
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATZ SENATE 

February 1 4 ,  1 9 7 9  

The twenty-s ix th  meet ing of t h e  committee was he ld  on t h e  
above d a t e  i n  Eoom 4 1 5  of  t h e  S t a t e  c a p i t o l  Bu i ld ing  wi th  Chair-  
man Turnage p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  W i t -  
n e s s e s  g i v i n g  tes t imony a r e  l i s t e d  on a t t a c h e d  R e g i s t e r .  

CONSIDERATION O F  SENATE BILL 309: Sena to r  Paimer i n t r o -  
duced h i s  b i l l  which would a l low cash  p r i z e s  f o r  Binso i n  t h i s  
s t a t e .  He s a i d  he w a s  i n t r o d u c i n g  t h e  b i l l  a t  t h e  r e q u e s t  o f  a 
s e n i o r  c i t i z e n s '  group from Missoula.  H e  s a i d  t h e  b i i l  s p e c i f i -  
c a l l y  exc ludes  any s l o t  machines; he had checked w i t h  t h e  A t to r -  
ney  General  and was convinced t h e  b i l l  would n o t  a l l ow s l o t s  o r  
any o t h e r  s i m i l a r  form of  gambling. H e  a l s o  s a i d  he wanted t h e  
t h e  b i l l  amended t o  s t a t e  'may n o t  exceed $ 1 0 0 '  i n s t e & d  of  $ 5 0 0  

t h e  b i l l  i s  now. 

' The Chairman t h e n  asked f o r  o t h e r  proponents ,  and t h e r e  
be ing  none, pe rmi t t ed  tes t imony from opponents.  M r .  Cusman 
was f i r s t  t o  g i v e  tes t imony and s a i d  h e  f e l t  t h i s  was a  spe- 
c i a l  i n t e r e s t  p i e c e  o f  l e g i s l a t i o n  and would open gambling t o  
'game dev ices .  Also speaking i n  o p p o s i t i o n  was Jane  P h i l l i p s  4 
who s a i d  gambling i n t e r e s t s  had o p p o r t u n i t y  t o  g e t  gambling on 
t h e  b a l l o t  l a s t  f a l l ,  b u t  s i n c e  t h e y  d i d n ' t  come up wi th  t h e  re -  
q u i r e d  number of s i g n a t u r e s ,  t h i s  i n d i c a t e d  t h e  people  of  t h e  
s t a t e  d i d  n o t  want gambling. 

The Chairman asked f o r  a d d i t i o n a l  t e s t imony  and then  per-  
m i t t e d  Sena to r  Palmer t o  c l o s e .  Following t h i s ,  t h e  hear ing  on 
SB309 was ended. A l e t t e r  i n  o p p o s i t i o n  was in t roduced ,  Exh. #l. 

CONSIDERATION OF SENATE BILL 358: Sena to r  Regan p re sen ted  
h i s  b i l l  and s a i d  t h e  a c t  would a l l o w  people  by l o c a l  i n i t i a t i v e  
t o  impose a  s p e c i a l  t a x  f o r  improvement of t h e i r  county and c i t y  
s t r e e t s  and roads .  She s a i d  her  i n t e n t  was t o  have t h e  t a x  t r i g -  
gered  s o l e l y  by t h e  people  l i v i n g  i n  t h e  county where t h e  t a x  i s  
imposed. M r .  Tobiason spoke a s  a proponent t o  the b i l l  and s a i d  
he had r e c e n t l y  appeared i n  o p p o s i t i o n  t o  a  2@ gas t a x  b u t  sup- 
po r t ed  t h i s  b i l l  because it i s  th rough  t h e  vote  of t h e  people  
t h a t  t h e y  may impose t h i s  t a x .  He s a i d  f u r t h e r  a l l  c o u n t i e s  and 
c i t i e s  do n o t  have t h e  same needs and i f  t h e  v a r i o u s  governing 
j u r i s d i c t i o n s  need t h e  t a x  then they  can impose t h e i r  own t a x .  
P r ~ p o n e n t s  a i s o  i nc luded  M r .  Pau isen ,  M r .  Tergen,  MY. Manion a l s o  
Mr. Bauer and M r .  Mizner. Beverly Gibson s t a t e d  t h e ~ r  suppor t  of  
t h e  b i l l ,  however, she  expressed  some concern that some of  t h e  
funds  would be e a t e n  up through a d m i n i s t r a t i o n  and s a i d  t h a t  a t  
t h e  p r e s e n t  t ime t h e r e  i s  no way t o  set up a r e b e t e  system w i t h i n  ( 
t h e  county.  

