
MINUTES OF THZ FfZETING 
TAXATION COKi*IITTES 

MONTANA STATE SENATE 

February 13, 1979 

The t w e n t y - f i f t h  meeting of  t h e  co rn t i t t ee  was c a l l e d  t o  
o r d e r  on t h e  above d a t e  i n  Room 415 of  t h e  S t a t e  C a p i t o l  Bui ld ing  
by Chairman Turnage. 

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  The 
w i t n e s s e s + ~ p r o v i d i n g  tes t imony a r e  l i s t e d  on t h e  a t t a c h e d  Reg i s t e r .  

CONSIDERATION OF SENATE EILL 285: Sena to r  Watt in t roduced  
h i s  b i l l  and s a i d  s e v e r a l  y e a r s  ago t h e  b i l l  was passed t o  encour- 
age new i n d u s t r y  i n  t h e  s t a t e  b u t  he now thought  t h i s  was a  m i s -  
t a k e .  H e  s a i d  t h e  on ly  people  who had t aken  advantage o f  t h e  
t a x  b reak  were l a r g e ,  p o l l u t i n g  i n d u s t r i e s ,  w e l l - e s t a b l i s h e d  
f i rms  who d i d  n o t  need t h e  t a x  break .  He s a i d  t h e  b i l l  r e t u r n s  
t h e  p r o p e r t y  t o  t h e  same c l a s s i f i c a t i o n  a s  p rev ious .  

The Chairman asked f o r  a d d i t i o n a l  proponents  o f  t h e  b i l l  
and t h e r e  be ing  none, pe rmi t t ed  t e s t i m o n y  f r o m  opponents:  M r .  
Boles r e a d  h i s  tes t imony and it was a l s o  p r e s e n t e d  t o  t h e  corn- 
m i t t e e ,  s e e  Exh. #1, a  and b.  He mentioned a number of  smal l  
b u s i n e s s e s  t h a t  had a p p l i e d  f o r  t h e  t a x  b reak  and t h i s  l i s t  i s  
a l s o  a t t a c h e d ,  showing t h a t  o t h e r  than l a r g e  companies i n  t h e  
s t a t e  were a v a i l i n g  themselves  of  t h e  t a x  break .  Other  oppo- 
n e n t s  i nc luded  M r .  Helding who thought  t h e  l a w  should be l e f t  
i n  o r d e r  t o  e n t i c e  new i n d u s t r i e s ,  a s  it is  p r e s e n t l y  doing.  M r .  4 

Nelson a l s o  spoke a s  an opponent a s  d i d  M r .  P h i l l i p s  who s a i d  
a l l  new major i n d u s t r i e s  had t o  meet t h e  s t a t e ' s  p o l l u t i o n  s t an -  
d a r d s ,  t h e r e f o r e  he d i d  n o t  see how t h a t  argument could a f f e c t  
i n d u s t r i e s  a s  t h e  sponsor  had mainta ined.  M r .  S t ewar t  and M r .  
Anderson vo iced  t h e i r  o p p o s i t i o n ,  ag ree ing  w i t h  M r .  P h i l l i p s '  
tes t imony.  

M r .  Lewis o f  t h e  Department o f  Revenue s a i d  t h e  Depart- 
m e n t i s  n o t  i n  o p p o s i t i o n  t o  t h e  b i l l  b u t  t h e y  were having prob- 
lems w i t h  t h e  d e f i n i t i o n  o f  t h e  t e r n  manufactur ing.  H e  s a i d  
t h e  s t a t u t e s  which r e f e r  t o  ' i n d u s t r i a l '  p r o p e r t y  needs ,  i n  
t h e i r  op in ion ,  c l a r i f i c a t i o n .  He d i s t r i b u t e d  a copy of  a pro- 
posed amendment t h e  Department had p repa red ,  s e e  Exh. # 3 ,  a t -  
tached.  

