
MINUTES O F  THE MEETING 
BUSINESS & INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

February  1 7 ,  1979 

The m e e t i n g  o f  t h e  B u s i n e s s  and I n d u s t r y  Committee was c a l l e d  
t o  o r d e r  by Chairman Frank Hazelbaker  on t h e  above d a t e  i n  
Room 4 0 4  o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  10:OO a.m. 

ROLL CALL: A l l  members w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  of  
S e n a t o r  P e t e r s o n  who was excused .  

SENATE BILL 4 6 6 :  Chairman Hazelbaker  c a l l e d  on S e n a t o r  Turnage ,  
sponsor  of  SE 4 6 6 ,  t o  e x p l a i n  t h e  b i l l  t o  t h e  Committee. S e n a t o r  
Turnage s t a t e d  t h a t  t h i s  b i l l  i s  a n  a c t  t o  exempt p u b l i c a t i o n  
of t h e  Montana Code Annota ted  from s t a t e  laws on b i d  l e t t i n g  and 
i n - s t a t e  p r e f e r e n c e  f o r  p r i n t e r s .  

S e n a t o r  Turnage  s t a t e d  t h e  b i l l  would make t h e  implementa t ion  
of  t h e  new Montana Code Annontated more e f f e c t i v e .  

PROPONENTS OF SENATE BILL 4 6 6 :  M r s .  Diana Dowlinq, E x e c u t i v e  - 
D i r e c t o r  o f  t h e  L e g i s l a t i v e  C o u n c i l ,  s t a t e d  t h a t  i n  1979 t h e y  
w i l l  go w i t h  C o l o r  World i n  t h e i r  p r i n t i n g .  M r s .  Dowling 
f u r t h e r  s t a t e d  t h e y  would much r a t h e r  keep t h e  joh i n  t h e  s t a t e  
i f  p o s s i b l e .  However, M r s .    ow ling t o l d  t h e  Conunittee it c o u l d  
be  done c h e a p e r  and f a s t e r  by an  o u t - o f - s t a t e  f i r m  if t h e y  a r e  
a l lowed  t o  go  t h a t  way. 

OPPONENTS TO SENATE BILL 4 6 6 :  M r .  L a r r y  DtArcy,  r e p r e s e n t i n g  
t h e  Department  of A d m i n i s t r a t i o n ,  s t a t e d  t h e y  a r e  i n  o p p o s i t i o n  
t o  SB 4 6 6 .  They b e l i e v e  i n  a s t r o n g  c e n t r a l i z e d  
ph i losophy .  They f e e l  t h e r e  a r e  many problems w i t h  t h e  b i l l .  
H e  s t a t e d  t h a t  t h e  b i l l  i s  p o o r l y  w r i t t e n  and t h e  Department 
would l i k e  t o  have t h e  o p p o r t u n i t y  t o  o f f e r  some amendments i n  
o r d e r  t o  make some language  c l a r i f i c a t i o n  i n  t h e  b i l l .  

There  were q u e s t i o n s  from t h e  Committee. 

S e n a t o r  Lowe asked  i f  t h e r e  w e r e  p r i n t e r s  i n  t h e  s t a t e  t h a t  
c o u l d  do  t h e  p r i n t i n g  j o b  s a t i s f a c t o r i l y .  

S e n a t o r  Turnage  t o l d  t h e  Committee t h e r e  were p r i n t e r s ,  b u t  
none t h a t  c o u l d  do t h e  j o b  s u c c e s s f u l l y .  

Chairman Haze lbaker  a l s o  s t a t e d  t h e r e  w a s n ' t  a f i r m  t h a t  c o u l d  
a  s a t i s f a c t o r y  p r i n t i n g  job .  