Mr. Thelan s a i d  he had heard a number of r e l a t e d  b i l l s ,  b u t  
f avo red  t h i s  one a s  it gave t h e  o p t i o n  t o  t h e  c o u n t i e s  and towns, 



and d i d  n o t  f o r c e  a t z x  on them. M r .  2eisick spoke a l s o  a s  a 
proponent  and in t roduced  h i s  written t es t imony,  s ee  Exh. # 2 ,  
a t t a c h e d .  A l i ce  F r y s l e y  spoke a l s o  i n  suppor t  of t h e  b i l l .  

I Chairman Turnage t h e n  asked f o r  opponents t o  t h e  b i l l  and 
t h o s e  w i t h  amendments. M r .  Beck had some q u e s t i o n s  on t h e  b i l l  
and exp res sed  h i s  concern a s  t o  t h e  method he would employ i n  
hand l ing  t h e  t a x ,  a s  a d i s t r i b u t o r .  H e  a l s o  asked about t h e  spe- 
c i a l  f u e l s  p o r t i o n  of t h e  b i l l  and how t h e  i n d i v i d u a l  could g e t  
h i s  r e f u n d  under t h e  b i l l .  M r .  Nelson s a i d  c o u n t i e s  having one 
l a y e r  town could  v o t e  such a s p e c i a l  t a x  and r u r a l  a r e a s  t h e n  
would have no o p t i o n .  HE s a i d  he would f a v o r  a t a x  t h a t  would 
a s s u r e  complet ion o f  t h e  s t a t e  highways. H e  a l s o  s a i d  he would 
l i k e  a s su rance  t h a t  t h e  moneys would go where t h e y  a r e  in tended  
and n o t  g e t  used f o r  some o t h e r  purposes .  

The Chairman asked f o r  o t h e r  w i tnes ses  and t h e r e  being none, 
p e r m i t t e d  Sena to r  Regan t o  c l o s e .  She mentioned two amendments 
she  would l i k e  t o  s e e  inc luded  i n  t h e  b i l l ,  on  l i n e  2 3 ,  s t r i k e  
"may" and i n s e r t  " s h a l l " .  T h i s  was i n  answer t o  M r .  Ne l son ' s  
concern.  And t o  f u r t h e r  amend by i n s e r t i n g  'govern ing  body of  
a county '  on page 1. 

Chairman Turnage ques t ioned  M r .  N ichols  of t h e  Department of  
Revenue i f  t h e  l e g i s l a t i o n  would cause  any problems i n  t h e  co l -  
l e c t i o n  of t a x  and t h e  response w a s  t h a t  it would no t .  During 
t h e  q u e s t i o n i n g  Sena to r  Goodover asked about  people  d r i v i n g  t o  
a n o t h e r  county t o  o b t a i n  cheaper  gas  and Sena to r  Regan agreed 
t h e r e  would be some t r a f f i c  f o r  t h i s  reason .  However, she  s t a -  

I t e d ,  t h e  a l t e r n a t i v e  would be  t o  impose a s t a t e w i d e  t a x .  The 
sugges t ion  of changing t h e  b i l l  t o  3% f o r  a d m i n i s t r a t i v e  pur- 
poses  w a s  a l s o  made. Hearing was then  c lo sed .  

CONSIDERATION OF SENATE BILL 384 :  Sena to r  Boylan presen-  
t e d  t h e  b i l l  and s a i d  i t  was aimed a t  t h e  problems of  workers 
a t  t h e  Decker Mines, l o c a t e d  i n  Montana, l i v i n g  i n  Wyoming. H e  
s a i d  a t  p r e s e n t  t h e  employees a t  t h e  mine can  deduc t  on ly  t h e  
expenses  r e l a t e d  t o  p roduc t ion  of t h e  income. M r .  Mockler a l s o  
spoke, e x p l a i n i n g  t h e  bill, and s a i d  t h e  workers should be per-  
m i t t e d  t o  deduc t  t h e  g r e a t e r  of t h e  deduc t ions  r e l a t e d  t o  t h e i r  
Montana income o r  a p r o r a t e d  amount. H e  s a i d  t h e  bill 'shduld .be 
amended t o  i nc lude  language on Exh. # 4 ,  a t t a c h e d .  Other  propo- 
n e n t s  inc luded  M r .  Johnson,  a CPA, a l s o  t e s t i f i e d  a s  d i d  J o e  
Crosswhi te .  

