
MINUTES O F  THZ MEETING 

PUBLIC HEALTH, WELFARE & SAFETY COMMITTEZ 

F e b r u a r y  9 ,  1979 

The t h i r t e e n t h  mee t ing  o f  t h e  P u b l i c  H e a l t h ,  W e l f a r e  and 
S a f e t y  Committee m e t  on February  3 ,  1 9 7 9 ,  i n  Room 410 o f  t h e  
S t a t e  C a p i t o l  B u i l d i n g  a t  i : 0 0  p.m. 

ROLL CALL: A l l  members were p r e s e n t  e x c e p t  S e n a t o r  H i m s l  
and S e n a t o r  Pa lmer ,  who a r r i v e d  i a t e r  i n  t h e  mee t ing .  

CONSIDEEt9TION OF SENATE BILL 100:  S e n a t o r  Norman, s p o n s o r  
o f  S e n a t e  B i l l  1 0 0 ,  s a i d  t h a t  i.t i s  h i s  u n d e r s t a n d i n g  t h a t  any 
amendments made on pages  1 th rough  2 4  of S e n a t e  B i l l  100 a r e  
s t i l l  a d o p t e d  by t h i s  Committee. The Department  of  H e a l t h  and 
Env i ronmenta l  S c i e n c e s  h a s  proposed a n  amendment (see At tachment  
,"A")  t o  S e n a t e  B i l l  100 on page 25, l i n e s  I1 t h r o u g h  2 3 .  S e n a t o r  
Norman s t a t e d  t h a t  t h i s  r e f e r s  t o  h e a r i n g s  w i t h  good c a u s e ,  and 
it i s  h i s  u n d e r s t a n d i n g  t h a t  t h i s  proposed amendment i s  a g r e e a b l e  
t o  a l l  p a r t i e s  concerned .  S e n a t o r  N o r ~ a n  made a mot ion  t h a t  t h e  
Committee i n c o r p o r a t e  a s  a n  amendment i t e m  1 i n  At tachment  " A . "  
S e n a t o r  Lens ink  s t a t e d  t h a t  t h i s  a l l o w s  showing good c a u s e  i n  
w r i t i n g  and asked  M r .  Fenner ,  Department  o f  Kealth, f o r  c l a r i f i -  
c a t i o n .  M r .  Fenner  s a i d  t h i s  amendment was worked o u t  w i t h  t h e  
d e p a r t m e n t ' s  l e g a l  d e p a r t m e n t ,  t h c  L e g i s l a t i v e  C o u n c i l ,  and t h e  
Montana Medica l  A s s o c i a t i o n .  I t  s a y s  t h a t  t h e  h e a l t h  sys tems  

- 
agency and t h e  a p p l i c a n t  have  a r i q h t  t o  a h e a r i n g ,  b u t  anybody 
else want ing  a h e a r i n g  must show good c a u s e .  Motion p a s s e d  
unanimously.  

S e n a t o r  Norman r e f e r r e d  t h e  C o r m i t t e e  t o  t h e  amen2ment pro-  
posed i n  i t e m  2 of A t t a c k n e n t  " A . "  S e n a t o r  Norman made a mot ion  
t h a t  w e  a d o p t  amendment 2 o f  Attachment  "A."  S e n a t o r  Lensink 
s t a t e d  t h a t  t h i s  b r o a d e n s  t h e  h e a r i n g  q u i t e  a b i t  a n d  asked  M r .  
Fenner  a b o u t  t h i s .  M r .  Fenner  s a i d  i t  d o e s  b roaden  i t  s o  t h a t  
it a l l o w s  new t e s t i m o n y  t o  be b r o u g h t  i n .  Motion p a s s e d  unanimously.  

S e n a t o r  Norman r e f e r r e d  t h e  Corrxnittee t o  number 3 on At tachment  
"A."  Dennis  T a y l o r  s a i d  t h a t  t h i s  amendment was t a k e n  c a r e  o f  w i t h  
t h e  o t h e r  amendments. H e  t h e n  r e f e r r e d  t h e  Committee t o  amendment 
number 1 9  on At tachment  "B" and asked  f o r  t h e  c o r r e c t i o n  b e c a u s e  
of a  t y p o g r a p h i c a l  e r r o r .  S e n a t o r  Norman moved t h a t  amendment 19.  
on At tachment  "B" b e  adop ted .  Motion c a r r i e d  unanimously.  

