  l>e d i scLurKcd frt)n\ ; I I I ~  u h 1 1 ~ , 1 f 1 1 1 n  not  t h t ~ : c ~ t ~ ~ ~ ~ a r e  acc.rbvd .IS ti1 t h < s l ; ~ r ~ d s  S I I S ~ I J  rcr~tlt.r~.t! : ~ i t t f  r ~ I i n ( ~ u i 3 h t . d .  lS!it.n t h i 5  

I 
I t ; lse t c r l r ~ i r l o t c j  a s  to  tiny portion Itass tt1,1r1 t l i r  w Iltrlr I I ~  t h e  I L I I I ~ S  C I J V ~  rt.ti ?lt.rt.i>y, bt.c;~ .:.#, of :!I?. 11:s-ce's f s r lu r r  to p . ~ v  re:lt 1 1  
whtarl d u e .  lvssce agre1.s to  s u \ \ l l i i ~  ti1 t h e  I r ~ s ~ ~ r ,  u . i i ? ~ i n  th i r ty  (30) d a y s  3 i t c r  s u c h  t . - r r r t i n . ~ t i ~ ~ ~ ~ ,  3 writ trr i  surrenl!*.r j n r j  
r ~ l i n r l u i > h ~ : i e r , t  of t h u s  Irtncls 

21. I t  is  ur~dttrstoocj .ind ~ c r v t , f i  t!i:~t tht. 1cbs11r i;l.rctiy rtnst:ri.es ttlr ric!it !<i d rc lorc  c h i .  1(.:1>6, I o r i ~ % i t ~ t l  :inti trr i::tnc-t:l thl. s;lrnr 
thrtrl;G\! l h c  f ioard o f  L n J  C o r i ~ t ~ l i ~ . s i o r : ~ r ~  u p < , r ~  f 'itilur~~ o f t h e  ;vssct. to f11Il;. diit:?>:irgc it11 !he ~ ~ ! ~ l i ~ ; ~ t ~ ~ ~ r i s  prc1vidr:rI herelr~, ; t f t t -r  

I 
w r ~ t t e r l  n;~ttcl- f r t ~ t n  t h e  i?ll.lrtl a n d  r t~ . l sc~i l ; t t~I t~  ti1t11. fixcri .tnd n l l o w t ~ i  !!y i t  tlr :!II. I!.\SI.I. f41r r . t # *  ile.rforr:i.ttrcc 41f:iny ~ n l i e r ! . t i . i r ~ ~ r , r  
O ~ I I I ~ , I ! I ~ I ~ I  \ p t .< , i f i t~ l  irl suck: r ) < ~ t i ~ . v  c ~ 1 1 l ~ ~ t ~ r 1 l i ~ ~ . \ :  u \ I~( . I I  t l !* ,  ! e ~ ~ ~ ~ v  IS i t )  ~ I * ~ ; I I I \ ~ ,  7 '11~  \t,\s#*r!. ui & t r l  \vr~!tl.r~ : t ; ~ j ~ l i c : ~ t i ~ ~ n  th i . rc i t~r ,  y t ~ : ~ i I  
h,. c r ; ~ ~ l t a . i i  ;I h r . ~ r i n g  o n  art ni)tit.t. iir r l~~rr~:inr!  c t f  thtt f ' r ~ ~ a r d  b c f t ~ r c  t h c  Ic;isr s h ; ~ \ l  ht. r!t,~!.lrc..! iort~.%trci o r  c;incrllz<l. 'The 
p r < l v j > i o l ~ l  , l f  t h i s  c / i ~ u s e  sh;i!rnut i n  I n y  \v;ly .ffri.t :In . I U ~ I I I : I ; I ~ ! <  t l ~ r r ~ i i ~ i i ~ t i ~ ~ r l  t ~ f t t ~ i s  l t ~ i t - t * i . ~ ~ - * : l  hy /+.>*I*..'* ( t i l l~re: , ,  / L I ) -  rtn:.~i 
wll t~l l  (jut.. . . . . . . . .  - -.- . . 

I 
-- .=. - - '  L-. 

STATE OF ---- I.:<)I\i>'ArIA - -- 
---.- _ _ _ - 1 

YFI I WS"OI'{E COUNTY OF ---- A C K N O W L E D G ~ ~ ~ ~  (For urc c ~ ~ ~ ~ ~ ~ ~ ; ~ ~ ~  

I On this 231-6 Tdovc-!nber 
day of ----. - -----.--_--~. 'i 7 

D. J. Kull 
-.., A D. 19-. - -. bcforc  me pcrsooc.iiy 0p35-,Jred -- 

I 
---------- ---__ _ -_ __ __ -_, ''. P t . r s ~ r ~ l l y  kriorn,  who, being by 

me Sworn, did soy that h e  is  the.. 2 .  jss -. t. S c c r c ' m ~  - of . ?~;.filcrs ion Ct2r1 ~ r a ]  ":G':hl-rlie., rncornor.: --- 2 t,. : . - --. . . . - - -  . _ ______  
- --- 

_ ---- -- _ __ - 

I 
Ond l i i o t  ''la r{'ol u f ' * * d  to ~ o i i j  tr,.,!iutt,,.rjr is tlic cn lrn, cGrwro t iun  'hat 

innrumcnt  r O s  5lgnc.d a n d  5col.d in Llrl~ott of rllld rvrlii, ,ut 
by Bmld Di,cclorl. 

la,,,i D. 2 .  Kull  ----- -. \ ----~_ _ _ n r ' n o w l e l ' ~ l ~ d  '*'id in<tru!lir.nt to LC the i t re  rCt 
of raid r a r ~ , , , i ; J n  

2EAL) t P , ' l U C ~ ! ~ ~  0 pE,4z:2N 

MY Commi:l;on E tp;,e5- I 

- ~ T ~ ~ - ~ - ~ ; ; - , ~  - , . - -- - 
I * , .  ' ! t c n ~ ,  

ML?) Cwna~.r.lssl~n ,,, . --  --------- --_ .. . - ~ -  

I - 

r ' . c :  Fcb ,d ; r y  1 ,  I 9 53. N : ~ f ~ r y  Puhl~c .  

9!,I,T';\s 

, i i E i ; G ? L  Fii.1,  L ~ I C  i~ :~( lc~-s jp , : : r . : ( J  . ; ~ ~ t l ~ o ~ . i t y ,  i; i-:clcc?ry l ' i :?)l i : :  i n  , I I > ! :  l o r  
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J. Rer:ni t P e t s r s e n  
3%. 1 - 1  5f.FL 

S!.dr,cy , ?:ont,nna 4:):_)?0 
i n  r e g a r d s  -to :I 25% c ;vz r r l ! l e  i;it,+r,^;.;t t o  3 1  1 

13ndown?r s  ~ L t h  o i l  lttrelLl s or; t h e  ir 3 r o r e r t y  

A f ew  y e a r s  back  I purc i i ,~ : ; ed  t h e  YE qu?r t : ? r  o f  ';cr:t lor1 23 
E -. ~ r o m  Eve Putmzr,, 2 u t h  9. Jen:;zrl :xnd K-iomi S h e r l o c k .  These 3 
s i s t e r s  had t h i s  s e c t i o n  oC IxnL l e ~ s e d  f o r  013. and gq.s t o  B r l n k 3 r i ? o f f  
D r i l l i n g  Co. 

I n  Sep t e r cbe r ,  1976, B r o w n l i e ,  X : i l l n c e ,  Bm: ; t ronq ,  a n d  
B a n d e r  d r i l l e d  a s u d c e s s f u l  011. w e l l  a?.d b u i l t  2 r o a d  ? e ? Z i n %  t o  
t h e  w e l l  s i t e .  A p p r o n i n a t e l y  5 a c r e z s  o f  ~y 3 f l c 1 : l t i v z t e d  s r z s s -  
l a n d  was t ake r i  o u t  o f  c r o d u c t i ~ n .  I 'n ' ;~ii  o f f e r r - d  $500. f o r  s u r f . z c e  
damages '3s a e n s t u r e  o f  t h e i r  : ;c~od  ill ( ~ e " - ? t t c r - S e n t .  1 0 , 1 ~ 7 F )  
e v e n  t h o u s h  t n e ; ~  s t a t e d  T h a t  t?zy s r e  n o t  o b l i q , 2 t % d  io 3ag an;:ihin::. - I d e c l i n e d  t h e i r  $530. o f f e r  and Tfroc3t?rcd w?~?:$ I n h a u l ?  43 ~ ~ ; x t .  L ,i 
d e c l i n e d  t h i s  o f f e r  becau5e  t b i s  l z n d  i s  l 2 c 3 t e d  3 2 s l i e  a 3pve-d 
r o a d  a n d  o n l y  2 miles from SLdneg.  I h?d  ?rcTJlou.51:: been o i f e r 2 d  ., $1000. an a c r e  a; h o n e s l t e  g ? t e r , i n l s .  i\.ioW I w - 3 n d e r  xi..o -..;s?;l.I! 
l i k s  t o  lLve  by t h i s  ?;;ell 2nd ?ut u ?  > r i t h  t'r.? smell ~ n d  ? 3 l s ?  it 
ma22 :;? 

