
M I N U T E S  O F  THE M E E T I N G  
FINANCE AND CLAIMS COF4MITTEE 

MONTANA STATE SENATE 

F e b r u a r y  1 7 ,  1979 

The f o u r t h  m e e t i n g  o f  t h e  S e n a t e  F i n a n c e  and  C l a i m s  Commit tee  
was c a l l e d  t o  o r d e r  b y  Chairman Matt H i m s l  a t  8 :17 a.m. i n  room 
1 0 8  o f  t h e  S t a t e  C a p i t o l  B u i l d i n g .  The p u r p o s e  o f  t h e  m e e t i n g  
w a s - t o  h e a r  S e n a t e  B i l l s  3 ,  3 6 3 ,  4 1 4 ,  448 and  House B i l l  415,  
and  t o  t a k e  a c t i o n  on S e n a t e  B i l l  3 1 9 .  

ROLL CALL: A i l  members p r e s e n t  e x c e p t  S e n a t o r  S t o r y .  

C O N S I D E R A T I O N  O F  SENATE BILL 4 1 4 :  wh ich  would e s t a b l i s h  a s t a t e  
a i d  p rog ram when s t a t e - o w n e d  r e a l  p r o p e r t y  i s  l o c a t e d  i n  a s c h o o l  
d i s t r i c t .  

S e n a t o r  H i m s l  e x p l a i n e d  t h a t  S e n a t o r  Norman had  a s k e d  him t o  
, k i l l  t h i s  b i l l .  

N O T I O N  b y  S e n a t o r  Thomas t h a t  SENATE RILL 414 DO NOT P A S S .  
Vo ted  a n d  p a s s e d .  unanimous.  

C O N S I D E R A T I O N  OF SENATE EILL 448: An a c t  w h i c h  would a u t h o r i z e  
t h e  Board  of R e g e n t s  t o  a d m i n i s t e r  a  g u a r a n t e e d  s t u d e n t  loam 
p rog ram f o r  Montana r e s i d e n t s ,  

T h i s  b i l l  w a s  e x p l a i n e d  by S e n a t o r  Goodover ,  d i s t r i c t  2 2 ,  as  t h e  
r e s u l t  o f  h i s  a t t e n d i n g  a  m e e t i n g  i n  Great F a l l s  when Repres -  
e n t a t i v e  Ron X a r l e n e  had  u r g e d  t h a t  t h e  s t a t e  l c o k  i n t o  t h e  
s t u d e n t  l o a n  program;  t h i s  b i l l  w a s  drawn up ,  and h e  had  t h e n  
s p o n s o r e d  it. 

B i l l  Lannan ,  Depa r t emen t  o f  E d u c a t i o n ,  w o r k i n g  w i t h  t h e  Com- 
m i s s i o n e r  o f  E d u c a t i o n  s p o k e  f o r  t h e  h i l l  and  t h e n  p r e s e n t e d  
e a c h  p r o p o n e n t  o f  t h e  b i l l .  Some o f  t h e s e  men w e r e  f rom 
Wash ing ton  D .  C . ,  a n d  o n e  was  f rom Iowa.  H e  s a i d  t h e y  had 
come t o  n o t  o n l y  e x p l a i n  t h e  program b u t  t o  answer  q u e s t i o n s  
f rom t h e  cor r rn i t t ee  members,  on  t h e  more t e c h n i c a l  s i d e  o f  t h e  
b i l l .  H e  l i s t e d  t w o  c o n c e p t s  he  f e l t  was i m p o r t a n t  i n  t h e  b i l l ;  
1. I t  would  h a v e  t h e  a d v i s o r y  c o u n c i l  o f  i n d i v i d u a l s  who are  
v i t a l l y  c o n c e r n e d  w i t h  t h e  program,  and  2 .  t o  o v e r s e e  t h e  p ro -  
gram t o  t h e  s a t i s f a c t i o n  o f  a l l .  T h i s  would  be t h e  f i r s t  y e a r  
a n d  i n  t h e  s e c o n d  y e a r  t h e  g u a r a n t e e d  program would  be implen-  
e n t e d  i n  t h e  s t a t e .  

Joe Kraemer, r e p r e s e n t i n g  TOUCHE R O S S  & C o . ,  u n d e r  t h e  c o n t r a c t  
o f  t h e  U n i t e d  S t s t e s  o f f i c e  o f  E d u c a t i o n  t o l d  a  l i t t l e  o f  t h e  
h i s t o r y  o f  t h e  s t u d e n t  a i d  program,  a n d  s a i d  t h a t  i n  1978  t h e r e  
was o n l y  $ 4 . 5  m i l l i o n  t o  2 6 0 0  s t u d e n t s - - w h i c h  showed t h e  g a p  
bc tween  t h e  s t u d e n t s  need  and  wha t  t h e  c o m e r c i a l  l e n d e r s  a r e  
w i l l i n g  s o  s u p p l y .  H e  e x p l a i n e d  t h a t  t h e  money n e e d e d  was s t a r t  
u p ,  o r  s e e d ,  money, t h a t  t h e  s t u d e n t s  7 8  i n t e r e s t  r a t e  o n  t h e  
u n p a i d  b a l a n c e  o f  t h e  l o a n  f o r  e a c h  y e a r  t h e  l o a n  i s  o u t s t a n d i n g ;  
t h e  F e d e r a l  r e - i n s u r a n c e  p l a n ;  p l u s  t h e  money t h e  F e d e r a l  g o v e r n -  
merit p a y s  o n  t h e  b a l a n c e  t o  r e a c h  1 2 %  r a t e  on  the l.oan--makes 
i t  a  s t u d e n t  i n s u r a n c e  program v ~ h i c h  w i l i  n o t  need  c o n t i n u i n g  
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s t a t e  money. H e  s a i d  t h e  F e d e r a l  g i v e s  a n  advance  o f  f u n d s  
i n  t h e  amount o f  $50 ,000  f o r  t h e  f i r s t  y e a r ,  and money t h e r e -  ( 
a f t e r  u n t i l  t h e  fund  i s  b u i l t  up .  T h i s  program c a n  b e  h a n d l e d  
by t h e  s t a t e  agency,  o r  by a  p r i v a t e  o r g a n i z a t i o n .  

L a r r y  Oxendine,  U n i t e d  S t a t e s  O f f i c e  o f  E d u c a t i o n  s a i d  t h a t  i n  
1965 when t h e  o r i g i n a l  l e g i s l a t i o n  was e n a c t e d  i t  was i n t e n d e d  
t o  be o p e r a t e d  by t h e  s t a t e s ,  n o t  by  t h e  F e d e r a l  Government.  The 
s t a t e s  who e l e c t e d  n o t  t o  do  s o ,  were hand led  by t h e  F e d e r a l  
Government.  Under t h i s  b i l l  t h e  s t a t e  would r e c e i v e  $59,000 a 
y e a r  f o r  t h e  f i r s t  5 y e a r s  o f  o p e r a t i o n ,  100% r e i m b u r s e d ,  a n d  
a f t e r  5 y e a r s ,  t h e  money would b e  reduced  p r o p o r t i o n a t e l y  on 
a . s l i d i n g  s c a l e  depending on t h e  f i n a n c i a l  conc i i t ion  o f  t h e  fund .  

N e l  S c h a r a d i n ,  Uni ted  S t u d e n t  Fund Agency and John Wild ,  Iowa 
w e r e  i n t r o d u c e d  by B i l l  Lannan, who s a i d  M r .  Wild was h e a d i n g  
t h e  Iowa program which was j u s t  g e t t i n g  s t a r t e d .  

Nel S c h a r a d i n  s a i d  h i s  o r g a n i z a t i o n  was a  n o n p r o f i t  c o r p o r a t i o n .  
Under t h i s  program t h e  Governor can  d e s i g n a t e  a  p r i v a t e  n o n p r o f i t  
c o r p o r a t i o n  t o  h a n d l e  t h e  p a p e r  work e t c . ,  and t h e y  are  e l i g i b l e .  
They now do t h i s  work i n  11 s t a t e s  t h a t  have  c o n t r a c t e d  f o r  t h e i r  
s e r v i c e s ,  s h i c h  c o n s i s t s  of  computer work, p a p e r  work ,  and i n  
f a c t ,  e v e r y t h i n g  e x c e p t  h a v i n g  t h e  c o n t r o l  of  t h e  p o l i c y  of  t h e  
program. He s a i d  Maryland h a s  a n  a u d i t  e v e r y  y e a r  t o  see i f  
it would b e  c h e a p e r  t o  have  a  s t a t e  agency d o  t h e  work,  and 
f i n d s  each t i m e  i t  i s  c h e a p e r  t o  have  h i s  company d o  it f o r  them. 

M r .  George Bandy, a c t i n g  Commissioner o f  Higher  E d u c a t i o n  s a i d  
t h e  t h i n g  t h a t  h e  i s  i n t e r e s t e d  i n  i s  t h e  b e s t  i n t e r e s t s  o f  t h e  
s t u d e n t s .  Under t h i s  h i l l  t h e  c o n t r o l  rests i n  t h e  hands  of t h e  
Board o f  Regen t s ,  j . t  would be  t h e i r  i n t e n t i o n  t o  c o n t r a c t  o u t  
t h e  p a p e r  work. The r e g e n t s  would o n l y  s e t  t h e  p o l i c y .  

John Wild s a i d  h e  h a s  worked w i t h  t h e  program i n  2 o t h e r  s t a t e s ,  
and i n  Iowa t h e  s t a t e  m a i n t a i n s  t h e  p o l i c y  h e a d q u a r t e r s  s t a f f  
and had a  l e g i s l a t i v e  overview.  They o n l y  had $ 1 0 0 , 0 0 6  advan- 
c e d  i n  Iowa, and w i l l  have  it p a i d  hack  i n  3 y e a r s  on  t h e  p r e -  
miums t h e  s t u d e n t s  pay.  I n  t h e  s t a t e s  h e  had worked i n  t h e y  f e l t  
i t  was b e t t e r  t o  k e e p  t h e  c o n t r o l  t h a n  t o  go t o  a p r i v a t e  non- 
p r o f i t  o r g a n i z a t i o n .  

Haro ld  P i t t s ,  Montana Banking I n d u s t r y  s a i d  w h a t e v e r  t h e  L e g i s -  
l a t i v e  Branch p a s s e s ,  t h e  banking i n d u s t r y  w i l l  stand b e h i n d .  

B lake  W a r d e l l ,  a s s i s t a n t  t o  t h e  Governcr  s a i d  a f t e r  r e v i e w i n g  
t h e  i n f o r m a t i o n ,  and t a l k i n g  w i t h  R e p r e s e n t a t i v e  Mar lene ,  t h e  
Governor s u p p o r t s  t h e  g u a r a n t e e d  s t u d e n t  l o a n  program i n  Montana, 
w i t h  t h e  u n d e r s t a n d i n g  t h a t  t h e y  will n o t  need s t a t e  money a f t e r  
t h e  i n i t i a l  l o a n .  The Governor u r g e s  s u p p o r t  o f  t h i s  b i l l .  

Kurt Johnson ,  S t u d e n t  Lobby f o r  t h e  6 u n i v e r s i t y  u n i t s ,  s u p p o r t s  ( 
t h e  b i l l .  Through r e p r e s e n t a t i o n  i n  t h e  r e g e n t s ,  t h e  s t u d e n t s  
woul-d have  d i r e c t  p a r t i c i p a t i o n  t o  p o l i c y .  
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G l e n  L e v i t t ,  Budge t  A n a l v s t ,  O f f i c e  of  Program and P l a n n i n g ,  
D e p a r t m e n t  o f  E d u c a t i o n ,  s a i d  t h a t  a f t e r  l o o k i n g  it o v e r ,  t h e r e  
was no  way t h e  s t a t e  would  have  t o  pay o u t  money a f t e r  t h e  f i r s t  
5 y e a r s ,  a n d  t h e y  would  b e  a b l e  t o  e s t a b l i s h  d e f a u l t  r a t e s  w i t h i n  
t h e  f i r s t  5 y e a r s - - i f  t h e  program p r o v e d  i m p r a c t i c a l ,  t h e y  c g u l d  
a l w a y s  p u l l  o u t  t h e  s e s s i o n  a f t e r  t h e  n e x t  o n e ,  s o  t h e y  endorsed 
t h e  b i l l .  