ACTION ON SENATE BILL  100: S e n a t o r  Norman moved t h a t  S e n a t e  
B i l i  100 as amended DC PASS. The motion p a s s e d  unanimously.  
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Chairman Rasmussen s t a t e d  t h a t  a  s t a t e m e n t  of i n t e n t  was 
needed on S e n a t e  B i l l  100. H e  a p p o i n t e d  a subcommit tee  o f  
S e n a t o r  Norman and S e n a t o r  Olson t o  work w i t h  Dennis  T a y l o r  

1 

i n  d r a f t i n g  up a  l e t t e r  of i n t e n t .  S e n a t o r  Norman a s k e d  e a c h  
of t h e  g r o u p s  p r e s e n t  who had i n t e r e s t  i n  S e n a t e  B i l l  100 t o  I 

a p p o i n t  one  p e r s o n  from t h e i r  o r g a n i z a t i o n  t o  work w i t h  t h e  , 
I subcommit tee  and t o  g i v e  t h e  name of t h a t  p e r s o n  t o  t h e  commit tee  

s e c r e t a r y  t h a t  a f t e r n o o n .  
1 

CONSIDERATION CF SENATE BILL 61: S e n a t o r  Norman, s p o n s o r  I 
o f  S e n a t e  B i l l  61, s a i d  t h a t  t h e  i n t r o d u c e d  b i l l  met w i t h  a 
l o t  o f  o p p o s i t i o n .  B y  working on amendments t o  t h e  b i l l  much i 
of t h e  o p p o s i t i o n  h a s  s u b s i d e d .  H e  r e f e r r e d  t h e  Committee t o  
S u b s t i t u t e  B i l l  6 1  (see Attachment  " C " )  and s a i d  that he  had 
some ameqdments t o  t h i s  s u b s t i t u t e  b i l l  t h a t  were  s u g g e s t e d  by I 
M r .  Tom H a r r i s o n ,  MPS Blue  S h i e l d .  I n  S e c t i o n  2 o f  At tachment  
"C" M r .  H a r r i s o n  s u g g e s t s  t h a t  t h e  Committee d e l e t e  " w h i l e  con- 
f i n e d "  and  s u b s t i t u t e  "which r e q u i r e s  c ~ n f i n e r n e n t . "  S e n a t o r  
Norman s t a t e d  t h a t  he  d o e s n ' t  u n e e r s t a n d  t h e  need f o r  t h z  change.  

1 

M s .  C r i s c o l l ,  I n s u r a n c e  Department ,  s a i d  t h a t  what m i g h t  be  1 
b e h i n d  t h i s  proposed amendnlent i s  t h e  r e q u i r e m e n t  t h a t  t h e  
d o c t o r  r e q u i r e  t h a t  t h e  p a t i e n t  he i n  t h e  h o s p i t a l .  After much 
d i s c u s s i o n ,  i t  was d e c i d e d  t h a t  t h e  amendment was n o t  n e c e s s a r y .  a 

S e n a t o r  Norman t h e n  referred t h e  Committee t o  S e c t i o n  2 ,  
s u b s e c t i o n  2 ,  o f  At tachment  "C" and s t a t e d  t h a t  M r .  H a r r i s o n  

1 
4 would l i k e  t h e  word " r e a s o n a b l e "  i n s e r t e d  i n  f r o n t  of " c h a r g e s "  

i n  t h r e e  p l a c e s .  S e n a t o r  Lens ink s t a t e d  t h a t  he  f e e l s  this i s  - 

n e c e s s a r y  r a t h e r  t h a n  l e a v i n g  it open-ended. S e n a t o r  Norman 
1 

moved t h a t  t h e  p roposed  amendment be adop ted .  The mot ion  passed I 
- 

unanimously.  

