
MINUTES O F  TEE Y i E T I N G  
TAXATION 201,L'S,ITTEE 

MONTJUJA STATE SENATE 

February 1 6 ,  1 9 7 4  

The twenty-ninth  rneeting of t h e  committee was c a l l e d  t o  o r -  
d e r  on t h e  above d a t e  i n  Room 415 of t h e  S t a t e  C a p i t o l  E u i l d i n g  
by Chairnian Turnage. 

ROLL CALL: R o l l  c a l l  found a l l  members p r e s e n t .  Witnesses  
p r e s e n t i n g  tes t imony a r e  l i s t e d  on a t t a c h e d  R e g i s t e r .  

CONSIDERATION O F  SENATE BILL 413: Sena to r  Thiessen presen-  
t e d  h i s  b i l l  which he s a i d  had f i r s t  been in t roduced  some y e a r s  - 
ago.  He s a i d  t h e  b i l l  d i d  on ly  one t h i n g ,  and t h a t  was t o  exempt 
g r a i n  i n  s t o r a g e  from t a x a t i o n .  Be s a i d  t h a t  i f  t h e  c a l l  comes 
t o  a  farmer  f o r  h i s  s t o r e d  g r a i n ,  he t h e n  t a k e s  h i s  money, pays  
bo th  s t a t e  and f e d e r a l  income t a x  on t h e  proceeds .  When he re- 
c e i v e s  h i s  c a l l  from t h e  comnodity C r e d i t  Corpora t ion  he must 
s e l l  under h i s  agreement. M r .  S tephens ,  r e p r e s e n t i n g  t h e  Far-  
mers Union, NFO and WIFE, agreed w i t h  S e n a t c r  Thiessen ,  and s t a -  
t e d  t h a t  it was i n  a  s ense  double  t a x a t i o n .  H e  s a i d  t h e  farmer  
can buy i t  back under t h e  r e s e a l  agreements,  b u t  f e l t  t h e  r e s e a l  
wheat,  u n t i l  i t  i s  s o l d  and moved, should no t  be  taxed.  

The Chairman c a l l e d  f o r  f u r t h e r  proponents  of t h e  b i l l  and 
fo l lowing ,  f o r  opponents.  The committee t hen  asked a  number of  
q u e s t i o n s .  I t  was brought  o u t  t h a t  t h e  S e c r e t a r y  of A g r i c u l t u r e  
has  asked f a rmer s  t o  e n t e r  i n t o  3-year agreements and most f a r -  
mers do n o t  want t o  pay t a x e s  on t h e  g r a i n  f o r  3 y e a r s .  A C t e r  
s e v e r a l  a d d i t i o n a l  q u e s t i o n s ,  t h e  hea r ing  on SB413 was c lo sed .  

CONSIDERATION O F  SENATE BILL 415: Sena to r  Brown i n t r o -  
duced t h e  b i l l  and made a  b r i e f  s t a t emen t  s ay ing  t h e  b i l l  would 
a l l o w  t h e  Department of  Revenue t o  exempt bond requirements  - - 

f o r  s p e c i a l  f u e l  u s e r s  i n  c o n t = t i ? g  bus iness l  i n  t h e  s t a t e .  
M r .  Huss gave suppor t ing  tes t imony a s  w e l l ,  and s a i d  he f e l t  t h e  
c o n t r a c t o r s  were p r e s e n t l y  be ing  fo rced  t o  p o s t  double bond f o r  
c o n t r a c t s  i n  t h e  s t a t e .  He s a i d  t h e r e  would be no f i s c a l  impact  
t o  t h e  s t a t e ,  however, t h e r e  would be impact on t h e  i n su rance  
i n d u s t r i e s .  

Chairman Turnage c a l l e d  f o r  f u r t h e r  t es t imony and M r .  l J i cho ls  
was ques t ioned  r e g a r d i n g  bonding procedures .  H e  s a i d  t h e  on ly  
problern would be i f  t h e  performance bond d i d  n o t  cover  t h e  t a x e s  
due t o  t h e  s t a t e .  Following d i s c u s s i o n  of p o s s i b l e  amendrnerit t o  
t h e  b i l l ,  hea r ing  on SB415 was c lo sed .  