S e n a t o r  Turnage s t a t e d  t h e  b i l l  d o e s  n o t  a d d r e s s  i t s e l f  t o  t h e  
t e n  p e r c e n t  problem. 
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M r s .  Dowling s t a t e d  t h i s  b i l l  p e r t a i n s  o n l y  t o  the Codes .  The 

l o w e s t  cos t .  

s u b j e c t  is t o  d e l e t e  t h e  Codes .  She a l s o  s t a t e d  t h a t  the L e g i s l a t i v e  
C o u n c i l  w i l l  go  t o  t h e  f i r m  t h a t  c o u l d  20 t h e  j o b  t h e  b e s t  f o r  t h e  I 
The h e a r i n g  was c o n c l u d e d  on  S e n a t e  E i l l  4 6 6 .  I 
SENATE JOINT RESOLUTION 1 9 :  S e n a t o r  Mike Ander son ,  s p o n s o r  o f  --- -..- 
t h e  r e s o l u t i o n ,  s t a t e d  t h ~ t  S J R  1 4  e n c o u r a g e s  C o n g r e s s  t o  re ject  
any  amendments t o  t h e  McCarran-Ferguson I n s u r a n c e  R e g u l a t i o n  A c t  
and  t o  l e a v e  i n s u r a n c e  r e g u l a t i o n  t o  t h e  s t a t e s .  

I 
M r s .  J o s e p h i n e  Dr i s co l l ,  r e p r e s e n t i n g  t h e  I n s u r a n c e  Depa r tmen t  of 
t h e  S t a t e  of Montana,  s t a t e d  t h a t  t h e y  w h o l e h e a r t e d l y  s u p p o r t  
SJR 19 .  T h i s  r e s o l u t i o n  i s  a  p r o t e c t i o n  f o r  t h e  consumer.  

I 
M r .  Eoyce C l a r k e ,  r e p r e s e n t i n g  t h e  I n d c p e n d e n t  I n s u r a n c e  A g e n t s  
o f  Montana,  s t a t e d  t h a t  Montana r e c e j v e s  $13 ,000 ,000  f rom t h e  

I 
i n s u r a n c e  i n d u s t r y .  H e  f u r t h e r  s t a t e d  t h a t  w e  have  c o m p e t i t i o n  
i n  Montana,  and  w e  h a v e  no  n e e d  f o r  f e d e r a l  r e g u l a t i o n  i n  Montana.  I 
T h e r e  w e r e  q u e s t i o n s  f rom t h e  Commit tee .  1 
S e n a t o r  Dover a s k e d  why t h e  s t a t e  would lose money. M r s .  D r i s co l l  

I 
s t a t e d  t h e  s t a te  would lose  money b e c a u s e  t h e y  w o u l d n ' t  b e  
r e g u l a t i n g  it. A l s o ,  it would c r e a t e  f a r  t o o  much b u r e a u c r a c y ,  
and you w o u l d n ' t  g e t  t h e  p r o t e c t i o n  of t h e  p e o p l e .  

The h e a r i n g  was c l o s e d  on  SJR 1 9 .  I 
DISPOSITION OF SENATE BILL 4 3 4 :  -- 
S e n a t o r  Regan moved t h a t  S e n a t e  B i l l  4 3 4  b e  p l a c e d  o n  t h e  t a b l e  
u n t i l  w e  know t h e  d i s p o s i t i o n  of S E  4 6 7 .  S e n a t o r  Cover w a s  t h e  
o n l y  "no"  vote on the mot ion .  

I 
SENATE BILL 455:  T h i s  b i l l  g e n e r a l l y  r e v i s e s  l a w s  on  s e c u r i t y  - 
r e g u l a t i o n .  I 
M r .  "R ick"  T u c k e r ,  S t a t e  A u d i t o r  f o r  t h e  I n v e s t m e n t  D e p a r t m e n t ,  
e x p l a i n e d  t h e  b i l l  t o  t h e  Commit tee .  S e n a t o r  Lockrem, s p o n s o r  I 
of SB 455,  was u n a b l e  t o  b e  p r e s e n t  a t  t h e  h e a r i n g .  

bir. T u c k e r  s t a t e d  t h i s  b i l l  c h a n g e s  t h e  t i t l e  o f  t h e  i n v e s t m e n t  
c o m ~ i s s i o n e r  t o  securities commiss ione r .  