T h e r e  w e r e  no  f u r t h e r  p r o p o n e n t s ,  n o  o p p o n e n t s ,  and  S e n a t o r  
Goodover  made t h e  c l o s i n g  r e m a r k s .  H e  had  mixed  f e e l i n g s  a b o u t  
i n t r o d u c i n g  t h e  b i l l .  B e  showed a  c h a r t ,  a n d  s a i d  t h e  t h i n g  t h a t  
c o n c e r n e d  him was t h a t  i t  l o o k e d  v e r y  much l i k e  p r o d u c i n g  a n o t h e r  
b u r e a u c r a c y  w i t h i n  t h e  s t a t e .  H e  f e l t  t h e  s t a t e  s h o u l d  c o n s i d e r  
a - p r i v a t e  n o n p r o f i t  o r g a n i z a t i o n ,  a n d  t h e r e  a re  p e o p l e  who a r e  
i n t e r e s t e d  i n  d o i n g  t h i s .  H e  would reconmend t h e  h i l l  be l e f t  
i n  t h e  c o m n i t t e e  f o r  f u r t h e r  s t u d y .  

' Q u e s t i o n s  f rom t h e  c o m m i t t e e  a s  f o l l o w s ,  m o s t  o f  t h e  a n s w e r s  
w e r e  g i v e n  by  M r  Kreamer u n l e s s  o t h e r w i s e  n o t e d :  

S e n a t o r  N e l s o n :  What h a v e  w e  l e a r n e d  by t h e  manv p i t - f a l l s  
so t h a t  w e  d o n ' t  f a l l  i n t o  t h e  s a m e  o n e s  t h e  F e d e r a l  Government 
e n t e r e d  i n t o ?  Ans. The i n t e n t  o r i g i n a l l y  w a s  n o t  t o  h a v e  a  
u n i f o r m  p rog ram f o r  t h e  e n t i r e  U n i t e d  S t a t e s .  T h i s  b i l l  wculd  
l e t  Montana h a v e  a  program f o r  l l o n t a n a  s t u d e n t s .  

S e n a t o r  Ne l son :  -Who i s  g o i n g  t o  c a r r y  t h e  i n s u r a n c e ,  a n d  how 
much i s  t h e  $3.0 a y e a r  c a r r y i n g ?  Ans. The 1% f e e .  The i n s u r -  
a n c e  i s  a c t u a l l y  c a r r i e d  by t h e  U .  S .  Government--a r e i n s u r a n c e  
program.  The prert-iium p l u s  t h e  i n t e r e s t  is  pa id  by t h e  s t a t e  t o  
t h e  l e n d e r ,  a n d  t h i s  i s  r e i m b u r s e d  b v  t he  F e d e r a l  Government .  

S e n a t o r  Ne l son :  Is t h i s  g o i n g  t o  be c a r r i e d  s o  t h a t  t h e  b a n k s  
h a v e  a  g u a r a n t e e  t h e  same a s  t h e  f e d e r a l  p rogram? Ans. y e s .  

S e n a t o r  Ne l son :  What d o  you c o n s i d e r  t h e  i n t e r e s t  a t  t h i s  t i m e ?  
Ans,  B a s i c ,  7% s i m p l e  i n t e r e s t .  5 5/8% g o v e r n m e n t ,  p l u s  t h e  
7% g i - v e s  a  l i m i t  of 1 2 % .  

S e n a t o r  A k l e s t a d :  A r e  t h e r e  no s a f e  g u a r d s  b u i l t  i n t o  them 
t h a t  w e r e n ' t  i n  t h e  F e d e r a l ,  o r  i s  it j u s t  o n e  more c h a i n ?  Ans.  
Under t h e  s t a t e  p l a n ,  you h a v e  a  c o - s i g n e r  w h i c h  h e l p s  t o  k e e p  
t h e  n o n p a y n e n t s  down. You h a v e  a f l e x i b i l i t y  t h a t  t h e  f e d e r a l  
gove rnmen t  d o e s  n o t  h a v e .  

S e n a t o r  A k l e s t a d :  How much s t a r t - u p  money a re  you l o o k i n g  a t ?  
k n s .  I t  i s  d i f f i c u l t  t o  p r o j e c t .  M r .  Lannan s a i d  t h e r e  i s  a  
$ 9 5 , O G O  l o a n  t o  t h e  a g e n c y .  The f i s c a l  n o t e  came i n t o  h i s  
o f f i c e  y e s t e r d a y .  

S e n t o r  A k l e s t a d :  Would t h e  s t a r t  up money b e  i n t e r e : ~ t  b e a r i n g ?  
I Ans. ( B i l l  Lannan) Yes, t h e  $ 9 5 , 0 0 0  would be p a i d  o f f  i n  f u l l  

with i n t e r e s t .  If t h e  moncv w a s  n o t  i n  t h e  s t a t e  a g e n c y  b e i n g  
utilized, it would b e  i n  t h e  f u n d .  



M i n u t e s  o f  t h e  Mee t inq  
S e n d t e  F i n a n c e  a n d  C l a i m s  

Page  4 
F e b r u a r y  1 7 ,  1979 

S e n a t o r  F a s b e n d e r :  I f  you have  o n l y  15% a d d i t i o n a l  -- an  a d d i t -  
i o n a l  1% premium h a s  t o  b e  u s e d  f o r  b u i l d i n q  up f u n d s .  Ans. 
I t  i s  2 $ % - -  i n  a d d i t i o n  t o  t h e  1% p a i d  by t h e  s t u d e n t .  The 
F e d e r a l  a l s o  a d v a n c e s  t o  t h e  s t a t e  5250 ,000  wh ich  i s  t o  b e  u s e d  
t o  e s t a b l i s h  reserve f u n d s .  I n  a d d i t i o n  t o  t h i s ,  t h e r e  i s  
$ 4 4 , 0 0 0  t h e  s t a t e  must  match  i n o r d e r  t o  p a r t i c i p a t e  i n  t h e s e  
f u n d s .  There  are 3 f u n d  s o u r c e s  i n v o l v e d :  1. $50 ,000  a y e a r  
f o r  5 y e a r s ;  2 .  1% of t h e  vo1.ume of  loan  m a d e - - a d m i n i s t r a t i v e  
g r a n t ;  and  3.  I n  1968  C o n g r e s s  a p p r o p r i a t e d  $ 5 . 8  m i l l i c n  f o r  
a d v a n c e  f u n d s .  T h i s  w a s  $44 ,000  f o r  % o n t a n a , i t  would  be ma tched  
by  Montana.  T h i s  would b e  u s e d  a s  a  r e s e r v e  fund--a  o n e  t i m e  
payment .  Seed  money i s  t h e  same terms. Advance money i s  a  
no rma l  i n t e r e s t  b e a r i n g  l o a n .  They c a n  r eca l l  the $44 ,000  when 
the Government d e c i d e s  t h e  s t a t e  h a s  enough r e s e r v e  t o  p a y  t h e  
money back  to them. T h i s  d e c i s i o n  c a n  b e  r e a c h e d  m y  t i m e  t h e  
a g e n c y  f u n d s  exceed 208  o f  t h e  l i a b i l i t y .  T h e  s t a t e  l o a n s  t o  
t h e  s t u d e n t  d i r e c t l y ,  t h e  F e d e r a l  r e - i n s u r e s .  The s t a t e  p a y s  
t h e  s t u d e n t ,  t h e  l o a n  i s  p r o c e s s e d  an6 t h e y  r e c e i v e  t h e i r  money 
from t h e  F e d e r a l  a b o u t  6 weeks later. If t h e  s t a t e  c a n  co l lec t  
money t h e y  r e p a y  t o  t h e  Federal b u t  h o l d  back  30% c o l l e c t i o n  
fees. 

M r .  Bandy s t a t e d  t h e r e  w i l l  b e  a g u a r a n t e e d  l o a n  p r o g r a m  i n  
Montana,  t h e  q u e s t i o n  i s  who i s  g o i n g  to a d m i n i s t e r  i t .  The 
C o r r i i s s i o n e r  i s  r e q u i r e d  t o  a c t  o n  any  r e q u e s t .  

S e n a t o r  F a s b e n d e r :  Can you c h a r g e  t h e  I%? O n l y  $ o f  it c a n  b e  
u s e d .  Ans. The 1% i s  c o l l e c t e d  by t h e  l e n d e r  a n d  t r a n s m i t t e d  t o  
t h e  a g e n c y .  I n  a d d i t i o n  t h e r e  i s  2 1% fee by t h e  F e d e r a l  Govern-  
m e n t ,  I t  i s  b r o k e n  down--+% f o r  t h e  claims a n d  c o l l e c t i o n s ,  % %  
t o  l e n d e r  p r o m o t i o n ,  and t h e  r e m a i n i n g  n u s t  be s p e n t  for t h e  qood 
o f  t h e  a g e n c y ,  b u t  i n  no  set way. 

I t  was f u r t h e r  e x p l a i n e d  t h a t  you c h a r g e  18 p e r  year, i n  e f f e c t  
t h e  a v e r a g e  i s  p r o b a b l y  3 2 ,  p l u s  t h e  1% f r o m  t h e  F e d e r a l  Govern- 
n e n t .  You s h o u l d  have a s u r p l u s  o f  a b o u t  $500 ,000  i n  5 y e a r s ,  
M r .  W i l d  s t a t e d ,  when he l o o k e d  a t  t h i s  s t a t e .  

S e n a t o r  Boy lan :  What if t h e  d e c i s i o n  i s  made n o t  t o  do t h i s  
on t h e  s t a t e  l e v e l ?  k n s .  The d e c i s i o n  would t h e n  be be tween  t h e  
Cominiss ioner  o f  E d u c a t i o n  on  t h e  S t u d e n t  loan a n d  t h e  F e d e r a l  
Government ;  a n d  t h e  s t a t e  would  h a v e  n g t h i n g  t o  s a y  about it. 
M r .  Bandy s a i d  the Feds would se lec t  t h e  a g e n c y ,  and  t h e  s t a te  
would  n o t  r e c e i v e  t h e  money n o r  t h e  c o n t r o l .  

S e n a t o r  A k l e s t a d :  How l o n g  do t h e  s t u d e n t s  have t o  p a y  o f f  t h e  
l o a n ?  Ans.  There is a s t a t u t a r y  l a w .  Minimum of 5 y e a r s , a  max- 
i m u m  o f  1 0  y e a r s ,  some e x c e p t i o n s  such a s  m i l i t a r y ,  e t c .  

S e n a t o r  A k l e s t a d :  Is t h e  l o a n  p a i d  a t  t h e  s a m e  r a t e  of i n t e r e s t ?  
A n s .  The P r e s i d e n t  s i g n e d  t h i s  i r ' t o  law--any s t u d e n t  i n  t h e  t 

U n i t e d  S t a t e s  eligible for a loan q u a l i f i e s  f o r  s u c h .  The Fed- 
e r a l  Government p a y s  thc i n t e r e s t  b e n e f i t s  f o r  4 y e a r s  p l ~ s  t h e  
o n e  y e a r  g r a c e  p e r i o d .  The amount i s  7 %  p l u s  r z p a y m e n t  d u r i n g  
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t h i s  t i m e .  The government  p a y s  t h e  d i f f e r e n c e  be tween  t h e  7 %  
a n d  t h e  i n t e r e s t  r a t e .  The l e n d e r  h o l d s  t h e  p a p e r  u n t i l  t h e  
s t u d e n t  r e p a y s  t h e  l o a n .  

S e n a t o r  S t i m a t z :  Assuming t h e  s t u d e n t  i s  a f r e s h m a n ,  a n d  b o r r o w s  
$1 ,000- - -dur ing  t h e  repaymenk p e r i o d  ( a f t e r  5 y e a r s )  h e  i s  ex- 
p e c t e d  t o  pay  7% u n t i l  t h e  l o a n  i s  p a i d  o f f .  Ans. H e  i s  n e v e r  
c h a r g e d  more t h a n  t h e  7 % ,  

S e n a t o r  Eoy lan :  What i s  t h e  t o p  l e v e l  l o a n  a s t u d e n t  c a n  oh-  
t a i n ?  Ans.  $2500 f o r  a s t u d e n t ,  $5 ,000  f o r  a g r a d u a t e  s t u d e n t ,  
e tc .  

