MINUTES OF THE MEETING
NATURAL RESOURCES
STATE SENATE

February 9, 1979

The eighth meeting of the Natural Resources Committee was called
to order by Senator George F. Roskie, Chairman, at 12:40 P.M.,
on the above date in Rcom 405 of the State Capitol Building.

ROLL CALL: Upon roll call all members were present with the
exception of Senator Lockrem who arrived shortly after the
meeting began.

Mr. Jim Lear, Staff Attorney from the Legislative Council, was
also present. See attached visitors' register for the names of
visitors present.

CONSIDERATION OF SB 368: "An act to require counties to dis-
tribute forest reserve funds to municipalities within the county
according to population; requiring the municipalities to es-
tablish a special fund for the funds; and amending section
17-3-213, MCA."

Chairman Roskie called on Senator Himsl, District 9, to explain
SB 368 to the Committee. Senator Himsl gave a brief history of
the forest reserve funds and told how the forest reserve funds
are presently allocated.

Chairman Roskie called for any other proponents to SB 368. Mr.

Dan Mizner, League of Cities of Towns, spoke in favor of SB 368.
He stated the cities and towns do not participate in any of the

monies coming from the timber tax and there should be some type

cf equity in the distribution of monies on roads.

Mayor Harold Guthrie of Livingston spoke in favor of SB 368 and
submitted a written statement (see attachment).

Mr. James Cooley, City of Hamilton Chief of Police, spcke in
favor of SB 368 and stated the City of Hamilton has almost
reached its maximum mill levy and find themselves losing money
each year.

Mr. Jim Nugent, City Attorney for the City of Missoula, spoke in
favor of SB 368 and stated this is a good way to assist muni-
cipalities in maintaining and improving their public streets.

Mr. Tom Crowley, City Engineer for the City of Missoula, spoke
in favor of SB 368. He stated that Missoula has approximately
1700 developed blocks and only 26 blocks can be adequately main-
tained a year with the funds that are presently available.

Mr. Sam Gesko, City Manager for Bozeman, also spoke in favor of
SB 368 as did Mr. Al Thelan, City Manager for Helena.
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There being no other proponents to SB 368, Chairman Roskie called
for any opponents. Mr. Elmer Cyr, County Commissioner for
Mineral County, spoke in opposition to SB 368 and stated he did
not feel this would be a fair distribution of the money because
of more mileage of roads in the county than in the cities. He
would like to see more equitable distribution of the money.

Mr. Dean Zinnecker, Montana Association of Counties, spoke in
opposition to SB 368. He pointed out that monies received from
forest receipts reduces the amount received from payment-in-lieu
monies, and there is no reason why cities should have any share
of this money since it is tax exempt. He did say he would sup-
port the bill if it could be amended to read that the cities
could receive all monies received from timber harvested on fed-
eral lands within the incorporated municipalities.

Senator Hafferman, District 11, spoke in opposition to SB 368
and said he would like to see some type of amendment concerning
the mileage in the cities.

There being no other opponents, Chairman Roskie called on Sena-
tor Himsl to close. Senator Himsl closed by reminding the Com-
mittee that the present system of distribution was made 70 years
ago and asked the Committee to give the changes proposed in SB
368 due consideration.

Chairman Roskie then opened the hearing to questions from the
Committee. A brief discussion occurred concerning some of the
statements made by Mr. Cyr.

There being no further questions from the Committee, Chairman
Roskie closed the hearing on SB 368 and began an executive ses-—
sion on several pending bills.

DISPOSITION OF SJR 8: Senator Brown moved that SJR 8 be amended
by adding, "Be it further resolved that in expediting the con-
struction of the reregulating dam, fish and wildlife mitigation
measures not requiring the purchase or condemnaticon of private
land be implemented" on page 1 after line 25.

There was some discussion about whether or not "purchase" should
be in the amendment. Therefore, Senator Brown withdrew his
first amendment and proposed a second amendment which would
delete "purchase or" from the first amendment.

Discussion occurred concerning the need for an amendment at all.
Senator Jergeson felt that if the amendment was unnecessary, may-
be the entire Resolution was unnecessary. Senator Brown said

he was not offering the amendment to make the Resolution any

more restrictive. He simply wanted something in the Resolution
that would help alleviate the concerns expressed by those 'in-
terested in the recreational and fishery values of the Kootenai
River.
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Senator Thiessen moved that SJR 8 receive a DO PASS recommenda-
tion.