I 
M r .  T u c k e r  p r e s e n t e d  a n  e x h i b i t  which  e x p l a i n s  SB 455 t o  t h e  
C o n m i t t e e .  T h i s  e x h i b i t  i s  a t t a c h e d .  Mr. T u c k e r  went  t h r o u g h  1 
t h e  s e c t i o n s  o f  t h e  a t t a c h m e n t  w i t h  t h e  C o m m i t t e e .  

PROPONENTS O F  SENATE B I L L  455: M r .  H a r o l d  P i t t s ,  r e p r e s e n t i n g  t h e  
Montana B a n k e r s  ~ s s o z a t i o n ,  s t a t e d  t h e y  s u p p o r t  S B  455. I t  would 
s a v e  them a  t r emendous  amount of p a p e r  work. 
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S e n a t o r  Goodover p r e s e n t e d  a t e l e g r m  t o  t h e  Commit tee  froiri 
M r .  D a r r e l l  Booth ,  Chairman o f  KOA, I n c . ,  B i l l i n g s ,  Montana.  
H e  i s  i n  s u p p o r t  o f  SB 4 5 5 .  The t e l e g r a m  is a t t a c h e d .  

DISPOSITION O F  SENATE JOINT RESOLUTIGN 19: S e n a t o r  Dover - --- 
t h a t  SJR 1 9  D o  PG. The Committee v o t e d  t h a t  SENATE: JOINT 
FESOLUTION 1 9  DO PASS. S e n a t o r  Regan w a s  t h e  o n l y  "no"  v o t e .  

DISPOSITION O F  SENATE BILL 4 6 5 :  S e n a t o r  Goodover moved t h a t  - 
S e n a t e  B i l l  4 6 6  D o  Pass.  S e n a t o r  Dover s e c o n d e d  t h e  mo t ion .  
The Commit tee  v o t e d  t h a t  SENATE BILL 4 5 6  DO PASS. Senators Lowe 
a n d  Hager  w e r e  t h e  o n l y  "no" v o t e s .  

DISPOSITION O F  SENATE BILL 455: S e n a t o r  Goodover moved t h a t  
S e n a t e  B i l l  455 Do P a s s .  S e n a t o r  Dover s e c o n d e d  t h e  n o t i o n .  
The Commit tee  v o t e d  unan imous ly  t h a t  SENATE BILL  455 DO PASS. 

ADJOURN: There  b e i n g  n o  f u r t h e r  b u s i n e s s ,  t h e  m e e t i n g  w a s  
a d j o u r n e d  a t  11 :45  a.m. 





PresfdenZ: fvl R ............................................................... 

R u s i n e s s  and 1~5usEr.1 ........................................................................................................................................................ We, your committee on 

" ) C .  ........... having had under consideration .................................... ;..?~2?%.?...??9~,8,%...%i??~.?.~~-~%.$~~3 & ;  p~~,$g ............ 

Senate J a h t  R2sol-xkion ,.- ................. ........................................................................................................... 2.9 f3t;pec-rfully report as follows: That f-~lli No. 

STATE PUB. CO. 
Helena, Mont. 





,,f ~c~sideni;: ........................................................... 

............................................... 32s I~Qs? ...sfi~i...xr~!::~?s.t.~~ ................................................................. V!?, your committee on 

S c m t e  4 5 5  having had under consideration .................................................................................................................. R i l l  N 5 .  ................. 

S , 3 t 2 t ~  C , = G  
R-.sp!-",rii!:ly repqrt as follows: That ....................................................................................................... Zi l :  ?ic.: . . . . . . . . . . . . .  