The Chairman asked f o r  o t h e r  w i t n e s s e s  t o  t e s t i f y ,  and 
t h e r e  be ing  none,  pe rmi t t ed  q u e s t i o n s  from t h e  committee. . A  
number o f  q u e s t i o n s  were r a i s e d  about  p o l l u t i n g  i n d u s t r i e s  and 
it was thought  t h a t  i f  C o l s t r i p  3 and 4 a r e  completed,  t h e s e  
would c o n s t i t u t e  p o l l u t i n g  i n d u s t r i e s .  M r .  Lewis s a i d  t hey  
had run  i n t o  problems i n  C o l s t r i p  1 and 2 ,  mentioning t h e  prob- 
l e m  of de te rmin ing  whether t h e  convers ion  o f  e l e c t r i c a l  energy 
was manufactur ing,  t h u s  a  q u a l i f y i n g  i n d u s t r y .  

Foll.owing t h e  q u e s t i o n s  Sena to r  Watt made a  b r i e f  c l o s -  
i n g  s t a t e m e n t  and s a i d  he would be a g r e e a b l e  t o  M r .  Lewis' 
amendment. The Chairman then c l o s e d  t h e  h e z r i n g  on SE285. 
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CCNSIDERATION OF SENATE BILL  392 :  Sena to r  Norpan presen-  
t e d  t h i s  b i l l  which r e l a t e s  t o  b u s i n e s s  i n v e n t o r i e s ,  c l a s s  16 
p r o p e r t y .  He s a i d  t h e  b i l l  d i d  a number of t h i n g s :  amended t h e  
c o n d i t i o n s  under which s t o c k  may b e  cons idered  tax-exempt free 
merchandise;  e s t a b l i s h e s  t h a t  bus iness  i n v e n t o r i e s  should be  
a s s e s s e d  on t h e i r  market  va lue  on January I; and d e f i n e s  t h e  
i n v e n t o r i e s ,  market  va lue  and c o s t  and d i s a l l o w s  de t e rmina t ion  
of  c o s t  based on a ' l a s t - i n ,  f i r s t - o u t '  concept .  Foliowing h i s  
p r e s e n t a t i o n  t h e r e  w a s  d i s c u s s i o n  as t o  what percen tage  of t h e  
i n v e n t o r i e s  i s  t o  be taxed .  

M r .  Morrison o f  t h e  Department o f  Revenue a l s o  t e s t i f i e d  
a t t e m p t s  t o  c l a r i f y  e x i s t i n g  s t a t u t e s .  H e  s a i d  t h e r e  is  a 

l a w s u i ,  pending which could  have been avoided had t h e  laws been 
c l e a r e r  i n  t h i s  m a t t e r .  

The Chairman asked  f o r  o t h e r  proponents ,  o r  opponents and 
M r .  Nelson spoke f i r s t  and s a i d  he would d e f e r  f o r  t h e  tes t imony 
o f  M r .  P y f e r ,  who spoke a s  t h e  n e x t  opponent. M r .  Eamon t h e n  
spoke,  r ead ing  h i s  t es t imony,  a  copy o f  which i s  a t t a c h e d ,  see 
Exh. # 3 ,  M r .  Bennet t  a l s o  voiced h i s  o p p o s i t i o n  t o  
t h e  b i l l ,  s ay ing  it d i d  n o t  fol low t h e  prudent  man r u l e  concept  
and f u r t h e r ,  t h a t  it would be an undue ha rdsh ip  fo r  smal l  bus i -  
nessmen. Other  opponents were M r .  A l l e n ,  speaking a l s o  f o r  M r .  
Beck who was c a l l e d  from t h e  meeting.  M r .  A l len  s a i d  he  t o o  
f e l t  t h e  s m a l l  businessman would be s e r i o u s l y  a f f e c t e d  by t h e  
b i l l .  

M r .  K i r k p a t r i c k  spoke n e x t ,  s a y i n g  people  i n  t h e  t imber  
and lumber i n d u s t r i e s  f o l l o w  t h e  l i f o  system and t o  e l i m i n a t e  
t h i s  would be t o  i n c r e a s e  t h e i r  a d m i n i s t r a t i v e  c o s t s  and per-  
haps added t a x e s .  M r .  Helding s t a t e d  h i s  agreement wi th  M r .  
K i r k p a t r i c k .  M r .  Barron voiced h i s  o p p o s i t i o n  t o  t h e  b i l l  as 
d i d  M r .  Eldredge.  