Chairman Roskie eluded to some correspondence received from the
Department of the Army Corps of Engineers concerning their
attitude towards acquisition of private lands and said he felt
the real concern of citizens was the possibility of losing some
of their tax base.

Senator Jergeson moved to amend Senator Thiessen's motion to in-
clude the amendment proposed by Senator Brown. Chairman Roskie
called for a roll call vote on Senator Jergeson's motion. All
Senators voted no on Senator Jergeson's moticn with the excep-
tion of Senators Brown and Jergeson.

Chairman Roskie then called for the vote on Senator Thiessen's
motion that SJR 8 receive a DO PASS recommendation. The motion
carried unanimously.

DISPOSITION OF SB 320: Senator Story moved that SB 320 receive
a DO PASS recommendation.

Senator Jergeson asked if the words "location" and "tvpe" on
page 2, line 4 were necessary for the proper meaning of the bill,
and it was determined they were not. Senator Jergescon moved to
amend SB 320 by striking the words "locatiod' and "type" from line

4 on page 2. Senator Dover seconded the motion. The motion
carried unanimously.

Senator Jergeson then stated that he was a member of the subcom-
mittee that worked on this section of the law and it was their
intent to distinguish between utility facilities and nonutility
facilities so he had no problems with those changes. He then
moved to amend the definition of "gas" on page 4 by striking
"commercial grade pipeline" after means and inserting "provided
from coal" after the second "gas" on line 22 and change the
"900" on line 23, page 4, to "200".

Senator Dover said 200 was too low but he would go along with
lowering it to 750. Senator Story said he didn't want page 4
amended at all. Senator Dover said he didn't feel like the
House would accept 900, but they would probably accept 750.

Senator Jergeson withdrew his first motion and moved that SB 320
be amended by striking "commercial grade pipeline" after "means"
on page 4, line 22, and inserting "provided from coal" after the
second gas on line 22, page 4.

Senator Brown offered a substitute amendment by leaving "com-
mercial grade pipeline” in on page 4, line 22, and adding "pro-
vided from coal" after the second "gas" on line 22, page 4.
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Senator Thiessen guestioned why "provided from coal" had to be
in there. Senator Brown withdrew his motion. Senator Jergeson
then withdrew his motion.

Chairman Roskie then called for a vote on the motion that SB
320 DO PASS as Amended. The motion carried unanimously.

DISPOSITION OF SB 323: Senator Brown moved that SB 323 receive
a DO NOT PASS recommendation. Senator Manley seconded the mo-
tion.

Senator Jergeson offered a substitute motion that SB 323 be
amended by adding "provided from coal" on page 3, line 18 after
"gas" and strike the new language on lines 8-11 on page 3.

At this point Mr. Don Allen, Montana Petroleum Association, en-
tered the meeting. In response to the Chairman, with the un-
animous consent of the Committee, Mr. Allen stated that he and
Mr. Les Loble II, Montana Dakota Utilities, had worked together
to make sure that the definitions for gas in SB 320 and SB 323
would not conflict and had a proposed amendment to SB 323.

There were several questions from the Committee on the amend-
ment proposed by Mr. Allen. Senator Jergeson then withdrew his
amendment and moved the adoption of Mr. Allen's amendment (see
attachment). The motion carried unanimously.

Senator Dover then moved that SB 323 receive a DO PASS as Amended
recommendation. The motion carried. See attached roll call
vote.

Chairman Roskie then informed the Committee that they would hold
up consideration on SB 368 until Monday as Senator Himsl had some
more research he wanted to do on the bill.

ADJOURNMENT: There being no further business, the meeting ad-
journed at 2:20 P.M.

SENMTOR GEORGX%}’. ROSKIE, CHAIRMAN
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ROSKIE, George F., Chairman 2
DOVER, Harold L., Vice-Chairman ///
BROWN, Steve v
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LOWE, William R. . =
MANLEY, John E. o
STORY, Pete b/ T
THIESSEN, Cornie R. .-
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Respectfully report as follows: That

DO PASS

S
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STATE PUB. CO,
Helena, Mont,

..................... February 3 = 1979
.HNatural Resources =~~~
........ Senate Joint Resolubion. .. Bill NOw. B
...... Senate Joint Resolukion . . ... . o BillNo..B8..



