
MINUTES GF THE MEETING 
BUSINESS & INDUSTRY CGi~l?4ITTEE 

MONTANA STATE SENATE 

F e b r u a r y  1 0 ,  1979 

The m e e t i n g  of t h e  i 3us ines s  and  I n d u s t r y  C o m m i t t e e  was c a l l e d  
t o  o r d e r  b y  Chairman F r a n k  H a z e l b a k e r  on  t h e  above  d a t e  i n  
Room 4 0 4  o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  10:OO a.m. 

ROLL CALL: A l l  members w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  
S e n a t o r s  Dover a n d  Lowe who w e r e  e x c u s e d .  

Chai rman H a z e l b a k e r  c a l l e d  t h i s  m e e t i n g  i n  o r d e r  t o  a c t  on 
some b i l l s  wh ich  had  b e e n  h e a r d  p r e v i o u s l y  b u t  n o t  a c t e d  upon.  

DISPOSITION OF SENATE BILL 9 9 :  Chairman H a z e l b a k e r  c a l l e d  o n  
S t a f f  A t t o r n e y ,  B o b  P y f e r ,  t o  e x p l a i n  t h e  new s t a t e m e n t  o f  
i n t e n t  f o r  SE 9 9 .  

S e n a t o r  Goodover  made a  mo t ion  t o  a d o p t  t h e  new s - t a t e m e n t  o f  
i n t e n t .  S e n a t o r  B l a y l ~ c k  seconded  t h e  m o t i o n .  The s t a t e m e n t  
o f  i n t e n t  w a s  a d o p t e d  unanimous ly .  

S e n a t o r  Goodover made a  n o t i o n  t o  a d o p t  t h e  amendments i n  t h e  
t i t l e  a n d  i n  t h e  body o f  t h e  b i l l .  S e n a t o r  B l a y l o c k  seconded  
t h e  m o t i o n .  The amendments w e r e  a d o p t e d  unan imous ly  b y  t h e  
Commit tee .  S e n a t o r  Regan was t h e  only "no"  v o t e .  

S e n a t o r  Goodover made a  m o t i o n  t h a t  S e n a t e  B i l l  99  D o  P a s s  A s  
Amended. S e n a t e  B i l l  99 was g i v e n  a  u n a n i n o u s  DO PASS AS -- 
ANENDED b y  t h e  Cornmi-ttee. S e n a t o r  Regan was t h e  o n l y  "no" v o t e .  

DISPOSITION OF SENATE EILL 8 5 :  S e n a t o r  Regan moved t h a t  S e n a t e  
B i l l  8 6  Do P a s s .  S e n a t o r  B l a y l o c k  seconded  t h e  n o t i - o n .  S e n a t e  - 

B i l l  8 6  was g i v e n  a  unanimous DO PASS by  t h e  Commit tee .  

DISPOSITION O F  SENATE B I L L  2 0 9 :  Senator Peterson moved t h a t  
S e n a t e  E i l l  209 D o  Pass A s  Amended. T h e r e  was a  s e c o n d  by 
S e n a t o r  K o l s t a d .  

The Commit tee  v o t e d  unan imous ly  t h a t  S e n a t e  E i l l  209 DO PASS AS -.-- -- 
AMENDED. - 
SENATE BILL 191:  The subcommi t t ee  work ing  on t h i s  b i l l  s t a t e d  -- 
t h a t  amendments w e r e  b e i n g  p r e p a r e d  a n d  would be r e a d y  by 
Tuesday  a . m .  A s t a t e m e n t  o f  i n t e n t  i s  a l s o  b e i n g  p r e p a r e d  f o r  
t h e  C o m m i t t e e  a n d  w i l l  b e  p r e s e n t e d .  

SENATE B I L L  255:  S e n a t o r  B l a y l o c k  moved t h a t  S e n a t e  E i l l  255 - 
Do P a s s .  The Corni t tee  v o t e d  unan imous ly  t h a t  S e n a t e  E i l l  255 
DO PASS. The b i l l  w i l l  b e  h e l d ,  however ,  u n t i l  S e n z t o r  T h i e s s e n ,  -- 
s p o n s o r  o f  SB 255 ,  r e t u r n s  n e x t  week. 



Minutes of the Meeting 
Business & Industry Con~rittee 
February 10, 1979 

SENATE BILL 302: The Conunittee decided to hold this bill until 
they have an opportunity to check on HB # 2 8 5  which may be 
similar to SB 302. 