CONSIDERATION O F  SENATE B I L L  416: Sena to r  Lockren i n t r o -  -- 
duced t h i s  b i l l  which he s a i d  was necesary  t o  c l a r i f y  t h e  te rm * 

' appu r t enances '  a s  used i n  t h e  law. Mr. Huss a l s o  spoke on t h e  
b i l l  and fo l lowing  h i s  b r i e f  s t a t emen t s  t h e  Chairman c a l l e d  f o r  
o t h e r  proponents  o r  opponents.  M r .  N ichols  s a i d  he would l i k e  
c l a r i f i c a t i o n  of t h e  law, a s  f a r  a s  the t e r n .  The d i scuss i -on  

i t h a t  fo l lowed brought  o u t  a  n u n b e r  of d e f i i ~ i t i o n s  and t h e  corn- 
m i t t e e  hea rd  and accep ted  an amendment t o  t h e  b i l l .  

Sena to r  Towe Moved t o  Amend SB416, fo l lowing  " s t r - e f t "  cn 
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page 2 ,  l i n e  2 ,  by i n s e r t i n g  "and t h e i r  n e c e s s a r y  a p p u r t e n a n c e s  
used  f o r  d r a i n a g e  of t h e  highway o r  s t r e e t " .  The mot ion  c a r r i e d .  

S e n a t o r  Towe t h e n  Moved SB416 A s  2x*nded, Do Pass. X i s  no- ---- 1 
t i o n  c a r r i e d  unanimously.  

The members t h e n  d i s c u s s e d  a number o f  b i l l s  p r e v i o u s l y  
h e a r d ,  d i s c u s s i n g  S e n a t e  B i l l  3 0 9 ,  t h e  Bingo b i i l .  Some o f  t h e  
t e s t i m o n y  p r e s e n t e d  when t h e  b i l l  was f i r s t  h e a r d  was d i s c u s s e d  
and t h e  members a g r e e d  t o  an amendment. See Exh. #i, a t t a c h e d .  

S e n a t o r  Towe Moved t o  Amend SE309, on page 2 ,  l i n e  6 ,  by 
s t r i k i n g  !,'$500" and i n s e r t i n g  " 5 0 " .  H i s  mot ion  c a r r i e d .  

S e n a t o r  Brown Moved SB309, A s  Amended, D o  Not P a s s .  A r o l l  
c a l l . v o t e  was t a k e n  which r e s u l t e d  i n  a t i e  v o t e .  

The members t h e n  d i s c u s s e d  S J R 4 ,  h e a r d  p r e v i o u s l y  by 
, t h e  committee.  T h i s  b i l l ,  and SJR5, d i r e c t  t h e  . S t a t e  Board o f  
I n v e s t m e n t s  t o  i n v e s t  money i n  Montana wherever  p o s s i b l e .  The 
r e s o l u t i o n s  d o  n o t  mandate t h e y  d o  s o .  The B o a r d ' s  p o l i c i e s  o f  
s h o r t  and long- term i n v e s t m e n t s  was d i s c u s s e d  a s  w e l l .  

S e n a t o r  Towe Moved S e n a t e  J o i n t  R e s c l u t i o n  4 nn P a s <  Thn - - - - --- - - -  - - -  ----• * A L L  - 
mot ion  c a r r i e d .  Note f o r  t h e  r e c c r d  "No" v o t e s  w e r e  c a s t  by 
S e n a t o r s  Goodover and Manley. 

S e n a t o r  Towe t h e n  i n t r o d u c e d  h i s  mer.drnents which would i n -  
c l u d e  t h e  Farmers  Home  A d m i n i s t r a t i o n ,  w i t h  t h e  Smal l  B u s i n e s s  ( 
A & l i n i s t r a t i o n ,  t h e  committee wished t h e  Board of I n v e s t m e n t s  t o  
look  a t  a s  p o s s i b l e  f u t u r e  i n v e s t m e n t s .  

