
MINUTES OF THE MEETING 
TAXATION GO?WlITTEE 

MONT,WA STATE SEXATE 

February  1 9 ,  1979 

The t h i r t y - f i r s t  m e e t i n g  o f  t h e  cornn i t t ee  was h e l d  on t h e  
above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g ,  Chairman 
Turnage  p r e s i d e n t .  

ROLL CALL: R o l l  c a l l  found a l l  members p r e s e n t  w i t h  t h e  ex- 
c e p t i o n  o f  S e n a t o r  Rosk ie ,  who was excused.  W i t n e s s e s  p r e s e n t i n g  
t e s t i m o n y  a r e  l i s t e d  on a t t a c h e d  R e g i s t e r .  

CONSIDEP.ATION OF SENATE B I L L  430: S e n a t o r  O'Hara b r i e f l y  pre- 
s e n t e d  h i s  b i l l ,  t u r n i n g  d e t a i l e d  i n t r o d u c t i o n  o v e r  t o  Mr. H j o r t .  
H e  s a i d  t h e  b i l l  p r o v i d e s  g a s  t a x  r e b a c e  t o  c a b  owners i n  Montana 
of 86 p e r  g a l l o n  used .  H e  r e f e r r e d  t o  t h e  f i s c a l  impact  and  t h e  
impac t  showed t h e r e  would b e  a p p r o x i m a t e l y  $ i 9 , 0 0 0  p e r  y e a r  and 
a p p r o x i m a t e l y  $38,000 f o r  t h e  biennium. H e  s t a t e d  c a b  o p e r a t i o n s  
i n  t h e  s t a t e  a r e  r e g u l a t e d  by t h e  P u b l i c  S e r v i c e  Commission and 
any r a t e  changes  must  go  th rough  t h e  PSC. H e  s a i d  t h e  impending 
c o s t  f o r  g a s o l i n e  i s  prompt ing  t h e  c a b  cwners  t o  s e e k  t h e  r e f u n d  
and a r e  a s k i n g  f o r  r e l i e f  f o r  t h e  c a b  companies th rough  t h i s  ave-  
n u e ,  r a t h e r  t h a n  g o i n g  t h r o u g h  t h e  PSC which t a k e s  a l o n g s r  t i m e .  
R e  s a i d  t h e  a l t e r n a t i v e ,  w i t h o u t  t h i s  r e f u n d ,  would be  t o  r a i s e  
t h e  r a t e s  and t h e y  h e s i t a t e d  t o  do t h i s  b e c a u s e  t h e  p e o p l e  m o s t  
a f f e c t e d  by t h e  h i g h e r  r a t e s  would b e  lower  income p e o p l e  and t h e  
e l d e r l y ,  p e o p l e  who c o u l d  a f f o r d  t o  pay h i g h e r  r a t e s  t h e  l eas t .  

M r .  S t e i e r t  spoke  n e x t ,  r e p r e s e n t i n g  t h e  Montana c a b  owners ,  
and s a i d  t h e r e  have  been s u b s t a n t i a l  i n c r e a s e s  i n  t h e  o p e r a t i o n  
c o s t s .  M r .  H j o r t  t h e n  p r e s e n t e d  a  c h a r t  showing t h e  n i n e  s t a t e s  
t h a t  now g i v e  g a s  t a x  r e f u n d s  t o  c a b  companies ,  see Exh. %I,  at- 
t a c h e d .  H e  c i t e d  i n c r e a s e  i n  g a s o l i n e  p r i c e s ,  h i g h e r  c o s t  of i n -  
s u r a n c e  and h i g h e r  c o s t  o f  wages as r e a s o n s  for  t h e  c o n c e r n  on the 
p a r t  o f  t h e  c a b  owners.  Mr. H a r r i n g t o n  a l s o  spoke a s  a p r o p o n e n t  
and s a i d  from 1 5  Cab companies i n  B u t t e  some y e a r s  ago ,  t h e r e  w a s  
now b u t  o n e  company and volume was a l s o  down, t o  189. 

Fol lowing  h i s  t e s t i m o n y  t h e  Chairman a s k e d  f o r  o t h e r  propo- 
n e n t s ,  o r  o p p o n e n t s ,  and t h e r e  b e i n g  none,  c a l l e d  f o r  q u e s t i o n s  by  
t h e  commit tee .  They asked  a b o u t  p r i v a t e l y  owned bus  s e r v i c e s  i n  
t h e  s t a t e  and t h e  w i t n e s s e s  p r e s e n t  s a i d  t h e y  knew o f  none. T h e  
commit tee  a l s o  a s k e d  a b o u t  nurnblcr of c a b s  i n  t h e  s t a t e  and  t h e y  
were  t o l d  t h e r e  were 6 5  c a b s  i n  the s t a t e .  Fol-lowing t3e b r i e f  
q u e s t i o n i n g ,  t h e  h e a r i n g  was c l o s e d  on SB430. 