S e n a t o r  Xorman r e f e r r e d  t h e  C o r n i t t e e  t o  page 2 o f  At tachment  1 
"C" and  s a i d  t h a t  b e f o r e  S e c t i o n  3 M r .  H a r r i s o n  would l i k e  t o  add 
a  s u b s e c t i o n  ( 4 )  which more c l e a r l y  d e f i n e s  a p h y s i c i a n .  M s .  
D r i s c o l l  s a i d  t h a t  t h e r e  i s  a  law on  t h e  books now which  d e f i n e s  1 
p h y s i c i a n ,  and t h i s  amendment would b e  i n  c o n f l i c t .  The I n s u r a n c e  
Depar tment  c o u l d  n o t  a l l o w  t h e  r e g u l a r  c a r r i e r s  t o  restrict t h e  
d e f i n i t i o n  o f  p h y s i c i a n .  The d e f i n i t i o n  of p h y s i c i a n  a s  d e f i n e d "  
i n  t h e  Code was r e a d  t o  t h e  Committee. S e n a t o r  Lens ink  s a i d  he  
f e e l s  t h e  s u b s t i t u t e  b i l l  a s  proposed i s  okay s i n c e  i t  i s  r e f e r r i n g  
t o  t h e  c e n t e r  s e t t i n g .  I t  was d e c i d e d  n o t  t o  a d o p t  t h e  s u g g e s t e d  1 
amendment . I 
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S e n a t o r  Norman r e f e r r e d  t h e  Committee t o  S e c t i o n  3 ,  sub- 
s e c t i o n  (1) o f  At tachment  "C" and s a i d  t h a t  M r .  H a r r i s o n  wouid 
l i k e  " 3 0  d a y s "  changed t o  " 3 0  c a l e n d a r  d a y s  p e r  y e a r "  on t h e  
second l i n e .  T h i s  r e l a t e s  t o  i n - p a t i e n t  b e n e f i t s .  M s .  D r i s c o l l  
o b j e c t e d  t o  t h e  change.  M r .  Zanto,  D e p a r t ~ e n t  o f  I n s t i t u t i o n s ,  
e x p l a i n e d  t h e  p roposed  amendment t o  t h e  Corrmittee and s a i d  t h a t  
h i s  d e p a r t n e n t  h a s  no o b j e c t i o n .  S e n a t o r  Lens ink moved t h e  
amendment b e  adop ted .  The lawyer  from t h e  Department  o f  I n s t i t u t i o n s  
p o i n t e d  o u t  t h a t  t h i s  proposed amendment is needed i n  two p l a c e s  
i n  S e c t i o n  3 ,  s u b s e c t i o n  (1) o f  At tachment  "C" i n  o r d e r  t o  b e  
c o n s i s t e n t .  S e n a t o r  Lens ink amended h i s  mot ion  t o  i n c l u d e  t h a t  
the  change b e  i n c o r p o r a t e d  i n  Goth p l a c e s  i n  t h e  b i l l .  Motion 
p a s s e d  unanimously.  

M s .  D r i s c o l l  a s k e d  t h e  Committee t o  d e l e t e  S e c t i o n  5 o f  
At tachment  "C" which would make t h e  b i l l  e f f e c t i v e  on  p a s s a g e  
and l e t  t h e  b i l l  become e f f e c t i v e  on J u l y  1, 1979. T h i s  w o u l d  
g i v e  t h e  d e p a r t m e n t  and i n s u r a n c e  companies more t i m e  t o  i n e o r p -  
o r a t e  t h e s e  changes .  S e n a t o r  H i m s l  moved t h i s  amendment. Motion 
p a s s e d  unanimously.  

ACTION ON SENATE BILL  61: S e n a t o r  Norman moved t h a t  S e n a t e  
B i l l  61  a s  amended, DO PASS. S e n a t o r  Lens ink  asked  f o r  c l a r i f i -  
c a t i o n  on  t h e  o p t i n g  o u t  a s  c o n t a i n e d  i n  t h e  amended b i l l .  A 
r o l l  c a l l  v o t e  w a s  t a k e n .  S e n a t e  B i l l  61,  a s  amended, p a s s e d  
unanimously . 

ANNOUNCEMENTS: C u r t  Chisholm, Departinent o f  I n s t i t u t i o n s ,  - 
d i s t r i b u t e d  t h e  i n f o r m a t i o n  r e q u e s t e d  by t h e  Committee on S e n a t e  
B i l l  238.  

ADJOURNMENT: There  b e i n g  no f u r t h e r  b u s i n e s s  t o  d i s c u s s ,  
t h e  m e e t i n g  was a d j o u r n e d  a t  1:55 p.m. 