Sena to r  Norman then  mzde a  b r i e f  c l o s i n g  s t a t e m e n t  and 
said no o n e  had mentioned l i t t l e  grocery stores i n  t h e i r  oppos- 
i ng  remarks and he d i d  n o t  f e e l  t h e  b i l l  would have s i g n i f i c a n t  
impact  on f i rms  w i t h  s m a l l  i n v e n t o r i e s .  H e  f e l t  a l s o ,  t h a t  t h e  
s m a l l  amount of t a x  r e s u l t i n g  from t h e  b i l l  would n o t  d r i v e  t h e  
l a r g e r  f i r m s  o u t  of b u s i n e s s .  

There fol lowed a  number o f  q u e s t i o n s  by the committee. 
The Chairman asked N r .  Morrison about  t h e  i s s u e s  i n  a t a x  s u i t  
c u r r e n t l y  be ing  cons ide red  i n  Cascade County. The Department 
responded s a y i n g  t h e r e  were two main i s s u e s :  whether a l i f o  
method can be used and 2 )  whether ::.processed goods have a 
v a l u e  ( t h e r e f o r e  taxa5-e) .  The sid:? i s s u e  is  whether goods 
t h a t  a r e  sh ipped  i n  an2 then  p roces sed ,  t hen  sh ipped  o u t ,  do 
have a t a x a b l e  va lue .  

Fol lowing t h i s  d i s c u s s i o n  t h e  h e a r i n g  on SE392 was c losed .  

CONSIDERATION OF SENATE B I L L  354: Sena to r  Thomas presen-  
t e d  h i s  b i l l ,  s a y i n g  it was i d e n t i c a l  t o  SB318. H e  in t roduced  
M r .  Ha r r i son  t o  f u r t h e r  e x p l a i n  t h e  b i l l ,  say ing  it would i n -  
c l u d e  58 o f  t h e  p r i n c i p a l  i n  RID'S i n  t h e  bond i s s u e  which t h e n  
cou ld  be used i n  t h e i r  ' r e v o l v i n g  f u n d ' .  M r .  Rehberg also spoke 



as a p roponen t  of t h e  b i l l .  There  were no o ther  witnesses p r e -  
s e n t  d e s i r i n g  t o  g i v e  t e s t i m o n y  on t h e  b i l l .  

The Chairman announced t h a t  s in t re  t h e r e  a r e  a number of 
R I D  and S I D - r e l a t e d  b i i l s  b e f o r e  t h e  c ~ m i t t e e ,  t h e y  would be 
t a k i n g  a c t i o n  and c o n s i d e r  them a l l  a t  some work mee t ings  i n  
t h e  coming week. H e  a sked  Resea rcher  T e r r y  Cohea t o  draw up 
a l i s t  o f  t h e  b i l l s ,  t h e i r  intent ; ,  and t h e  committee c o u l d  t h e n  
c o n s i d e r  them i n  t h i s  g roup ing .  The n e a r i n g  was t h e n  c l o s e d  on 
SB354. 

CONSIDERATION OF SENATE B I L L  389:  S e n a t o r  Towe e x p l a i n e d  
t h e  s i t u a t i o n  which prompted i n t r o d u c t i o n  o f  t h i s  b i l l ,  and s a i d  
i n  a  p a r t i c u l a r  s e c t i o n  of B i i l i n g s  p e o p l e  whose r e s i d e n c e s  a r e  
s u r r o u n d e d  by i n d u s t r y  a r e  hav ing  t h e i r  p r o p e r t i e s  t a x e d  a s  
c o m e r c i a l  p r o p e r t y .  H e  had i n t e r v e n e d  and the a s s e s s o r  had 
r e a p p r a i s e d  t h a t  p r o p e r t y ,  b u t  he  f e l t  p r o p e r t y  such  a s  h e  had 
d e s c r i b e d  s h o u l d  b e  a p p r a i s e d  a s  r e s i d e n t i a l .  H e  s a i d  t h e  b i l l  
a l s o  f e a t u r e d  a r o l l  back c l a u s e  i n  t h e  e v e n t  of  r e s a i e  a t  a  
s u b s t a n t i a l  p r o f i t .  