SENATE B I L L  2 6 8 :  The Com!mi . t t ee  agreed to hold this bill 
until Monday when Senator Lowe can be present. 

F D J O U R N :  There being no further business, the neeting was  
adjourned at 1C:25 a.m. 

Senator Frank Hazelbaker, Chairman 



ROLL CF\I.r> - --- 

B U S I N E S S  & INCLJSTRY CO?-Z+lITTEE 

d? 
4GTfI LEGISLATIVE SESSION - - 1979 Date .>I,c[ / ~ i  

P a t  Goodover, Vice chairman 
. -. 

C h e t  B l a y l o c k  

Harold Dover 
- - 

Tom I-lager 
_-.____________.__,_______._._________ 

Allen Kolstad i 
.-- - 

/ 

Bill Lowc 
. --- --- -- --- - -- - -. - - --- 

J o h n  Mchrens  

Bob Pe terson  

- ----- - ----- I__!/_- 
Pat Regan 

.. I I- -- ---- -- , --- - - -- -- ___ 
Frank Hazelbaker, Chairman 

-- - --.-..- - - - - . -. - -. 



h 1 a 3 ~ e a s  and 311<1:,1b kp.7 ................................................................. ..................................................................................... We, your committee on 5 

QfiF -. * ~ ~ ~ m t e  95 .................................................................................................................. having had undec- cansideration Ri ! l  No. ................. 

s..z.=atc ................... 9 3 ,  R e j p e ~ t f ~ l l y  repor: as follows: T h k i  .............................................................................................. E I ! ~  NO 

lntrc8::ced b i l l ,  b- iacr;2ed ns follovs: (sea attzc'leit 13 ~ a q e s )  

STATE PUB. CO. 
Helen t ,  Mo:it. 



SENATE BILL # 3 9  

AI.IENDMENTS 

S B  $ 9 9  

S e n a t o r  William Lowe 





STATEMENT O F  INTENT RE: S . B .  NO. 99  

A s t a t e n e n t  o f  i n t e n t  i s  r e q u i r e d  f o r  S .B.  N O .  9 9  

i n  t h a t  it d e l e g a t e s  ru lemaking a u t h o r i t y  t o  t h e  Department  

of Revenue i n  S e c t i o n  6 .  

S e c t i o n  6 o f  t h e  b i l l  expands t h e  ru lemaking powers of  

t h e  d e p a r t m e n t  of r e v e n u e  by a u t h o r i z i n g  t h e  d e p a r t m e n t  t o  

a d o p t  r u l e s  on v a r i o u s  a s p e c t s  o f  m a r k e t i n g  t a b l e  wine .  

Montana l i q u o r  latm have t r a d i t i o n a l l y  g i v e n  wide d i s c r e t i o n  

and  power t o  t h e  s t a t e  l i q u o r  c o n t r o l  agency.  T h i s  s h o u l d  

a l s o  b e  t h e  c a s e  for  r e g u l a t e d  wine h a n d l i ~ r g .  T h i s  s t a t e i i ~ e n t  

i s  t h e r e f o r e  n o t  a  comprehensive l i s t  of a n t i c i p a t e d  agency 

r u l e s .  I f  a problem n o t  now f o r e s e e n  a r i s e s  i n  t h e  w i n e  

h a n d l i n g  a r e a  and  t h e  2epar tment  can  h a n d l e  t h e  problem w i t h  

a  r u l e ,  t h e  l e g i s l a t u r e  s h o u l d  e x p e c t  t h e  d e p a r t m e n t  t o  t a k e  

t h e  n e c e s s a r y  a c t i o n .  

R u l e s  t h a t  c a n  p r e s e n t l y  be a n t i c i p a t e d  would d e a l  w i t h  

t h e  manner i n  which d i s t r i b u t o r s  would s e l l  t o  s t a t e  s t o r e s  

and t h e  r e t a i l  markup t o  b e  a p p l i e d  i n  state stores, T h e  

d e p a r t m e n t  may r e q u i r e  d i s t r i b u t o r s  t.0 s e l l  wine  on  i n v o i c e s  

which a r e  c o n s i s t e n t  w i t h  t h e  d e p a r t m e n t ' s  r e c o r d k e e p i n g  

s y s t e m s ,  The s t a t e  markup s h o u l d  n o t  be so low a s  t o  c r e a t e  a 

c o m p e t i t i v e  advan tage  for t h e  s t a t e .  The s p e c i a l  o r d e r  pro- 

c e d u r e  i n  S e c t i o n  9 may be  implemented by d e p a r t m e n t  r u l e s  t o  

r e q u i r e  cus tomer  prepayment f o r  s m a l l  i n d i v i d u a l  o r d e r s .  