S e n a t o r  H i m s l :  Can a s t u d e n t  b e  r e l i e v e d  o f  h i s  o b l i g a t i o n  t h r o u g h  
b a n k r u p t c y ?  Ans. No s t u d e n t  l o a n  c a n  b e  a b a n k r u p t c y  f o r  5 
y e a r s  (minimum). 

S e n a t o r  H i m s l :  Can you g i v e  m e  a  s t r a i g h t  answer--a  y e s  o r  no? 
Ans. Now you  c a n .  When t h e  law c h a n g e s  i n  1 9 7 9 ,  O c t . ,  -- 
p r o b a b l y  n o t .  

S e n a t o r  T h i e s s e n :  The b a n k r u p t c y  was a t e m p t a t i o n  t o  clear t h e  
s l a t e .  Does t h e  i n t e r e s t  become a g r a n t  t o  the s t u d e n t ?  Ans.  
Y e s .  

S e n a t o r  Th ie s sen : .  What a b o u t  s t a f f ?  Ans. It would n e c e s s i t a t e  
o n e  p r o f e s s i c n a l  p e r s o n  and  o n e  s u p p o r t  p e r s o n ,  M r .  ~ A n n a n  
r e p l i e d .  

S e n a t o r  T h i e s s e n :  How would t h e y  d e t e r m i n e  t h e  n e e d  o f  t h e  
s t u d e n t ?  Ans.  I t  would depend  on  t h e  ~ o l i c y  se t  b y  t h e  Board 
of R e g e n t s .  The s t u d e n t  mus t  b e  a r e s i d e n t  of Von tana ,  b e  en -  
r o l l e d  i n  p o s t  s e c o n d a r y  s c h o o l  i n  Montana,  o r  a  r e s i d e n t  o f  
Montana g o i n g  t o  a n  o u t  o f  s t a t e  s c h o o l  a n d  w a n t i n g  t o  b o r r o w  
money. 

S e n a t o r  Lockrem: What i s  t h e  d e f a u l t  r a t e ?  Ans.  c u r r e n t l y  10%. 
B e f o r e  t h e y  began  t o  work t h i s  o u t ,  t hey  were r u n n i n g  a b o u t  148. 
I t  i s  2 %  i n  Oh io ,  1 3 %  i n  N e w  York, and t h e  a v e r a g e  i s  a b o u t  7% 
i n  t h e  s t a t e s .  

S e n a t o r  E t c h a r t :  How much i s  it g o i n g  t o  cos t  t h e  F e d e r a l  Gov- 
e r n m e n t ?  Ans. I h a v e  no  i d e a  how much f o r  the s t a t e  of Montana.  

A k l e s t a d :  When t h e y  r u n  o u t  o f  money on  t h e  p r e v i o u s  p rog ram 
i n  Montana,  s h o u l d n ' t  i t  have  b e e n  s o r t  o f  s e l f  p e r p e t u a t i n g ?  
Ans.  N o .  The s t u d e n t  f e e s  w e r e n ' t  so h i g h .  

No f u r t h e r  q u e s t i o n s  b e i n g  a s k e d  by t h e  c o m m i t t e e ,  t h e  Chai rman 
moved on t o  t h e  n e x t  b i l l .  

CONSIDERATION OF SENATE BILL 3:  An a c t  t o  r e a l l o c a t e  money fro= 
F e d e r a l  m i n e r a l  l e z e s  and  t o  d i s t r i b u t e  t h e  money t o  t h e  S t a k e  
Highway Account  t o  t h e  S t a t e  E q u a l i z a t i o n  a i d  fo; s c h o o l s ,  2nd 
t o  t h e  Bureau  of  Mines .  
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S e n z t o r  Dover ,  s p o n s o r  o f  t h e  b i l l  s p o k e  f o r  t h e  b i l l  a n d  a  copy 
o f  h i s  t e s t i m o n y  i s  a t t a c h e d .  

S i d  G r o f f ,  S t a t e  G e o l o g i s t  f o r  t h e  Montana Bureau o f  Mines  & 
Geology  s p o k e  f o r  t h e  b i l l ,  s t a t i n q  t h e  n e e d  f o r  t h e  f u n d s  t o  
d e v e l o p  t h e  m i n e r a l  r e s o u r c e s ,  t e s t  t h e  a q u i f e r s  t o  keep t h e  
w a t e r  a v a i l a b l e ,  a n d  f e e l s  t h e  deve iopmen t  o f  o u r  m i n e r a l  re- 
s o u r c e s  would  s u p p l y  employment t o  t h e  s t a t e  and  t h u s  be a 
c o n t r i b u t i n g  f a c t o r  i n  t h e  o v e r a l l  economy o f  t h e  s t a t e .  H e  
u r g e d  s u p p o r t  o f  t h e  b i l l .  

M r .  P e t e r  J a c k s o n  s a i d  t h e y  t r y  t o  p romote  j o b s ,  and  t h e s e  j o b s  
come f rom t h e  deve lopmen t  o f  n a t u r a l  r e s o u r c e s  a n d  m i n e r a l s  i n  
t h e  p r o p e r  way. 

F rank  Dunk le ,  r e p r e s e n t i n g  t h e  Mining  A s s o c i a t i o n  i n  t h e  S t a t e  
o f  Montana,  s a i d  a n o t h e r  way t o  b r i n g  money i n t o  t h e  s t a t e  o f  
Montana w a s  t h r o u g h  t h e  t a x  p a i d  on  m i n e r a l s ,  it would b e  u s e d  
a s  a new t a x  b a s e ,  a n d  new money f o r  t h e  s t a t e .  The s c h o o l  o f  
Mines  p l a n s  t o  d o  t h i s .  H e  u r g e d  s u p p o r t  o f  t h e  b i l l .  

Gordon McGowan, s p e a k i n g  f o r  h i m s e l f ,  s a i d  h e  had  t r i e d  t o  d o  
t h i s  v e r y  t h i n g  f o r  y e a r s .  50 y e a r s  f r o m  now w e  w i l l  s t i l l  want 
t o  b u i l d  r o a d s  and  s c h o o l s .  W e  mus t  t a k e  a l o n g  l o o k  a t  t h e  
f u t u r e .  W e  h a v e  about  50 unde rg round  a q u i f e r s  i n  t h e  s t a t e ,  
acd a s  s p r i n k l e r s  go i n  f o r  i n s t a n c e ,  w e  d o  n o t  know wha t  t h e  
r e c o v e r y  r a t e  i s ,  n o r  how much w e  c a n  s a f e l y  remove w i t h o u t  
d e p l e t i n g  o u r  w a t e r  s u p p l y .  The s c h o o l  o f  mines  r e c e i v e s  
m a t c h i n g  money t o  h e l p  w i t h  t h i s .  

Opponen t s  t o  t h e  bill were  a s  f o l l o w s :  

L a r r y  T o b i a s o n ,  Montana Automobi le  A s s o c i a t i o n ,  s t a t e d  he c o u l d  
n o t  a r g u e  w i t h  t h e  f a c t  t h a t  t h e  b u r e a u  of mines  needs t h e  money. 
H i s  main  c o n c e r n  was t h e  $1 .7  m i l l i o n  t a k e n  f rom i n t e r s t a t e  
c o n s t r u c t i o n  funds  a t  a t i m e  when t h e  money i s  a v a i l a b l e  t o  do 
t h e  work.  I n  a d d i t i o n  w e  h a v e  s e c o n d a r y  r o a d s  a n d  b r i d g e s  t h a t  
are  b a d l y  i n  n e e d  o f  r e p a i r  o r  b u i l d i n g .  T h i s  money c a n  o n l y  
come f r o m  t h e  Highway T r u s t  Fund. G a s o l i n e  t a x e s  a n d  r o a d  r e v -  
enue  bonds  a r e  t h e  o n l y  way t o  r e p a y  it. W e  mus t  c a l l  a  h a l t  t o  
t h e  r emova l  o f  Highway t r u s t  f u n d s .  $ 9 . 5  m i l l i o n  i s  b e i n g  t a k e n  
o u t  a n d  t h e  d r a i n  i s  j u s t  t o o  much. House B i l l  477 a l loca tes  
money f o r  t h e  Bureau  o f  Mines  f o r  t h i s  p a r t i c u l a r  p u r p o s e .  I 
would  r e c o m b e n d  a d o  n o t  p a s s  f rom t h e  commi t t ee .  

' ~ i m  B e c k ,  Montanz Highway Depa r tmen t  s a i d  t h e  i m p a c t  of t h i s  b i l l  
on  t h e  Highway was n ~ t  t h a t  g r e a t ,  b u t  it i s  one  of s e v e r a l  b i l l s  
t h a t  would  t a k e  a l o t  of money f rom t h e  Highway t r u s t  f u n d .  

J o h n  F i t z p a t r i c k  s a i d  t h e r e  a re  a  number of b i l l s  t h a t  v i e w  
f u n d s  f rom N a t u r a l  R e s o u r c e s  a s  f u n d s  t h a t  s h o u l d  b e  u s e d  f o r  
a l l  Montana.  The m m e y  f r o m  t h e  f e d e r a l  l e a s i n g  g o e s  i n t o  1 
t h e  Highway f u n d .  H e  s a i d :  1. t h i s  b i l l  d o e s  n o t  a l l o c a t e  new 
money, it i s  m e r e l y  r e a l l o c a t i o n  of e x i s t i n g  money; 2 .  i f  you 
c u t  t h e  money a v a i l a b l e  t o  t h e  f o u n d a t i o n  p rog ram,  you c u t  t h e  
c o u n t i e s ,  o r  make it up i n  t h e  g e n e r a l  fund ;  3 .  r e t u r n  on naney--  
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1-,000 t o  o n e  s t a t e m e n t .  When D o c t o r  Gro f f  made t h i s  s t a t e m e n t  he  
a s k e d  him f o r  a c o s t  a n a l y s i s .  H e  d i d  n o t  s e n d  o n e ,  b u t  s e n t  a 
5 y e a r  p l a n  f o r  t h e  Bureau  o f  Mines .  Whi l e  t h e  p r o j e c t s  m i g h t  
be w o r t h y  o n e s  a n d  b r i n q  i n  s t a te  money, t h e y  s h o u l d  g o  t h r o u g h  
t h e  s u b c o m i t t e e s ,  and n o t  a n  ea rmarked  fund :  5 .  Money i s  s p e n t  
now, a n d  m u s t  he b a s e d  on t h e  i n c ~ m e  now. Not  on s o m e t h i n g  i n  
t h e  f u t u r e ,  and :  6 .  t h e  Bureau  o f  Mines  s h o u l d  l o o k  f o r  a n o t h e r  
s o u r c e  of money o t h e r  t h a n  t h e  Highway t r u s t  f u n d .  You d o  n o t  
d e v e l o p  m i n e r a l  r e s o u r c e s  by c a t a l o g i n g  t h e  r e s o u r c e s  a v a i l a b l e .  

S e n a t o r  F a s b e n d e r ,  g i v i n g  t e s t i m o n y  a s  a member o f  t h e  E d u c a t i o n  
s u b c o m m i t t e e  s a i d  t h e  subcommi t t ee  h a s  worked t h e  b i l l ,  c o n s i d e r e d  
p r i o r i t i e s ,  and  t h e y  have  v a r i o u s  p r o b l e m s  with t h e  b i l l .  They 
f e e l  e a r m a r k e d  f u n d s  s h o u l d  n o t  b e  u s e d  which  d o  n o t  a l l o w  t h e  
l e g i s l a t u r e  t o  h a v e  p r o p e r  s c r u t i n y  o f  t h e  p rog ram.  

'Mr. D e m i s e  s a i d  $187 ,000  would b e  l o s t  t o  t h e  Highway i f  t h i s  
b i l l  p a s s e s .  

T h e r e  was a b r i e f  d e b a t e  a s  t o  w h e t h e r  t h i s  i s  a  d i v e r s i o n  o f  
f u n d s  . 
S e n a t o r  F a s b e n d e r  s a i d  t h e y  had  a s k e d  f o r  $126 ,900  f o r  a mapping 
a n a l y s i s .  The s u b c o m ~ i t t e e  d i d  n o t  f u n d  i t ,  b u t  d i d  a p p r o v e  a 
machine  t o  be u s e d  t o  a n a l y z e  w a t e r .  