S i n c e  t h e r e  were no o t h e r  w i t n e s s e s  t o  t e s t i f y  o n  t h e  
b i l l  t h e  committee was p e r m i t t e d  t o  a s k  q u e s t i o n s .  S e v e r a l  o f  
t h e  committee members e x p r e s s e d  t h e  wish  t o  e l i m i n a t e  t h e  ' r o l l -  
back '  f e a t u r e  o f  t h e  b i l l ,  f e e l i n g  t h a t  t h e  i n d i v i d u a l  had t h e  
r i g h t  t o  make a  p r o f i t  on h i s  p r o p e r t y  s h o u l d  he be  f o r t u n a t e  
t o  b e  l o c a t e d  i n  f u t u r e  expans ion  a r e a s .  S e n a t o r  Towe s a i d  he 
would a g r e e  t o  such  an  amendment s h o u l d  t h e  committee d e c i d e  
on it. M r .  Tom Ryan, r e p r e s e n t i n g  S e n i o r  C i t i z e n s  gave  a  v e r y  a 

b r i e f ,  s u p p o r t i v e  s t a t e m e n t  d u r i n g  t h e  d i s c u s s i o n  o f  t h e  b i l l .  
S e n a t o r  Hager a l s o  v o l u n t e e r e d  t h a t  h e  had been c o n t a c t e d  by 
t h e  p e o p l e  S e n a t o r  Towe r e f e r r e d  t o  i n  h i s  example i n  p r e s e n t -  
i n g  t h e  b i l l .  

The Chairman t h e n  asked  f o r  adournment o f  t h e  mee t ing .  
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b y  t h e  Montana Chamber o f  Conmerce 

/ 

Mister Cha i rman ,  members of t h e  C o r n i t t e e ,  t h e  ., 

Montana Chamber o f  Commerce h a s  a l o n g  h i s t o r y  o f  s u p p o r t  f o r  

i n c e n t i v e s  t o  new i n d u s t r i e s  t o  come i n t o  Montana a n d  f o r  t h e  

e x p a n s i o n  o f  e x i s t i n g  i n d u s t r i e s .  I t  m i g h t  b e  w e l l  t o  g o  b a c k  

t o  1974,when t h e  P o n t a n a  Chamber o f  C o m e r c e ,  i n  c o o p e r a t i o n  

w i t h  t h e  D e p a r t m e n t  o f  Community A f f a i r s ,  e s t a b l i s h e d  a t a s k  

f o r c e  t o  " i n v e s t i g a t e  ways t o  improve  t h e  economic  c l i m a t e  i n  

N o n t a n a . "  One of  t h e  f i v e  c o r r m i t t e e s  o f  t h a t  t a s k  f o r c e  was 

a m a n u f a c t u r i n g  c o m m i t t e e  wh ich  d e v e l o p e d  s e v e r a l  r e c o m m e n d a t i o n s  

t h a t  w e r e  a d o p t e d  b y  t h e  t a s k  f o r c e  a n 2  later by t h e  F o n t a n a  
'\ 

Chamber o f  Commerce. Some o f  t h o s e  r eco rnmenda t ions  t o o k  t h e .  

fo rm o f  l e g i s l a - t i o n  w h i c h  was i n t r o d u c e d  i n  t h e  1 9 7 5  s e s s i o n .  

P r i o r  t o  t h e  i n t r o d u c t i o n  o f  t h a t  i e g i s l a t i o n ,  t h e  o n l y  f i r m s  
,,)cul 1'(&p?4d 

that r e c e i v e d  t h e  t a x  r e d u c t i o n h w e r e  t h o s e  c u r r e n t l y  desc r ibed  

on p a g e  t h r e e ,  l i n e s  4 t h r o u y h  8 .  The 1975  l e g i s l a t u r e  saw f i t  

t o  a d o p t  t h e  p r o p o s a l s  wh ich  would  i n c l - u d e  a l l  m a n u f a c t u r i n g  

b a s e d  o n  t h e  1 9 7 2  S t a n d a r d  I n d u s t r i a l  C l a s s i f i c a t i o n  Y a n u a l .  fhCf d 
fio'i- I A / c c c / ~ @ -  l,*leb-bes* 
Specia l  a t t e n t i o n  was g i v e n  i n  t h i s  l e g i s l a t i o n  t o  t h o s e  o p e r a t i o n s  

t h a t  m i g h t  h a v e  a ~ 4 " a d v e r s e  i m p a c t "  o n  t h e  a r e a ,  