TOM &ISMUSSEN, CHAII~MAN 
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Senator S. A.  Olson 
Pzge Two 
February 9, 1979 

C 

2. Page 26, l i ne  12  following decision. Add (addresses proposed 
amendment 16) 

"The Board, upon the request of  any party t o  an appeal before the 
Board, shal l  hear oral  arguments and receive written briefs." 

3.  The H ~ s p i t a l  Association agreed t o  s t r i k e  proposed arcendrnents 17 
and 18. 

These amendments were drafted i n  consultation w i t h  Mr. Smith; Bill Leary, 
Executive Secretary, Montana Hospital Association; the Legal Division o f  the  
Department of Health and Environmental Sciences; and Wallace A. K i n g ,  Chief, 
Bureau of Health Planning and Resource Developmefit, Department of Health and 
Envi roninental Sciences. 



Page  8 ,  l i n e  2 1 .  (Montana I j o s i t a l  I::;.::!. 3 i I l  1,c~:y) 
F o l l o w i n g :  l i n e  2 1  
I n s e r t  : " ( d )  reques  t_s for c?czr:?~:;i-t.< ; r; ti-:;? nu3-n'ncr r;f . . 

beds by 1 0 %  of t h e  f n c l : . r t j . ' s  lit. yt:;ed c;tr):?zity or 
1 O  beds, :.;hichcY.lcrr is  l~ess, or ~!.?,-:r-'r:_ises i!1 A 

s e r v i c e s  w i l l  b e  s u b j e c t c c ?  to a n r > n - s u b t a n t i : - c  
review Sy the s t a k e  d e p z r t m e n t  9 E  ? s a l t h  a n d  
e ~ v i r c t r ~ i ~ l e n  ta 1 s c i e : : c c s .  " 

- _. Page 3, l i n e  7 .  (El11 Le~ry, Y'? H c s ~ j i  tdl A s s ' n )  
F o l l o w i n c J :  l i n c  7 
I n s e r t :  " ( 2 0  j Non- subs t an t i1 : e  r e v i e w "  xeaxs.. . ( d t c f i n i t i o n  

t o  b e  s u p p l i e d  by DRLESj '' 
Renumber :  s u b s c c ~ u c n  t s u b s e c t  i 03s. 

3 .  Paye 3 ,  l i n e  2.1. i U c n n 1 s  'l ' ,:ylor, S t , ? f f )  
Following: " A P "  
S t r i k e :  " o u t  p a t i e n t "  - --- 
I n s e r t :  " o u t p a r i e n t "  

.I . i?,li;c 1 3 ,  l i i i c  1 5 .  ( S c n .  :.iorr.\,.t~:; J o i n  :.:c~.'.l;thon, i-l'r !- lec?icai  iiss!: ) 
F o l l o w i n g :  "patients. " ---- 
Ifisert:  " A ' d c n a r c r n e n t  e;::plo\,s-: wi io  ciis.zL~ses in for r : , a  t i ~ : ;  

. - 1 - 7  . f,e;hich w o u l 2  .ic!entxry 3 :2i k i e n t  s:~::!- L. cz d i s ~ i i s s c r j  
frox employme? , t  ar:; sl;bje,: t t o  t i l t :  : : r ov i : ; i on  o f 4 5 - 7 - 4 ( ] 1 ,  . . ~l;iless the aiscl~sc.r.-. t.,!;~ ;~~ll;hqr.i:.::->< i~ rt :ri t_lnq by 
the p j t i e n t ,  h i s  g;i;:rc?ia:-., or F:i ,-  , . :epLt." 

- 
3 .  t 'dqe  2 ' 3 ,  lint 1 3 .  (2i ll L e a r ; . ,  :$,Vi'L' I i o s i j i t t l  i ' ,ssn) 

S t r i k e :  " , with. <or v ; i t h o c t  c c : > ; d i t i ~ c s ,  " 

. Pagc 2 0 ,  l i n e  1 4 .  ( P i l l  L,e:rq', 31T ".-. :ILIS~;L ' tal r-";ssn; 
GI.<?[; Dra;:~:, FIT ? . i ~ ~ r . s i  :I(T i !~ r , ! ( :  p.:;:-;n) 

F o l l o w i n g :  " A p p l i c a  t ~ o ~ "  
S triP.e: " I f  thc c l t ~ p n r t m c ~ i t  ZLi l l s  t o  ~ ( : t  w i t h i n  th(2" 