S r o w n l i e ,  I, 'nllace, A r m s t r o n g ,  rind 7 a n d s r  b u l l - t  f,)i??r secor,:! 
s u c c e s s f u l  o i l  i r n l l  on ~ u r  7 r o - s e r t y  i n  F e 5 .  1377 ( :<n3:.in 2 s  .. 20-21 ) 2nd m i l e  ? r z v e l ? d  r c 2 3  Le:::i1:7~7 to I t .  , ..-, ?:;?in too?: 
a p p r o x i n a t e l y  5 zzrao f o r  ' i i : ?  s i t e  :ind t h o  ra.t:i :XCTI?C~..TE: 1% u~kfio:.f::. 
T h e r e  ; c i s  n e v e r  z::.;n a n  o f f s r  o f  p : ~ : ~ i n ~ -  nris  : ;u r f r i ce  ~ I ~ T I C ~ ~ C ; .  

4 
Kow t h e  f l r s t  x e l l  wa:; d r i l l . ? d  % n  S e p t .  197::, t h e  s e z o c 2  I n  

Feb.  1977. T h r e e  y e a r s  l a t e r  on J ~ n u . 3 r y  23, 1979 I -;,T..; a::*?i? 
o f f e r e d  coxpen:a t ion  f o r  dar!i:~;;es, A sum o f  $2500.  f o r  b o t h  s i . te : i .  
I can n o t  h e l ?  t i l l n k  t n i 3  ?.w:i o f t ' c r s d  becnuse  o f  t h e l r  : i n t ; Z c l z ~ ~ t L ~ r ?  
of  -t,:le l a n d o w n ? r  bill be i l l : ;  ? ~ n : ; e d  2nd they h ~ d  r , o t  y e t  s e t t l s d  
f o r  s u r f a c e .  d z n s z e ;  on t h ? i r  o i l  ; f e l l  s l t e s .  

The t h i r ?  s i t e  9 r o ; i n l i e ,  :!allace, A r z s t r o n g ,  ar,d 3 z n d e r  
b u i l t  on my p r o ? e r t j r  i; k n o m  as ( 2 0 - 1 5 X ) .  I r e c ~ l v e d  a n d  n c c e 7 t e r l  
a papen t  f o r  t 2 L s  s i t e  on X3.y 2 ,  1973. I n  o r d e r  f 2 r  n e  5 3  ~ 2 :  

t h i s  ?syrnen t ,  I t h r s a t e n e d  ';h~''~n w i t h  2r, j . n c o ~ v e n i c , n f  a-:r! c o s t l y  
r o a d .  

The f o u r t h  s i t e  3ro?; : l l iz ,  I~i 'a . l lxce ,  Arm3tron;; 2 n d  B a g d e r  
i s  in t h e  p r o c e s s  o f  b e i n s  d r i l l e d  now. It  1 3  1ocn:ed o n  
t h e  hi,shtray be tween  S i d n e y  nnf? F a i r v i e - , i ,  a~!,roxirn?:?l.y 2 r? lLes  : . f / d  : 
f k m  S i d n e y .  T h i s  i s  i r r l q z t e d  lmrj 2nd I h?v; Seen  o f f e r e d  
$" r00 ,  f o r  dzn?.ges. T h i s  s i t e  ? I k e  nl.1. t k e  o t h e r . ;  rn.].,:: 5 2  :?err: 
for y e a r s ,  t a ' c in?  v s l l ~ e a b l e  !,:it~d o u t  o f  ~ r o : l u c t i c r : .  I d ~ r i ' t  
f e e l  t h i s  1 3  e v e n  an ril.a.;?naSlrj o f f e r .  



. , - . - I  The o v e r r i d i n 3  l ! ~ r . e r , , : ~ ,  oz PP=. te r : :en  .:O-.*:i 1.; -;. :'=,<., , ' ( ( .  

I On the F e t e r s e n  28-13X it i a  3.227?$. The-;e o 7 ~ " - - c : , J ' -  - .. A . . -. ; :: t ? r e  
is Xhat  Ray D?lr,cxn w2o  : ; i l l i n : -  . . '10 g i v e  o u t  for :i ;-:or:: I!;., (3: t:i^,? 
lease. T'ni:; is without : m ; r  ;<co:;t o f  t i r o d ~ ~ c t i ~ ) ! ~  t3 t,':;?:;e 
i n d i v i d u r l i s .  

C ' I w o u l d  l i k e  t o  ..:;a;r L?:L+I t h e  la : !do: . ine~ st01~1;:i r t?~ . ,  i.1re 

a d e q u a t e  co :a ; )en : ;~ t lo i l  f o r  :>uttirit; t ' n e i r  l : l i id  o l : t  c f  : ! r e d u c t i o n  
b e c a u s e  t h e  enFer i ses  s t i l l  e x i s t  .;uc:-~ z s  t':!? I'i?? 2 T..!-T::c:-:+ . a, ' ? 

t a x e s ,  and  z e n e r a l  u p k s e p .  -;le zlso have t o  f : l z e  t?.e .\r ::n7~znLor:ce 
of  h z v i n g  t o  ?ut up  !.:!th tile :;!noli, n o i s e s  3c.i tre:;1.::;:rfr~ on 
o u r  p r o p e r t y .  



Mr. Kermit J. P e t e r s e n  
R.R.  
S i d n e y ,  Montana 59270 

Rc: #20- 1 3 ~  P C  tcrsc-n 
C SW S?C.  20, T23N,  R 5 3 E  
Rich land  Co :~n ty ,  Xontnr~a . 

Dear M r .  P e t e r s e n :  

Enclosed i s  o u r  check f o r  $1250.00 t o  c o v e r  r o a d  access  ;in(l wcll 
site ( i f  p r o d u c t i o n  i s  o b t a i n e d )  damages invo lved  i n  t!le d r i l l i n g  
of  t h e  above wcll. 

Please s i g n  and r e t u r n  o n e  copy of  t h e  e n c l o s e d  Rece ip t  and  Release. 
The o t h e r  copy i s  for  your  f i l e .  

Very t r u l y  y o u r s ,  
\ 

JEF]: bv 

E n c l o s u r e s  - n o t e d  



RECEIVED of  3rnw11li.e , I;.? 1 l a c e ,  A r m s  t r n : ~ c :  f, Earlt ier  ---- - -------- -- - -  -- - -- ---- 

t h e s u m o f $  2,000.00 1 > a i d  1 ) ~  C t ~ c c l ~  S o .  31157 - . . - . .. - .. c ! ; ~  t c , t l  - . . . . ficct%nl!jc.r . -- -. . - - 7 5 ,  , - - 

1978 i n  f ~ l l  s c t  t l r m e n t  o f  211 &J:XI!;PS ;1:1tI  c: i ' ~ i r . : ;  f o r  C!.-~;:;IRC-:; 

connected with o r  a r i s i n g  o u t  of E r o ~ v l i c ,  L';111acc, i i r m :  t r o n ~  !, - -- . - . ----- -- - 

Bander o p e r a t  i o n s  u p o n  tlrc f 0 1  1 ovin;: dcr,cri!tcci 1 ' 1 ' c 1 1 ~  r t y  , t~-~; , . i  L : 

Access Road a n d  hppfnvimate  3 a c r e  loca t io r :  
f o r  36-1A S t a t c :  

Townsliir, 2!+ Nortl:. Rcln~s-_S9 E : i ~ t  ---- -L--- --.. - 
S e c t i o n  30 :  S!-:/;+ S!</Li 
R i c l ~ l a n d  Co~rn ty ,  !:orit:nn 

i n c l u d i n g  a l l  c l  aims of t ilc und(!::r;i f:i:t:i! !-or !?nr:::~;:c.:; t o  s;~i , . !  ; i , l r '  . 1 ,  , , , 

36-lr4 S t "  t e  r es t11  t s  i n  PI-otirrction o f  o i i  o r  xi!:;, ! ! ,r~~rl~', i c ,  !;nj ? ; ! < , c ,  :ir-n:;trl:7i,., 

consideration LO s p c c i i  i r n l i y  r o v c r  \ c t t ! cn lcn~  f(1r 1 o c n t i  c.11 .-~r:d a c c e s s  I . , , . , , l  

t o  w e l l ,  t ank  b a t t e r y  s i t e  anc! acee r r ;  ;oat! t o  tank I)nttc.~..r) . ? : \ ( I  rtlc- i r . ; ~ r l ~ v t ~ . : . t . . , : .  

crops, t r e e s  a n d  wa t c r s  t f i c r c o r ~ ,  c n ~ l : ~ c ~ c i  b y ,  irlcic!cr~t tn or [ -OII : ICCCC'( !  \ : l t l i  t l , t .  

o p e r a t i o n  of s a i d  p rc i l l i s r s ,  and  i l l  ccns idcrnt ic3n of t l~r-  ; 3y:nt n: of s n  i d  

amounts ,  t h c  u n d e r s i ~ n c f r !  r c l c ; l s c s  Ttrownl j e ,  Wall ;ice* hrrn:.tr-onp - - -. -. - - -. .- J -. _ .: . . .- -2. -!.I-. ..{i"\l!_':_l' 

from a1 I such  c l  a i r ? . ~  a::~! c!c:!:I~T?~ s f o r  ( I ; imnl ; c . s .  