The  Chairman c a l l e d  f o r  a d d i t i o n a l  proponents  and t h e n ,  
opponents.  Mary Cra ig  of  t h e  Department of Revenue spoke a s  
a n e u t r a l  and s a i d  because of a d m i n i s t r a t i v e  problems,  a d j u s t e d  
g r o s s  income must be p u t  back i n t o  t h e  b i l l .  The committee w a s  
t hen  pe rmi t t ed  t o  a s k  q u e s t i o n s  of t h e  w i tnes ses .  M r .  Johnson 
s a i d  w i thou t  t h e  a d j u s t e d  g r o s s  income amendment t h e  l e g i s l a t i o n  
would a f fec t  perhaps  25,000 people;  wi th  it, 500 t o  1 ,000 per-  
sons  would be a f f e c t e d .  H e  f u r t h e r  con t inued  t h a t  wi thout  t h i s  
l e g i s l a t i o n  t h e  workers could deduc t  no i n t e r e s t  payments, pro- 
p e r t y  t a x  payments, medical ,  sales t a x ,  s i m i l a r  deduc t ions .  The 
Chairman po in t ed  o u t  t h a t  HB440 does  t h e  s a m e  t h i n g  and t h i s  b i l l ,  
w i t h  i t s  F i s c a l  Note, was d i s t r i b u t e d  t o  t h e  c o r m i t t e e  f o r  the i r  
comparison t o  SB384. The hea r ing  on S B 3 8 4  was then  c l o s e d .  
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CONSIDERATION OF SENATE B I L L  402 :  S e n a t o r  Towe in t roduced  
h i s  b i l l  which was a  g a s  t a x  b i l l  and would r a i s e  t h e  o a s o l i n e  

d 

l i c e n s e  t a x  from 86 t o  10$  and d i s t r i b u t e d  t h i s  revenue 50% t o  
m u n i c i p a l i t i e s ,  on popu la t ion  basis, and 505 t o  c o u n t i e s ,  a l s o  
based on popu la t ion .  H e  s a i d  he r e a l i z e d  S e n a t o r  W a t t ' s  b i l l  
d i d  t h e  same and would n o t  have in t roduced  h i s  b i l l  had he known 
t h e  c o n t e n t  of t h a t  b i l l .  M r .  Re i s i ck  a l s o  spoke a s  a  s u p p o r t e r  
of t h i s  b i l l  and in t roduced  w r i t t e n  tes t imony,  see Exh. # 5 ,  at -  
tached .  Bever ly  Gibson spoke a s  a  proponent as  w e l l  and s a i d  
s t a t e  h e a l t h  s t a n d a r d s  w i l i  soon be imposed t o  f o r c e  c o u n t i e s  
and c i t i e s  t o  pave more r u r a l  roads  and t h u s ,  a d d i t i o n a l  funds  
a r e  go ing  t o  be  needed. 

There  were no o t h e r  proponents  of t h e  bill t o  g i v e  test i -  
mony. M r .  Tobiason spoke a s  an opponent of t h e  b i l l  and s a i d  
a s  h i s  e a r l i e r  t es t imony mentioned, he f e l t  such  t a x  should be 
a t  t h e  o p t i o n  of t h e  v o t e r s .  M r .  Pau lsen  and M r .  Manion bo th  
opposed t h e  b i l l  and s a i d  t h e r e  i s  no q u e s t i o n  t h a t  improved 
, s t r e e t s  and roads  a r e  needed, bu t  f a v o r  S e n a t o r  Regan's  b i l l .  
They are a l s o  agreed t h a t  a primary concern would be  t o  s e e  t h e  
comple t ion  of t h e  highway program i n  t h e  s t a t e .  M r .  Beck re- 
minded t h e  committee aga in ,  t h a t  t h e  b i l l  does  n o t  a d d r e s s  t h e  
d i e s e l  f u e l  and he f e l t  t h i s  should be cons ide red .  M r .  Nelson 
s a i d  he f e l t  t h i s  was t h e  same a s  a p r o p e r t y  t a x  and was in-  
c r e a s i n g  s p e c i f i c  s a l e s  t a x e s  i n  t h e  s t a t e .  M r .  Thelan spoke 
f o r  M r .  Mizner who s a i d  t h e  League of  c i t i e s  and Towns opposes 
t h e  b i l l  an3  agreed t h a t  Sena to r  Regan's b i l l  g i v e s  them t h e  
o p p o r t u n i t y  t o  s o l v e  t h e i r  own problems. H e  p o i n t e d  o u t  t h a t  
a t  l e a s t  f i v e  c o u n t i e s  do no t  impose any road  t a x  s o  t h e  needs 
of  a l l  c o u n t i e s  are no t  t h e  same. H e  a l s o  d i d  n o t  l i k e  t h e  d i -  
v i s i o n  of t h e  revenues ,  f avo r ing  a  4 / 7  and 3 / 7  d i v i s i o n .  