DO PASS ..----.- 

S T A T t  PUS. C O .  
t + C l e , l d ,  Morlt. 



Sezata .................................................................................................................. having had under consideration Si l l  ~0.4.55 .......... 

Semi7,ka . . . . . . . . . . .  .......................................................................................... fiespectfi i l ly report a c  foliows: That ! Si l l  ~:j$.5.S ............ 

DO PASS --- 

S T A T E  P I I B .  CC. 
t ie lcn3.  Mor~ t .  



1 / MPJ-ZE: -- f & L i l ~ e n / c ~  I-. .i L, fl DATE: ,cyb-/7: ,974 
I 

PHOESE : 47- 203-z 

WHOM? 

APPEARING ON WHICH PROPOSAL: SB-5'66 

DO YOU: SUPPORT? AMEND? - OPPOSE? 

) -.-- - 

PL,E;ASZ LE.\VE AMY PREPARED STATEIGWTS WITH THE COMI*IITTEE SECXETARY. 
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- 

PLE;ASE LEAVZ AMY PREPARED STATE!-SNTS WITH THE COI,34ITTEE SECRETARY. 
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PLEASE LEAVE ANY PREPAPSD STATEEENTS WITH THE COIWITTEE SECRETARY. 



Senate Committee Business and. Industry 

Explanation of Senate Bill 455, 

Relating to Securities Regulation, 

As Prepared by the State Auditor, Investment Department 
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P a g e  1, 'Line  1 5  and Page 2 8 ,  L i n e  1 t h r u  7 

Changes i n v e s t m e n t  c o m i s s i o n ' e r  t o  s e c u r i t i e s  c o m i s s i o n e r .  

Of a l l  t h e  f i f t y  s ta tes  and p o s s e s s i o n s ,  biontana i s  t h e  

o n l y  s t a t e  t h a t  u s e s  t h e  term " i n v e s t m e n t " .  A 1 1  o t h e r s  

r e f e r  t o  " s e c u r i - t i e s "  i n  naming t h e i r  commiss ioner ,  

comn,ission,  d i r e c t o r  o r  d i v i s i o n .  The  Uniform Law is  

c i t e d  a s  t h e  "Uniform S e c u r i t i e s  A c t " .  The Montana law 

i s  c i t e d  as t h e  " S e c u r i t i e s  A c t  o f  EIontanarl.  I t  is 

t h e r e f o r e  s u g g e s t e d  t h a t  t h e  o f f i c e  be r e n a m e d t h e  

o f f i c e  o f  s e c u r i t i e s  c o m i s s i o n e r ,  and t h a t  a l l  o t h e r  

a r e a s  o f  l a w ,  r e l a t i n g  t o  t h e  o f f i c e  of inveskrnent 

c o m r i i s s i o n e r ,  c r e a t e d  b y  2-15-1901, b e  cha.nged t o  r e a d  

s e c u r i t i e s  c o m i s s i o n e r ,  when r e c o d i f i e d .  

S e c t i o n  1 30-10-103(3)(c)  

Page 2 ,  L i o e s  22 t h r u  25 and Page  3 ,  L i n e  1 

T h i s  s u b s e c t i o n  e x c l u d e s  from t h e  d e f i n i t i o n  c e r t a i n  

a c t i o n s  of a b r o k e r - d e a l e r  who would o t h e r w i s e  b e  

r e q u i r e d  t o  reg i s te r  h i s  a c t i v i t i e s  i n  o r d e r  t o  t r a n s a c t  

b u s i n e s s  w i t h  Montana r e s i d e n t s .  I n  t h e  o p i n i o n  of t h e  

d e p a r t m e n t  t h e  1 5  p e r s o n s  ment ioned h e r e u n d e r  a r e  

e n t i t l e d  t o  t h e  same r e g i s t r a t i o n  p r o t e c t i o n  o t h e r  

r e s i d e n t s  zre .  I n  a d d i t i o n ,  d e t e r ~ i n i n g  o r  p r c v i n g  

w h e t h e r  o r  c o t  1 5  p e r s o n s ,  more o r  l e s s ,  have r e c e i v e d  