7 ,. Page 2 0 ,  line 1 5 .  (Bill L e z r y ,  i+lcnt_-tn3 F!ospital t' i.ssz; 

C l c n  D r a k e ,  'lontcinrx K c r s i n g  f!orne A s s n )  
F o l l o w i n q :  L i n e  1 5  
S t r i k e :  L i n e s  1 5  and  16 i n  t h c i r  e n t i r e t y  

8 .  Page 2 2 ,  l i n e  9 .  ( J o h n  Mc?~lahon,  h!ontnn;l !?cdical ~ s s r . )  
F o l l o w i r l ~ j  : " c o s  tly " 
I n s e r t :  " q u a l i t y  e q u i v a l e n t "  

3. P a g e  2 5 ,  l i n c  11. ( C h a d  S ! n i t h ,  >Ionti?:?;: ITosl)ittil A s s : ] )  
F o l l o w i n g :  "may" 
S t r i k e :  ", for'' 



10. p a g e  25, line 1 2 .  ( C ~ , G E ~  S n i . t I - ~ ,  t - l ~ r ? t ~ 7 > 1 ~ ~  FIos;jitL?l ?~.ssr:) 
F o l l o w i n g  : l i n e  l i  

I . Strike: " ~ o o d  c ~ ~ u s e ,  " 

il. P a g e  2 5 ,  l i n e  1 5 .  (Chad Si711t:,, : ' l o n ~ a r . ~ ~  ) l o s p i t s 1  Assr.) 
F o l l o w i n g :  " w r i t i n q "  
Strike: r c m a l n d e r  of l i n e  1 5  

1 2 .  Paqe 2 5 ,  l i n e  16. ( C ! ~ a d  Siiiil:ti, Mont .7nc1  Ilos~)i!:,; L i i s s n )  
F o l l o w i n g :  l i n e  1 5  
Strike: " the dcp~l r t -mcnt"  

13. Paqe 2 5 ,  l i n e  1 9 .  (Chad S m i t h ,  ?.lol?ta;la H o s n i t a l  Assn) 
S t r i k e :  " ,"  

13. Page 2 5 ,  l i n e  19. (Chad  S m i t h ,  M o n t a n a  H o s p i t a l  Assn) 
S t r i k e :  " i f  w a r r a n t e d , "  

1 5 .  Page 2 5 ,  l i n e  2 3 .  ( C h a d  S m i t h ,  M o n t ~ ~ r ~ ?  ! l o s p i t s 1  Assn) 
F o l l o w i . n g :  " h e a r i n g . "  
I n s e r t :  "The h e a r i n g  s h a l l  bc ~ o n d u c - t c ( l  i n  acccrdance 

with 2-3 -601  t h r o u g h  2-4-623." 

1 5 .  Paqe 26, l i n c  1 2 .  (Chaci Sr;ii.ti-1, ?iont.-!?.it I l o s p i t c t l  Yissn) 
Followinq: "decision." 
Insert: "" 1hc b o a r d ,  upon  rcq:.jcst o f  : i cy  irterested 

p e r s o n ,  s h a l l .  h e a r  o r a l  cir,;;u:~c!?t z!::! receive v r r i t t en  
b r i e f s . "  

1 7 .  Page  2 6 ,  l i n e  2 5 .  ( C h . ~ i !  Smith, Y0nr:ir . i  i ! o s p i t ~ l  .:ssrij 
Strike: l i n e  2 5  i l l  ~t:; c n t i r c ~ ; .  

1 8 .  P a g e  2 7 ,  l i n e  1. (2h;ld. S m i  t n ,  :/iont,.~::cl 1ios;ii.t;il A s s n )  
S t r i k e :  Line 1 i n  i t s  e n t i r e t : ~  

1 3 .  Paqt? 2 7 ,  i i n c  13. ( D e n n i s  ' r ~ ~ . l o r ,  S t ~ l E f )  
Follo7ding: l i n e  13 
Strike: "59-5 -301"  
I n s e r t :  "50-5-301"  
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1 .  T i t l e ,  l i n e  5 .  
F o l  l o w i n g :  "ACT" 
S t r i k e :  r e m a i n d e r  o f  l i n e s  5 t h r o u g h  7 i n  t h e i r  e n t i r e t y  
I n s e r t :  "TO INSURE T H E  A V A I L A B I L I T Y  OF B A S I C  L E V E L S  OF 