S I G N E D  t h i s  --- d a y  o f  
9 3-- ---- - 



J a n u a r y  2 3 ,  1379 
.-. - - -  - -  

Mr. Kermit  J.  P e t e r s e n  
Route  111, Box 153 A 
Sidney ,  Montana 59270 

Re: # I  Eva l'rltn;ln 
NE SK S t c .  7n, T 2 3 X ,  R5QE 
R i  chlnntl Countv ,  :,iu;>t<1:1;1 

P e t  e r s e n  #?0-2 1 
?:C NW Scc'.. 29, T23:I. "n9E 
R i c h l n n d  Cciur~ty , >l~lnt ;\I?.\ 

Dear M r .  P e t e r s e n :  

E n c l o s e d  a r e  two (2 )  c o p i e s  cnch of S u r f a c e  Damage ~lgrccr i lcnts  on t h e  ;tbc,vt: 
w e l l  l o c a t i o n s .  Would  you p l ea se  c s c c u t c ~  t h c s e  agreements  a n d  r e t u r n  one ( I )  
copy of e a c h  t o  u s  i n  t h e  e n c l o s e d  stnmped, se l f -addressec t  e n v e l o p e .  

Also e a c i o s e d  is  o u r  check No. 3759 i n  t h e  amount of  $2 ,500 .00  which is  
payment f o r  any s u r f a c e  damages w h i c h  have  o r  nny o c c u r  on t h e s e  well s i t c s .  

Thank you f o r  your  c o o p e r a t i o n  i n  t h i s  rnnt tcr .  

BROGTSLIE , WALLACE AwISTRCXG & GAXDER 

(i.Iiss) C a r o l e  Ann R iekc r  
P r o d u c t i o n  S e c r e t a r y  

/car  

E n c l o s u r e s  



Mr. J. Kermit P e t e r s e n  
R .  R .  
S idney ,  Montana 

Re: Brownl ie ,  Wal lace ,  Arns t rony  & Bander 
111 Eva Putnam 
Richland County,  ?fontan3 

Dear M r .  P e t e r s e n :  

Our p r o d u c t i o n  e n g i n e e r ,  Mr. B i l l  Banks, t ~ a s  informed m e  t h a t  he zi,~dt. c c r l t a c t  
w i t h  you r e c e n t l y  w h i l e  i n  Sidney i n  an a t t e m p t  t o  s e t t l e  srtrfncc da;noges w i t h  
you for t h e  above n o t e d  w e l l  and  t h a c  you reached no agreement .  

1 was f l a b b e r g a s t e d  when a i l 1  r o l d  me t h a t  you had asked t h a r  we ?,?y y o u  
$10,000.00 o r  some e q u ~ l l y  r i d i c u l o u s  f i g u r e  f o r  s u r f c c e  damdqes ,  s c d  i t  
i s  a p p a r e n t  t h a t  you are  no t  f a m i l i a r  w i t 1 1  o u r  ob i ign t ion . ;  uniicr tl!c\ t e rms 
o f  t h e  O i l  and Gas lease whisi l  w e  have on t h e  d r i l l s i t e .  I n  o r d e r  t h a t  you  
may know what o u r  o b l i g a t i o n s  a r e  c o n c t r n i n g  s u r f a c e  (.i!ma;;es I ,m ei:closing 
a copy of  t h e  Oil and Gas i ease  and have u n d e r l i n e d  t k ? t  c ~ D 1 1 ~ a : i t ~ n  i n  r e d .  
You w i l l  a l s o  n o t e  i n  t h e  first paragrapn  of t h e  l e a s e  t h a t  il,lvc t h e  r ig t l t .  
t o  e x p l o r e  on said l a n d s .  C o n s e q u e n t l y ,  s i n c e  t h e  c l r l l l s i t e  f a l l s  on u n c u l r i -  
v a t e d  i a n d  and t h e r e  are  no growing c r o p s ,  we a c t u a l l y  are n o t  nh! i k ; ~ t c d  t n  p,cy -- - - - -  - 
you a n y t h i n g .  We r e a l i z e ,  however, t h a t  i t  h a s  become a g e n e r a l l y  dccepted - - 
p r a c t i c e  to-pay s-IPS amount o f  money i n  t h e  form o f  szrf5Et d , i n ~ : ~ c c s .  Therei 'r~rt:,  --- 
as  a m a t t e r  o f  g o o d w i l l ,  w e  a r e  w i l l i n g  t o  pay  you a sum of $500.nQ a n d  herev::h 
e n c l o s e  o u r  check f o r  t h i s  anqount.  

Very t r u l y  y o u r s ,  

Encl .  





R E C E I P T  A B D  R E L E A S E  

RECEIVED o f  . B r o w l i e ,  \ . ' a l lace .  ArmsrronF 5 Bander . 

t h e  sum o f  S 1 , 2 5 0 . 0 0  p a i d  b y  C h e c k  : i o *  3754 
--- - d a t e d  -- -- 

January 2 3 ,  1979 i n  1 s e : : l e m e n :  o f  2 1 1  C ~ r ~ s g e s  e n d  ~ l a i n ~  f o r  

d a m a g e s  c o n n e c t e d  w i t h  o r  i r i s i n 3  out 0 :  Erc-mlie ,  K ~ l l a c e ,  Arnstronf & 

Bander O ? e r 2 t i c f i ! :  u p o n  t h e  f o ? l c s i n g  d c s z r i b e d  

t o - w i t :  P e t e r s e n  i 2 6 - 2 1  

XE ,";I< S e c .  20, T23S.  R 5 9 E  
, Rich land  Coin:?, ::ontana 

i n c l u d i n g  211 c l a i n s  o f  t h e  ; r c e i s i g n e d  f o r  d a r ~ g e s  : s;i: l z n d  ( : k i s  

c o n s i l e r ~ ~ i o r  1 s  s ? i c i i i c = I 1 . ~ .  c o v e r s  s e i ; l e > ~ z Z  ic:: ~ C ; C . F S  r ~ a d  t o  

1 t a n k  b z r r e r y  s i r e  . z n C  z c c c s s  r o j l  t o  t z n k  b s : : e r y )  ;,d 

i s p r o v e n € n : s ,  c r o p s ,  t r e e s  a z d  ~ 2 t e r s  c h e r e c ? ,  c z u s e l  b y ,  : 2 c i l e R :  

:C o r  c o n a e c z e d  with g e o l o g i c a l  e x p ? o r a t i o n  2 n d  : h e  i r i i l i n g  a n d  

o i e r a t i o n  o f  s 2 1 d  p r e z i s e s ,  P R C  i n  c o n s i d e r a t i o c  o i  :Yie piy:en;  o f  

s z i d  a m o u n t ,  t h e  u n d e r s i ~ n e d  rcle=scs B r a v n l i ~ .  !.!allace, A.r-nstror:g 6 

Bander f r c -  2 1 1  s c c h  c l a i z s  2 - d  d e > z ~ d s .  

S o c i a l  S e c u r i t y  K c .  

