MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

February 10, 1979

The meeting of the Business and Industry Committee was called
to order by Chairman Frank Hazelbaker on the above date in
Room 404 of the State Capitol Building at 10:00 a.m.

ROLL CALL: All members were present with the exception of
Senators Dover and Lowe who were excused.

Chairman Hazelbaker called this meeting in order to act on
some bills which had been heard previously but not acted upon.

- DISPOSITION OF SENATE BILL 99: Chairman Hazelbaker called on
Staff Attorney, Bob Pyfer, to explain the new statement of
intent for SBE 99.

Senator Goodover made a motion to adopt the new statement of
intent. Senator Blaylock seconded the motion. The statement
of intent was adopted unanimously.

Senator Gocdover made a motion to adopt the amendments in the
title and in the body of the bill. Senator Blaylock seconded
the motion. The amendments were adopted unanimously by the
Committee. Senator Regan was the only "no" vote.

Senator Goodover made a motion that Senate Bill 99 Do Pass As
Amended. Senate Bill 99 was given a unanimous DO PASS AS
AMENDED by the Committee. Senator Regan was the only "no" vote.

DISPOSITION OF SENATE BILL 86: Senator Regan moved that Senate
Bill 86 Do Pass. Senator Blaylock seconded the motion. Senate
Bill 86 was given a unanimous DO PASS by the Committee.

DISPCSITION OF SENATE BILL 209: Senator Peterson moved that
Senate Bill 209 Do Pass As Amended. There was a second by
Senator Kolstad.

The Committee voted unanimously that Senate Bill 2C9 DO PASS AS
é@ENDED.

SENATE BILL 191: The subcommittee working on this bill stated
that amendments were being prepared and would be ready by
Tuesday a.m. A statement of intent is also being prepared for
the Committee and will be presented.

SENATE BILL 255: Senator Blaylock moved that Senate Bill 255

Do Pass. The Committee voted unanimously that Senate Bill 255
DO PASS. The bill will be held, however, until Senator Thiessen,
sponscr of SB 255, returns next week.




Minutes of the Meeting
Business & Industry Committee
February 10, 1979

SENATE BILL 302: The Committee decided to hold this bill until

they have an opportunity to check on HB #285 which may be
similar to SB 302.

SENATE BILL 268: The Committee agreed to hold this bill
until Monday when Senator Lowe can be present.

ADJOURN: There being no further business, the meeting was
adjourned at 10:45 a.m.
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Senator Frank Hazelbaker, Chairman
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STATEMENT OF INTENT RE: S.B. NO. 99

A statement of intent is required for S.B. No. 99
in that it delegates rulemaking authority to the Department
of Revenue in Section 6.

Section 6 of the bill expands the rulemaking powers of
the department of revenue by authorizing the department tc
adopt rules on various aspects of marketing table wine.
Montana liquor laws have traditionally given wide discretion
and power to the state liquor control agency. This should
also be the case for regulated wine handling. This statement
is therefore not a comprehensive list of anticipated agency
rules. If a problem not now foreseen arises in the wine
handling area and the department can handle the problem with
a rule, the legislature should expect the department to take
the necessary action.

Rules that can presently be anticipated would deal with
the manner in which distributors would sell to state stores
and the retail markup to be applied in state stores. The
department may require distributors to sell wine on invoices
which are consistent with the department's recordkeeping
systems. The state markup should not be so low as to create a
competitive advantage for the state. The special order pro-
cedure in Section 9 may be implemented by'department rules to

require customer prepayment for small individual orders.
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_ Fabruary 10, 1979
mBresidemis
We, yOUr COMMITIEE ON .vivevererieeeeeeaeriere e, Buginess and Industzy.

. . . £ fo iy ) o
having had under consideration ... e S e Bill No.B% ...
- Sonstp . o
Pespectfully report @s follows: That...eeiciecineecee e DORACE Bill No.&%
A4

SS n
DL
(AU - :

M

STATE PUB. CO. ' Senator Frank Hazelbaker Chaiman
Helena, Mont,
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................. Yebruoary 10, o1

We, your committee on

having had under CoNSIAEration .o oo ees s ere e esesens s SenAte o, Bill No.2G2

Bugineas and Industey. oo

SO0

Respectfully report as follows: That. i . )Qﬁau’ ............................ Bill N o.'.%‘.?.f ...........

introduced bill, be amended as follows:

1. ?aza i, line 21.

Following: Fyaazr”

Irnsaert: 7{or 7.4% Lf payable annualiy in advance)®

2. Psy=z 1, lipe 22,

Following: “after®

“trike: "July 1, 157%™

Insert: “January 1, 1380%

Paga 2, line 8.
"vapax®

*unless the §OLl¢fGW”ar by written

netice o the insurer

elects to defer paywment of interost vntll it hasz accrued”
And, ag s azmendsd,
J).(LEASSD /
( J) :' . :” .
: .
! £
............................................................ ;f...

STATE PUB. CO.

€3 mhiom ot R om b
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KEY POINTS ON MONTANA SENATE 3ILL NO. 209

This bill would permit 1ife insurarnce companles fo
use a maximum interest rate of 8% for lcans on 1life

insurance policies, if they agree to charge lower
premiums or pay higher dividends to policyholders.

The bill would not affect policies issued before its
effective date.

The present 6% limit was enacted in Montana in 19061.

45 states now permit an 8% maximum, including 25
with no limit, 19 of which recently changed from 6%
to 8%, and New York which changed from 5% to 8% in

1977.

Companies issuing policies with an 8% rate are paying
larger dividends to their policyhoclders on those
policies or charging lower premiums. This helps most
policyholders since about 3/4 have not borrowed on
their policies.

Passage of this bill will reduce the cost of 1ife
insurance. Many major companies will charge lower
net premiums in Montana i1f this bill is passed. This
is already being done in 45 states, including all
bordering states.

If the bill is not passed most lMontana residents will
continue tc pay more for life insurance than residents
of other states.

Most borrowing on policies has been done by the larger
pclicyholders. This reduces the earnings of the
companies which then pay lower dividends to all
policyholders. As a result, the lontana policyholder
who has not borrowed, usually the small policyholder,
is getting smaller dividends than he should be getting.

In 1962 1ife insurance companies were investing in
mortgages and bonds at zbout 5-1/2%, and the Montana
limit on policy loan interest rates was €6%. In 1978
the companies' new investments in mortgages and bonds
were made at about 9-1/2% and the Hontana limit on
policy loan interest rates was still 6%.

1/24/79