BENEFITS U N D E R  H E A L T H  I N S U R A N C E  P O L I C I E S  A N D "  

2. T i t l e ,  l i n e  8 .  
F o l l o w i n g :  l i n e  7 
S t r i k e :  " I N  THE" 
F o l  l o w i n g :  "FOR THE" 
S t r i k e :  " C O V E R A G E  OF T H E "  
I n s e r t :  "CARE AND" 

3. T i t l e ,  l i n e  9 .  
S t r i k e :  ", CHEMICAL DEPENDENCY," 

, 4. P a g e s  1 a n d  2 .  
S t r i k e :  a l l  o f  t h e  b i l l  f o l l o w i n g  t h e  e n a c t i n g  c l a u s e  
I n s e r t :  S e c t i o n  1 .  P u r p o s e .  The  p u r p o s e  o f  ( t h i s  a c t )  

i s  t o  e n c o u r a g e  c o n s u m e r s  t o  a v a i l  t h e m s e l v e s  o f  b a s i c  
l e v e l s  o f  b e n e f i t s  u n d e r  h e a l t h  i n s u r a n c e  p o l i c i e s  a n d  
c o n t r a c t s  f o r  t h e  c a r e  a n d  t r e a t m e n t  o f  a l c o h o l i s m  a n d  
d r u g  a d d i c t i o n ,  a n d  t o  p r e s e r v e  t h e  r i g h t s  o f  t h e  c o n -  
s u m e r  t o  s e l e c t  s u c h  c o v e r a g e  a c c o r d i n g  t o  h i s  m e d i c a l  
a n d  e c o n o m i c  n e e d s .  

S e c t i o n  2 .  D e f i n i t i o n s .  F o r  p u r p o s e s  o f  ( t h i s  a c t ) ,  
t h e  f o l l o w i n g  d e f i n i t i o n s  a p p l y :  

( 1 )  " I n p a t i e n t  h o s p i t a l  b e n e f i t s "  means  b e n e f i t s  p a y a b l e  
f o r  c h a r g e s  made  b y  a  h o s p i t a l ,  a s  d e f i n e d  i n  t h e  p o l i c y  o r  
c o n t r a c t ,  f o r  t h e  n e c e s s a r y  c a r e  a n d  t r e a t m e n t  o f  a l c o h o l i s n  
o r  d r u g  a d d i c t i o n  f u r n i s h e d  t o  a c o v e r e d  p e r s o n  w h i l e  c o n f i n e d  
a s  a  h o s p i t a l  i n p a t i e n t ;  a n d  w i t h  r e s p e c t  t o  m a j o r  m e d i c a l  
p o l i c i e s  o r  c o n t r a c t s ,  a l s o  i n c l u d e s  t h o s e  b e n e f i t s  p a y a b l e  
f o r  c h a r g e s  made b y  a p h y s i c i a n ,  a s  d e f i n e d  i n  t h e  p o l i c y  o r  
c o n t r a c t ,  f o r  t h e  n e c e s s a r y  c a r e  a n d  t r e a t m e n t  o f  a l c o h o l i s m  
o r  d r u g  a d d i c t i o n  f u r n i s h e d  t o  a c o v e r e d  p e r s o n  w h i l e  c o n f i n e d  
a s  a  h o s p i t a l  i n p a t i e n t .  

( 2 )  " O u t p a t i e n t  b e n e f i t s "  means b e n e f  i t s  p a y a b l e  f o r :  
( a )  c h a r g e s  made b y  a  h o s p i t a l  f o r  t h e  n e c e s s a r y  c a r e  a n d  + 