? ! a i l i n g  A d d r e s s :  -- - 
* 

- 



? , E C E I P T  A N D  R E L E I $ - S Z  

RECEIVED o f  ' Bm.n.nl ie .  I l ' a l lace .  A r m s t r o n ~  6 3 a n d e r  

t h e  s u m  o f  $ 1,250.00 p a i d  b y  C h e c k  :;o. ' 3759 d a t e d  

J a n u a r v  2 3 ,  1979 i n  full s e t : l e m e n t  o f  a l l  i s c a g e s  2 n d  c l a i m s  f o r  

d 2 x s g e s  c o n n e c t e d  u i c h  o r   rising o u t  o f  5 - o c n i i e ,  Wallace,. Armstrong & 

Bander o p e r a t i c n s  u p o n  t h e  i o l l o u i n g  d e s c r i b e d  p i c j e : : y ,  

t ~ - ~ i  t :  # I  Eva Putnam 
NE SE Sec.  20,  T 2 3 N ,  R59E. 
R ich land  County,  Montana 

, . w e l l ,  t ~ n k  b a c i e r y  s l -  - E  2 3 :  ~ C C C S S  re22 :o r z - v  s2:cery) z z ?  t h e  

i n p r o v r r e n t s  c r o p s ,  : r e e s  r,? L-a:ers  : k e r € c x ,  c i a s s d  b y ,  i a c i d e z :  

; o  o r  c o n n e c t e d  r i c h  ~ e c l c ~ i c i l  exp1ora:icn e z t  r h e  d r i l i i n g  2 n d  

o p e r a t i o n  o f  s a i d  p r e z i s e s ,  e n 2  i n  c o n s i d e r z : i c n  of t k e  p ~ y z e n r  c: 

s ' a i d  a n o u n t ,  t h e  u n d e r s i g n e d  r e l e a s e s  J r o ~ ~ l i e ,  l i a l ? a c e .  Armstronp 5 

Bander f r o n  a l l  s u c h  c l z i a s  2 n d  d e z z n l s .  

S ~ G S E D  t h i s  d a y  o f  9 1 9  - 

- 
KERLfiT J. PETERSES 

S o c i a l  S e c u r i z y  lie. 



RECEIPT A N D  R E L E A S E  

R E C E I V E D  of BROWflLIE, WN,LBCE, AFC.tS'I'ROh'G & BLWDEK - 
t h e  s u m  of $ 1250.00 p a i d  b y  C h e c k  No. 2823 d a t e d  

May 2 ,  1978 i n  f u l l  settlement o f  a l l  d a m a g e s  a n d  c l a i m s  f o r  

d a m a g e s  c o n n e c t e d  w i t h  o r  a r i s i n g  o u t  o f  P~~~~~~~ 

d r i l l i n n  o p e r a t i o n s  u p o n  t h e  f o l l o w i n g  d e s c r i b e d  p r o p e r t y ,  

t o - w i t :  

C SW$ S e c t i o n  20, T23N, K 5 9 E  
Richland County, Montana 

i n c l u d i n g  a l l  c l a i m s  o f  t h e  u i ~ d c r s i g n e J  f o r  cl ;~r:~n_c,cs t o  s a i d  l a n d  ( t h i s  

c o n s i d e r a t i o n  also s p e c i f i c a l l y  c o v e r s  s e t t l c m s ~ ~ t  f o r  a c c e s s  r o a d  t o  

w e l l ,  t a n k  b a t t e r y  s i t e  a n d  a c c e s s  r o a d  t o  t a n k  b a t t e r y )  a n d  the 

t m p r o v e m e n t s ,  c r o p s ,  t r e e s  a n d  w a t e r s  t h e r e o n ,  c a u s e d  b y ,  i n c i d e n t  

t o  o r  c o n n e c t e d  w i t h  g e o l o g i c a l  e x p l o r a t i o n  a n d  t h e  d r i l l i n g  a n d  

o p e r a t i o n  of said p r e m i s e s ,  a n d  i n  c o n s i d e r a t i o n  o f  t h e  p a y m e n t  o f  

s a i d  a m o u n t ,  t h e  u n d e r s i g n e d  r e l e a s e s  BROWhXIE, WALLACE, 

C & U E R  f r o m  a l l  s u c l i  c l a i m s  a n d  d e m a n d s .  

SIGNED t h i s  d a y  o f  9 13 . .-- 

H a i l i n g  A d d r e s s :  R . R .  -- - - 
S i d n e v ,  l 4nn t ana  5 9 3 7 0  --- -- 

WITNESS: 



t 
D I V I S I O ? <  O R D  i . ~  

WFE : gs'- 
.- 

): W E S E , K N  CXUDE OIL, ISC. ! A * , ! < .  ?:o - -_  _ -  1 5 7 4 6  - __  
P. 0. I3ox 5568 
Dcnver, Colorado 902 17 Gene 21, 1 9 7 7  D f ' t p - -  --- 

I 
The umicmgnec!, and  each or them, g u a r a n k c  a n d  w n r r n t ~ t  tliict : h ~ y  or*, tt:v l C ~ . : i  f , \rer>t*D , I (  I I , , . . ~  rt~LljH.(. l l \r t ,  i flt),r,.uLr, i n  

2 proportions hereirdter stated, in all  oil produced and saved from thc --.. 

BANDER O I L  COMPANY - P E T E R S O N  2 0 - 2 1  
- - 1c.nxe. 

.mtcd in Richland County ,  Sbte  of Montana - tl(*~crihcul as: 

l W / 4  S e c t i o n  20, T23N, R59E, M.P.M. 

L 
Date of F i r s t  Oil Run Effectrvc a t  7:W A.M.  .-, ~ I ~ ~ I I  f(lrt1:t.r W ~ : ! I : . I ~  ! I ( ! ~ , C . C . ,  ; ,OU iirt- jtt~!!i(jri~<.,! 

a!l such ~ ~ r o d u c t i o n ,  for y o u r  own purcl~ilst: o r  fur rczoic. 10 r v c e i ~ c  ~ J i l v n l f ~ n t  tt!t,rt.illr. l i t  c i \ c s  c r t , , l ~ t  f o r  all I,rocy.tufu 

rrived thercf:orn end pey  therefor ntr followr: 
-- . - - - .  -. - - -- -. - -. -- -. -- --- . . ... . - .  . . 

:\VPiER 1;O. I CREDIT TO I ) 1 V i h i 0 ? 4  ~)I : - I .Y. I .~I<~. ;S . [~  
- -- -. _ 

C. 

FOR D I V I S I O N  O F  INTEREST SEE E X I I I B I T  "71" ATTiICIIED 
H E R E T O  AND MADE A PART HEREOF. 

___=:: __ .- _ .~~___ .___ -_ ._ -= -_ .~= ;___ - -_=__==__  -- - ==:- - - =-==_ ;__ - All covenanh  appea r ing  o n  t h e  rrverac ~ idc?  hcreof a r e  i n c o r ~ ) r o ( t d  hcrtsin hy r r f l : rcnw and the  unrlcrziynt-d njirtv? thnt 
h shall bp doenled and cr)nsitfrrcd n n  cwcnt iu l  pnr t  o r  thiu divinion o r ~ l v r  i n  Iikv niiintit,r r i r i r l  with tho nnnr,. ,!!(t.c.t on i f  

-printed n b v c  o u r  signatures.  

1 
SOCIAT, SECIIHITY OR 

S I G K A T U H E  OF WITNESS S I C N X T U I I l <  01: OIVNI<IZ TAX 1.1). P U ~ I U E T Z  

----- X -- --- X - -------- 



WFE*kf *- 

TO: WESTERN C R U D E  OIL, ISC. t' 
P. 0. Box 5 5 6 8  

I 
. - - -  

Dcnvcr, C~lo rado  802 17 nn t r -~~~uq . r . ;  1 I L Y  

The undersigned, and each of them. gue ran lcc  nnci worrnnt ttint tt~c*y nre :hc* icsgal ownrm [ t i  t h c l r  rc,,,pbctlvc I n ~ r , , s 1 3 ,  In 

r- the proyortions hereinniter stab&, in all oil produced anti JLIVL~ f r ~ m  the - 

BROWNLIE, WALLACE, AFdSTRONG & BANDER. - 20-13:< PETERSON - It-asr. 

l-tcd i n  Richland County .  Shtc of > * ~ Q T I ~ A ~  -, t iescr~hmi as: 

SW/4 Section 2 0 , T 2 3 N , R 5 9 E *  

* I n t e r e s t  limited to d e p t h s  down to and i n c l u d i n g  9 , 2 9 6  f e e t  

b ~ f f ~ ~ t i ~ ~  at  7 : ~  A M. Dzte of F i r s t  Oil Run ----_-. and untrl further writtr-n notice, you arc authorizwf 

t to rocrlvc a11 Y U C ~  productrun. for your own purcllusc: o r  fu r  resale. to rerclvc paymen t  therefor.  to g i . ~ ~  cr ,d i t  for procrtcds 
derived therefrom and pay therefor ae followu: 

- - - -- -- - - -  . 
O W N E ~ - \ O . -  ---- C R E D I T  TO 

- - - -- 
u1vrsro<~ or: -llr;'fx~:i?sb'r 

t 

t * FOR D I V I S I O N  OF INTEREST S E E  EXHISIT " A "  ATTACIIED IIERETO AND 

MADE A PART HEREOF. 