: c \ f t , l y  by ; h ~ ~ ~ < . ~ y - ~ ! ~ ~ + ' ~ ~ - ;  87, i y: 17 .a  1 ,(,:, <)--  !I : i 15 - - .> - 



S e c t  i o n  1 30-10-103(5) ( i i )  

Page  4 ,  L i n e s  7 t h r u  1 0  

Same e x p l a n a t i o n  a.s above o n l y  r e l a t i n g  t o  I n v e s t m e n t  

a d v i s e r s .  

S e c t i o n  2 30-10-104 

P a g e  7 ,  L i n e  4 

Grammatical  change o n l y .  

' S e c t i o n  2 30-10-104(1) 

Page 7,  L i n e  9 t h r u  18 

T h i s  s e c t i o n  was changed t o  i n c l u d e ,  f o r  p u r p o s e s  of 

r e g i s t r a t i o n ,  f o r  t h e  p r o t e c t i o n  o f  i n v e s t o r s ,  s e c u r i t i e s  

i s s u e d  by  nongovernmenta l  i n d u s t r i a l  o r  commercia l  

e n t e r p r i s e s  which have  i n  t h e  p a s t  been exempt f r o 3  

r e g i s t r a t i o n .  S i n c e  t h e  i n t r o d u c t i o n  o f  t h e  I n d u s t r i a l  

Development Revenue Bonds ( I D R ' s )  t h i s  s e c t i o n  h a s  been 

t h e  source  of s e v e r a l  problems c r e a t e d  by i n d u s t r f a l  

a n d  c o n ? l e r c i a l  e n t e r p r i s e s  and h a s  r e s u l t e d  i n  s u b s t a r t i a l  

l o s s e s  by  Montana r e s i d e n t s .  I n  t h e  o p i n i o n  of t h e  

d e p a r t m e n t ,  t h e  t e r m  i s s u e d  by " t h e  U n i t e d  S t a t e s ,  any 

11 s t a t e ,  any p o l i t i c a l  s u b d i v i s i o n  o f  a s t a t e ,  e t c , , ,  , 

is  i n  form o n l y  and h a s  no r e a l  s u b s t a n c e  i n  t h a t  it 

p r o v i d e d  no p r o t e c t i o n  a s  d o e s  o t h e r  r e v e n u e  o b l i g a t i o n s  

v,-hereizl t h e  f u l l  f a . i t h  2nd  c r e d i t  o f  t h e  t a x i n g  poxer 

is p l e d g e d  t o  p r o t e c t  t h e  ioves t rnen t .  The d e p a r t n e c t  

, l '  ; .- - .  n j c  - ; : r , h  ;?--;- f - ' ? ~ > r l - ;  - 4 L '  ,- C . .  
. -' : I  - : ' p  

~ i i o s e  sn~erprises ~ s s ~ ~ i n g  s e c u r i t i e s  for w h i c h  r e g i s t r a t i o n  

4 

is ceeded for t h e  p r o t e c t i o n  o f  Montana I n v e s t o r s .  

2 



Page  9 ,  L i n e  13 t h r u  25 ,  Page 1 0 ,  Pzge  11 Lines 1 t h r u  22 

A c o m p l e t e  e x p l z n a t i o n  of t h i s  change would b e  t o o  

voluminous  t o  b e  c o v e r e d  i n  t h i s  smrnary .  The Uniform 

S e c u r i t i e s  A c t  R e v i s i o n s  Committee o f  t h e  N o r t h  American 

S e c u r i t i e s  A d m i n i s t r a t o r s  A s s o c i a t i o n  h a v e ,  o v e r  two 

y e a r s ,  c o n d u c t e d  a n  i n t e n s i v e  s t u d y  o f  t h i s  "Blue  Chip" 

exempt ion .  They have  s o l i c i t e d  and r e c e i v e d  w i d e s p r e a d  

p u b l i c  2nd i n d u s t r y  comments; t h e y  have  h e l d  h e z r i n g s ,  

c o n s u l t e d  w i t h  and b e e n  a d v i s e d  b y  a p a n e l  o f  a d v i s o r s .  