t r e a t m e n t  o f  a l c o h o l i s m  o r  d r u g  a d d i c t i o n  f u r n i s h e d  t o  a  
c o v e r e d  p e r s o n  w h i l e  n o t  c o n f i n e d  a s  a h o s p i t a l  i n p a t i e n t ;  
( b )  c h a r g e s  f o r  s e r v i c e s  r e n d e r e d  o r  p r e s c r i b e d  b y  a p h y s i c i a n  
f o r  t h e  n e c e s s a r y  c a r e  a n d  t r e a t m e n t  f o r  a l c o h o l i s m  o r  d r u g  
a d d i c t i o n  f u r n i s h e d  t o  a c o v e r e d  p e r s o n  w h i l e  n o t  c o n f i n e d  
a s  a  h o s p i t a l  i n p a t i e n t ;  a n d  ( c )  c h a r g e s  made b y  a n  a l c o h o l i s m  
o r  d r u g  a d d i c t i o n  t r e a t m e n t  c e n t e r  f o r  t h e  n e c e s s a r y  c a r e  a n d  
t r e a t m e n t  o f  a c o v e r e d  p e r s o n  p r o v i d e d  i n  t h e  t r e a t m e n t  c e n t e r .  
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( 3 )  " A l c o h o l i s m  T r e a t m e n t  C e n t e r "  a n d  " D r u g  A d d i c t i o n  
T r e a t m e n t  C e n t e r "  mean a  t r e a t m e n t  f a c i l i t y  w h i c h  p r o v i d e s  
a p r o g r a m  f o r  t h e  t r e a t m e n t  o f  a l c o h o l i s m  o r  d r u g  a d d i c t i o n  
p u r s u a n t  t o  a  w r i  t t e n  t r e a t m e n t  p l a n  a p p r o v e d  a n d  mon i  t o r e d  

1 
b y  a  p h y s i c i a n ,  a n d  w h i c h  f a c i l i t y  i s  a l s o :  ( a )  a f f i l i a t e d  
w i t h  a h o s p i t a l  u n d e r  a  c o n t r a c t u a l  a g r e e m e n t  w i t h  a n  e s t a b -  
1 i s h e d  s y s t e m  f o r  p a t i e n t  r e f e r r a l ;  o r  ( b )  1 i c e n s e d ,  c e r t i f i e d ,  

I 
o r  a p p r o v e d  a s  a n  a l c o h o l i s m  o r  d r u g  a d d i c t i o n  t r e a t m e n t  
c e n t e r  b y  t h e  s t a t e .  

S e c t i o n  3 .  A v a i l a b i l i t y  o f  c o v e r a g e  f o r  a l c o h o l i s m  a n d  
d r u g  a d d i c t i o n .  I n s u r e r s  a n d  h e a l t h  s e r v i c e  c o r p o r a t i o n s  
t r a n s a c t i n g  h e a l t h  i n s u r a n c e  i n  t h i s  s t a t e  m u s t  make a v a i l a b l e  
u n d e r  h o s p i t a l  a n d  m e d i c a l  e x p e n s e  i n c u r r e d  i n s u r a n c e  p o l i c i e s  
a n d  u n d e r  h o s p i t a l  a n d  m e d i c a l  s e r v i c e  p l a n  c o n t r a c t s  t h e  l e v e l  
o f  b e n e f i  t s  s p e c i  f i e d  i n  t h i s  s e c t i o n  f o r  t h e  n e c e s s a r y  c a r e  
a n d  t r e a t m e n t  o f  a l c o h o l i s m  a n d  d r u g  a d d i c t i o n  s u b j e c t  t o  t h e  

1 
r i g h t  o f  t h e  a p p l i c a n t  f o r  a g r o u p  o r  i n d i v i d u a l  p o l i c y  o r  
c a n t r a c t  t o  r e j e c t  t h e  c o v e r a g e  o r  t o  s e l e c t  a n y  a l t e r n a t i v e  
l e v e l  o f  b e n e f i t s  a s  may b e  o f f e r e d  b y  t h e  i n s u r e r  o r  s e r v i c e  

1 
p l a n  c o r p o r a  t i o n .  

( I )  U n d e r  b a s i c  h o s p i t a l  e x p e n s e  p o l i c i e s  o r  c o n t r a c t s ,  
i n p a t i e n t  h o s p i  t a l  b e n e f i t s  c o n s . i s t i n g  o f  d u r a t i o n a l  1 i m i  t s ,  
d o l l a r  l i m i t s ,  d e d u c t i b l e s ,  a n d  c o i n s u r a n c e  f a c t o r s  t h a t  a r e  

t h a t  b e n e f i t s  may b e  l i m i t e d  t o  n o t  l e s s  t h a n  30 d a y s  p e r  
n o t  l e s s  f a v o r a b l e  t h a n  f o r  p h y s i c a l  i 1  l n e s s  g e n e r a l  l y ,  e x c e p t  