I WFE ---- --- - - - - - -- -- - - - - - - - -  - - -  __..I= & _  -- - - - - - -  
A\ \  covcna nta appear ing on the rt.Ver8C YI(!V hcrc.of arc. i ncor i~ ) ro tc l i  hc'rc'ln by rc.frrcrtct1 ilitcl tho  unfii,rsigncrl sKrpc4 that 

ich slial! bc ci~ctned nntl cona~tlerc.ci a n  rq~c~n t rn l  por t  o f  thts cilvrurorr orclt-r In  1ikr1 rnnn1rc.r nncl wtt!, the c f fpct  es i f  
,~rinted above our  srgnatures 

SOCIAL SECI!itlTY ( ) f i  
'I'AX 1.1)~ NUh!kil<lt 



:R NO. t d 

f 
t EXHIEIrI' "k 

t LEASE NO.  15716 

CREDIT TO 

ROYALTY INTERES'Y 

K e r m i t  J .  P e t e r s e n  
--.-- - 

K a t h r y n  A.  P e t e r s e n  
Anna P e t e r s e n  
A n e r i c a n  M e t a l  Company, 
L t d .  
C l i m a x  Molybdenum Company 
H e r b e r t  D. H a d l e y  
C h a r l e s  W. A u s t i n  
M i d l a n d  N a t i o n a l  Bank 
o f  B i l l i n g s ,  T r u s t e e  
M i d l a n d  N a t i o n a l  Bank 
of B i l l i n g s  
g e r m a n  S o  Brown a n d  
G l a d y s  M. Brown 
B. V. Bock 
W. J .  Levy 
P h i l i p  F. V i n e b e r g  a n d  
I r v i n g  E e v i t t  
Alherrnont P e t r o l e u m s  
I n c o r p o r a t e d  
P e t r o l  S t r u c t o r s  L i m i t e d  
Ada L. Davis 

WR NO. 
7 5  7  

1 1 9 7  
549 

f 6 0  !62 

B 6 1  

r0 
# 
396 

8,945 
10 5 

CREDIT TO 

Harmon R.  P i g g  
J o h n  M. P a r k e r  
P a u l  D.  Hess 
W a l t e r  Duncan 

Raymond T. Duncan 

V i n c e n t  J .  Duncan 

J. W a l t e r  Duncan ,  Jr. 

Tom Brown, I n c .  
B i l l  D .  S a x o n  
W."R. S i b l e y ,  J r . , M . D .  
Ray 0. B r o w n l i e  
J a m e s  B. Wallace 
J e r r y  D .  A r m s t r o n g  
J. H. Bander 

BEFORE 
PAYOUT 

. 0 2 0 0 0 0 0  
-0- 

.0100000  

.0156250  
-0- 

.0156250 
-0- 

.0156250  
-0- 

- 0 1 5 6 2 5 0  
-0- 

.39125GO 
, 1 8 5 8 4 3 5  
. 0 0 9 7 8 1 3  
. 0 4 8 9 0 6 3  
. 0 4 8 9 0 6 3  
. 0 4 8 9 0 6 3  
. 0 4 8 9 0 5 3  

AFTER -- 
PAYOL'T 

.020000r ,  

.0 -2?5a00-  
0-0 0 5 0 ~ 0 0 0  

-0- 
. l o 6 8 7 5 0  

-0- 
. l o 6 8 7 5 0  

-0- 
. l o 6 8 7 5 0  

-0- 
. l o 6 8 7 5 0  
. I 9 7 5 0 0 0  
. 0 9 3 8 1 2 5  
. 0 0 4 3 3 7 5  
. 0 2 4 6 8 7 5  
. 0 2 4 6 8 7 5  
. 0 2 4 6 8 7 5  
. 0 2 4 6 8 7 5  

TYPE OF' --- 
INTEi<ESr.  -. 

O R 1  
O R 1  
O R 1  
02 r 
PJ i 

O R 1  
WI 
O R 1  
WI 
O R 1  
WI 
WI 
WI 
WI 
WT 
WX 
WI 
t! 1 

NOTE: THIS EXMIEIT IIAS BEEN MADE P A R T  OF THIS DIVISION ORDER 
AND SHOULD NOT BE REMOVEDl 



EXHIBIT " A "  

L E A S E  N U M B E R  1 5 7 8 8  -- 

C R E D I T  TO DIVISION OF I N T E R C S  : 

. 0 3 0 3 7 1 1  

, ROYALTY 1NTE:RrST 

@ 883 Anna P e t e r s e n  1 / 3  of (1/8 of 
1 5 5 . 5 / 1 6 0  l e s s  

t 1 9 3 . 5 4 5 / 7 7 4 , 1 8  
o f  1 2  1 / 2 %  of 
1 5 5 . 5 / 1 6 0 )  

Ka th ryn  A .  p e t e r s e n  1 / 3  o f  ( 1 / 8  o f  
1 5 5 . 5 / 1 6 0  l e s s  

Kermit J .  F e t e r s e n  1 / 3  o f  ( 1 / 8  of 
? 5 5 . 5 / 1 6 0  l e s s  
1 9 3 . 5 4 5 / 7 7 4 . 1 8  

b 
o f  1 2  1 / 2 %  o f  
1 5 5 . 5 / 1 6 0 )  less  
1 / 3  of ( 1 / 8  of 

e , . 6 1 / 1 6 0  l e s s  
1 9 3 . 5 4 5 / 7 7 4 . 1 8  
of 1 2  1 / 2 %  of l . 6 1 / 1 6 0 )  

-- 
) 5 2 7  Vera S e l i g e r  1 / 3  of ( 1 / 8  of 

. 6 1 / 1 6 0  l e s s  
1 9 3 . 5 4 5 / 7 7 4 . 1 8  
of 1 2  1 / 2 8  of 
. 6 1 / 1 6 0 )  

S u n  O i l  Company 

A m e r i c a n  Metal 
Company,  L t d .  

C l i m a x  Molybdenum 
Company 

Herber t  D .  H a d l e y  

R 8 - 7  C h a r l e s  W .  A u s t i n  

3 8 8 8  M i d l a n d  N a t i o n a l  
Bank of Billings, 
M o n t a n a ,  T r u s t e e  

K3 J e a n  C .  Gay 

I TE:  THIS EXHIBIT I S  MADE A PART OF TIIIS DIVISION OXDEI{ AtGD 
SHOULD NOT 82  REMOVED ! 

\ 



EXHIDIT "A" 

L E A S E  N U M R E X  1 5 7 8 8  

D I V I S I O N  O F  I M T E R E  
-. 

CREDIT TO 

ROYALTY I N T E R E S T  CONTINUED 

Herman S. Brown and 4 1 . 8 1 2 5 / 4 7 4 . 5  
Gladys M .  B r o w n  o f  1 2  1 / 2 6  of 

1 5 5 . 5 / ? 6 0  

W. J. Levy 

P h i l i p  F .  V i n e b e r g  1 9 . 6 / 2 9 2 7 . 8 8  
and I r v i n g  L e v i t t  of 1 2  1 /2$  

o f  1 5 5 . 5 / 1 6 0  

A l b e r m o n t  P e t r o l e u m s  1 5 5 . 5 / 4 7 4 . 5 0  
I n c o r p o r a t e d  of 1 0 . 6 0 4 2  

l e s s  2 2 . 4 / 2 9 2 7 . 8 8  
of 1 2  1 / 2 %  of 
1 5 5 . 5 / 1 6 0  

,Pe t ro l  S t r u c t o r s  L t d .  1 5 5 . 5 / 4 7 4 . 5 0  of 
1 1 . 2 0 8 3  

Ada L .  D a v i s  

OVERRIDING ROYALVTY INTEREST 
- . . 

---- - 
Harmon I t .  Pigg 

D-T Company 

P a u l  D. Hess 

Duane  E .  M o r e d o c k  

J o h n  M .  P a r k e r  

w i l l i a m  R.  B a n k s  4 . 5 / 1 6 0  of 1 / 3  
o f  1 / 2  o f  1 /4  o f  1% 

E l l e n  H .  C a n t r i l  

S y l v i a  L .  H a n s e n  1 / 3  of 1 / 2  o f  1 / 4  
o f  1% 

Alfred W. Dooley 

TE: T H I S  EXHIBIT IS  KADE A Pb.RT OF TIiIS DIVISION OlIDEF: A::D 
SHOULD NOT BE R E M O V E D  ! -- 



L E A S E  NUMBEX 1 5 7 8 8  

C H E G I T  TO 

W a l t e r  Duncan  

Raymond T .  Duncan 

V i n c e n t  J .  Duncan  

12 .5 'k  of 4 . 5 / 1 6 0  . 0 5 3 3 5 6 3  
o f  ? / 4  a n d  6.25% 
of 1 5 5 . 5 / 1 6 0  of 7/8 
l c s s  6 . 2 5 %  c;f 1 5 5 . 5 / / 1 6 0  
of 4 8  of Y/9 