I d o  n o t  a g r e e  w i t h  t h e  a r g u m e n t  t h a t  t h e  o n l y  f i r m s  t k a t  

t a k e  a d v a n t a g e  o f  t h i s  t a x  i n c e n t i v e  a re  " l a rge  f i r m s ' '  a n d  i%n&~ 
15 
-s somehow n o t  desirable. An example o f  a silpposeclly l a r g e  

f i r i n  whi.ch u s e d  t h e  i n c e n t i v e  i s  t h e  P l u m  C r e e k  L1.1mber Company i n  

co1u;nbi.a F a l l s .  When t h a t  f i r m  e s t a b l i s h e d  i t s  Pa r t i c ! ( - ?  Eoard  P l a n t ,  
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it a p p l i e d  f o r ,  and r e c e i v e d ,  t h e  t a x  t r e a t m e n t  t h a t  S e n a t o r  Watt  

w a n t s  t o  e l i m i n a t e .  I t a l k e d  w i t h  t h e  C o m p t r o l l e r  o f  t h a t  f i r m  

y e s t e r d a y  and  h e  a s s u r e d  m e  t h a t  t h e  t a x  t r e a t m e n t  t h a t  t h e y  
ytrbzt w&em b k d  

c o u l d  q u a l i f y  f o # w a s  a n  i m p o r t a n t  f a c t o r  i n  t h e  f i n a l  d e c i s i o n  

t o  b u i l d  t h e  p l a n t  a t  a l l ,  an?: p r o v i d e  t h e  150  j o b s  t h a t  now 

p h A m  e x i s t  i n  t h a t  m. I t  s h o u l d  a l s o  b e  p o i n t e d  out t h a t  S e n a t e  

B i l l  2 8 5  i s  y e t  a n o t h e r  example o f  a n  e f f o r t  t o  somehow affect 

a  c h a n g e  o n  " b i g  b u s i n e s s "  which t h e n  h a s  t h e  result of a f f e c t i n g  

a l l  b u s i n e s s  r e g a r d l e s s  o f  s i z e .  

Our n e i g h b o r i n g  s t a t e s  o f f e r  i n c e n t i v e s  t o  i n d u s t r y .  , 

F o r  example ,  Idaho  o f f e r s  a  t a x  exempt ion  on m a n u f a c t u r e r s  i n -  

v e n t o r i e s ,  a t a x  exempt ion  on  s a l e s  and  u s e  t a x  on  new e q u i p -  

ment ,  a t a x  exempt ion  on raw m a t e r i a l s  a n d  a c c e l e r a t e d  d e p r e c i a t i o n  

o f  i n d u s t r i a l  equipment .  Nor th  Dakota exempts  p r o p e r t y  t a x  on 

new i n d u s t r y  for a f i v e  y e a r  p e r i o d  and  o f f e r s  t h e  same exempt ion  

t o  t h e  e x p a n s i o n  o f  e x i s t i n g  b u s i n e s s e s .  S o u t h  Dakota h a s  n o  

c o r p o r a t e  income tax and no i n v e n t o r y  t a x .  These a r e  j u s t  a e 

few examples  o f  what o u r  n e i g h b o r i n g  s t a t e s  are d o i n g  t o  e n c o u r a g e  

economic g rowth .  

You r e c e n t l y  r e c e i v e d  t h e  r e p o r t s  o f  t h e  Governor 

c o n c e r n i n g  economic a r o w t h  i n  Montana, i n c l u ? i n g  t h e  d e v e l o p n e n t  

p l a n  for Montana produced by t h e  O f f i c e  o f  C o m e r c c  and S q a l l  

B u s i n e s s  Development.  T h a t  r e p o r t  e m p h a s i s e s  t h e  i v p o r t a n c e  of 

expand ing  N o n t a ~ a ' s  h:3sic i n d u s t r y  jobs. You  a r e  a l l  aware  o f  - 
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the need for expansion of this base which is responsible for 

the development of derivative and related jobs for Montanans. 

Senate Bill 285 would eliminate a very valuable and 

useful tool to help build a stable economy and generate the jobs 

we need in Montana. The Montana Chamber of Corrmerce sincerely 

requests that you give this bill a do not pass recommendation. 

t # #  





STATE PUBLISHING CO.. HELENA. MONTANA 

STAWDIFiG COfiIFi4lTTEE REPORT 

MR. .............................................................. 

We, your committee on ........................................................................................................................................................ 

S e n a t e  having had under consideration .................................................................................................................. Bill No. ..28.5 ........ 