S e n a t o r  Towe Moved tne>endments t o  S e n a t e  J o i n t  Resolu- 
t i o n  5.  The amendments a r e  on Exh. 81, a t t a c h e d .  The n o t i o n  
c a r r i e d .  

S e n a t o r  Towe t h e n  Moved S e n a t e  J o i n t  R e s o l u t i o n  5 A s  Amended, - 
30 P a s s .  Motion c a r r i e d .  Note f o r  t h e  r e c o r d  "No" v o t e s  w e r e  
c a s t  by S e n a t o r s  Goodover,  Hager and Manley. 

Fo l lowing  d i s p o s i t i o n  o f  t h e s e  b i l l s  t h e  Chairman asked  t h e  
commit tee  t o  l o o k  a t  a r e p o r t  p r e p a r e d  by R e s e a r c h e r  T e r r y  Cohea 
on R I D  and S I D ' S .  M r s .  Cohea went t h r o u g h  t h e  r e p o r t  and poin-  
t e d  o u t  i n f o r m a t i o n  r e l a t i v e  t o  t h e  c r e a t i o n  of t h e  RID-SID's, 
method of f i n a n c i n g ,  e t c .  The members w e r e  a s k e d  t o  look  over  
the r e p o r t  p r e p a r a t o r y  t o  v o t i n g  on t h e  b i l l s  t h a t  a r e  a w a i t i n g  
commit tee  a c t i o n .  M r s .  Cohea was commended on h e r  r e p o r t  by t h e  
Chairman and t h e  comniittee members. 

JEAN A .  TUF3AGE - C U i R V ? F , X  
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NAME 

SEN. GOODOVER (Vicc C h < ~ i r m : ~ n )  

SEN. EIROI?N 

SEN. M A N N I N G  

SEN. I l c i d L L U ? 1  -- 

SEN. NOREAN 

SEN. ROSKIE --- -- 
SEN. SEVERSON 

SEN. TOWI: 

SEN. WATT 

Each Day A t t a c h  to M i n u t e s .  





SDdATE ~~~ TAXAT I O N  

SEN.  WATT 31% _-L. & I /Y 

SEN.  GOODOVER (Vice Chai rman)  

SEN. BROWN 

SEN. HAGER 

SEN. MANLEY 

SEN.  .W-NN ING 

SEN.  McCOLLUM 

SEN. NORMAN 

SEN.  ROSKIE 

SEN.  SEVERSON 

SEN. TOWE 

N i t a  Fjeseth J e a n  A. T u r n a q e  

Secmtrury 

Wtion: - 

CHAIRMAN TURNAGE 

(include ermgh information on rotion-put w i t h   yell^^ of 
m i t t e e  report.) 
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PROPOSED AmNDP?Nr7S TO SENATE J O I X T  PZSOLUTION 5 

,* firJfl\*J 
f r>~I',&~+--Q: 

1. Title, line 7. - I = -  "AND FAMlERS HOME ADMIIJISTFATION" 
2 b"S @" T.. 

2: Page 1, line 10. 
Following: "Administration" 
Insert: "and Farmers Home Administraticn" 

3. Page 1, line 12. 
Following: "businesses" 
Insert: "and farm and ranches" 

4. Page 1, line 19. 
~ollowing: "Administration" 
Insert: "and Farmers Home Adninistrationn 

5. Page 1, line 25. 
Following: "Administration" 
Insert: "and the Farmers Hoine Administration" - 
6. Page 2, line 2. 
Following: "Administration" 
Insert: "and Farmers Home Administration" 

7.- Page 2, line 5. 
Following: "Administration" 
Insert: "and Farmers Home Administration" 