1 2 . 5 %  o f  4 . 5 / 1 6 0  of . 0 7 8 7 1 6 3  
3 / 3  and 9 . 3 7 5 2  o f  
1 5 5 . 5 / 1 6 0  of 7 / 8  l e s s  
9 . 3 7 5 %  of 1 5 5 . 5 / 1 6 0  o f  
4 %  of 8 / 8  

1 2 . 5 %  o f  4 . 5 / 1 6 0  of . l o 4 0 7 6 2  
3/4 a n d  1 2 . 5 %  o f  
1 5 5 . 5 / 1 6 0  o f  7 / 8  l c s s  
1 2 . 5 a  o f  1 5 5 . 5 / i 6 0  of 
4 %  o f  8 / 8  

J .  W a l t e r  D u n c a n ,  J r .  1 2 . 5 %  o f  4 . 5 / 1 6 0  of . l o 4 0 7 6 2  
3/4 a n d  1 2 . 5 %  of 
1 5 5 . 5 / 1 6 0  of 7 / 8  
l e s s  1 2 . 5 %  of 1 5 5 . 5 / 1 6 0  
o f  46  of 8 / 8  

E l e c t r a  E n e r g y  Company 9 . 3 7 5 3  of 1 5 5 . 5 / 1 6 0  . 0 7 6 0 7 9 6  
C £  7 / a  ~ C S S  9 . 3 7 5 a  
of 1 5 5 . 5 / 1 6 0  of 4 %  
of 8/8  

Tom Brown ,  I n c .  

B i l l  D.  S a x o n  

2 5  . G O %  of 4 . 5 / 1 6 0  of . I 9 7 1 4 8 4  
? / 4  and 2 5 . 0 0 %  of 
1 5 5 . 5 / 1 6 0  o f  7 / 8  l ess  
25% of 1 5 5 . 5 / 1 6 0  of 251 
of 8 / 8  l e s s  2 5 8  of 1% of 
8 / 8  l e s s  25% of 5 . 5 %  of 
1 5 5 . 5 / 1 6 0  of 8 / 8  

1 0 . 0 0 8  o f  4 . 5 / 1 6 0  o f  . 0 7 8 8 5 9 4  
3 / 4  and 1 0 9  bf 
1 5 5 . 5 / 1 6 0  o f  7 / 8  l e s s  
1 0 %  of 1 5 5 . 5 / 1 6 0  o f  2 %  
o f  8 / 8  l e s s  1 0 %  of 1% 
o f  8/8 l e s s  1 0 %  o f  5 . 5 %  
of 1 5 5 . 5 / 1 6 0  of 8 / 8  

W .  R .  S i b l e y ,  J r . ,  2 . 5 0 %  o f  4 . 5 / 1 6 0  of . 0 1 9 7 1 4 8  
M.D. 3/4 a n d  2 .53  of 

1 5 5 . 5 / 1 6 0  o f  7/8 l e s s  
2 . 5 %  of 155.5/160 of 
23 o f  8/8 l e s s  2 . 5 %  of 
1% o f  8/8 less  2 . 5 6  of 
5 . 5 %  of 1 5 5 . 5 / 1 6 0  of 8 / 8  

THIS EXHIBIT IS MADE A PART O F  THlS DIVISIOP4 O R D E R  A N D  
s 

SHOULD NOT BE REMOVED ! 
I ? !  



* t . 1 X l l i l i  IT "A" 

C R E D I T  TO 

W O i l K I N G  INTEREST CON'I'I:l!JE!! ---- 

I - 39 6 Ray 0. Brownlie 3.1258 of 4.51160 of . 0 2 3 3 2 8 1  

1 
3/4 an3 3.1259 c €  
155.5/160 of 7/8 iess 
3.125% of 155.5/?bC of 

I 
2% of 8/8 less 3 . 1 2 5 9  
of 1% of 8/8 less 3.125% 
of 5.5% of 155.5/160 of 
8/8 less 1/4 of 1 / 2  of 1/4 

I of 13 of 155.5/160 less 1/4 
of 1/3 of 1/2 of 18 of 
4.5/160 

James B. Kallace 

C"' Jerry D. Armstrong 

J. H. Bander 

3.125% of 4.5/160 .0243281 
of 3/4 a n d  3.1254 
of 155.5/160 of 
5/8 less 3.1252 of 
155.5/160 of 2% of 
8/8 less 3.125% of 
? t of 8/8 lcss 3.1257 
of 5 . 5 %  of 155.5/1SC 
of 8/8 iess 1/4 of 1/2 
of 1/4 of 12 of 
155.5/160 less 1/4 of 
1/3 of 1/2 of 1% of 
4.5/160 

3.1255 of 4.5/160 of . G 2 4 3 2 t 3  L 
3/4 ~ n d  3.1258 of 
155.5/160 of 7 /8  less 
3.125% of 155.5/160 of 
2% of 8/8 less 3.125% of 
1 %  of 8/8 l e s s  3.125% oi 
5.5% of 155.5/160 of 8 / 8  
lcss 1/4 of 1/2 of 1/4 of 
1% of 155.5/160 less 1/4 
of 1/3 of 1/2 of 1% of 
4.5/160 

3.125% of 4.5/160 of .0243281 
3/4 and 3.125% of 
155.5/160 of 7/8 less 
3.125% of 155.5/160 of 
28 of 8 / 8  less 3.125% of 
1% of 8/8 less 3.125% of 
5.5% of 155.5/160 of 6/8 
less 1 / 4  of 1/2 of 1/4 of 
1 8  0.f 155.5/160 less 1/4 
of 1/3 of 1/2 of l? of 
4.5/160 

~ T E :  T H I S  E X H I B I T  I S  M A D E  A r1ni;'r o~ Ttir:; orvrsro: :  oi!r?r:i; ri?w 
S H O U L D  NOT BE REMOVED ! 

(4) 





T E S T I Y O N Y  O N  i!B 7 9 1  
DON L .  ALLEN 

MONTANA PETROLEUM XSSOC IA'TIO:! 
A D I V I S I O N  OF THE 

ROCKY MOUNTAIN 011,  AN11 GAS ASSOCI.2TION 

FEERUARY 20, 1979 

MR. CHAIRMAN AND m,bIBT:RS O F  TliE CO)CIITTEE E.IY N.ZF1.IE I S  DON ALI,EN, RI<PRESE:JTI:FI; 

THE MONTAI.JA PETROLEU?! A S S O C I A T I O X ,  A D I V I S I O S  01: T l l E  RUi;K'i ?IOUN'TI\I?J O I L  t\PJD GAS 

A S S O C I A T I O N .  T H I S  A S S O C I A T I O N ' S  KEFIEERS INCLUDE 1NDEPESDC;iT O I L  OPKRATORS,  

MEDIUM-SIZED EXPLORATION CO?lEANIES , XXD :.IP,.JOR PETROLEUM FIEIS 
q h q  ;~:Jc&. ? 

X WORD ABOUT THE I ?  ORTANT LI?ji: BETlL'EEN THE O I L  AND GtZS 1ZlT)US'I'RY :IND THE 

AN INCORPORATED AREA.  

fiO5J I S  T H I S  ENERGY USED? THE P K O C E S S I X G  OF' FOOD :ZKD OTiiEP. PRODUCTS ACCOULTED ' 

FOR 28%; F A W I  PRODUCTION TOOK ANOTkII.II 2 2"i ; INPLX i.t\NL:FAC'I'Ul<T N(; REQU T KIID 2 0 %  ; 

YARKETING AND D I S T R I B U T I O N ,  18%; a n d  FXRN Ft\?lILI '  L I V I N G ,  127;. 

I I N  CROP AND L I V E S T O C K  PRODUCTION,  FUEL FOR FAK4 VEIIICLES AND E t l ~ l C I N E K Y - -  

COMLlINES, TRACT&, E T C .  -- ACCOUHTS FOR ABOUT 802 OL. ENERGY U S E  OX I P A R y .  

THROUGHOUT THE FOOD AND F I B E R  SECTOR,  PE'TROI,EUi.l I S  USED ESTENS1VEI.Y I!! THE  FOR:.^^ 

O F  F E R T I L I Z E R  OR P E S T I C I D E ,  I N  TlIE DRYING PROCESS OR TO POWER LRIIIG'\'TION SYSTt:'!S. 

L E T ' S  LOOK AT SOME O F  T H E S E  AGRICULTURAL U S E S  OF EXERGY I N  Db:TL\IL: 

F I R S T ,  450 B I L L I O ? J  C U B I C  F E E T  01: NLITL'R,~\L (:1\S IS USED i\NNIr:iI.T.Y 1:: 'i'I1E PROD[iCTIO:d 

S T A T E S  INCW.:ZSED FKOY 8 . 7  >III.J,TON 'TO !+7 M l I , l , I O N  SIIORT 'r0::S Pi: !< YT.rZT:. 1'0D:l1i W N Y  - 

E X P E K S  R E L I E V E  TIII\T 30% 01: U . S  . F';~it'l CL:.Oi)liC'i'TOX CI\!J 3 E  :lTTI<Ii:I!'TEi! '1'1) !:IIRTII.I%I:!', . 
- .  