S e n a t e  Respectfully report as follows: That ............................................................................................................ Bill ~o2.S.5. ........... 

S B  285,  i n t r o d u c e d  b i l l  be amended as follows: 

1. On page  1, l i n e  4 a f t e r  t h e  word t o  
s t r i k e  t h e  word " e ~ d "  and i n s e r t  t h e  
word "amend". 

2 .  On pag-line 6 a f t e r  t h e  f i g u r e s  
15-6-119 s t r i k e  t h e  words and numbers 
"&5-24-13887-asd-2Q-4-288T-M€A+ 
~ e p e a l i ~ g - S e ~ & & e ~ - 2 8 - 9 - 4 6 7 ~ - M € A + ~ ~  

3. On page 2 ,  l i n e  5 i n s e r t  t h e  words,  
"(d) new i n d u s t r i a l  p r o p e r t y  a s  d e f i n e d  
i n  t h i s  s e c t i o n .  

4 .  On page 5 ,  l i n e  4 i n s e r t  t h e  words. 

DO PASS 

" (c) "New i n d u s t r i a l  p r o p e r t y "  means a n y  new 
i n d u s t r i a l  p l a n t ,  I n c l u d i n g  l a n d ,  buildings, machinery ,  
and f i x t u r e s ,  e x c e p t  mobi le  machinery ,  which i s  used  
by a  new i n d u s t r y  d u r i c g  t h e  f i r s t  3 y e a r s  of ~ t s  
o p e r a t i o n .  The p r o p e r t y  may n o t  have been a s s e s s e d  
p r i o r  t o  July 1, 1961,  w i t h i n  t h e  s t a t e  of Plontana. 



STPTE PUBLISt-JlNG CO., HELENA. 1,~C3NTPNA 
- - - -. - - - -  - - .  

STAriDIMG COfn"k!lTTEE REPORT Page 2 

................................................................................ We, your committee on ........................................................................ 

.................................................................................................................. having had under consideration .................. Bill No 

............. ..... ..... .............................................................................. Respectfully report as follows: That .$.e.~!.a.t.f?. Bill NO 285 

(i) New industrial property is limited to industries 
that: 
(A) mill or mine; 
(B) engage in the mechanical or chemical transformation 
of materials or substances into new products in the 
manner defined as manufacturing in the 1972 Standard 
Industrial classification Manual prepared by the United 
States office of management and budget. 
(ii) New industrial property does not include: 
(A) property used by retail or wholesale merchants, 
commercial services of any type, agriculture, trades, 
or professions; 
( B )  a plant that will create adverse impact on existing 
state, county, or municipal services; or 
(C) property used or employed in any industrial p l a n t  
that has been i n  operation in this state for 3 years 
or longer. 
(d) "New industry" means any person, corporation, firm, 
partnership, association, or other group that e s t a b l i s h e s  - 
a new plant or plants in Montana for the operation of DO PASS 



STPTE PUBLISHING CO., HEL-ENA. MONTANA 
- . - . - - - - - - - - - - - - - - - - - - . . - - - 

STAF4DIMG COFIiMiTTEE REPORT 

MR. .............................................................. 

........................................................................................................................................................ We, your committee on 

having had under consideration .................................................................................................................. Bill No. ................. 

Respectfully report 

DO PASS 

Senate ............................................................................................................ ........ as follows: That Bill No 28.5 
a new industrial endeavor, as defined in this part, as 
distinguished from a mere ex~ansion, reorganization, or 
merger of an existing ~ndustx-y or industries. 
(3) The department of revenue shail promuigate rules 
for the determination of what constitutes an adverse 
impact, taking into consideration the number of people 
to be employed and the size cf the comnunity in which 
the location is contemplated. Any person, firm, or 
other group seeking to zualify its pr<perty for inclusion 
in this cless shall maxe appilcation t6 the department 
in such a r.snner and form as the department requires. 
Once the de~~rtment has made an lnitiai determination 
that the inCd.striai facility qualifies as new industrial 
property, th: department shall then, upon proper notice, 
hold a hearing to determine if the new industrial 
classification should be retained by the property. The 
local taxing authority may appear at the hearing and max 
waive its objection to retention of the classification 
if the industry agrees to the prepayment of taxes 
sufficient to satisfy tax requirements created by the 



STATE PUBLISHING CO., PELENA, b?L:C?NTANF. 

