MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

February 13, 1979
The meeting of the Business and Industry Committee was called
to order by Chairman Frank Hazelbaker on the above date in
Room 404 of the State Capitol Building at 10:00 a.m.
ROLL CALL: All members were present.
SENATE BILL 381: Chairman Hazelbaker called on Senator Matt

Himsl, sponsor of Senate Bill 381, to explain the bill to the
Committee.

Senator Himsl stated that Senate Bill 381 would amend the finance
charge on installment sales of any manufactured structure (mobile
homes) or recreational vehicles from class one, covering vehicles
and the 7% rate, to 9%--add-on rate.

PROPONENTS OF SENATE BILL 381: Mr. Ed Sheehy, Jr., representing
the Montana Manufactured Housing Association, explained the
terminology of the bill and introduced the following proponents
who identified themselves and stated they were in support of
Senate Bill 381.

Mr. William Novak, representing Char El Homes, Corp., Billings,
Montana
Mr. Trent Leduc, representing Golden Wheels, Inc., Kalispell,
Montana
Mr. Jack Boles, representing American Ideal Homes, Helena, Montana
Mr. Bruce Stiegler, representing Mobile Home Show & Sales, Inc.,
Missoula, Montana
Mr. R. D Rangitsch, representing Rangitsch Brothers Mobile Homes,
Missoula, Montana
Mr. Robert Paper, representing Total Housing Centexr, Inc.,
Great Falls, Montana
Mr. Robert Anderson, Southside National Bank, Missoula, Montana
Mr. Glen Miller, representing General Electric Credit Corporation,
Boise, Idaho
Mr. Doug Dirks, representing Nationwide Financial Corporation,
Portland, Oregon
Mr. Lorne Scofield, representing Shelter America Corporation,
Denver, Colorado
Mr. George Swords I1, representing Montana Manufactured Housing
Assoc., Billings, Montana
Mr. Lyle Llnse, representing Falls Mobille Home Center, Inc.,
Great Falls, Montana
Mr. Brian Hantla, representing Shelter America Corporation,
Boise, Idaho

Senator Pat Goodover also wished to be recognized as a proponent
of Senate Bill 381.
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There were no opponents to Senate Bill 381.

There was a question and answer period from the Committee.
DISPOSITION OF SENATE BILL 381: Senator Lowe moved that Senate
Bill 381 Do Pass. Senator Goodover seconded the motion.

The Committee voted unanimously that SENATE BILL 381 DO PASS.
Senator Regan was the only "No" vote.

SENATE BILL 383: Chairman Hazelbaker introduced Senator Bill
Thomas, sponsor of Senate Bill 383. Senator Thomas called on
Mr. Gene Hufford of D. A. Davidson & Co., Great Falls, Montana,
to explain the bill to the Committee.

Mr. Hufford stated this bill adds to the list of securities that
may be pledged to secure deposits of public funds. He further
stated that this bill would be a benefit particularly because it
would increase the marketability of Montana municipal bonds.

Mr. Harold Pitts, representing Montana Bankers Asscciation,
stated that they are in support of SB 383.

There was a question and answer pericd from the Committee.
Mr. Hufford proposed an amendment to Senate Bill 383.

Senator Dover moved the amendment Do Pass. The Committee voted
unanimously to adopt the amendment.

Senator Dover moved that Senate Bill 383 Do Pass as Amended. The
motion was seconded by Senator Goodover. The Committee voted
unanimously that Senate Bill 383 DO PASS AS AMENDED.

ADJOURN: There being no further business, the meeting was adjourned
at 11:00 a.m.
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Sen. Frank Hazelbaker, Chairman
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‘Senate Bill 381 Senator Matt Himsl

Senate Bill 381 would amend the finance charge schedule
on installment sales of any manufactured structure {(mobile homes)
or rgcreational vehicles from class one, covering motor vehicles
and the 7% rate, to 9%--add-on rate.

When this rate was established in 1959--20 years ago--mobile
homes and recreational vehicles were not at éll what they are
today--in form or in price.

Now these units are big ticket items and at a 7% rate--when
money market securities (certificate of depocsits) br treasury
bills will earn 9%% or better--no one wants long term mobile
home paper--sellers can't sell and buyers can'‘t buy--no one wants

to finance--at a 9% add-on rate--a 10 year contract would yield
(,-"' oL ,-1,::(:’

e L L add

14.50%--which is still a marginal prospect for a 10 year commit-

Older people who are retiring and no longer need a family
home, and young people who have no families-~-find it difficult,
if not impossible, to buy conventional housing which seems to have
reached the $40,000 - $50,000 level~-they are prospective buyers
for a $15,000 to $20,000 mobile or modular home.

Two years ago, the legislature raised the rate from 7 to 9% on
industrial and construction equipment over $5,000 for the same
reason—-~Buyers couldn't buy and sellers couldn't sell--Montana
purchasers went to Wyoming and Washington where financing terms
were not so restrictive.

It seems only reasonable, as well as obvious, in the light
of today's market and interest rates, that this law be changed and

the rate for mobile homes and recreational vehicles be realistic
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as a service to both buyers, sellers, and those willing to carry
the financing paper.
I respectfully urge the committee to give a do pass to Senate

Bill 381.
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Comments:

The Legislative Action Committee of the Great Falls Area Chamber
of Commerce favors this bill which will provide a much needed increase
in the interest rate that can be charged to finance the purchase of
mobile home.

For many years the Chamber has advocated the importance to the mobile
home as an important housing alternative. Rising housing costs make it-
virtually impossible for many people to afford anything else.

Because the interest rate is now capped at 7% financing sources for
many mobile home dealers in Great Falls is drying up and it has become
necessary for them to go out of state to obtain such financing. The extra
charges incurred to obtain such financing is borne by the seller, and of
course passed on to the consumer. We feel it would be far more acceptable
for the money market to be allowed to respond naturally .

We urge the passage of SB 381.”“/”M"\>
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>

i ‘4”1” Az

SNA NS
Roger W.-Young,/Executive Vice President
Great Falls Area Chamber of Commerce, Inc.

¢

TO: The Honorable Frank Hazelbaker, Chairman
The Honorable Pat Goodover, Vice Chairman

Members of the Senate Business & Industry Committee
In Hearing, February 13, 1979
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