1. Pa.gc I, l i n e  7 .  
~03 . l . owing :  l i n e  '7 
I n s e r t :  "ALLOCkTIXG THE TAX ON N I N E ; "  

2. P a g e  1, line 7. 
F'o 1 l o t ~ i n g  : " 2 , " 
Strike: " 4 ,  AGC" 
F o l l o w i n g  : " 5" 
Iqser t :  ", FND 9 "  

3 .  Page I ,  l i n e  1 0 .  
F o l l o w i n g :  line 1 0  
S t r i k e :  e v e r y t h l ~ ~ g  c f t e r  the e n a c t i n 7  c l a x s e  
Insert: 
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h;- -7T.  ,,hv, SECTION.  Section 9. (1) The d z p s r t m e n t  may,  u?on p t . i t i o n ,  
----- 

notice, opportunity for hearing, and making of f i n d i n g s ,  i m p o r t  

and d i s t r i b ~ t ?  one or m 9 r e  n a ~ . e d  t a b l e  w i n e s  to one cr nore 

desicjnated s t2 t .e  1 iquor s t o r e s ,  in t h e  s2r.e n.:.ar;nsr as if the 

table w i n e  c o n t a i n e d  nore thar. 14% alcohol by vc1:lme. 

(2) An iri terested person n3-y petition the. cl?par tment  to 

impor t  cne or r;:ozc? t a b l e  wi.nes ti; k)c so ld  i a  2 r ; ta te l . iq :~or  

s t o r e  or 2 grouy, ~f s t ~ r c s  j.?; . -1->.7<-::-.i!-.?<z a arz:? ,  i;?O;; t h e  



% '  

g r o ~ i ~ i j  s t- t iat ti:.? :.)arti-i;uiar t ~ b l e  s; i !le is i i Q t  a.v.aii.:Able froii; 

any t a b l e  viinc i l i r ; t x i h ; i t o l :  servj .ng ti;e area. The d e p a r t n e n t  

shsl.'! g i v e  :lotice of tnc  pe t i t i -on  to c i l ?  table win? d i s t r i b u t o r s  

sE-'rV3.?,C; t h e  area and shall conduct a c o n t e s t z d  case hearing 

i f  a n y  distributor files a p r o t n s t  t o  t h e  p e t i t i o n .  

( 3 )  The d e p a r t m e n t  must f i n d ,  upon t h e  record of the 

hcdring i f  cnc is demanded, that a p s r k i c u l a r  table w i n e  

caiinod be r sasonably  obtained f r ~ m  any t a b l e  wine distributor 

kefore the d e p z r t n e n t  m a y  import that table wine as provided 

in s~~hscc t i  cn (1) . 
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t i : : : - !  1 . 6 t s i l i n g  o,C vine. 

5 c c .  2, h e r 1 6 3  t h e  d 9 f i n i t l c : i s  
? r i  t i le  Alcoholic ?e-:ernge Code t o  
rt.Aef i n s  R s t a t e  liquor s t o r e  a s  a 
ioclllty for sslling l i q l i ~ r  end w L r . s ,  
: l e ~ t i c e l .  s c c t l c n  !r: i n  t h e  
l ; l t r u d l l c e d  b i l l .  

. , 
Sec ,  3.  P,rncn:'ls a section i n  cn;. 
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r;r c:rf 'e~3 2 1 - O C ~  r-193 8 5 3  t ~ , ' J t z i - > ~  : I ;  
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1r; tent  ? 3  t o  hsve  t h e  grocer 
or ter?gm err2 'iha s t a t e  l i q u o r  
s t o r o  EII s t e r t  at t h e  s e z s  
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Cusiness a.nd I n J 1 2 s + ~ i  .......................................................... We, your conimittee on ............................................... ............................................. 

spzz$-e -> C 

.................................................................................................................. hjving had under considerstion Bil l  ?~o.?.!t ............ 

Sefiate O F  Respeafully report as fol l~~ws: That .......................................................................................................... Eill hc~.?.? . . . . . . . . .  

STATE PUB.  CO.  
Helena, Mont .  

................................................. .......................................... 
Senator Frank GzzelbnPer Char; man. 