SENATE COVMITTEER NATURAL RESOURCES

Date February 9, 1979 SJR Bill No.

8

Time

ROSKIE, George F., Chairman

DOVER, Harold L., Vice-Chairman

BROWN, Steve

ETCHART, Mark

JERGESON, Greg

LOCKREM, Lloyd C., Jr.

LOWE, William R.

MANLEY, John E.

STORY, Pete

THIESSEN, Cornie R.

SHARON NASON A, GEORGE

Secretary N Chairman

Motion: By Senator Brown to amend SJR 8.

(include enough information on motion--put with yellow copy of
comnittee report.)
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STANGING COMMITTEE REPORT

e Y@OTRAYY (S 19.73 .

MR, Presuent ..................................
We, your committee on..... Naturalnasourccs ....................................................................................................
having had under consideration Senate ............................................................................................ Bilt No...320...
Respectfully report as follows: That.... 22T oo eeeeseereseeesseseseseeees e Bill No...220.1.....

introduced pill, be amanded as follows:

l. Page 2, line 4.
Following: "need"”
Strike: 7, location, tvype,”

And, as sO anended,
Do P ssCEQz

....................................................................................................

STATE PUB. €O. Senator Goeorge Roskie Chairman.

Helena, Mont.



STAKNDING COMMITTEE REPGRT

et Tebruary 9 .. 1973
F 24
wr. Eresident o
We, your committee on........ Naturalf?esoxrces ................................................................................................
. 2
having had under consideration ...... S cnate ............................................................................................ Bill No. 3"3
Respectfully report as follows: That..... SOIBER oo eeeeeosesseseessessseeeme s eesses s eesonn Bill No..32.3........
introduced pill, be amended as follows:

l. Page 3, line 6.

Following: " (a)”

Insert: "except for crude oil and natural gas refineries, and
facilities and associated facilities designed for or capable of
producing, gathering, processing, transmitting, transporting,
or distributing crude ¢il or natural gas,”®

2, Page 3, line 7.

Following: “facilities”

Strike: 7", excent for cil and gas refineries®

3. Page 3, lines 8 through 10.

Following: 1line 7

Strike: lines 8 through 10 in their entirety

XDQLASK
Frd .
STATE PUB. CO. . Chairman.

Helena, Mont.



.......... Fobruary 9 oo 19,79
. Sanzte Natural Eascurces
Paga 2
) Scnats Bill 323

4. Page 3, liane 11.
Follcwing: line 10
trike: “crude oil, that are”

e

And, as so amended,
DO PASS

) g.(f‘?_' .

STATE PUB. CO Senaifor Georgs Roskie Chairman.

Helena, Mant,
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pate February 9, 1979 Senate Bill No. 323 Time

NAME YES NO
ROSKIE, George F., Chairman AN

DOVER, Harold L., Vice-Chairman \j

BROWN, Steve

ETCHART, Mark

JERGESON, Greg

N
LOCKREM, Lloyd C., Jr. W
LOWE, William R. N

MANLEY, John E. ~U
STORY, Pete ~
THIESSEN, Cornie R. N

SHARON NASON (7,
Secretary “

GEORGE F. ROSKIE 7/

Chalrman

Motion: By Senator Dover that SB 323 DO PASS as Amended

(include enough information on motion——put with yellow copy of

camittee report.)
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NATIONAL FOREST RECEIPTS ACT USE OF FUNDS

Allocation of Funds Specifing Methiod of Disitbution
by State Law e Localities
Yes
Percent Percent Al Some