SECOND, PETROLEC:vl DDERIViZ1I\'ES !:KU:.I PROL'.\TI;, iil.!'IASE ; \ sD slrli'r\tA .',KZ FOL'KJI,::'T!11) 

INTO Tlii: THREE b l t l I N  CIIJ:N ICAI,  rlI:S'l'L(: 1 l)i.;S IISI,:i) l;Y i:;\l:.li:l<S: I!;S!;.tX i(:i!! 1;s , IIEI:!; [(:I!)!.::; 



r 

b 
* 

USE OF 300 BASIC PESTICIDE CHEMICALS-->LlEY OF THE:I PETROLEliM EtlSl<D. .2Ilc;UT j20,oflfl 

I GALLONS OF PETROLEUM A DAY ARE USED I N  T H E  FORFICI,zZTZON OF PES'TTCIUES. 

A THIRD USE OF ENEKGY I S  I N  IRKL(;ATION, ESPECIALLY L?!POiL4TXT IS T!!E KESTER?; 

( STATES. PRESSUKEIZEU OIS1.RlBUTION SYSrl'R!IS A R l i  Tliii \iOST EFFECTIVE ilBD TilE !IOST 

ENERCY INTESSIVE . PUllPING WATER FRO'l IZt:I,I,S /\T.SO Ri:(?IJ Ili!lS IIN1:It(:Y I 'S f l  . :IPPF<O:h: T!!>t'Yi:,!.l' 

1 6 MILLION GAI,LONS A DAY Jl. 0T.I.-1:QLI I \!\I.I.\'I i'Xi:'i:l:i I S  U S E D  I \  IEIiICAr1109 . 

I FOURTH-CROP DRYING TO REDUCE iJ"ii) Lii:XTLiP.!: L O S S E S  IIEQL'IRI'S OVER 4 ?!II,T,ION 

GALLONS OF OIL-EQUIVALEXT DAILY. 

I TI*QNG I S  A CRUCIAL A S P E C T  OF ,\(:I<i(:UI.TI:R.?I. IINI<lICY USE. I'l:f?'~ILIZF!< >iKIl  l?i:SCCCL\)!.% 

, MUST BE AVAILABLE AT A CEIITAIY TI?IE OF YLrlR. IRKIGilTIO:\; CXX5;OT BE POSTPGSED. 

( TAKE A QUICK LOOK PAT THE E l E R G Y  SITUTAION I N  TODZIS'S WORLD t'CW LY:\?iT::i< !iO:i' ?IOYTA:::\ 

F I T S  INTO THAT POSITION. 

TEE U.S.  I S  IMPOfiTiMG OVER 42% OF I T S  CRUDE O I L ,  CO?P:\KED TO r\BOLfT 113  .IT T!iK 

TI?;E OF TtiS 1973 ARAB EYUhKGO. THE O V E R  $46 BILLION COST FOR TiiA'T O I i .  ],,\ST Y E A R  
I 

PLAYED A BIG ROLE IN A WORSENING ECONOFIIC SITUATION I N  THIS cOI:irrRv. , r m  !JOLI,.IXS 

SPENT FOR IMPORTED OIL  LAST YFJ\R AT.OS!I COUI,D I l r t i ' l ~  Pr\ZD TtiE li.\Ci.:!; 01: O\'!, i:  2 

i.lfLLION K.IERI(L4N lJORKERS AN11 dUILT OVER 700,009 ESW iIO>lES. 

3 4  OF THE STATE'S COUIU'TICS HAVE PRODUCED O I L  APD &':IS SI?!Cl< TIiE FIRST 

PRODUCED GAS AND O I L  CONSECUTIVELY IN 1915  and 1916. I T  RA?;E',S 20Tii 1:; TFiE U . S .  1:; 

GAS PRODUCTIGX AXD 1 4 ~ ~  I N  O L L  WITH 1.1% OF THE L'S'.S PI:O~UCTIOS. 

EIOSTANJ. I?lPOKTS OVEK 402 OF TIIE OIL, TO RUN I T S  S I X  REF1NERIT.S ,IT :I FRE'-!IU!I 

OF $2.00 P E R  BARREL OVEK WGRLL3 PRICES I'OK TLIi'iT OI3T.\LNF~D OX CSCli.?:;(;I:S I.%O>f C:\?;.'J).I. 

'IilAT TRANSLATES INTO A!! EXTR\ COST OF r i C  I'Eii Cl:'iT.I.Gu' OF (;.\SOLIXt- TO :Io';'TxN:~'S COSS!-?-!L!:S- 

FiiOll OIL  IX OBTAIN BY ESCliLUGES VERSI'S Til,IT BFISG i 'R9Ut 'CCD II; >!C)S'TA::\. ISCIGL'.ST.iL!.i' 



FUEL COSTS FOR I.IONTALiAIS CITIZENS ALTIIOUGH O'JR OL'X ?KOD!'CERS AXr: !JO'f RECEI' i ' IYC; 

MONTANA UNFORTUNKCELY It4S LONG C0SVI;KED h D IST IXCT M.ESSACE T(1 C C R  In)!! S rR'i 

THAT THEY RERE NOT NECESSARILY WELCOME OR I F  TIII:Y DO IV'IINT TO PKOI)UCt: OLI, A?<D (:t?S 

THEY MUST PAY A PRE>lIUM. OTHERXISI', IGliY - TiiE IIIGIli'ST TAXES OF A i l ,  Tifi.: STATES 

INCLUDII<G P.LASU: - T!!E HXCIII-ST COS'I'S FOti I.!:.hSINC [,:\N1)5? (STI?ll<': XFIGf;I1OICIlh;C S'Ft\'ri,:I-;) 

PROOF OF THE RESULTS O F  THE STL\TE'S ATTI= C,IN EASILY BE Of,Sl?!VI:ll. F,Y 

-FEWER RIGS RUNNING Tkl,?N ANY 0THi;R ST.\TE 1); ViE REGTON;  - L E C S  I:.:CREASE 1:; 

TOT41, OII, AND GAS ACTIVITY TH:?N NElC1IBOLITNC S'Tl\TI'S; - OIT,  LJiMi)LJ(:'i' TO:< Oi-i: r?!;iTZI.; 

30,280,800 b b l s  - 1978 

3 2 , 6 6 0 , 0 5 4  b b l s  - 1 9 7 7  

- n a t u r a l  gas  p r o d u c  t i o i l  dc,wu 

4 7 . 2 3  MCF " 1 9 7 7  

" 
ALTkICL'GH PRICES IIXVE BEEN CONTROLLED SIXCE '\CliST 1 9 7 1 ,  TI1E (;P. .'iO::.\T, PRICE  

INCREASCS ALLOhTED UNDER FEDEI2A.L LEGISLt\TIO?i i!iIS S P V R R C D  >iOr\f: 121-::1ST?!< A:iD DKIL,I.T?:(; .  

BUT KONTANA I S  STILI,  IA(;CINC, BE11 IN11 . 11 llOO?.l IN 'J'llf: :.!(?!J-i)AK I'[l<i,D r 5 O(:CtJRiiI;;C; - 

st 
PaYD SOXE OF MOTtF.tlM'S EAST SIDE I S  I N  THIS HZCHLY POTENTIAL AWA. 

THOSE APPEARING HERE TODtl'i I N  SUPPOXT OF THIS BTLL HAVE SO?li? LECITI?IATE 

COEIPI-ANTS EUT THE ____-____ BAD IlAS BEEN OVtsK - EPIP&\SIZED. _- -. . I Ilr'lVE WORKEil V E R Y  I ~ ! ' \ ~ R D  h:<D 

CCI:iTII\TJOL!SL'i FOR THE LAST ?$ YEARS TO I?IPROiLJE TvfiEtLyit\LOC, ,BETVEES THE OIL ANO GAS 
1 ; ;  ,, . * I  / i , .  !- . - i , :, 4.,/:. . y; ,\--, 

'I 
1NI)USTIIY ..?i\;D THE LAFiD AXD >!INEE.lL 0WT:NR.S.  WE C ~ < ~ \ T A I ~ < ~ , Y  A G R E E  Tllr"\ FATR CC):-:i'E>:SA'l'~O:; 

z 2  

RE PAID TO THE SURFACE O1;.'>;i':l? FOR D:'JL4CES 'Id T H E  CROPS iL\il) OTffEF: LOSSES SI 'STXIYEU~ 

HOWEVER YONTANA LAW I S  V E R Y  CI.!,t'?R AI?OUT TliZ RICll'TS O F  TlIE JI5"1l~:Rr\l. OI4NER TO fL.\Vi.: 

O ' \ ' I  I \ I .  SO Wll'!' ' I ' l i l t O \ C  'I'll!.. I::\iiY 01 : ' l '  1111 ' I ' l l  ' I ' l l  I :  'i;,i!;i!'.' 
1 



BRIEFLY TOUCi1 Or< A C0UPI .E O F  POT.SVI'S. 