A s  s u c h ,  t h e y  have  recomaended t h i s  r e p l a c e m e n t  o f  t h e  

e x i s t i n g  exchange exempt i o n .  

S e v e r a l  o f  t h e  s t a t e s  have a l r e a d y  i n t r o d u c e d ,  o r  

i n t e n d  t o  i n t r o d u c e ,  t h i s  same change t o  t h e i r  l e g i s l a t c r s .  

If a d d i t i o n a l  i n f o r m a t i o n  i s  d e s i r e d ,  I have  c o g i e s  o f  

r e p o r t s  a n d  s t a t e m e n t s  o r  I can  a r r a n g e  f o r  q u e s t i o n s  

t o  be answered .  



S e c t  i o n  2 30-10-104(9) 

Pase 1 1 ,  L i n e  23  and Page 1 2 ,  L i n e  1 t h r u  5 

T h i s  exempt i o n  is re f  e r e d  t o  a s  t h e  non-prof  it exempt i o n .  I 
I n  t h e  d e p a r t m e o t ' s  o p i n i o n  b e c a u s e  a c o r p o r a t i o n  is n o n - p r o f i t  

s h o u l d  n o t  i n  i t s e l f  exempt i t  from t o t a l  r e v i e w .  I n  1 
t h e  p a s t  t h i s  exempt ion  h a s  c r e a t e d  problens. The  d e p a r t m e n t  

was unaware o f  t h e  o f f e r i n g s  u n t i l  a f t e r  f r aud  was 

alledged.  I n  a l l  o f  t h e s e  c a s e s  a r e v i e w  of t h e  o f f e r i n g  8 
b e f o r e  it w a s  o f f e r e d  would have p r e v e n t e d  a l o s s  of 

i n v e s t o r s  money. 

S e c t i o n  2 30-10-104(12) ( N e w  S e c t i o n )  

Page 1 2 ,  L i n e  1 7  t h r u  20  

I t  is  t h e  o p i n i o n  of t h i s  d e p a r t m e n t  t h a t  from t i n e  t o  

t i m e  a r e g i s t r a t i o n  is reques ted  t h a t  would n o t  be r e q u i r e e d  

f o r  t h e  p r o t e c t i o n  of  i n v e s t o r s ,  b u t  no s p e c i f i c  exempt ioc  

o r  e x c e p t  i o n  is a v a - i l a b l e .  

S e c t i o n  3 30-10-105(1) 

Page 1 2 ,  L i n e  2 5  and Page  1 3 ,  L i n e  1 

T h i s  change  r e t u r n s  t o  t h e  Xontzna Act t h e  l a n g u a g e  o f  1 
t h e  Uniform S e c u r i t i e s  Act. I t  a l s o  s h u t s  t h e  d o o r  t o  

t h o s e  who would use  t h e  p r e s e n t  exempt ion  t o  come i n t o  I 
Montana w i t h  a n  u n s u b s t a n t i a l  scheme,  make o n e  szle  and 

r u n .  



S g c t i o n  3 30-10-105(12) (New Sect ion-Red H e r r i n g )  

Page  16 ,  L i n e  23 t h r u  25 and Page 1 7 ,  L i n e s  1 & 2 

(Same as  t h e  above s u b s e c t i o n  11, e x c e p t  f i l i n g  w i t h  

t h e  SEC i s  n o t  r e q u i r e d )  T h i s  s u b s e c t i o n  would a l l o w  

t h e  d i s t r i b u t i o n  of a  p r e l i m i n a r y  p r o s p e c t u s  a f t e r  i t  

is  f i l e d ,  and w i t h  t h e  p e r m i s s i o n  o f  t h e  cornrn i s s~oner .  