Staie Hao floads Scheols Directly indireclly
Total A o4 R ol
Alabama a6 A0 ' 3
Alashksa
Arizona X b4
Arkansas 25 I X
Caliiornia 50 &0 b
Colurado X X
Flunda 50 L0 x 4
Georgia 50 “a X
idaho 7 X
litinois 50 %
Indiana X X
Kenmucky 50 jatt] b/
Louvisiana 50 52 X
Maine 60 40 ¥+
Maryland
Michigan oL 5 X
Minnesota x b
Mississippt 50 ¥
Missour i %
Monilana 66.7 3313 X
Hebraska 20 89 X
Hevada 50 L0
New Hampshire X X
Hew Jersey
New Mexico &0 5¢ X
North Carolina X ¥
Chio x ks
Ghlahoma 75 25 X
Gregon 75 ~E
Pennsylvania X X
South Carolna X X
South Dakota 50 ¥
Tennessee 50 X
Texas 50 X
Utah
Vermon? X X
Virginia ¢} 100 X
Washington X X
West Virginia 20 g0’ X
Wyoming X! b3
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FROM THE OFFICE OF

Livingston, Montana 59047

Members of the Committee:
I am Mayor Harold Guthrie of Livingston, Montana,
I rise to speak on behalf of this bill which is

before you today,

¢

This is a bill that will affect about ede’ thirdsof
the counties of the state, Park County, in which Livingston
is located wosuld receive one of the smaller allotments if
thisbill is adopted, However, more than just money is
involved here, We believe that money from timber sales
allocated to counties should be used in the whole county,
not just the rural areas, I mean by the whole county
the cities as well,

Somehow the state and county governments have for-
gotten that cities are 3 part of the county, Money al-
loczted to counties rightly belongs also to those members
who happen to live in urban areas.

The argument may be made that lumber traffic is rural
but thie traffic also uses streets to get to the mills,
Furthermore workers in the timber industry use city streets
whether they live in the city or not,

Gentlemen, this bill does not take away money from the
county but assures that all residents of the county are
treated equally, .
I strongly support this bill and urge you to let all

county residents share in this money,



WARD A. SHANAHAN

NAME ROBERT ANDERSON BILL NO. SB 320
301 Ist Nat'l Bank Bldg Helena MT
ADDRESS 32 South Ewing St DATE2-9-79

DREYER BROS INC.
WHOM DO YOQU REPRESENT MONTANA DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION
SUPPORT OPPOSE AMEND X X X X X X

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.
Comments: We have agreed to the following amendments to SB 320
which will satisfy both the proponents of the Bill and the

requirements of the Department:

Amend Page 2 line 4 by striking the words and punctuation,

"location,type"

Amend Page 4 beginning on line 22 after the subsection number
(8) by striking the present language and inserting in lieu
thereof the following:

" 'Gas' as used in this act means gas, made from
coal, and not natural gas, with a heating value
excdeding 500 British Thermal Units (BTU) per
cubiz foot under standard conditions of temper-
ature and pressure."”

And as so amended, Mr Chairman, we recommend the bill DO PASS.

Ward’Shanahén S
Registered Lobbyist

MONTANA CEPARTMENT OF NATURAL
RESOURCES AND CONSERVATION -~

By ...ue:ﬂr"
R@ber*wkn&erson, Director
Energy-Planming-Divisiens

TR .




NAME Bob Anderson and Don Allen BILL NO. sB 323

ADDRESS32 S, Ewing & 1802 11th Ave. DATE peb. 9, 1979

WHOM DO YOU REPRESENTM+, Department of Natural Resources & Conservatio

and the Montana Petroleum Association :
SUPPORT ___OPPOSE AMEND X

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

Comments:

Amendpage 3, lines 6 through 11 of the bill as follows:

COuPE

" (a) EXCEPT FORAOIL AND NATURAL GAS REFINERIES,AND
FACILITIES AND ASSOCIATED FACILITIES DESIGNED FOR OR CAPABLE
OF PRODUCING, GATHERING, PROCESSING, TRANSMITTING, TRANSPORTING,
OR DISTRIBUTING NATURAL GAS/ OR CRUDE OIlL; EACH PLANT, UNIT,
OR OTHER FACILI“Y“KND”ASSOCIATED FACILLTY DESIGNED FOR OR
CABABLE OF:"

and strike:lines 6 through 11 of the bill as now written,
substituting the above 1anguage therefor: and as so amended,
Mr. Chairman recommend that t same DO PASS.

We have agreed to the foregoing amendment to SB 323 and agree
that the same will satisfy both the proponents of the bill
and the requirements of the Department.

Montana Department of Natural Montana Petroleum Association
Resouces and Conservation ‘ o

by {Vme2l £ / il "*"%«&7 by é‘p\
BebfAnderson J S