8. Page 2, line 8. 
Following: "Administration" 
Insert: "and Farmers Home Administration" 

9. Page 2, line 16. 
Following: "Administration" 
Insert: "and Farmers Home Administration" 

10. Page 2, line 18. 
Following: "Administration" 
Insert: "and Farmers Home Administration" 

11. Page 2, line 22. 
Following: "Administration" 
Insert: "and Farmers Home Administration" 

12. Page 2, line 25. 
Following: "Administration" 
Insert: "and Farmers Home Administrationn 

13. Page 3, line 5. 
Following: "Adninistration" 
Insert: "and Farmers Home Administration" 



Sena te  B i l l  309 

Amended Feb. 16, 1 9 7 9  

1. Page 2, line 6. 
Following: "of" 
Strike: "$500" 
Insert: "$50"  

And as so amended, 

Do Not Pass 

Tie Vote Cast 2/16th 



8. Page 2 ,  Ua@ 8. 
fallowhg : a ~ h i n E ~  trntioam 
X z s c z t :  'zr~d Pa=ars B G Z ~  W&ziaAs~aztbon 

LO. Psga 2, l i n e  18, 
F ' o l L ~ s ~ g  : " A d z h i  stratfr,na 
Lnsizxhd: Famwzs ilom A&rfnEabtxatfoY 

1-2. Page 2 ,  Iine 25.  
FollcdSJzg: "A&dafs~rra%bn* 
I n s e r t ;  "end P a x x r s  Wzae ALrlini~L~aticn" 

13, Page 3, line 3. 
Fol kwdkg : " A~Gzinf  %"at ionm 
f nadrtr " and Pazzzcrs Eoza ~ ~ ' d a i ~ t r a k 5 - u n *  

STATE F V S .  C O .  
t-tele~id. P.:ont. 



2rcsident  MR. .............................................................. 

Taxation We, your committee on ........................................................................................................................................................ 

Ssnztc J o h Q  BesoLut io3 5 havino had under ccnsideration .................................................................................................................. Bill No. ................. 

Sznatc Joint Reso lu t ioq  ................ Respectfully report as follows: That ........................................................................................... : Bill NO ..... 5 . r  .......... 
introduced b i l l ,  be am;ld;3i? as follows: 

1. T i t l e ,  line 7 ,  
FOX lowi!zg : "3U)l~?~IST7SiTIa?* 
1nser.t:  "kdD FBR:Afl?S G O l E  AADFlI~JISTFSiT19.31'1 

2 .  Page I, line 10. 
Following : "Adminis tzat ion" 
I n s e r t :  "and Farmers 30ze Ackxinistra~ion" 

3. Page I, line 12. 
Following: "businessesn 
Iilsert: "and faras asd ranchcs* 

4 .  P a ~ z  1, line 13. 
m r allowing: "Rdxiaistration" 

I n ~ c r t  : "and Farrers UDEE ha in i s t r a t l cn  

~ e w  Foi1o:~ing : "Atiiriniz ~ ~ ~ i t i o : f *  
Inscrt : "and Famcrs iionc Ad~:ii?is t r a t i o n "  

.................................................................................................... 
STATE PCIB. t o .  Chairman. , ,  

H e l e r ~ a ,  W o n t .  :r 
,sL , . 



i?res i dent MR. .............................................................. 

Taxa t f on ........................................................................................................................................................ We, your committee on 

Sena te  J o h t  Resolut ion Bill No .................. .................................................................................................................. hav ing  had under consideration 4 

Respectfully report as follows: T h a t  .................................... seil3.C.e ... 2.9.i$!& ... 3:2.~~J.9.t.k~i>. . Bil l  NO ... 4 .............. 

STATE PUB. C O .  
I i e l e l a .  blont. 

................................................... ..." ............ . .J'fi, .$.' .h" n; ,, ,. f.5;c;2.'.z. 
~ : L I  &.*a L~--.- Chairman. 



.......................... MR. ........... i ? ~ . t ? ~ L d % l t  

'TaxaLioa ................................................................................. We, your committee on 

4 1 5  having had under consideration ................................................................................................ ................. 

. . .  415, Respectfully report as follows: That ................................................................................. ? Fiiil No. ................. 

intradcced hill, be anznded as f o l l ~ ~ q s :  

1. Page 2 ,  l i n e  2 .  
T o i l c y d . n ~ :  "strcet" 
Insert: "and thzir neezssary apLmrtc~ances used for d r , ~ i n a g e  of 

A - T  ~ n c  h i ~ h w a y  or street" 

DO PASS 

STATE PUB. 20. 
Helena ,  M o r ~ t .  