S e n a t o r  S m i t h  a s k e d  a b o u t  t h e  w a t e r .  D r .  C r o f f  a n s w e r e d  t h a t  t h e y  
work t o g e t h e r  w i t h  t h e  Board o f  H e a l t h  on t e s t i n q  w a t e r .  

S e n a t o r  S t i m a t z :  Could  you t e l l  u s  a b o u t  t h e  e q u i p m e n t  a n d  
y o u r  p l a n s  f o r  t h o s e ?  D r .  G r o f f :  Vie r e a l l y  h a v e  t h r e e  p r o g r a m s .  
A n  a r e a  by  a r e a  s u r v e y  t a k e n  o f  t h e  s t a t e ,  a n  a r e t e s i a n  b a s i n ,  
a n d  t h e y  would have  s e p a r a t e  h y d r o l o g i s t s  m o n i t o r i n g  t h e  data' 
t o  h a v e  it r e a d y  when t h e y  have  t o  p r e s e n t  i t  i n  c o u r t  p r o c e e d . i n g s .  

Wi th  n o  f u r t h e r  o p o n e n t s  t h e  h e a r i n g  on  S e n a t e  B i l l  3 c l o s e d .  

CONSIDERATION OF SENATE BILL 319: D i s c u s s i o n  o f  t h e  p r o p o s e d  ---- 
amendments w a s  h e l d  w i t h  t h e  d e c i s i o n  i n  f a v o r  o f  2 / 3  m a j o r i t y  
t o  h a v e  a s u p p l e m e n t a l  b u d g e t  p a s s e d ,  s t r i k e  s e c t i o n  1, s u b s e c t i o n  
3 ;  p a g e  2 l i n e s  9  t h r o u g h  20  be s t r i c k e n ;  amend l i n e  2 2  t o  s t r i - k e  
t h e  word " i n t r o d u c e " ;  t o  amend p a g e  2 ,  l i n e s  2 4 , 2 5  a n d  l i n e  1 
page  3 ;  a n d  page  3 ,  f o l l o w i n g  3 t o  a d d  a n o t h e r  s u b s e c t i o n .  A 
copy t o  b e  worked o u t  w i t h  t h e  l e g i s l a t i v e  c o u n c i l  a n d  g i v e n  t o  
t h e  s e c r e t a r y .  

?4OTION by S e n a t o r  F a s b e n d e r  t h e s e  amendments b e  moved, a n d  t h a t  
t h e  l e g i s l a t i v e  c o u n c i l  work o u t  t h e  p r o p e r  form.. Vo ted  a n d  
p a s s e d .  

T h e  q u e s t i o n  was r a i s e d  a s  t o  how i t  would a f f e c t  t h e  s m a l l e r  
a g e n c i e s  i f  t h i s  b i l l  went  t h r o u g h  w i t h  t h e s e  amendments .  The 
l a r g e r  a g e n c y  c o u l d  j u g g l e  f u n d s ,  b u t  i f  t h e r e  was no  roll .  ahead  
be tween  t h e  years w j t h i n  t h e  b i e n n i u m ,  t h e  s m a l l e r  a c j e n c i e s  c o u l d  
r e a l l y  h e  h u r t .  S a n a t o r  E t c h a r t  s a i d  p o s s i b l y  this bill would  
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t a k e  c a r e  o f  t h e  a g e n c i e s  g o i n g  o u t  and  g e t t i n g  f e d e r a l  money 
t o  spawn new p r o g r a m s .  

 isc cuss ion w a s  h e l d  on  t h e  p r o  and  c o n  o f  s t r i k i n g  t h e  r e p e a l - e r  I 

i n  t h e  b i l l ,  a n d  it was d e c i d e d  t o  h o l d  t h i s  h i l l  and  work on 
t h e  amendments,  t h e n  t o  m e e t  on  adjourn^-ent t o d a y .  

C O N S I D E R A T I O N  O F  SENATE B I L L  3 6 3 :  S e n a t o r  Brown, s e n a t e  d i s t r i c t  
1 5 ,  s a i d  t h i s  b i l l  would  a u t h o r i z e  t h e  Depa r tmen t  o f  A d m i n i s t r a t i o n  
t o  r e c o g n i z e  t h o s e  c i t i e s  i n  which t h e  r a t e s  f o r  roorfls w e r e  e x -  
c e s s i v e .  The D e p a r t x e n t  o f  Revenue s e n d s  a u d i t o r s  t o  ;Jew York ,  
f o r  e x a m p l e ,  t o  a u d i t  t h e  c o r p o r a t i a n s ,  t h e  r e t u r n  i n v e s t m e n t  is 
good,  b u t  many t i m e s  t h e s e  p e o p l e  had  t o  t a k e  money o u t  of t h e i r  
own p o c k e t  t o  s u p p l e m e n t  t h e i r  b i l l .  

J e f f  Miller ,  f i e l d  o f f i c e  s u p e r v i s e r  o f  t h e  S t a t e  Depa r tmen t  o f  
,Revenue a n d  r e p r e s e n t i n g  a l l  d i v i s i o n s  o f  t h e  d e p a r t m e n t  s a i d  
t h e  t r a v e l  i s  n e c e s s a r y  t o  make t h e  c o r p o r a t e  c o l l e c t i o n s ,  t h e  
t r a v e l  i s  i n c r e a s e d  a s  t h e  c o l l e c t i o n s  i n c r e a s e .  Most o f  t h e  
d o m e s t i c  c o r p o r a t i o n s  comply w i t h  t h e  l a w ,  it Is t h e  m u l t i -  
n a t i o n a l  c o r p o r a t i o n s  t h a t  d o  n o t  d o  s o ,  a n d  t h e y  have  t h e  s t a f f  
t o  f i g h t .  The depas tmer . t  t a k e s  a z v a n t a g e  of t h e  d i s c o u n t  r a t e  o n  
a i r  t r a v e l ,  room r a t e s  e c t .  The p r i c e  o f  rooms has gone  so h i g h  
i n  some of  t h e  a r e a s  t h z t  t h e  d e p a r t n ~ e n t  h a s  h a d  t o  c u r t a i l  much 
travel, t a k e  a d v a n t a g e  o f  w a i v e r s ,  w h a t e v e r  was p o s s i b l e  t o  d e l a y ,  
a n d  t h e  r e s u l t  w a s  t h e  l o s s  o f  l i t e r a l l y  n i l l i o n s  of d o l l a r s .  
The a v e r a g e  room rate i s  $ 4 9  f o r  a modes t  room. House B i l l  386 
a d r e s s e s  t h i s  i s s u e  o f  p e r  d i em,  b u t  h e  f e e l s  t h i s  b i l l  i s  t h e  
b e t t e r  s i n c e  i t  p r o v i d e s  f o r  s p e c i f i c  c i t y  r e c o g n i t i o n  o f  h i g h e r  
r a t e s .  I t  i s :  1. n e c e s s a r y  f o r  c o r p o r a t e  t a x  a u d i t  t o  c o n t i n u e ;  
2 .  t r a v e l  n e c e s s a r i l y  "Lakes thexi t o  h i g h e r  r e n t  c i t i e s ;  and  3.  
t h i s  b i l l  p r o v i d e s  a t i m e l y  r e c o g n i t i o n  f a c i n g  t h e  d e p a r t m e n t  a n d  
t h e  p r o g r a m s .  I t  r e c o g n i z e s  t h e  a g e n c i e s  and  designates t h e  
c i t i e s .  

B i l l  G r o f f ,  Depa r tmen t  o f  Revenue,  s t a t e d  t h e  d e c i s i o n  w a s  s i n p l e .  
T h e  Depa r tmen t  c a n n o t  s e n d  p e o p l e  t o  t h e s e  c i t i e s  i f  t h e y  a re  
g o i n g  t o  l o s e  money. 

N o  f u r t h e r  p r o p o n e n t s  t o  t h e  b i l l ,  no  o p p o n e n t s ,  t h e  h e a r i n g  w a s  
c l o s e d  a n d  q u e s t i o n s  f rom t h e  c o r a l i t t e e  were  a s  f o l l o w s :  

S e n a t o r  F a s b e n d e r r  A r e  t h e r e  any o t h e r  a g e n c i e s  h a v i n g  a spec- 
i f i c  p rob lem?  G r o f f :  The i n s u r a n c e  a u d i t o r ,  p o s s i b l y  t h e  
U e ~ a r t m e n t  o f  A d m i n i s t r a t i o n  o r  t h e  Highway D e p a r t m e n t .  

Se:!ator Lockrem: Would t h e r e  be ar.y o b j e c t i o n  i f  t h e  l e g i s l a t u r e  
r a t h e r  t h a n  t h e  d e p a r t m e n t  o f  A d n l i n i s t r a t i o n  t o o k  a  l o o k  a t  t h i s ?  
G r o f f :  none .  

S e n a t o r  Hinsl: I t  seems t o  m e  t h i s  shows d e s c r i m i n a t i o r i - - w h a t  i s  
s a u c e  f o r  t h e  g o o s e  s h o u l d  b e  s a u c e  for t h e  g a n d e r .  G r o f f :  The 
d i f f e r e n c e  be tween  a n  a u d i t o r  making money f o r  t h e  s t a t e ,  zn? 
t h o s e  g o i n g  t o  a  c o n v e n t i o n ,  e t c .  i s  a d d r e s s e d  h e r e .  W e  a r e  
i n t e r e s t e d  i n  g e t t i n g  t h i s  p a r t i c u l a r  p rob lem t a k e n  c a r e  o f ,  When 
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t h e  a u d i t s  a r e  made it b r i n g s  t h e  r e t u r n  much l a r g e r .  E e c a u s e  
one  i s  a u d i t e d ,  a n o t h e r  c o m p l i e s ,  e t c .  Once t h e  a u d i t  i s  made 
on some,  t h e y  r e a l i - z e  t h e y  a r e  g o i n g  t o  b e  wa tched .  

CGNSIDERATION OF HOUSE BILL 415: R e p r e s e n t a t i v e  Bardanouve  
went  t h r o u g h  t h i s  b i l l  i t e m  by- i tem.  H e  s a i d  t h i s  i-s t h e  f i r s t :  
b i l l  o f  i t s  k i n d .  ~ x ~ 1 a n a t i . o ;  s h e e t  a t t a c h e d .  S p e c i a l  m e n t i o n  
was g i v e n  t o  t h e  L i v e s t o c k  Depar tment  t o  have  a v e t e r n a r i a n  who 
would b e  a t  t h e  Montana-South Dakota  b o r d e r  t o  d i p  c a t t l e  a s  
t h e y  c r o s s e d  t h e  l i n e .  Me s a i d  a n  o u t b r e a k  o f  s c a b i e s  was i n  
S o u t h  Dakota  and  t h e y  a r e  w i l l i n g  t o  pay  Montana f o r  t h e  v e t e r -  
i n a r i a n  s o  t h a t  t h e  c o s t  o f  t h i s  FTE would b e  r e i m b u r s e d  t o  
Montana f rom S o u t h  Dako ta .  D e t a i l s  o f  t h i s  i n f o r m a t i o n  was 
g i v e n  by S e n a t o r  E d  S m i t h .  

S e n a t o r  Regan q u e s t i o n e d  a s  t o  w h e t h e r  t h i s  FTE c o u l d  become 
p e r m a n e n t ,  o r  i f  t h e  p o s i t i o n  wen t  o u t  w i t h  t h e  f u n d s .  She was 
, a s s u r e d  by S e n a t o r  S m i t h  t h a t  t h e  s u b c o r m i t t e e  w a s  f u n d i n g  o n l y  
a  t e m p o r a r y  v e t ,  a n d  t h e  f u n d s  and t h e  p o s i t i o n  t e r m i n a t e d  a t  
t h e  same t i m e .  

MOTION by  S e n a t o r  S m i t h  t o  amend House B i l l  315 t o  a d d  $ 6 , 1 1 1  o f  
e a r m a r k e d  funds  t o  t h e  Depar tment  o f  L i v e s t o c k .  V o t e d  and  p a s s e d .  