c o n f i n e m e n t  a s  d e f i n e d  i n  t h e  p o l i c y  o r  c o n t r a c t .  I 
( 2 )  U n d e r  m a j o r  m e d i c a l  p o l i c i e s  o r  c o n t r a c t s ,  i n p a t i e n t  

h o s p i t a l  b e n e f i t s  a n d  o u t p a t i e n t  b e n e f i t s  c o n s i s t i n g  o f  
d u r a t i o n a l  l i m i t s ,  d o l l a r  l i m i t s ,  d e d u c t i b l e s ,  a n d  c o i n s u r a n c e  
f a c t o r s  t h a t  a r e  n o t  l e s s  f a v o r a b l e  t h a n  f o r  p h y s i c a l  i 1 l n e s s  

1 
g e n e r a l l y ,  e x c e p t  t h a t :  

( a )  I n p a t i e n t  h o s p i t a l  b e n e f i t s  may b e  l i m i t e d  t o  n o t  l e s s  
t h a n  38  d a y s  p e r  c o n f i n e m e n t  a s  d e f i n e d  i n  t h e  p o l i c y  o r  c o n -  

I 
t r a c t .  I f  i n p a t i e n t  h o s p i t a l  b e n e f i t s  a r e  p r o v i d e d  b e y o n d  30 
d a y s  o f  c o n f i n e m e n t ,  t h e  d u r a t i o n a l  1 i m i  t s ,  d o l l a r  1  i r n i  t s ,  
d e d u c t i b l e s ,  a n d  c o i n s u r a n c e  f a c t o r s  a p p l i c a b l e  t h e r e t o  n e e d  

1 
n o t  b e  t h e  same a s  a p p l i c a b l e  t o  p h y s i c a l  i l l n e s s  g e n e r a l l y .  + 

( b )  F o r  o u t p a t i e n t  b e n e f  i t s ,  t h e  c o i n s u r a n c e  f a c t o r  may 
n o t  e x c e e d  5 0 %  o r  t h e  c o i n s u r a n c e  f a c t o r  a p g l i c a b l e  f o r  p h y s i c a l  
i 1  l n e s s  g e n e r a l  l y ,  w h i c h e v e r  i s  g r e a t e r ,  a n d  t h e  maximum b e n e f i  t 
f o r  a l c o h o l i s m  a n d  d r u g  a d d i c t i o n  i n  t h e  a g g r e g a t e  d u r i n g  a n y  
a p p l i c a b l e  b e n e f i t  p e r i o d  may b e  I i rn i  t e d  t o  n o t  l e s s  t h a n  $ 1 0 0 0 .  

1 
( c )  Max imum l i f e t i m e  b e n e f i t s  may, f o r  a l c o h o l i s m  a n d  d r u g  

a d d i c t i o n  i n  t h e  a g g r e g a t e ,  b e  n o  l e s s  t h a n  a n  a m o u n t  e q u a l  
t o  t h e  l e s s e r  o f  $ 1 0 , 0 0 0  o r  2 5 %  o f  t h e  l i f e t i m e  p o l i c y  l i m i t .  i 

S e c t i o n  4 .  A p p l i c a b i l i t y .  ( T h i s  a c t )  a p p l i e s  t o  p o l i c i e s  
o r  c o n t r a c t s  d e l i v e r e d  o r  i s s u e d  f o r  d e l i v e r y  i n  t h i s  s t a t e  

m o r e  t h a n  120  d a y s  a f t e r  ( t h e  e f f e c t i v e  d a t e  o f  t h i s  a c t )  b u t  I 
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does not a p p l y  to blanket, short t e r m  travel, accident o n l y ,  
limited or s p e c i f i e d  d i s e a s e ,  individual ccnversion policies 
o r  contrac,ts, or to policies or contracts designed f o r  issuance 
to persons eligible for coverage under Title X V 1 1 1  o f  the 
Social Security Act, known a s  medicare, or a n y  o t h e r  similar 
c o v e r a g e  under s t a t e  or f e d e r a l  governmental plans. 

Section 5 .  Effective date.  his a c t )  i s  e f f e c t i v e  on 
passage a n d  approval. 

- E N D  - 