STAI4DITdG COPdPdilTTEE REPORT Page 4 

.................................................................... 19 ............ 
Journal 

B 

MR. .............................................................. 

........................................................................................................................................................ We, your committee on 

.................................................................................................................. having had under consideration Bill No. ................. 

..... ...... Respectfully report as follows: That ..........................................................................................Bili No 2.85 

location and construction of the facility during the 
construction period. When a prepayment of taxes is 
required, the maximum amount of prepayment shall be 
the amount of tax the industry would nave paid without 
the application of the class seven percentage to such 
property. 
(4) If a major new industrial facility qualifies under 
class eighteen, the reduction of its yearly paypent of 
property taxes for reimbursement of its prepaid taxes as 
provided for in 15-16-201 does not begin until the class 
eighteen qualification expires. 
On page 5, line 21 before the word Industrial insert 
the-words, "Improvements classified as "new industrial 
property" under 15-6-119 may not qualify for benefits 
under this section." 

6. On page 7, line 18 before the word open insert the words, 
"construct or locate a major industrial facility, as 
defined in 20-9-407, or intends to. 

DO PASS 

t 



STATE PUBLISHING CO., HELENA. MONTANA 
- .  

STANDIFiG COFdMITTEE REPORT Page 5 

MR. .............................................................. 

........................................................................................................................................................ We, your committee on 

having had under consideration .................................................................................................................. Bill No. ................. 

...... Respectfully report as follows: That . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .~. . . . . . . . . . . . . . . .  Bill No ...... 2.8.5 
7 .  On page 7 ,  l i n e  2 4  be fo re  t h e  word s t r i p  i n s e r t  t h e  words, 

"major i n d u s t r i a l  f a c i l i t y  o r " .  
8 .  On page 8 ,  l i n e  3 be fo re  t h e  word s t r i p  i n s e r t  t h e  words, 

"major i n d u s t r i a l  f a c i l i t y  o r " .  
9 .  On page 8 ,  l i n e s  1 3  and 1 4  d e l e t e  e n t i r e  S e c t i o n  4 .  

Geetien-4~--Aepea~e~~--Seetie~-~8-~-46?~-M€A~-~5-~epea?ed~ 
1 0 .  On page 8,  l i n e  15 a f t e r  t h e  word S e c t i o n  d e l e t e  5 and 

i n s e r t  4 .  - 

DO PASS 



CO-WlENTS OF THE ANACONDA COMPANY 
BEFORE THE SENATE TAXATION CO!vII4ITTEZ 

February 13 ,  1 9 7 9  

RE: SENATE BILL 392 

My name i s  Donald R. Eamon, Senior  Tax Represen ta t ive  f o r  The 

Anaconda Company, r e s i d i n g  i n  Lakewood, Colorado. 

I am speaking i n  oppos i t ion  t o  Senate  B i l l  392 because it i s  an  

a t t empt  by t h e  Department of Revenue t o  l e g i s l a t e  t h e i r  i n t e r p r e t a -  

t i o n  of  a  c u r r e n t  t a x  cont roversy  between The Anaconda Company and 

t h e  Department of Revenue. It a l s o  covers  t h e  Department 's  s t a n c e  

on t h r e e  "Freepor t"  a p p l i c a t i o n s  submitted by Anaconda which have n o t  

y e t  been scheduled f o r  a  reques ted  informal  hea r ing .  

The p o r t i o n s  of t h e  b i l l  r e l a t i n g  t o  inventory  v a l u a t i o n ,  u s e  of  

t h e  "L i fe"  c o s t  method, a r e  p r i n c i p a l  i s s u e s  i n  a Cascade County 

t a x  appeal ,  The Cascade County Tax Appeal Board h a s  found i n  f a v o r  of 

Anaconda; t h e  Department of Revenue has appealed t h a t  d e c i s i o n .  On 

February 2 0 ,  1979, t h e  S t a t e  Tax Appeal Board w i l l  h e a r  t h i s  appea l .  

I t h i n k  t h e  mot iva t ion  behind t h i s  b i l l ' s  i n t r o d u c t i o n  m e r i t s  i t s  

e a r l y  demise. 

D. R. Eamon 
Senior  Tax Represen ta t ive  
The Anaconda Company 