PiOTION by  S e n a t o r  Regan t h a t  l i n e  11, 1 2  a n d  1 3  on p a g e  2 , a l l  
t h e  s t r i c k e n  m a t e r i a l ,  b e  r e i n s e r t e d .  

John L a F a v o r ,  f i s c a l  a n a l y s t ,  answered  a q u e s t i - o n  i n  r e g a r d  t o  
t h e  m o t i o n - - t h e  a p p r o p r i a t i o n  i s  f o r  a d u l t  b a s i c  e d u c a t i o n  c l a s s  
i n  t h e  p r i s o n .  His o f f i c e  would recornmend it be  a p p r o p r i a t e d .  

Mot ion  was v o t e d  a n d  p a s s e d .  

Tom R i p p i n g a l e  answered  a  q u e s t i o n  r e g a r d i n g  l i n e s  1 9  a n d  2 1  
by  s a y i n g  t h a t  t h e  money i n  q u e s t i o n  i s  f e d e r a l  m o n i e s  t h a t  are  
i n c r e m e n t a l l y  d e p e n d e n t  f rom a n y t h i n g  e l s e .  E e  f e l t  t h e r e  was 
a  c o n f u s i o n  w i t h  House B i l l  416. T h i s  h i l l  would c l a r i f y  t h e  
s t r e a m b e d s  i n  t h e  c o a l  t a x  a r e a .  T h i s  i s  t h e  amendment t h a t  
would be a full t i m e  p e r s o n .  T h i s  i s  t h e  p o l u t i o n  i n  t h e  f i s c a l  
y e a r  1 9 7 9 ,  some i n  1980-81 .  

S e n a t o r  A k l e s t a d  a s k e d  how much d u p l i c a t i o n ,  and  M r .  R i p p i n g a l e  
answered  t h e r e  i s  no  d u p l i c a t i o n  o f  work.  They  work w i t h  t h e  
H e a l t h  Depa r tmen t .  They g e t  t h e  w a t e r - - t h e  H e a l t h  D e p a r t m e n t  
e v a l u a t e s  it. 

MCTION t h a t  HOUSE BILL 415 DO PASS A S  AMENDED. Voted  a n d  p a s s e d  

SENATE RILL 3: MOTION by S e n a t o r  Regan,  DO NOT PpSS. Voted  
a n d  p a s s e d .  

SENATE RILL 4 4 8 :  S e n a t o r  Thomas s a i d  he  f e l t  t h e r e  s h o u l d  be - 
sonic t h o u g h t  s t i l l  g i v e n  t o  t h i s  h i l l .  I t  h e l p s  t h e  m i d d l e  
income people. If  t h e  s t a t e  g o e s  f o r  it w e  have:  1. The 
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p r o f i t  g o i n g  t o  r e d u c e  t h e  f e e  c h a r g e d  t o  t h e  s t u d e n t  a s  w e  b u i l d  
up t h e  1%; 2 .  C o n t r o l ,  a n d ;  3 .  T h e r e  i s  a g r o u p  i n  G r e a t  F a l l s  
who i s  f o r m u l a t e d  t o  g e t  t h e  c o n t r a c t  i f  it i s  g o i n g  t o  b e  on  

4 
a p r i v a t e  b a s i s .  

SENATE RILL 363: MOTION by S e n a t o r  T h i e s s e n  t o  amend p a g e  3 ,  
l i n e  3 by s t r i k i n g  t h e  word 7 and  i n s e r t i n g  $12.  A f t e r  d i s c u s s i o n  
t h a t  t h i s  m i g h t  b e  i n  c o n f l i c t  w i t h  t h e  t i t l e ,  t h e  m o t i o n  was 
w i t h d r a w n .  

S e n a t o r  Regan a s k e d  i f  any  d i s c u s s i o n  had  been g i v e n  t o  g i v i n g  
o u t  o f  s t a t e  a u d i t o r s  a d i f f e r e n t  c l a s s i f i c a t i o n  t o  n a r r o w  down 
t h e  p rob lem.  She  h a d  b e e n  e x c u s e d  d u r i n g  t h i s  d i s c u s s i o n  t o  
a t t e n d  a n o t h e r  h e a r i n g .  She  f e l t  t h e  b i l l ,  i f  p a s s e d  as it i s ,  
would  c o s t  a l o t  more t h a n  it shows on  t h e  s h e e t .  

. S e n a t o r  Lockrem s a i d  he f e l t  t h e  subcommi t t ee  h a n d l i n g  t h e  
D e p a r t n e n t  of Revenue c o u l d  t a k e  a l o o k  a t  t h i s  and l i n e  item 
i.t, f o r  o u t  of s t a t e  a u d i t  t r a v e l .  Onholdts o f f i c e  n i g h t  a l s o  
be i n c l u d e d .  I n  t h i s  c a s e  t h e  G i l l  cou ld  be k i l l e d ,  t h e  p rob lez t  
t a k e n  c a r e  o f ,  a n d  t h e  p rob lem a d d r e s s e d  p r o p e r l y  t h r o u g h  t h e  
s u b c o r n n i t t e e .  

EIOTION by S e n a t o r  Regan SENATE B I L L  3 6 3  DO KOT PASS. Voted  and 
p a s s e d .  

Senator H i m s l  s a i d  t h i s  leaves 2 b i l l s ,  t h e  S t u d e n t  1,oan B i l l  
wh ich  S e n a t o r  F a s b e n d e r  w i l l  work o n ,  a n d  S e n a t o r  S m i t h ' s  b i l . 1  
which  h e  w i l l  work o n ,  t h e  amendments whould b e  ready, and  the 
committee w i l l  m e e t  on  a d j o u r n m e n t  t o n i g h t .  

Senator S t i m a t z  l e f t  a y e s  v o t e  w i t h  t h e  Chal-rman f o r  t h e  
s t u d e n t  lozn b i l l ,  s i n c e  h e  w i l l  b e  a b s e n t  a f t e r  s e s s i o n .  

T h e  m e e t i n g  a d j o u r n e d .  
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SENATOR MIMSL -- - -- --- 

SENATOR STORY 

SENATOR LOCKREM -- A&+ 

J 
SENATOR AKLESTAD 

SENATOR ETCHART - 
I 

f, 

SENATOR NELSON 
-- 

SENATOR SMITH b' 

-- -- 
I 

SENATOR BOYLAN --I--( L 
SENATOR T H I E S S E N  -- 

SENATOR FASBENDER -- - C "  
SENATOR TfIOI4AS - 

I 

--l---- 

SENATOR STIMATZ 
-- 

A 
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SENATOR STORY --- L 
S E N A T O R  AKLESTAD - -- --T---- .. 

? -  -F-- S CNllTOR LOCKHSr4 ---- --- 
SENATOR EfTCHP.RT ----- ---- 4? ." I 
S E N A T O R  NELSON > -- 
SETJ'ATOR SNIT14 -- -- K 
SENATOR BOYTAN 
- < 
SENATOR REGAN - 6 '- 
SENATOR FASBENDER t I ---- 
SENATOR THIESSZ51 4 
--a - -. -- 

SENA'I'OR TIIOMAS -- - - - 
SENATOR STIMATZ -- 
SE!QATOR H I M S L  --- 

- 
r' 

J 
- 

t - 
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SENATOR ARLESTAD 
S I:NATORLOCKREY 
SETATOR ETCHART 
SEPJATOR NELSON -- 
SENATOR SMITH 
S E N A T O R  BOYLAN ---- SENATOR -- REGAN 
SENATOR FASBENDER --- - -- 
S E N A T O R  THIESSEN 

4 
4 

A, 

K 
A 

< 
r- I. 

- 
- 

- 

?mT0Y TI3 Or4A S -- - 
sr??;l.?.on STIYATZ - --- 
Sl:[.JATOR MIMSL -- . -- - -- -- 

t. I 
- 

- 
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SENATOR I-IGZL -!-- #, -I/ 

SENATOR STORY 
. -- -- - -- - - 6- 

SENATOR AI<LESrFAD --- - 7 K. 

SENATOR LOCKREY A. I-- 
SENATOR ETCHART -- -- f, 
SENATOR NELSON A 

-- -- -- - - -- - - -. - - - - - --L 

Sccre t a r y  C h a i r m a n  

- 

I 

SENATOR S M I T I I  -.- 
SENATOR BOYLAN 
SENATOR REGAN 

< 
A 

% 

SENATOR FASBENDER - , 6- 
SENATOR TMTESSEN 
SE:NArl'OR THOMAS --- 
SENATOR S T I M A T Z  

i 

f i  

< 
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SENATOR AKLESTAD --- 7 r. 
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SENATOR ETCHART <- 
SENATOR NELSON x 
S E N A T O R  SMITli -- < 
S E N A T O R  BOYLAN 5 

S E R A T O R  REGAN --- 
SENATOR FASBENDER -- ,,-? L 
SENATOR T H I E S S E N  --- - - _ _ 2 k p  

S E N A T O R  Ti-IOMAS A -- 
S ~ ~ T O  R s T I I%~TY- -- A. ---- -.---- 

S?-%ATOR HIMSI, - x -- 

- - - -. - . - - - A- --- 
S e c r e t a r y  C h a i r m a n  
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4 - 
SENATOR ETCHART - 4 
SENATOR NELSON < 
SENATOR SMITH 4 

'SENATOR BOYLAN A f 
SENATOR REGAN 
SEN?~TOR FASBENDER 

- - - . - - - . - - - - - - 
Secrc: t s r y  Chairman 

I 

A 
,- b. - 

--- - 
S E N A T O R  TMIESSEN- --- 
SENAYER T fi OlQi S - -- 
SENATOR STIMrlTZ - -- 
SENATOR H I M S L  -- -- - 

I -- 
7-i 1 
< 
4 

4 
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Sena te  4 1 pr Respectfuily report 2s follows: Ttlst ............................................................................................................ Bill No ................... 
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- - -- 
Sccre t n r y  Chairman 



: ; va tn~ i . *  Arts Counc i l  
Prornotion - of  t h e  Arts P r s r a n  -- $15&,836 FPK-4 

To t r a n s f e r  $154,836 from t h e  g r a n t  c l e a r a n c e  a c c o u n t  t o  t h e  f e d e r a l  and - 
p r i v a t e  revenue  a c c o u n t ,  a s  I-ecoininended by t h e  Audi t  r e p o r t  o f  t h e  
Off i -ce  o f  t h s  L e g i s l a t i v e  A u d i t o r .  The f u n d s  a r e  used f o r  t h e  o p e r a t i n g  
expenses  o f  t h e  Ar t i s t  j.n t h e  Scl:.ools prograin and indspenden l  c o r , t r a c t o r s  
inv3lved i n  Montana A r t s  Counc i l  i n i t i a t e d  p r o j e c t s .  $534 t o  b e . u s e d  
f o r  i - n c r e a s e d  b u i l d i n g  r e n t  and the  l e a s i n g  o f  a  copy ing  nlachlne.  h'o FTE's 
a r e  r e q u e s t e d .  

," 
/' 

Degar:tii~;.at o f  F i s h  2nd G?me 
F i s h  - Program $6,630 FPPA 

To d e v e 1 . 0 ~  f o r  t h e  U . S .  F i s h  and W i l d l i f e  S e r v i c e  a  method f o r  c h a r a c t e r i z i n g  
a q u a t i c  r e s o u r c e s  i n  a l l  s t r e a m s  l o c a t e d  i n  t h e  S o u t h e a s t e r n  Pfontana 
c o a l  t e s t  a r e a s .  R e q u e s t s  .58 FTE. 

W i l d l i f e  Program $7,901 F P P ?  

To conduc t  nongane w i l d l i f e  s t u d y  under  c o n t r a c t  ~ i i t h  t h e  Bureau o f  Land 
Planagement i n  t h e  T e r r y  Bad lands  ( n o r t h  o f  T e r r y ,  Montana). The p r o j e c t  
w i l l  h e  100% r e i m b c r s a b l s  upon comple t ion  from t h e  RLPI. Requc?sts .34 FTE. 