I n  most c a s e s  i t  is d e s i r a b l e  f o r  t h e  i n v e s t o r  t o  have  

s u c h  a n  o f f e r  48 h o u r s  o r  more p r i o r  t o  t h e  sa le .  

S e c t i o n  4 30-10-201(2) 

P a g e  1 7 ,  L i n e  21 t h r u  24 

T h i s  s u b s e c t i o n  is i n s e r t e d  a s  an  added p r o t e c t i o n  

r e g a r d i n g  the r e g i s t r a t i o n  of  a  salesman before  t r a n s a c t i n g  

any  s e c u r i t i e s  b u s i n e s s  i n  Biontana. 

S e c t i o n  4 30-1.0-201(4) 

Page  18, Line 22 t h r u  25 and Page 1.9, L i n e  1, 2 ,  & 5 

T h i s  change  is t o  r e l i e v e  t h e  bonding r e q u i r e m e n t s  as  

s u g g e s t e d  by t h e  L i g i s l a t i v e  A u d i t o r  i n  t h e i r  r e c e n t  

s u n s e t  audit. 

S e c t i o n  5 30-10-210(2) 

P a g e  2 5 ,  L i n e s  11 t h r u  14 

T h i s  s e c t i o n  ivi.11 a l l o w  the depzr tment  t o  c o n t r a c t  w i t h  

o u t  o f  s t a t e  p e r s o n s  t o  examine o r  i n v e s t i g ~ t e  a n  

i s s u e r  o r  b r o k e r - d e a l e r  w i t h  o f f i c e s  headquartered 

.-ll;>i.r!? ',!?*)- >:: i .  



S e c t i o n  6 30-10-303 

Page 26,  L i n e  5 

T h e  ~ n l y  c h a n g e  i n  t h i s  s e c t i o n  is  to a d j u s t  references 

t o  s u b s e c t i o n s .  

S e c t i o n  7 30-10-305 

P a g e  26,  L i n e  2 0  

S e c t i o n  t i t l e  c h a n g e  o n l y .  

S e c t i o n  7 30-10-305 

Page 27,  L i n e s  1 t h r u  9 2nd Lines 1 7  t h r u  2 5  

( l ) ( a )  p r o v i d e s  t h e  d e p a r t ~ e n t  w i t h  a n  a d n i n i s t r a - t i v e  

p r o c e d u r e  u n d e r  which  i t  may i m e d i a t e l y  act  t o  p r e s e n t  

t h e  p r o m o t e r s  of a f r a u d u l e n t  o r  u n s u b s t a n t i a l  scheme 

f r o m  c a u s i n g  f i n a n c i a l  i n j u r y  t o  r e s i d e n t s  o f  P4ontana.. 

( 2 )  p r o v i d e s  t h a t  a v i c t i m  of a s e c u r i t i e s  f r a u d  is 

e n t i t l e d  t o  t h e  b e n e f i t  of the i o v e s t i g a t i v e  a n d  e n f o r c e x e n t  

e f f o r t s  o f  t h e  s e c u r i t i e s  co r rmiss ione r ,  c o u n t y  a t t o r n e y ,  

o r  o t h e r  p a r t y  employed i n  t h e  p r o s e c u t i o n  of a c r i m i n a l  

czse under t h i s  a c t ,  b y  a l l o w i n g  a f i n a l  j u d p ~ e n t  o r  

d e c r e e  t o  be u s e d  a s  p r i m a  f a c i e  e v i d e n c e  i n  a c i v i l  

p r o c e e d i n g  t o  r e c o v e r  damages s u f f e r e d  a .s  a r e s u l t  of  

t h e  f r a u d .  
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