.. V J ~ ,  your committee on .......................................... B!?.S&G.~.~.? ...;~3.13...X~i~.~r.4~~jl................................................. 

......................... having had under consideration ......................................................................... $.GJ:R$@ gill 2.03 ..a*..... 

- - 
I nen r t :  "unl-oss the ~olicyawzer by wr!.%ten natica t-~ the 1nsur.r 

elect2 to defer p a p e n t  of ictcrcst antil. it has acc+mcd" 

STATE PUB. CO. 
Helena,  Moo:. 



1. T n i s  S t i  i w o ~ l l d  p e r m i t  l i f e  i n s u r a r ~ c e  c o r ? ! ~ e n i e s  t o  
u s e  a maxinun i n t e r e s t  r a t e  o f  8% f o r  l c a n s  on l i f e  
i n s u r e n e e  p o l i c i e s ,  i f  t h e y  a g r e e  t o  c l ~ a r g e  l o w e r  
prernlums o r  pay h i g h e r  d i v i d e n d s  t o  p o l i c y h ~ i d e r s .  

2 .  The S i l l  v ~ o u l d  n o t  a f f e c t  p o l i c i z s  i s s u e d  b e f o r e  i t s  
e f f e c t i v e  d a t e .  

3 .  The p r e s e n t  6% l i m i t  was e n a c t e d  i n  Montana. i n  1961.  

, 4 p  4 .  45  s t a t e s  now p e r m i t  a n  8% msximurn, i n c l u d i n g  25 
w i t h  no ] . i n i t , - 1 9  o f  r e c e n t l y  changed f rom 6 %  
t o  8%, 2nd New York which changzd from 5% t o  8 %  i n  

5.  Companizs i s s u i n g  p o l i c i e s  w i t h  an  85 r a t e  a r e  p a y i n g  
l a r g e r  d i v i d e n d s  t o  t h e i r  p o l i c y h o l d e r s  on t h o s e  
p o l i c i e s  o r  c h a r g i n g  l o ~ e r  premiums. T h i s  h e l p s  most 
p o l i c y h ~ i d e r s  s i n c e  a b o u t  3/14 heve  n o t  borrowed on 
t h e i r  ? o l i c i e s .  

6. P a s s a g e  o f  t h l s  b i l l  w i l l  r e d u c e  t h e  c o s t  of  l i f e  
i n s u r a n c e .  Many ma jo r  companies  w i l l  c h a r g e  l o w e r  
n e t  prenlums i n  Montana i f  t h i s  b i l l  I s  pz-ssed. T h i s  
i s  a l r e a d y  bei-ng done I n  45 s t a t e s ,  i f i c l u d i n g  a l l  
b o r d e r i z - i ~  s t a t e s .  

7 .  If t h e  S l l l  i s  n o t  p a s s e d  n o s t  ?.lantana r e s i d e n t s  w i l l  
c o n t i n u e  t o  pay more f o r  l i f e  i n s u r a n c e  t h a n  r e s i d e n t s  
o f  o t h e r  s t a t e s .  

8 .  Most bo r rowing  on p o l i c i e s  h a s  been  done by  t h e  l a r g e r  
p o l i c y h o l d e r s .  T h i s  r e d u c e s  t h e  e a r n i n g s  o f  t h e  
companies  which t h e n  pay lower  d i v i d e n d s  t o  a.11 
p o l i c y h o l d e r s .  A s  a r e s u l t ,  t h e  Fiontana p o l i c y h o l d e r  
who h a s  n o t  bor rowed,  u s u a l l y  t h e  small p o l i c y h o l d e r ,  
i s  g e t t i n g  s m a l l e r  d i v i d e n d s  t h e n  he  shoal-d b e  g e t t i n g .  

9. I n  1 9 6 2  l i f e  i n s u r a n c e  companies  wnre i n v e s t i n g  i n  
mor tgages  and  bonds a t  a b o u t  5-1/2%, and  t h e  Flontana 
l i m i t  on p o l i c y  l o a n  i n t e r e s t  r a t e s  was 6 % .  I n  1978 
t h e  comcan ies l  new i n v e s t m e n t s  i n  morti;cges and bonds 
were made a t  a b o u t  9 - l / 2 %  and t h e  I-Iontana l i m i t  on 
p o l i c y  l o a n  i n t e r e s t  r a t e s  x s s  s t i l l  6 % .  

GAH 1/24/79 