1'' 
O f f i c e  o f  t h e  Governor 

L t .  G o v e r n o r ' s  Proqram $84,973 FPRA --- 

To make a v a i l a b l e  the r e m i n i n g  $34,973 of  a g r a n t  from t h ~  Old G!ilst 
R e g i o n a l  C o m i s s i o n  t o  t h e  S t a t e  Task F o r c e  t o  c o a p l e t e  t h e  r e g i o n a l  
e n v i r o n m e n t a l  impac t  s t a t e m e n t  on c o a l  d e v e l o p m ~ n t  i n  t h e  Nor thern  Powder 
R i v e r  B a s i n  of Montana. The remainder  o f  t h i s  g r a n t  w i l l  be  supp3emented 
by a  $50,000 g r a n t  from t h e  U.S. G e o l o g i c a l  Survey f o r  t h e  same purpose .  
No F T E ' s  a r e  r e q u e s t e d .  

Depar tment  of  Highways 
E q u i p ~ e n t  -- Prograx  -- $606,125 ERA 

rn l o  pclrchase snow rernoval equ iywen t .  + i l l  s e v e r e  ;.,inter or' i97i-;8 z i ~ d  
1978-79  h a s  o v e r t a x e d  e x i s t i n g  equipment .  The equipment  breakdorm and 
f a i l u r e  a l o n g  with t h e  i n a b i l i t y  t o  o b t a i n  r e p a i r  p a r t s  f o r  t h e  o l d e r  
a!achines h a s  c r e a t e d  a11 i n c a p a c i t y  t o  a t t a c k  t he  snow r e ~ o v a l  problem.  
No E T E ' s  a r e  requested. 

Departrnent of  I n s t i t u t i o n s  
Alcohol  and Drug Abllse Progrzci $40,500 F P M  - - 

To t r a n s f e r  a o n i e s  f r o ~ n  t h e  Department of Comnunity A f f a i r s  t o  t h e  
1 D e p n r t ~ e n t  of I n s t i t u t  i-ons t o  p r o v i d e  f u n d i n g  f o r  equipinent n e c e s s n r y  t o  

exp<cnd tht? E.lontana U!iI Court. S c h o o l s .  The money t:as a p p r ~ p ~ i a t e i l  t o  D2A 
by  t h e  last l e g i s l a t u r s  and DCA h a s  e l e c t e d  t o  c o n t r a c t  v i t t ~  t h e  MA0 
dt .1~ t o  t h e i r  m i s s i o n  i n  z l c o h o l  programs.  No FTE' s r e q u e s t e d .  



Alcohol. and Drug Ab~ise  Program A- $65,0i10 E'PKA 

To p r o v i d e  spend ing  a : i t h ~ r i t y  f o r  $65,000 of Alcohol  T11centiv2 D e t o x i f i c a t i o n  
S e r v i c e s  g r a n t .  The f u n d s  a r e  used t o  pay s t a t e w i d e  p h y s i c i a n  and 
h o s p i t a l  c o s t s  f o r  p r o v i d i n g  t h e s e  s e r v i c e s  i n  t h o s e  i ~ l s t a n c e s  wticre 
o t h e r  f u n d i n g  i s  n o t  a v a i l a b l e  t o  pay t h e  f e e  f o r  s e r v i c e  medica l  c o s t s .  
No FTE's  a r e  r e q u e s t e d .  

C o r r e c t i o n s  Prograrn - $1,055 FPK4 

R e q u e s t i n g  a d d i t i o n a l  f e d e r a l  spend ing  e u t h o r i t y  f o r  p u r c h a s i n g  s e r v i c e s  
o f  a  p s y c h o l o g i s t .  The p r o j e c t  i s  an a t t e n l p t  t o  deterrnj-ur_ i f  i n t e n s i f i e d  
c o c n s c l i n g  i n  v a r i o u s  exhibited p r c b l r n  a r e a s  w i l l  have a p o s i t i v e  
i m p a c t  on t h e  a d j u s t m e n t  o f  y o u t h  t o  ~ 0 ~ i L l i l i t y  p lacement .  No E'TE1s a r e  
r e q u e s t e d .  

Swan R i v e r  Youth F o r e s t  Camp 
- .  

~ e v e l o ~ n i e n t a l  Prooram $3,500 FPPd - 0- 

R e q u e s t i n 2  a d d i t i o n a l  f e d e r a l  spend ing  a u t h o r i t y  f o r  a  g r a n t  from t h e  
Board o f  Crime C o n t r o l  t o  r e p a i r  a n  A l l i s  Chal!r:sr ID-15 c r a ~ i l e r  t r a c t o r .  
Repair  o f  t h e  t r a c t o r  w i l l  f a c i l i t a t e  p r o v i d i n g  a c c e s s  t o  work s i t e s  f o r  
y o u t h  camp r e s i d e n t  crews and he  used f o r  i n d i v i d u a l  r e s i d e n t  t r a i n i n g  
a s  heavy equipment o p e r a t o r s .  No FTE's r e q u e s t e d .  

Admin . i s t ra t ion  P r o g r a n  $5,090 F P M  -.--- ---- 
R e q u e s t i n g  u t i l i z a t i o r ,  oE program fnlprovemeilt f u a d s  from t h e  F e d e r a l  
Bureau of  P r i s o n s .  The a v d i l z b i l i t y  o f  t h e s e  funds  p r o v i d e s  a n  o p p o r t t l n j t y  
t o  i n c r e a s e  t h e  e f f e c t i v e n e s s  o f  l iw  s t a f f  t h r o ~ g h  t r a i n i i i g  and a l l o w s  
t h e  p o s s i b i l i t y  01 p r o v i d i n g  c o n s u l t i n g  s e r - ~ i c e a  t o  a l l  r e s i d e n t s  a t  
SRTIL.'C t h a t  a r c  n o t  noiq a v a i l a 5 l e .  P e r  d i e a  r a t e  o f  pay  r e c e i v e d  from 
Bureau of  P r i s o n s  i s  now $3.65 i n  p r o g r a n  improvement f u c d s  t h i s  w i l l  
i n c r e a s e  t o  $4.00 p e r  day i n  Oc tober ,  1 9 7 2  2nd t h e  i n c r e a s e  w i l l  g e n e r a t e  
a p p r o x i m a t e l y  $5 ,000  d u r i n g  t h e  f i s c a l  y e a r .  

Dzpar trnent o f  J u s t i c e  
F i r e  FIarshal  O X . - - -  P r o o r a n  $2,855 FPPLA 

R e q u e s t i n g  spirnding a u t l l o r i t y  f o r  Board of C r i ~ e  C o n t r o l  g r z n t  funds t o  
. - . .. , ; ;  , - I  . . > .  L-;p 25 ~ l i t ; l r  

o f  t h e  F i r e  P l a r s h a l l s  a r s o n  i a v e s t i g a t n r s  t o  d e t e c t  a r s o n  r e l a t e d  c a s e s  
w i l l  b e  improved t h r o u g h  b 2 t t e r  t o o l s  and methods. 

Departme::t o f  N a t u r a l  Resources  and Conserva t ion  
Ene rgjr P r o g r a 1 n $ l 3 , 3 5  2 EFJ. - 

R e q u e s t i n g  spend ing  a u t h o r i t y  f o r  c o n t r a c t  n ~ n i e s  £ r a n  N o r t h e r n  L i g h t s  
I n c o r p o r a t e d  t o  p r e p a r e  a n  e n v i r o m s n t a l  impact  s t a t e n l e a t  o x  t h e  proposed 
r u n  o f  t h e  r i v e r  h y d r o e l e c t r i c  f a c i l i t y  t o  b e  l o c a t e d  a t  K c o t e n a i  F a l l s .  
The s t a t e m e n t  w i l l  be  p r e p a r e d  i n  cornpliarrce w i t h  t h e  rerixirt.rnents o f  
t h e  I l o n t a ~ a  Flajor Fac j  li;y S i t i n g  A c t .  R e q u e s t s  .54 FTE f o r  t h e  d u r 3 t i . o ~  
o  E t h e  24-nionth s tiilly. 



F o r e s t  Resources Pro- $36,325 FPM 

Add i t iona l  federal.  funds have been made a v a i l a b l e  t h rough  the  U.S. 
F o r e s t  S e r v i c e  t o  p rov ide  inEormation 2nd t e c h n i c a l  a s s i s t a n c e  t o  u n i t s  
of  l o c a l  government f o r  cornxunity f o r e s t r y  programs. The program w i l l  
i n c l u d e  urbao  f o r e s t  p l ann ing  and subgrant ing  t o  l o c a l  governments f o r  
urban f o r e s t r y  p r o j e c t s .  Requests  -50 FTE t o  a d m i n i s t e r  t h e  Community 
F o r e s t r y  Program. The p o s i t i o n  would be k e p t  on ly  a s  l ong  a s  f e d e r a l  
urban f o r e s t r y  funds a r e  a v a i l a b l e .  

Department of  P r o f e s s i o n a l  and Occupat ional  Licens ing  
Board o f  A b s t r a c t o r s  $800 

To p rov ide  funding  t o  handle  t h e  one complaint  remaining concerning 
a l l e g e d  incompetence and bad f a i t h  on behal f  of  a  1 . icensee of t h i s  board 
b e f o r e  the  board i s  s u n s e t  on J u l y  1, 1979.  No FTE r eques t ed .  

Board of  A t h e l e t i c s  $1,000 ERA 

Due t o  i n c r e a s e d  a c t i v i t y  beyond t h a t  cons idered  by the l e g i s l a t u r e  t h e  
board needs a d d i t i o n a l  funds t o  cont inue  s u p e r v i s i o n  of boxing and 
w r e s t l i n g  matches a s  r e q u i r e d  by law. The Board i s  s u n s e t  on June 30,  
1981 and v i r t u a l l y  a l l  funds  have been expended. T h e i r  a p p r o p r i a t i o n  
ba l ance  a s  of  11-21-78 was $58.81. Add i t iona l  boxing and w r e s t l i n g  
matches a r e  planned.  No FTE reques ted .  

Board of  Landscape A r c h i t e c t s  $2,150 EM 

An e r r o r  was made when submi t t i ng  the  budget t o  t h e  1977 l e g i s l a t u r e  - 
t h e  m o d i f i c a t i o n  was i n a d v e r t a n t l y  n o t  submi t ted .  T h i s  r eques t  i s  f o r  
t h e  funds needed t o  c a r r y  t h i s  board through June 30, 1979 a t  which t ime 
t h e  board i s  s u n s e t .  No FTE reques ted .  

Board of V e t e r c a r i a n s  $7,450 

To p rov ide  a d d i t i o n a l  a p p r o p r i a t i o n  f o r  hea r ings  and i n v e s t i g a t i o n s  
p r e s e n t l y  scheduled and i n  p roces s .  The a d d i t i o n a l  i n v e s t i g a t i o n  c o s t s  
and numbers of  hea r ings  have c r e a t e d  a d d i t i o n a l  e x p e n d i t u r e s  t h a t  were 
not contemplated i n  t he  o r g i n a l  a p p r o p r i a t i o n .  No FTE r eques t ed .  

Board of  Water Well Con t r ac to r s  $4,000 ERA 

To p rov ide  a d d i t i o n a l  funding  f o r  l e g a l  and i n v e s t i g a t i v e  r e s p o n s i b i l i t i e s  
of t h e  board.  Conpla in ts  from t h e  consumers a r e  c o n t i n u i n g  a t  a  h igh  
r a t e .  The board  i s  contempla t ing  conduct ing a h e a r i n g  on t h e  suspens ion  
o r  r evoca t ion  of a l i c e n s e  on a  problem d r i l l e r .  The i n v e s t i g a t i o n  and 
l e g a l  work w i l l  be done on c o n t r a c t  so no FTE i s  r eques t ed .  



! =  Department of Revenue 
Investigation Program .- $247,966 FFM 

Reques t ing  additional federal spending authority for contracted services 
in t h e  area of Child Support Enforcement and welfare fraud investigation. 
This request is a continuation of a FY 78 budget anendnent which added 
11 FTE for the improvement of the program. Federal audits of the Montana 
program have indicated that we have not been doing our share and could 
be faced with a 5% penalty in AFDC payments. 



