
MINUTES OF THE MEETING 
BUSINESS & INDUSTRY COMMITTEE 

MONTANA STATE SENATE 

February 13, 1979 

The meeting of the Business and Industry Committee was called 
to order by Chairman Frank Hazelbaker on the above date in 
Room 404 of the State Capitol Building at 10:OO a.m. 

ROLL CALL: All members were present. 

SENATE BILL 381: Chairman Hazelbaker called on Senator Matt 
Hi.ms1, sponsor of Senate Bill 381, to explain the Gill to the 
Committee. 

Senator Hirnsl stated that Senate Eill 381 would amlend the finance 
charge on installment sales of any manufactured structure (mobile 
homes) or recreational vehicles from class one, covering vehicles 
and the 7% rate, to 9%--add-on rate. 

PROPONENTS A OF SENATE BILL 381: Mr. Ed Sheehy, Jr., representing 
the Montana Manufactured Housing Association, explained the 
terminology of the bill and introduced the following proponents 
who identified themselves and stated they were in support of 
Senate Bill 381. 
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William Movak, representing Char El Hones, Corp., Eillings, 
Montana 

Trent Leduc, representing Golden Wheels, Inc., Xalispell, 
Montana 

Jack Boles, representing Pmerican Ideal Homes, Helena, Montana 
Bruce Stiegler, representing Mobile Home Show & Sales, Inc., 

Missoula, Montana 
R. D. Rangitsch, representing Rangitsch Brothers Mobile Homes, 

Missoula, Montana 
Robert Paper, representing Total Housing Center, Inc., 

Great Falls, Montana 
Robert Anderson, Southside National Bank, Missoula, Montana 
Glen Miller, representing General Electric Credit Corporation, 

Boise, Idaho 
Doug Dirks, representing Nationwide Financial Corporation, 

Portland, Oregon 
Lorne Scofield, representing Shelter America Corporation, 

Denver, Colorado 
George Swords TI, representing Montana Manufactured Housing 

Assoc., Billings, Montana 
~ y l e ' ~ i n s e ,  representing Falls Mobile Home Center, Inc., 

Great Falls, Montana 
Erian Hantla, representing Shelter America Corporation, 

Boise, Idaho 

Senator Pat Goodover also wished to be recognized as a proponent 
af Senate Eill 381. 
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T h e r e  w e r e  no o p p o n e n t s  t o  S e n a t e  B i i l  381. 

T h e r e  w a s  a q u e s t i o n  and  answer  p e r i o d  f rom t h e  Committee.  

DISPOSITION O F  SEMATE B I L L  351:  S e n a t o r  Lowe moved t h a t  S e n a t e  -- 
B i l l  381  Do P a s s .  S e n a t o r  Goodover seconded  t h e  mot ion .  
The C o m m i t t e e  v o t e d  unanimous t h a t  SENATE B I L L  381  DO PASS, -- 
S e n a t o r  Regan w a s  t h e  o n l y  "No" v o t e .  

SENATE BILL 383:  Chairman H a z e l b a k e r  i n t r o d u c e d  S e n a t o r  B i l l  - 
Tl;onas, s p o n s o r  o f  S e n a t e  B i l l  383. S e n a t o r  Thomas called o n  
M r .  Gene H u f f o r d  o f  D.  A .  Davidson & Co. ,  G r e a t  F a l l s ,  Montana,  
t o  e x p l a i n  t h e  b i l l  t o  t h e  C o c m i t t e e .  

M r .  H u f f o r d  s t a t e d  t h i s  b i l l  a d d s  t o  t h e  l i s t  o f  s e c u r i t i e s  t h a t  
may b e  p l e d g e d  t o  s e c u r e  d e p o s i t s  of p u b l i c  furids.  H e  f u r t h e r  
s t a t e d  t h a t  t h i s  b i l l  would be  a b e n e f i t  p a r t i c u l a r l y  b e c a u s e  it 
would i n c r e a s e  t h e  m a r k e t a b i l i t y  o f  Montana m n n i c i p a l  bonds .  

M r .  H a r o l d  P i t t s ,  r e p r e s e n t i n g  Montana Yankers  A s s o c i a t i o n ,  
s t a t e d  t h a t  t h e y  are i n  s u p p o r t  o f  S B  383. 

T h e r e  was a  q u e s t i o n  and  answer  pe r iod  from t h e  Committee.  

M r .  H u f f o r d  p r o p o s e d  a n  arnenchent t o  S e n a t e  B i l l  383. 

S e n a t o r  Dover moved t h e  amzndment D o  P a s s .  The Committee voted 
u n a n i m ~ u s l y  t o  a d o p t  t h e  amendment. 

S e n a t o r  Dover moved t h a t  S e n a t e  Bill 383 Do P a s s  as ?mended. The 
m o t i o n  w a s  s econded  by S e n a t o r  Goodover.  The Committee voted 
unan imous ly  t h a t  S e n a t e  Bill 383 DO PASS A S  WIENDED. -- - 

ADJOURN:  T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s ,  t h e  m e e t i n g  was a d j o u r n e d  
a t  l i : 0 0  a . m .  

Sen .  F rank  H a z e l b a k e r ,  Chairman 
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- Senate B i l l  381  S e n a t o r  M a t t  Hj.nsl. 