During the d i s c u s s i o n  t h a t  fol lowed t h e  q u e s t i o n  was r a i s e d  
a b o u t  amount of revenues  t h a t  would be  r e a l i z e d  i f  t h e  d i e s e l  
f u e l  was a l s o  t o  be  t axed .  The p o i n t  w a s  a lso r a i s e d  t h a t  ad- 
d i t i o n a l  ' r e d  t a p e '  i n  t h e  form of t a x  re fund  a p p l i c a t i o n s  would 
be  needed,  t h u s  e n t a i l i n g  more compl i ca t ions  f o r  t h e  non-road 
u s e r s .  M r .  Tobiason s t a t e d  t h e r e  was a  v a r i a n c e  of  6g! on a g a l -  
l o n  of g a s  w i t h i n  t h e  c i t y  of Helena and w i t h i n  t h e  s t a t e  t h e r e  
i s  as  much a s  1 6 6  s o  t h e  problem of people  d r i v i n g  t o  o t h e r  l o -  
c a l i t i e s  t o  buy g a s  should n o t  be  a newly-created one. 

Follor\ring t h i s  d i s c u s s i o n  t h e  meeting w a s  ad journed  w i t h  
p l a n s  t o  reconvene on adjournment,  t h i s  day. 



ROLL CAI,I ,  

E a c h  Day A t t a c h  to M i n u t e s .  





S e n a t o r  J e a n  Turnage  
Montana S t a t e  S e n a t e  
H e l e n a ,  Montana 59601 

Dear  S e n a t o r  T u r n a g e :  

S e n a t e  B i l l  309 h a s  r e c e n t l y  come t o  my a t t e n t i o n .  
I t  has  been  p o i n t e d  o u t  t o  me t h a t  t h i s  b i l l  h a s  
b e e n  r e f e r r e d  t o  y o u r  t a x a t i o n  c o m m i t t e e .  

I would a p p r e c i a t e  i t  v e r y  much i f  you would r e g i s t e r  
my o p p o s i t i o n  t o  t h i s  b i l l  w i t h  y o u r  commi t t ee .  

I do n o t  b e l i e v e  t h a t  o u r  p r e s e n t  law s l i ou ld  be 
" l i b e r a l i z e d "  t o  p r o v i d e  g r e a t e r  i n c e n t i v e  t o  
t h o s e  who s e e k  f i n a n c i a l  g a i n  t h r o u g h  g a m b l i n g  o r  
t o  t h o s e  e s t a b l i s h m e n t s  who r e l y  upon t h i s  t y p e  
o f  a c t i v i t y f o r  p r o f i t .  

P 
S i n c e r e l y  y o u r s ,  

Rev. . J ackson  E .  G i l l i a m  S.T.bl .  D.D. 
o f  Montana 



CITY  O F  B ILL INGS 
229 NOPTH 2 7 r r  STREET 

P 0 8 0 X  1178 

BILLINGS. MOhTANA 5'3103 

PWCNE (4081 2d8.7511 

The C i t y  d f  B i i l i n q s  would l i k e  t o  go on record 
2 s  k z l n g  i n  s u p p o r t  o f  SB 355. 

The C i t y  o f  B i l l i n g s ,  l i k z  most  c i t i e s  a n d  towns 
i n  Hon tans ,  i s  f s c e d  w i t h  s t r e e t s  t h a t  a r e  i n  d i r e  need 
o f  r e c o n s t r u c t i o n  b u t  w i t h  i n s u f f i c i e n t  f unds  t o  t a k e  
c s r e  o f  t h e  prob lem.  And because o f  t h e  1 i t x i t a t i o n s  
p l a c e d  on  t h e  sou rces  o f  revenue a v a i l a b l e  f o r  l c c a l  
governments t h e r e  ZFpears t 3  be 1 i t t l e  hope o f  r a i s i n 9  
t h e  ~ e e d e d  revznue f o r  s t r e e t  r e c o n s t r u c t  ion  w l  t h o u t  che 
h e l p  a f  t h e  S t a t e  L 2 g i s l a t u r e .  