~ h ; ,  summ,ir): b,zs ~ h : ~ , :  vcr\ l~.ris .  I i s  bd5c.d or: 8 p2ricri t  o f  thc  first  $6,253,0GO, !I ib  b l x d  

on 4 p c r i c n t  o f  [tie f l ; s t  $S,2SO,~IilO, 2nd I l l  is base:! on 2 percent  o f  t h e  tot21 rccurn (cbtimarcd 
I G  bc about $7,00C,Qfi3 tcis ycar) .  

I .  & P E R C E N T  VEiiS:Oh j>jC~0,000) 

Priority .I- 
Full funding of t he  Bureau-IJ.5. G c ~ i o ~ i c ~ l  Sbivey Co-c~pGround-!~!d:er Sti:dy $ 6 0 , 0 0 0  

Priority 2 
C o n t i n u ~ n c e  o f  i h e  Bureau's s ta te  ground-t:,a:er d a t a  collection,  :vs!uation, 
and  rccornmcndat ions  10 D N R C  f o r  i t s  considcration in rcgulaloiy mat tc is .  Thi5 
is accomp!ished tinder an interdepartmental  m e m o  o f  undersEani3ing. 8 0 , 0 0 0  

P:/ority 3 
Subdivision evatiiztians f o r  watcr  supp ly ,  warer pol!ution, fo i rnd .~ t io r~s ,  and 
geologic hazzrds. 23,rjOO 

Priority 4 - 
illlnerai E c o n o r n ~ i > ;  in-depth  s tcdy of the economics  and Tax s t ruc tu re  o f  i h z  
h'lontana mineral indust ry ,  in coop<rat lon wrth the  stare Dcpar imer:  of 
Rc;cnue. Feifcral r ~ s t i h i ~ g  funds  are expected.  3 7 ,OQ3 

Prlori95- 
Economic Gcologv ~ r d  the  Sma!! kliries P.rj~isory Program, which pertzins 
to mineral d c p o s i i ~ ,  gzological a f f i n ~ l y ,  2nd c ~ t a l o g i n g  o r  cidssification of 
rrineral p o t c n t ~ d l ,  a s  well as advking o p e r l t o r s  o f  srnzli mines  a n d  collecting 
mine data .  3 0 , 0 0 3  

P r i L 7 3  -- 5- 
Mineral Fc~cls, exp;nsion i n t o  o the r  mineral energy sources besides coal,  
ndrnely oil and 535, uranium,  and thor ium.  4 1 ,OrJO 

P r i o r ~ : Q  - 

,l:?.pping and  ;li>.ll)/ses of mineral port:tit;d( of propclscd wilderness, wilderness, 
R A R E  1 1 ,  and  d t h c r  ,ircas o f  promising gcoiog;cal significance. 

Subro:al projects 

S ~ ; p p l i c s ,  cqaipi r ,cnt ,  adninis t ra t ive  s u p x x r ,  arld indirect  costs 



11. 4 P L k C k N T  VERSION (1250,000) 

Pri!.:.ri~y I -- 
partial funding, Burzau-!J.S. Geclogical S9rvzy C<:-CP 

Pi iar i ty  5 - 
Economic geology 

S ~ b t ~ i t ~ l  

5ci>pi1zs, equiprnznt, aajrnii,!s;:a:!ve support,  3:ld indirect costs 

Totai 

Il l .  2 P E X C E N T  (ON TOTAL) \!EP,S!ON (est. 5140,000) 

i'ri,>ri~v 1 -- .- -1-- - 
P d i ~ i a l  ftlnding, E3u:cC:u-U.S. Geological Survey C:;-ap 

Priority? 3 - 
Mineral econolnics 

Prior.iiy 4 -  - 
Economic geolcg): 

Subtotal 

Supplies, equipmen;, ad:r,:r;istraiive scppijr:, a i ~ d  i ~ d i r e c i  coj ts  

Total 

7-he State Geologijt wjl j  q~!s:ed in  the news media as saying "for every dollar appropriated to the 
~ ~ j : ~ , : ~ j ,  the Sureau1s  work coi;i.J ultim;tzly return a h  rr.!.rch as $1  ,GOO in ificrttased revenl;.-s". T h e  
stai,>:;.:ni was made ancl it i.25 su::>sri,.;ce. The Bureaii s ~ . ~ ~ ~ i e s  produce the dal3 !!5613' by state a ~ d  
fcdcra! ta<ncizz and industry far plannlcg, n?anagcrr,en:, ;.nd regulatory decisions. f;i;;ezu reports hzve 



Tncre is a w ~ r e n r s s  t h ~ r  \+ve dre approaching a ~ i m e  of overuse ar:d 13f c!::;~p?tition for ~1st: OF g r o ~ ~ r i d  
V r ~ i i C r .  !:! order to propedy r;.gu!die 5~ as to prcveni deplz!ion of this resocrce, siiis'icj r ; ;u>t  hc con-. 
tinuous, 2nd water levels m a s i  be monitored. 

F e d c r ~ i  natura i  resoiiric ~2:ncies are under mz i~powz i  iimira;ions, yc t  iherc  ,:rt: mai+id.it(dry 
jriiijicb, 2nd the  Burezc: is in  2 prime position to cor,trzct these s~udies. ' /ct,  the Burcdu has i:;jufficieni 
matching funds 2nd pcrsonnci. 



S e n a t o r  23ver  

SENATE S I L L  3 

Nr. Chai rman,  members of  t h e  cornmit tec .  T h i s  rr,oncy b i l l  

s h o u l d  be c o n s i d e r e d  a n  i n v e s t m e n t  i n  Montana t h a t  c a n  make  

i n c r e a s e d  r e v e n u e  i n  t h e  f u t u r e .  I t  i s  a b i l l  t h a t  a l l o w s  f o r  

p r o p e r  p l a n n i n g  f o r  t h e  f u t u r e  deve lopmen t  o f  o u r  m i n e r a l  

r e s o u r c e s .  

The o v e r a l l  m i n e r a l  i n d u s t r y  has  t h e  g r e a t e s t  p o t e n t i a l  

f o r  e x p a n s i o n ,  b e c a u s e  t h e  n a t i o n  n e e d s  o r  w i l l  need  t h e  

m i n e r a l  c o m o d i t i e s  o f  s t r a t e g i c  n a t u r e  t h a t  o c c u r  i n  Xon tana .  

P l a n n e d  e x p a n s i o n  of p r o d u c t i o n  a n d  p r o c e s s i n g  t o  s e m i f i n i s h e d  

o r  f i n i s h e d  p r o d u c t s  would b o o s t  t h e  r e v e n u e  base and  r e s u l t  

i n  r e d u c e d  t a x a t i o n  a c r o s s  t h e  board. 

The Montana Bureau  o f  Mines and  Geology i s  t h e  o n l y  s t a t e  

entity t h a t  w o r k s  w i t h  p r o s p e c t i v e  i n d u s t r y  and  t h e  f e d e r a l  

a g e n c i e s  i n  a  n o n r e g u l a t o r y  s i t u a t i o n  t o  d e v e l o p ,  evaluate, and  

release d a t a .  T h i s  i n f o r m a t i o n  i s  u t i l i z e d  by t h e  s t a t e  a n d  

f e d e r a l  a g e n c i e s  a n d  t h e  p r i v a t e  s e c t o r  as  a  b a s i s  f o r  p l a n n i n g  

and  r e g u l a t o r y  a c t i v i t i e s .  T h e r e  i s  no  s u b s t i t u t e  for d a t a ,  

w h e t h e r  f o r  r e g u l a t o r y  a c t i v i t i e s ,  e n v i r o n m e n t a l  i m p a c t s ,  o r  

p o t e n t i a l  new p r o d u c t i o n .  A s  a n  example ,  s h o u l d  t h e  B u r e a u ' s  

s t u d i e s  r e s u l t  i n  t h e  o p e n i n g  o f  o n e  new l a r g e  p r o d u c i n g  n i n e  

w i t h  m i l l i n g  f a c i l i t i e s ,  it would r e p a y  i t s  a p p r o p r i a t i o n  many 

t l m e s  o v e r .  One p r o d u c i n g  n i n e ,  however ,  i s  n o t  t h e  g o a l ;  

r a t h e r ,  s e v e r a l  a r e .  T h i s  Bureau  h a s  done  work on  b e n t o n i t e  

and  t a l c  t h a t  c e r t a i n l y  a s s i s t e d  and a t t r a c t e d  I n d u s t r i a l  

deve lopmen t  i n  t h e s e  corr , i~lodi t ies(now a  b r i g h t  a r e a  i n  t h e  

Xontana economy and  o n e  t h a t  i s  e x p a n d i n g ) .  

The Bureau  i s  aware  o f  r e s o u r c e s  of  chromium, i r o n ,  c o p p e r ,  

nickel, and  t h e  elements o f  t h e  p ] . a t i n ~ m  ur-un i n  t h ~  S t i  1 l 1 . r 3 f l 3 r  



Complex ( s o u t h  oZ Coluntbus a l o n g  t h e  n o r t h  f a c e  of t h e  B e a r t o o k h  

P l a t e a u ) .  B a s e l i n e  h y d r o g e o l o g i c a l  s t u d i e s  s h o u l d  b e  u n d e r  way 

now, so t h a t  t h e  d a t a  w i l l  b e  r e a d y  f o r  an  e n v i r o n m e n t a l  a n a l y s i s .  

The S t i l l w a t e r  Complex c o n t a i n s  o r e  o f  f a i r l y  low g r a z e ,  b u t  

i t  is t h e  o z l y  s i g n i f i c a n t  d e p o s i t  o f  chromium i n  t h e  w e s t e r n  

h e m i s p h e r e  and  may j u s t  b e  o n e  o f  t h e  l a r g e s t  i n  t h e  ~ i o r l d .  

Chromium i s  n e c e s s a r y  i n  s t a i n l e s s  s t e e l  a n d  i s  h i g h  on  t h e  

n a t i o n a l  s t r a t e g i c  l i s t .  T h e r e  i s  t h e  s o - c a l l e d  t i t a n i u m -  

b e a r i n g  s a n d s t o n e  u n i t s  ( E a g l e  and  H o r s e t h i e f  o f  C r e t a c e o u s  a g e )  

a l o n g  a n d  o u t  f rom t h e  m o u n t a i n s  w e s t  and  n o r t h  o f  G r e a t  F a l l s .  

A g r e a t  d e a l  of s t u d y  i s  n e c e s s a r y .  T h e r e  i s  n o t  a s i n g l e  

s m e l t e r  i n  Montana t h a t  w i l l  h a n d l e  z i n c ,  y e t  B u t t e  h a s  t h e  

s e c o n d  l a r g e s t  z i n c  reserve i n  t h e  e n t i r e  n o r t h w e s t  r e g i o n .  

An e n v i r o n m e n t a l l y  a c c e p t a b l e  smelter o r  r e d u c t i o n  works  c o u l d  

b e  d e s i g n e d .  The Bureau  c o u l d  a s s i s t  'n t h i s .  The Bureau  h a s  

e s s e n t i a l l y  a l l  t h e  h y d r o g e o l o g i c a l  e x p e r t i s e  i n  t h e  s t a t e  a n d  

i s  s u p p o s e d  t o  p r o v i d e  t h e  Dspa r tmen t  of N a t u r a l  R e s o u r c e s  a n d  

C o n s e r v a t i o n  t l l t h  i n f o r m a t i o n  and  r e c o ~ m e n d a t i o n s  f o r  r e g u l a t i o n .  

Wi th  c u r r e n t  b u d g e t a r y  l i m i t a t i o n s  t h e  Bureau  c a n  d o  l i t t l e  t o  

m a i n t a i n  a n  e a r l y - w a r n i n g  o r  c o n t i n u o u s  t r o u b l e - s h o o t i n g  s y s t e m .  

A c o n t i n u i n g  g r o u n d  w a t e r  s t u d y  c o u l d  c o n c e i v a b l y  s a v e  DNRC a n d  

t h e  s t a t e  m i l l i o n s  o f  d o l l a r s  o v e r  a n  e x t e n d e d  p e r i o d  o f  t i r n e .  