5,!rl< 
FIRST OF :II,L IT I S  I iiO:L'ZC ' f lL l 'T  Ti!(?SE S:\.lAi< S'rUiUjY STr\i,ilAK'I'S i j l .  'Ti!!.: :.;iYD LiiiO ti;i:;i: 

DOXE SUCH A?i OUTSTAVDIKC J O 3  OF FEI1DIXG Tl i IS  C0ii':dTiiY :\NU :.lr,JCif (3F' Ttik: !.:f!KLfi h g )  

KHO M V E  BRAVELY AND CORXECTLY KESIS'I'II1) S1!CH TiiI?;(:S ,IS (:IT:: (:ONI'!:Ol, 1.i.i; I SLL?TIO:< :2?:11 

OTIZR XBSXI91;ZXS INDEPENDENT POSITIONS I?[JULD .\LLOlJ SO?!:': :\!!(?NC; T!ii<?l 'CU DI:VISE X - 

SOi.IETHING HE NEVER OI%'?;ED, OR TAKE SO!lE'TtIZNu'G THAT DOES SOT BELO:<<; 'TO H!X. 

SONEOHE ONCE SAID THAT "AN HOXEST NAN CALLS X SPADE, X Si'AilE--UNTTI. 

HE STLTIBLES OVER ONE I N  THE DARK"! SO I WCLL C X i L  THIS PROI'OSCII I,ECTSI..ITT~.):: [;fi.\l' > I T  K!:AI.LY I S  : 

-ANT I-C0NSL':"IEK 

-SPECIAL INTEREST 

.vltlC!i \ J I L L  RESULT IN :  j-' " 

-LESS TAXES TO THE STXTE 

-LESS TAXES TO THE COUSTTES 

-LESS SUI'ORT FOR THE STtI'f L.: ' S EI)UCAT L O N  i'KO(;Rt\>lS 

-LESS 1,QCOYE OR THE STt lTEIS  TRUST I ' L f U I )  (1,OSS OF I30:2L'SES :\Xi) Kf<N'r,\I.S) 
[; 4-..--.S;*! i 

-POTE??TIALLY HIGHEK PRICES DaR Nr\TUR\T, C,\S 

-PIORE FRESSUW. ON ALL O'TlIllR SI:C,:II'NTS 01: 'l'!ll: I<CONO:!Y CO;\l'f R I  111"TT:iC 'TO Tiif: T:jx r;t\SI: 

-I:EGXTIVE IMPACT CAUSED EY FEIJ1:R 1NI)LISTKY .JOf:S I N  Tti13 STXTE 

> RECLIPJItiG THE PROHABLY UXCONST T'l'Ll'T I\)Ni\ I. ROYIZI.TY Pl!(li'OS!<I) : 

-TlIERE I S  NO EQUITY PROVIDED @N A FFOK?IU:,tl Lu'ttICII 

500 b S l / d  WELL: 
1 
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-DOES NOT RECOGNIZE THAT >lOF,E sifKi.':\(;[.: l>.\.)!,\Ci' (4): C 0 l l l . i )  (!!:(:['\!. [.'!:(I>: ! \ I , I ; ~  S~! ;E  !>': ' ' 

TPAN FaGM 1 P303UCIKG WELL. 

111s MIXEILUS FQR A P R O F I T ,  b!E c.js s'i'l :,I, !<i<t:i,;I1;lC :\ ~:OY!il,YY, :\XO'i':i!, i~ :':<*'li'I.T i:?O:: 

SOE.iE'TlITN(: LIE SOLD. i l l :  S[!,T,S 1'1' ;\):I) '!'I,:'[ Si.1 I , [ ,  ll?\S I. 'r. [I: Tli.,i'\' ',.:\ ! i i '  !;I -i'(jO . . .. t -- 

HE MAKES ,I l'[<()r[T r[{()fi s()>{i<.is\\ [ K t ;  \{\,;:\i,i,Y :!ESi;l{ O\~;S~,:I)!  (I!: . I  ; : I . .  i1i'.I'!;O!.r ':>l 1:<:!['5 i'i:.':. 

TRIED -' TlIXT IT l?OUIdD B E  C,\I.I,I;D ;i (:  I.\X'r, C ~ l l {  l 'O!<~il 'E I<Tl'-OI~l:. ) 

1IOW MJCH PROFIT? I F  TIiE S['?b',~.~'.l?, O\,:?:!TR TS i 8 \ ;CX ' i  ~ : .>~O\f i ; l i ,  :\?, ' l ' i ;  15 5 {I.[, \,.'Ol.:i.7) 

PROVIDE, TO RE A ROYALTY I tECEIV1;R  09 .,\ 1 , 000 b h  L/d \i!-i.1.. :;I'Ti! ' l ' i i i :  i.'i'i'i:.",IT .b , \ . . ,  . . 
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MINUS TfiE 'l'OT,\L 1'RODlIC'TIO:L' 1'1\:<ES (Ii '  s 1 . i,()~). 00 !'[lit I).\?' . 'i'!ii: . .  '",,' .. . . I < ~ \ l ' l . t ;   if<:{ (;I!'!. 

TO 'THE S1JllFtZCZ O\.,':;IlR $ 2 7 2 . 5 0  i'i'r U: \Y!  IY i t [ ;  l i:\l~ l~Ol. l [< i<E!.I,S 0:; i i T S  I::\??!, l[k'. 

COgLn RECEI'v'i,: $1, 09G.  90 PF:E [):\Y, \< ;'r[{[)("[ !\.\\,![!:(; [:<s\:sTE!) ,\';Y {'..'ii11 r.'.i, ',,'1'r!iO!.';, - - - - -. - . 

il11:'Iiu'G 'I;\SI.:!i iV1Y 01: 'L\[E !{lSS Ob' ':ti:: iN\'kI:;'rORS .\s:) S~i \R~- ! !OIAD/ : i tS  \;I!I.) >[.\l)i< I T  (\[.I. 

HAPPEN TO START WI'TH--AN!) Id t i0  Tlii:N \i ' t i l : I . I )  li,\VI< ICII,\T i4OilI.11 111: l.I.:IyT. ?\1;I)---ldIT[IOL'I' 

ONI: CENT OF THIS ?;E\ZY CREI\TED 1?4CO!Ii.: I'KODUCISI; OSZ >ICKL U R O F  01' 011, OR P!CF O F  G.\S. 

4 IT '&Y.JLD B E  V L X Y  T R A G I C  1 1 1  I i: .\T.L TliE I FI, ;:! ' - . ; , i f ,  r r i i  BEHIS9 THIS 

PROPOSEI) L E G I S L A T I O N  WOULD Cd\USE TI1E I:I:.Ci\T IVE IFIPACTS IKSLiREI) Dl' I T S  EShCT?!EST. 

UNJ.ESS AI,L OF TCIE O T H E R  STAT E5Pt'iSS::I) ST I!.:\il l,E(; T SLIITION S I?IIrL'l'.\SEOI!SLY , ?IO';TA>::i 



h. TiIAIiK YOU FOR THE OPPOKTUXITY TO Al'l'FAil BEmm THIS (:0?1:.!ITTEI~., .\::O 1 \ J I L L  

BE AVAILhBLE FOR QUESTIOXS AT YOUR CONGENZEYCE.  



NOTES 
HE 792 

25% overriding royalty t o  surface owner 

This b i l l  would have an adverse impact on s t a t e  lands and the public school 

t r u s t  fund. 

The department as t r u s t e e  manages over 6 mil l ion acres of mineral i n t e r e s t s .  

Approximately one mill ion acres a r e  severed mineral i n t e r e s t s .  

I n  1973 the school t r u s t  received $112 mil l icn  in rece ip t s  f rom o i l  and gzs .  

Approximately $7l$ mill ion was frtun c i l  and g a s  r en t a l s .  

Applicants a r e  required t o  b i d  agains t  other potential  l e ssees  i n  order to  o S t 2 i r r  

a s t a t e  o i l  and gas l ease .  These bids a re  i n  the form of increased r en t a l s  f c r  

the f i r s t  year of the l ease .  These bids amount t o   illi ions o f  d o l l a r s  each ~ je i r .  4 
I f  the o i l  and gas lesser  i s  required to pay the surface  owner a 2Ji% overrid!n$ 

royal ty ,  the aniount of r en t a l s  would be considerably reduced. 