C u r r e n t l y  t h e r e  a r s  Gver 300 n i i e s  o f  s t r e e t s  i n  
E i l ?  i n g s ,  many o f  t h e v  I n  need o f  r e p a i r  o r  r e c o n s t r u c t i o n .  .- 
I be ccs; o f  r e c o n s t r u c i i n g  a c i  ti/ s t r e e t  c o s t ~  a t  l e a s ?  
$520,300 a m i l e  a n d  c a n  c o s t  as much as  - 1  ,SOO,OGO a m i l e .  
? r e s e n t l y  t h e  C i t y  o f  B i l l i n g s  has about $900,000 a v a i l a b l e  
znnua! l y  f o r  t h e  r e c o n s t r u c t i o n  o f  s t r z e t s .  Because o f  t h e  
c c s t  and t h e  p r e s e q t  a v 2 i l a b i i i t y  o f  f u n d s ,  i t  w i l l  t a k e  t h e  
C i  ti/ 20 yea rs  t o  r e c o n s t r u c t  j u s t  t hose  s t r e e t s  t h a t  need i t  
a t  t h e  p r e s e n t  t i m e .  

The C i t y  o f  B i l l i n g s  f e e l s  t h e  most  f a i r  method o f  
r a i s i n g  a d d i t i o n a l  Goney f o r  s t r e e t  r e p a i r  i s  t h r o u g h  a  
gas t a x ,  s i n c e  t h i s  t y p e  o f  t a x  i s  a u s e r  t a x  mean ing  t h e  
p e o p l e  d r i v i n g  on  t h e  s t r e e t s  a r e  h e l p i n g  t o  pay f o r  them, 
The C i t * !  ~f B i l l i n g s  a l s o  s u p p o r t s  t h e  l o c a l  o p t i o n  method 
o f  r a i s i n g  t h i s  t a x  s i n c e  t h i s  w z u l d  a l l o w  t h e  l o c a l  p e o p l e  
t o  d e c i d e  i f  t h e i r  p r o b l e m  i s  s u f f i c i e n t  enough t o  w a r r a n t  
a n  a d d i t i o n a l  t a x  and i f  so,  t o  what  e x t e n t .  

The Ye1 lows t o n e  County Commiss i o n e r s  have s t a t e d  i n  
a l e t t e r  t o  t h e  Ye1 lows tone  County l e g i s l a t i v e  d e l e g a t i o n  
t h a t  t h e y  s u p p o r t  t h i s  b i l l  i f  t h e  councy  can r e t a i n  5% o f  
t h e  funds g e n e r a t e d  t o  pay f o r  a d ~ i n i s t - s t i o n  o f  t h e  t a x .  
The C i t y  f e e l s  t h i s  i s  a  f a i r  amount and' ~ 4 o u l d  s u p p o r t  an 
aw3ndqent t o  t h i s  end. 

I n  c o n c l u s i o n ,  t h e  C i t y  u rges  t h i s  c o w n i t t e e  t o  h e l p  
us s o l v e  c u r  s t r e e t  p rob lems by  p a s s i n g  SB 358. 
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February  9 ,  1973 

To: A l l  Yellowstone County Senators  and L e g i s l a t o r s  

R e :  S B  358 

Gentle (wo) men: .. - 

We, t h e  governing body of Yellowstone County, suppor: t h e  
zbove-cited l e g i s l a t i o n  s u b j e c t  t o  a change i n  subsec t ion  2 to  
read  s u b s t a n t i a l l y  a s  fol lows:  

" P r i o r  t o  d i s t r i b u t i o n  of funds under subsec t ion  1, 
coun t i e s  are author ized  t o  witnhold 5 2  of  the  funds 
c o l l e c t e d  f o r  admin i s t r a t ion  of the Act a n d  co l l ec -  
t i o n  of the  t ax . "  

Very t r u l y  yours, 

EOARD O F  COUNTY COPIF~ISSIONERS 
YELLGIfiTObJc COUNTY, IJZQNT$&A 

C C* 
M .  E .  ~ c ~ l i n t o c k ,  Chairman 

/; - ' : ,  .., ,.- 1 

~ a n e s  A .  Straw, Member 
i 

CC: C i t y  of B i l l i n g s  
. . . . 