S e n a t e  B i l l  3 8 1  would  amend t h e  fj-nariee c h a r g e  s c h e d u l e  

on i n s t a l l m e n t  s a l e s  o f  a n y  m a n u f a c t u r e d  s t r u c t u r e  ( m o b i l e  homes) 

o r  r e c r e a t i o n a l  v e h i c l e s  f rom c l a s s  o n e ,  cove r i -ng  m o t o r  v e h i c l e s  

and  t h e  7 %  rate, t-o 9%---add-on r a t e .  

When t h i s  r a t e  was e s t a b l i s h e d  i n  1359--20 y e a r s  a g o - - n o b i l e  

homes a n d  r e c r e a t i o n a l  v e h i c l e s  were n o t  a t  a1.1 what  t h e y  a r e  

t o d a y - - i n  fo rm o r  i n  p r ice .  

Now t h e s e  u n i t s  a r e  b i g  t i c k e t  i t e m s  and a t  a  7 5  ra te - -when  

noney m a r k e t  s e c u r i t i e s  ( c e r t i f i c a t e  o f  d e p o s i - t s )  o r  t r e a s u r y  

b i l l s  w i l l  e a r n  9 + %  or  b e t t e r - - n o  one  w a n t s  l o n g  t e r m  m o b i l e  

home p a p e r - . - s e l l e r s  c a n ' t  s e l l  and b u y e r s  c a n ' k  buy--no o n e  w a n t s  

t o  f i n a n c e - - a t  a  9 %  add-on r a t e - - a  10 y e z r  c o n t r a c t  would  y i e l d  
( * n ,  '+,L j ~ d  z x -  

14.50%--which  i s  s t i l l  a m a r g i n a l  p r o s p e c t  f o r  a 10 y e a r  c o x n i t -  
~2 

n e n t .  

O l d e r  peop1.e who a r e  r e t i r i n g  and  no  l o n g e r  n e e d  a f z m i l y  

home, and young p e o p l e  who have no f a m i l i e s - - f i n d  i t  d i f f i c u l t ,  

i f  n o t  i m p o s s i b l e ,  t o  buy c o n v e n t i o n a l  h o u s i n ~  which s e e m s  t o  have 

r e a c h e d  t h e  $40 ,000  - $50,000  l e v e l - - t h e y  are p r o s p e c t i v e  b u y e r s  

f o r  a $1.5,000 t o  $20 ,000  m o b i l e  or  moau ln r  honte. 

Two y e a r s  a g o ,  t h e  l e g i s l a t u r e  r a i s e d  t h e  ra te  from 7 t o  9 %  on 

i n c 3 u s t r i s l  and c o n s t r u c t i o n  equ ipmen t  o v e r  $5,C00 f o r  t h e  same 

rcs ,son--Buyers  c o u l d n  ' t buy and  sellers c o u l d n  ' t se l l - - l 4on tana  

p u r c h a s e r s  went t o  Wyorniny and  Washinqton where  f i n a n c i n g  t e r m s  

w e r e  n o t  so r e s t r i c t i ve .  

I t  seems o n l y  r e a s o n a b l e ,  a s  w e l l  a s  o b v i o u s ,  i n  t h e  l i q h t  

of t o d i i y ' s  market and  i n t e r e s t  r a t e s ,  t h a t  t h i s  l a w  be changed  and 4 
+ LLle : r a L e  f o r  m o b i l e  homss and  r e c r e a t i o n a l  v c h i c l - e s  h e  r e a l i s t i c  
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as a service to both b u y e r s ,  sellers, and  those  w i l - l i n g  to c a r r y  

the financing paper .  

I respectfuily u r g e  the committee t o  give a do pass to Senate 

B i l l  381 .  
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A D D R E S S  
926 Central Ave, P . O .  Box 2127 

Date Feb. 13, 1979 

WHOM DO YOU REPRESENT? Great Fal ls  Area Chamber of Cornnlerce - 
SUPPORT X X X  OFPOSZ IL"*EN D 

PLEASE LEAVE PPBPARED STATEPANT WITH SECPETARY. 

The Legis la t ive  Action Committee of the Great Fa l l s  Area Chamber 
of Commerce favors t h i s  b i l l  which wil l  provide a much needed increase 
in the i n t e r e s t  r a t e  t ha t  can be charged t o  finance the purchase of 
mobile home. 

For many years the Chamber has advocated the importance t o  the mobile 
home as an important housing a l t e rna t i ve .  Rising housing cos t s  make i t -  
v i r t u a l l y  impossible f o r  many people t o  afford anything e l s e .  

Because the i n t e r e s t  r a t e  i s  now capped a t  7% financing sources f o r  
many mobile home dealers  i n  Great Fa l l s  i s  drying up  and i t  has become 
necessary fo r  them to  go out of s t a t e  to  obtain such f inancing.  The extra  
charges incurred t o  obtain such financing i s  borne by the  s e l l e r ,  and of 
course passed on t o  the consumer. We feel  i t  ~ o u l d  be far. more acceptable 
for  the money market t o  be allowed to  respond natura l ly  . 

,-- - - 
We urge the passage of SB 381. 

--- 

Great Fal ls  Area-Chamber of Commerce, Inc. 

TO: The Honorable Frank Hazelbaker, Chairman 
T h e  Honorable Pat Goodover, Vice Chairman 

t4ernbers of the Senate Business & Industry Cornit tee 
In  Hearing, February 13, 1979 
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