The Bureau  d o e s  f e d e r a l  c o n t r a c t  work  on  r e s o u r c e  s t u d i e s  o f  

p e r t i n e n c e  t o  M o n t a n a ' s  f u t u r e .  The Bureau ,  h o ~ e v e r ,  h a s  

r e a c h e d  t h e  l i m i t  o f  i t s  fund-ma tch ing  a b i l i t y  a n d  c a n  a c c e p t  

no  a d d i t i o n a l  c o n t r a c t s .  An a d e q u a t e  b u d g e t  and s t a f f  c o u l d  

d o u b l e  o u r  f e d e r a l  c o n t r a c t  work. Such work p r o d u c e s  new a n d  

u s e a b l e  d a t a  on  a  b r o a d  r a n g e  o f  s u b j e c t s  ( m i n e r a l  potential, 

m i n e r a l  d e p o s i t s ,  e n e r g y  s o u r c e s ,  g e o l o g l c  h a z a r d s ,  a n d  w a t e r  



i n f o r m a t i o n ) ,  a l l  of which c o n t r i b u t e  d i r e c t 1 . y  cr i n d i r e c t l y  

t o  b u i l d i n g  a  b r o a d e n e d  r e v e n u e  b a s e .  'This B u r e a u ' s  j o b  i s  t o  

per fonn  t h e  s t u d i - e s ,  e v a l u a t e  t h e  date, end  p r o X l i d e  t h e  data 

t o  t h e  s t a t e  and  f e d e r a l  gove rnmen t s  and  t h e  p r i v a t e  s e c t o r ,  

a s  w e l l  a s  t o  c o n t i n u a l l y  a d v i s e  t h e  c i t i z e n r y .  Somewhat more 

t h a n  h a l f  t h e  Montana R e a l  G r o s s  S t a t e  P r o d u c e  ( $ 4 . 0 3  b i l l i o n )  

i s  d e r i v e d  f rom t o t a l  m i n e r a l  p r o d u c t i o n  and  e s t i m a t e d .  v a l u e  

f rom p l a n t s  p r o c e s s i n g  m i n e r a l  raw m a t e r i a l s .  T h i s  f i g u r e  

c o u l d  b e  d o u b l e d ,  a n d  t h i s  B u r e a u ' s  s t u d i e s ,  d a t a ,  e v a l u a t i o n s ,  

a n d  r e c o r m e n d a t i o n s  c o u l d  be t h e  key t o  e x p a n s i o n .  

S e n a t e  B i l l  3 would p r o v i d e  some f u n d i n g  f o r  t h e s e  

p r o j e c t s  wh ich  c o u l d  d e f i n i t e l y  e n h a n c e  o u r  f u t u r e  s t a t e  

r e v e n u e  a n d  i7sovide  t h e  m i n e r a l s  we w i l l  n e e d  f o r  now and  t h e  

f u t u r e .  I u r g e  y o u r  s u p p o r t  o f  t h i s  b i l l .  



February 17, 1979 

T o r  Senator Himsl, Chairman, Finance and Claims Committee 

and committee members 
FR I Rick BoyLan,.:.$tudent Representative of the Associated 

Students of Montana State University 

RE: S B  448---Support 

Senate Bill 448 provides the opportunity for students who 
want to assume the responsibility of the costs for their 

education to do so. 

A guaranteed student loan program, which is state operatkd,., 

means better accountability and dependability of students 

who need the program. The Federal Government is just too 

far removed to hzve aslafficient control as the state could 

of such a beneficial 2nd worthwhile program as this. 

Currently, the situation is grim for students in Kontana 
, 

who wish to get a loan from some agency in Nontana to 
further their education by themselves. Senate Bill 448 

speaks directly to that problem and in the view of the 

Associated Students of Monlana State University this bill 
over-comes that obstacle by making the t h e  responsibiity of 
administering the student loan program based at essentially 

a more "grass-roots" level. 

We hope you will concur in Senate Eiil 448, allowing those 
students who wish ,to responsibly further their ovlm education, 

the opportunity to do so. 

RespectTully submitted, 
/' /-- 

L 



T H ~ ~ A A s  L. JLDGE,  Governor 

A N I M A L  HEALTH DIYISIOP! 
Glenn C. Ha've., D.V.M. 
AJmir ; j t ra+sr  

BWANDS-iNFORCEb.4ENT DIVISION 
James L. "Lei" G r s h a m  
A J ~ ~ i n i i t r > t o r  

STATE OF MONTANA 
DEPARTMENT OF LIVESTOCK 

HELENA. MONTP.NA 59601 

February 9, 1979 

Representative Rex Manuel 
Chairman, Appropriation Sub-committee 
House of Representatives 
Helena, M t .  59601 

Dear Representative Manuel : 

Additional F . T .  E .  To Sunervise Dio~ina  of Cattle 

EOARD OF LIVESTOCK 

Rohcrt G. Barthelrnt::~, MI!,-, Ci 
Clinirmar. 

Robcrt L. Dcscherzp:. Jr.. 8. ;::, 
Eugene C. Dondldnr,n, Helena 

Vcrnon V. Keller, Ftsht4 i l  

4 
Fred A. Johnston. G r e l t  Falls 

Rnlph J. Parker, Fort Shew 

Robcrt M. Simons. Turner 

With a severe outbreak of scabies in c a t t l e  especially south and eas t  of Montanfd, 
we are  askirig for an additional F . T . E .  to supervise dipping of c a t t l e  tha t  are  
conif ng into Flontana iron) South Dakota. We have submitted a budget amendment 
request t o  .the Budget of f ice  t o  fund this  F . T . E .  through f i s c a l  1979. We would 
a lso  l i k e  to have th is  one additional F . T . E .  funded t h r o u g h  the 1981 bienniurn 
in  the Disease Control Program. 

The estimated cost  of th i s  position which will be classif ied as an Investigator 
I ,  Grade 11, will be 818,220 each year of the biennium. The cost  breakdown i s :  

Sal ary 
Benef i t s  
Travel Expense 
Total 

South Dakota will  reimburse the  Department o f  Livestock fo r  t h e  above costs, 
resul t ing in no additional cost to  Montana taxpayers. 

I f  additional information or c la r i f ica t ion  f s needed please ca l l  Dr. Glosser 
or mysel f . 

CECIL C. GREENFIELD .' 

Ad~ i i i  n i  s t r a t i  ve Officer' 



February 9, 1979 

To : Matt Himsi, Chairman 
Senate Finance and Claims 

From: Agencies I1 
Appropriation Sub-committee 
Rex Manual, Chairman 

Re : Modification of HB 415 

It has come to our attention chat there has been a si-gnificant 
outbreak of scabies in cattle in South Dakota. Since a 1a.rge number 
of cattle marketed in South Dakota enter Montana, this scables 
outbreak could have an adverse effect on the Montana cattle industry. 

Our committee has gone on record supporting an addition to 
the above bili allowing the Department of 1,ivestock to i~imediately 
add one FTE and expanding budget authority for N 1979 by $6,611. 

The South Dakota markets have agreed to provide full financing 
for the position. The position will be termfnated when South Dakota 
ceases support. 



Curt Jol~nson. Lot3bytst 
100% 1 I t h  A\7erlUc, i-\ J ) t  $6 
t-fciena, Montana a SgtiO 1 

- .  
The S t e e r i n g  Cor~~rnlttee of t h e  Montana S tuden t  Lobby r e c e n t l y  met 

t o  e s t a b l i s h  a p la t form for t h e  leglslzt ive s e s s i o n .  Une l t e n  t h a t  c a m  
up f o r  c o n s i d e n t i o n  was t h a t  of t h e  e s t a b l i s h m e n t  of a Montana S tuden t  
Loan Commission under t h e  z u t h o r i t y  of t h e  Board of Regents .  The S t e e r i n g  
Comnit tes  e l e c t e d  t o  s u p p o r t  a Regents proposal t o  c r % a t e  a S t u d e n t  Lgen 
Commission t o  a d n i n i s t c r  Na t iona l  and Local ,  p u b l i c  and private  s t u d e n t  
l o a n s  f o r  Higher Educzt ion,  

We a n  convinced of the need f o r  such a Conmission. Although 
M o n t a x  has reason t o  b o a s t  of having a default rate l o x r  than  t h e  na t -  
i o n a l  avenge, we would reason  t h a t  any rz,ie is n o t  d e s i r e o u s .  F'urther- 
more, by having s o c h  a Commission hcre 111 ltlontana it would be able t p  
1 i 1 0 ~  efficiently resljond to t h e  needs of st..udents. 

The Montana Strldcnt Lobby is most pleased t o  have s t u d e n t  repre-  
s e n t x t i o n  on thf: C ~ ~ i ~ ~ i s s l o n ,  and feels tha t ,  :,uch t y r ~  of inp~!t s h o l ~ l d  be 
h n e f l t i a l  i n  ab.i;lS s ter ing l.oan progzarr,::, We are s o ~ n e w h ~ ~  t concerned 
with t h e  t e n u r e  of t he  S t u d e n t  Commissioner, A t h r e e  year  tern of z 
s t u d e n t  rnernkr i s  cons ide red  lengthy gl-$~ri t h e  t r a n c c < j c n t  n a t u r c  of t h e  
S t u d e n t  Connunity. Howwer, if a sbartfall in comple t ing  t h e  t e n u r e  of 
o f f ;  ce docs  n o t  p r ec lude  a temporary appointment t o  serve t h e  tL23arrcc of 
t h e  term,  t h e n  w e  have no ques t ion  uiih "L~lr: Commission. 

The Nontana S t u d e n t  Lobby hor_xs $.:;zi yoi: X I 3  1. c a r e f ~ l 3 y  c o n s i d e r  
SB LA8 and f i n d  it necessa ry  t o  zdo$ w l i t i  a, do pss  reconenda l l  on. 

. ' 



COWMISSIOHER O F  H I G H E R  EDUCATION 

THE 74liONTANA Ur.IIVERSiTY SYSTEM 
53 SOUTH L A S T  CHANCE GULCH 

HELENA. MCNTANA 
59601 

February 1 7 ,  1979 

TO : Senate  Finance and C l a h s  C o m i t t e e  

FRO15 : George R &ndy, Act ing Commissioner . 

SUBJECT: Senate  B i l l  448 
) . ._  

, ,I 

The f undvnental  i s s u e  i n  dec id ing  whether t lontana should e s t a b l i s h  
a s ta te  g u a r a n t e e  agency i s  whether o r  n o t  Montans c i t i z e n s  w i l l  be  a b l e  
t o  make t h e  d e c i s i o n  as t o  which o r g a n i z a t i o n  should  handle  t h e  prcgram. 
I f  Hontana does  n o t  do t h i s ,  the d e c i s i o n  w i l l  be  made by t h e  f e d e r a l  
government which, a t  p r e s e n t ,  has one a p p l i ~ a t i o ~  from f.ior?tana, nameiy, 
from a Great Fa l l s  o r g a n i z a t i o n  which has had no experience i n  t h e  
a d m i n i s t r a t i o n  of a s t u d e n t  l oan  program. 

F u r t h e r ,  i f  Montana does n o t  cake t h i s  d e c i s i o n ,  t h e  federal .  
government w i l l  ve ry  l i k e l y  d e s i g n a t e  an  agency from o u t s i d e  of  Mcntana. 

. - 

The b e s t  chance w e  have t o  provide  t h e  g r e a t e s t  service t o  Xontaca 
s t u d e n t s ,  t o  p r o t e c t  t h e  Montana l end ing  c o m u n i t y ,  t o  r e t a i n  t h e  
governance o f  t h i s  program i n  Montana and t o  r e t a i n  t h e  p r o f i t s  f r o n  
t h i s  progran i n  14ontana i s  t o  e n a c t  Sena te  B i l l  448. 

T H t  i ( O > , T a M h  C.;Y.I~S,~ s y ~ + r ~  C O H S ~ S T O  OF ?HE U H i V e H Y l T Y  OF H O H T A N A  A T  M 1 5 8 0 U L A .  M O N T A N A  STATE Ur)I . 'FR41TY A T  R O i E M A H .  FLONTANA CVI 
O F  M . ' l n e R ~ ~  B C L L ~ C E  AMP T ~ c H N O L O C ~ Y  A T  B'JTTE,  W E I T E R N  U O H T h N . 4  C O L L E G E  A T  D I L L O H .  E A G T E R N  P I S X T A N A  C O L L L G C  A T  D l t L l H G S  

A M n  N O O T H E C H  Y O N T A Y A  C O L L E G E  A T  H A V R C .  
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Student Aid 