PROPOSED AMENDMENT TO SENATE BILL NO. 3 8 4 :  

S B  384, i n t r o d u c e d  b i l l  be  amended a s  f o l l o w s :  

1. On page  1, l i n e  1 3 ,  a f t e r  t h e  word t a x p a y e r s  -- 
i n s e r t  t h e  words " a d j u s t e d  g r o s s  income".  - 

2 .  On page  1, l i n e  2 4 ,  b e f o r e  t h e  word fThe 
i n s e r t  t h e  words " a d j u s t e d  g r o s s  income i n c l u d e s  -- 
t h e  e n t i r e  amount of a d i u s t e d  s r o s s  income from 
s o u r c e s  w i t h i n  t h i s  s t a t e  b u t  s h a l l  n o t  i n c l u d e  
income from a n n u i t i e s ,  i n t e r e s t  on bank d e p o s i t s ,  
i n t e r e s t  on bonds,  n o t e s ,  o r  o t h e r  i n t e r e s t - b e a r i n g  
o b l i s a t i o n s ,  o r  d i v i d e n d s  on s t o c k  o f  c o r p o r a t i o n s  
e x c e p t  t o  t h e  e x t e n t  t o  which t h e  same s h a l l  be  a  p a r t  
of income from zny b u s i n e s s ,  t r a d e ,  p r o f e s s i o n ,  o r  
o c c u ~ a t i o n  c a r r i e d  on i n  t h i s  s t a t e .  A d j u s t e d  u r o s s  
income from s o u r c e s  w i t h i n  and w i t h o u t  t h i s  s t a t e  s h a l l  
b e  a l l o c a t e d  and a ~ p o r t i o n e d  under  r u l e s   res scribed 
by t h e  d e p a r t m e n t .  
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The C i t y  o f  B i l l i n g s  would  l i k e  t o  go on  r e c o r d  i n  
s u p p o r t  o f  SE 402. 

The C i t y  o f  B i l l i n g s  has i n  t he  p a s t  d u r i n g  t h i s  
l e g i s l a t i v e  sess ion  and, I ' m  su re ,  a g a i n  i n  t h e  f u t u r e  go 
on r e c o r d  i n  suppo r t  of b i l l s  t h a t  w ~ u l d  i nc rease  t h e  gas 
t a x  t o  h e l p  f u n d  t h e  needed r e c o n s t r u c t i o n  o f  c i t y  s t r e e t s .  

The C i t y  o f  B i l l i n g s  has and w i l l  c o n t i n u e  t o  s u p p o r t  
such l e g i s l a t i o n  because we f e e l  a t a x  on gas01 i n e  i s  t h e  
f a i r e s t  method t o  r a i s e  revenue r o  r e s o l v e  t h e  s t r e e t  
problems wh ich  f ace  not  o n l y  B i l l i n g s  b u t  eve ry  c i t y ,  town, 
s ~ d  coun ty  i n  t h e  s t a t e .  

P r e s e n t l y  t h e  C i t y  o f  B i  1 i l n g s  hes abou t  $900,000 
s n n u a l i y  which r a n  be p u t  o u t  f o r  s t r e e t  r e p a i r  and 
r e c o n s t r u c t i o n .  Bu t  w i t h  over  300 m i l e s  o f  s t r e e t s  i n  
the c i t y ,  many s f  th2v i n  nezd o f  r e p a i r ,  and the c o s t  
o f  r e c o n s t r u c t i o n  c o n t i n u a l l y  i n c r e a s i n g  i t  wou ld  take  
o v e r  20 years  f o r  t h e  C i t y  t o  r e p a i r  j u s t  those  s t r e e t s  
t h a t  need i t  a t  t h e  p r e s e n t  t ime.  

The C i t y  o f  B i l l i n g s  i s  c u r r e n t l y  l e v y i n g  69.3 m i l l s  
i n  p r o p e r t y  t a x a t i o n ,  v e r y  near t he  l i m i t  s e t  by t h e  C i t y  
C h a r t e r .  W i t h o u t  an  i nc rease  i n  gas t a x  t h e  C i t y  w i l l  
e i t h e r  have t o  i g n o r e  t h e  prob lem of t he  s t r e e t s  or  p l a c e  
a  h i g h e r  t a x  burden on p r o p e r t y  owners r e g a r d l e s s  o f  whether 
t hey  d r i v e  on t h e  s t r e e t s  o r  n o t .  B u t  even an i nc reased  
m i l l  l e v y  w i l l  n o t  r a i s e  t h e  necessary revenue. 

T h i s  i s  why t h e  C i t y  f e e l s  t h a t  a gas t a x  i s  t h e  
f a i , r e s t  and b e s t  method t o  f und  s t r e e t  r e c o n s t r u c t i o n .  