CONSIDERATION OF SENATE B I L L  459 :  S e n a t ~ r  T ~ r n a g e  s a i d  t he  
b i l l  came a b o u t  b e c a u s e  o f  a proSlem t h a t  had a r i s e 6  r e g a r d i n q  a 
nian who was p u r c h a s i n g  g a s  a t - a  retail s t a t i o n  and c l a i n e d  i t - a s  
h i s  second  s t o r a g e  t a n k .  H e  s a i d  t h e  b i l l  a l s o  d e a l s  w i t h  d e f i -  
n i t i o n  o f  a g r i c u l t u r a l  u s e  i n  ~ r d e r  t o  exclude p o p l e  who w e r e  
"hobby r a n c h e r s . "  H e  t h e n  p r e s e n t e d  M r .  N i c h o l s  who f u r t h e r  ex-  
p l a i n e d  t h e  b i l l .  He d i s t r i b u t e d  Exh. #2, showing t h e  rrloneys cu r -  
r e n t l y  b e i n g  re funded  under  the o p t i o n s  a v a i l a b l e  i n  t h e  p r e s e n t  



law. H e  p o i n t e d  o u t  p o r t i o n s  of  t h e  b i l l  where t h e  Department 
was h a v i n g  p r o b l e n s  b o t h  i n  i n t e r p r e t a t i o n  and enforcement  af t h e  
s t a t u t e s .  M r .  Miller than gave ccns iderable  testimony on t h e  
c l a i m s  made under  ?he o p t i o n s  s i n c e  1978,  t o  i n d i c a t e  t h e  Depar t -  
ment h a s  p a i d  o u t  c o n s i d e r a b l y  h i g h e r  r e f u n d s ,  many o f  them t o  com- 
p a n i e s  d o i n g  r e l a t i v e l y  t h e  same amount of  b u s i n e s s .  H e  ment ioned 
a l s o  s e v e r a l  b r a n c h e s  of  t h e  F e d e r a l  governm.knt had a v e r a a e  r e f u n d s  
before t h e  law was changed,  and p o i n t e d  o u t  how t h e  r e f u n d s  had 
changed s i n c e ,  r emark ing  t h a t  t h e  i n c r e a s e  was n o t  j u s t i f i e d .  H e  
s a i d  t h e r e  a r e  a l s o  i n s t a n c e s  of  t h e  g a s o l i n e  in some companies 
b e i n g  used  i n  company cars, by employees a l s o ,  f o r  on-highway u s e ,  
y e t  t h e y  s t i l l  w e r e  f i l i n g  f o r ,  and r e c e i v i n g ,  t h e i r  g a s  r e f u n d s .  

H e  p o i n t e d  o u t  a n o t h e r  change t h e  b i l l  does  and t h a t  i s  t o  put 
a  6 0 %  f l a t  r a t e  r a t h e r  t h a n  a  s l i d i n g  s c a l e ,  i n  computing amount o f  
g a s  u s e d ,  and tax r e f u n d  f o r  o f f - r o a d  u s e .  The b i l l  a l s o  d e f i n e s  
mre c l e a r l y  t h a t  i n d i v i d u a l s  u s i n g  t h e  two-tank system must  have 
b o t h  t a n k s  on  t h e  p r e m i s e s .  The b i l l ' s  p roponen t s  hope i n  t h e s e  
ways t o  t i g h t e n  up t h e  a b u s e s  o f  t h e  l a w  t h a t  a r e  b e i n g  p e r p e t r a -  
t e d  a t  p r e s e n t .  S e n a t o r  Watt  a sked  if t h i s  b i l l  would t i g h t e n  up  
t h e  r e f u n d s  and M r .  N i c h o l s  r e p l i e d  h e  f e l t  t h a t  w i t h  t h i s  l e g i s -  
l a t i o n  o n l y  a g r i c x l t u r a l  c l a i m s  c o u l d  u s e  o p t i o n  (1). Other  i n d u s -  
t r i e s  would have t o  u s e  o t h e r  o p t i o n s .  H e  s a i d  some l a r g e  on-the-  
farm g a s  u s e r s  would be h u r t  s l i g h t l y ,  o t h e r s  would b e n e f i t  from 
t h e  f l a t  r a t e .  

Fo l lowing  t h e i r  q u e s t i o n s  of t h e  p r o p o n e n t s ,  t h e  members de- 
c i d e d  t o  move t h e  b i l l .  

S e n a t o r  Towe Moved S B 4 5 9  Do Pass. His motion c a r r i e d  unsn- 
imously  . 

The commit tee  t h e n  h e a r d  t h e  c o n t i n u a n c e  of  R I D ,  SID and 
I D  r e p o r t  a s  compi led  by Resea rcher  T e r r y  Cohea. The r e p o r t  wzs 
compi led  f o r  t h e  corr ,xi t tee because  o f  t h e  many b i l l s  r e l a t i n g  t o  
t h e  s p e c i a l  improvement d i s t r i c t s  t h a t  have  been  h e a r d ,  and remain 
i n  t h e  corninittee. The Chairman had asked  M r s .  Cohea t o  p r e p a r e  t h e  
r e p o r t  f o r  t h e  c o m m i t t e e ' s  e d i f i c a t i o n .  

Fo l lowing  h e r  e x p i a n a t i o n  o f  t h e  r e p o r t ,  t h e  mee t ing  was ad- 
journed .  
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Sta tes  Giving Gas Tax Rebates t o  Taxicabs 

Rebate/ Full / Date Other 
S t a t e  Exempt i ~ x  P a r t i a l  Anoun t -- enacted Coni::,?n t s  -- 

Connecticut rebate f u l l  5 1 /2  d re t roac t ive  t o  
July 1 , 1977 

Delaware rebate f u l l  7 & Ju ly  1 , 1976 

Indiana rebate f u l l  8 0 Aug. 1 ,  1978 re t roac t ive  t o  

Kentucky rebate Pull 
July 1 , 1978 

July I , 1978 

Michigan rebate f u l l  9 $ Ju ly  1, 1974 

New York rebate pa r t i a l  3 0 

North Carol ina rebate f u l l  8 d Ju ly  2 ,  1978 

Virginia rebate fu l l  9 Q July 1 ,  1974 

Wisconsin rebate fu l l  7 4 
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STATE OF PAONTANA 

DEPARTMENT OF REVENUE 

MOTOR FUEL TAX DlVlSlON 

HELENA, MONTANA 59601 

Application for Refund 
of 

Gasoline Tax 




