
MINUTES OF THE MEETING 
LABOR & EMPLOYMENT RELATIONS CO-WITTEE 

MONTANA STATE SENATE 

February 8, 1979 

The meeting of the Labor and Employment Relations Committee 
was called to order by Chairman Lowe on February 8, 1979, in Room 
404 of the State Capitol at 12~30 p.m. I 

ROLL CALL: All members were present. 

Chairman Lowe asked Senator Dover as sponsor of Senate Bill 
#258 to address the Committee. Senator Dover explained that under 

I 
the present statutes, political subdivisions must purchase workers' 

'compensation insurance from the State. The Montana Association of 
Counties is conducting a feasibility study to determine the feas- 

I 
ibility of pooling the counties into a liability insurance pool 
and workers' compensation pool, If this study is determined to 
be feasible and cheaper for the property taxpayers, then a change 
in the law would be necessary. Senator further stated that the 

I 
purpose of the legislation was to provide options for local 
government to purchase workersf compensation from the State, or 
they could self-insure, or purchase insurance privately. Senator 

I 
Dover then introduced Mr. Dean Zinnecker representing the Montana 
Association of Counties. 

Mr. Zinnecker explained the feasibility study to the Committe 
and that the Association hoped that it would save the taxpayers 
money in the long run if they cou'd compare other options. 

m 
MP, David G. Goss representing the City of Billings also 

offered testimony in support of Senate Bill $ 2 5 8  and his testimony 
is attached as Exhibit "A", 

I 
Chairman Eowe then asked if there were any opponents to 

Senate Bill # 2 5 8  at which point Mr. James L. Murphy, Assistant 

I 
Administrator for the Workers' Compensation Division, explained 
to the Committee that he was neither a proponent nor an opponent, 
but felt that there were some things the Cornittee should be 

I 
aware of. Mr. Murphy proposed some amendments to the bill which 
are attached as Exhibit "C". Mr. Murphy explained that one city 
could not obligate itself to another city and each city would 

I 
require its own policy. Mr. Murphy went on to explain that there 
would be additional costs in irnpl-ementing this program if they 
chose in dealing with self-insurance. It would require additional 
people to handle claims, management costs, etc. Mr. Murphy 

I 
explained that the entities must be in a position to pay cash 
payments as the claims occur and in serious cases, claims could 
be in the hundred thousands. 

There was a question and answer period after which Senator 
Lowe closed the hearing on Senate Bill #258. 

I 
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Chairman Lowe then opened the hearing on House Bill #I46 
and Representative Dan Harrington from District 88 addressed 
the Committee. Representative Harrington was sponsoring this 
bill at the request of the Department of Labor & Industry and 
explained that the bill was merely changing the title of the 
Unemployment Compensation Law to Unemployment Insurance Law. 
Representative Harrington stated that the term "compensation" 
was confusing and did not conform to the nationwide terminology 

Mr. Fred Barrett representing the Employment Security 
Division spoke in favor of the bill. 

There were no opponents to this bill. 

Senator Dover moved that the Committee Do Pass this bill 
and further moved that it be placed on the Consent Calendar 
which passed unanimously. Senator Hafferman will carry this bill. 

The hearing was then opened on House Bill #I47 also sponsored 
by Representative Harrington. This bill repeals Section 39-51-302 
relating to the method of adopting, amending, or rescinding rules 
relating to unemployment compensation. Representative Harrington 
explained that this system was not being used to adopt rules and 
that the Administrative Procedure Act was now being followed. 

Mr. Fred Barrett then addressed the Committee on this bill 
and informed the Committee that Senate Bill #208 already out of 
Committee also included a repealer to this section and if the 
Committee would like to hold House Bill #I47 until they see what 
happens to Senate Bill #208,  the department would have no objection. 

Senator Dover moved to table House Bill #I47 until a later 
date and the Committee voted unanimously on this move. 

Jim Lear, attorney for the Legislative Counci1,then addressed 
the Committee on House Bill #I83 at the request of the Code 
Commissioner. Mr. Lear explained the changes being made in 
this bill and these comments are attached as Exhibit "C". 

Senator Smith agreed to carry House Bill #I83 in the Senate. 

Senator Dover moved to pass House Bill # I 8 3  and the Committee 
unanimously voted on this move. 

The meeting was adjourned at 1:30 p.m. 

-Senator William R. Lowe 



CITY OF B iLL lNGS 
2 2 0  FiORTH 2 7 T ~  STREET 

P 0 BOX I178 

BILLINGS. MONTANA 5 9 1 0 3  

PHONE 14061 249-7511 

5- 3 The City of Billings would like to go on record  in support of 
FEZ3 258. 

By removing the mandatory requirements  that public 
corporations must  be  -nder plan three of the worker 's  
compensation act, &258 i s  allowing public corporations the 
r ight  to determine which type of coverage under this act i s  bes t  
fo r  i t s  employees and i s  a l so  the bes t  e x ~ e n d i t u r e  of public funds. 

Public corporations,  their needs, and  the needs of the employees 
vary. This bill would allow the local option of determining which type 
of coverage bes t  suits those needs and therefore the City of Billings 
urges  the passage of this bill. 



PROPOSED AMENDilIENTS 

SEHATE BILL NO. 258 

1. P a g e l , l i n e 2 0 .  
Following: 1 7 c q m m t m  nll 

Strike: "state treasurern 
Insert: "agency1' 

2 .  Page2 , l ine ' I .  
Follovving: "fundv1 
Strike: ' ; separately or jointly with eny other public 
corporation, other than a state agency, or may elect to 
utilize any combination of plan No. 1 or  plan No. 2 as 
determined by the governing bodyw 

3. Page 2 ,  line 12 .  
Following: "No. In 
Strike: "in whole or in part" 

4. Page 2,  line 14. 
Following: "Title 39," 
Strike: "chapter 71" 
Insert: "chapters 71 ard 72" 

5.  Page 2 ,  line 17. 
Following: "Title 39, 
Strike: "chepter 71" 
Insert: "chapters 7 1  and 72" 
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1.979 L e g i s  l a  t u r e  
Code Commiss ione r  B i l l  -- Surrunary 

House  B i l l  No. 1 8 3  -- 
AN ACT TO GENERALLY REVISE A N 3  CLARIFY TIIE L A W S  RELATING 

I 
TO PUBLIC CONTRACTS; REPEALTNG 18-5-104, NCA. 

 his sunmary  do 'es  n o t  i n c l u d e  d i s c u s s i o n  o f  r o u t i n e  fo rn  
a n d  g a n m a t i c a l  c h a  qes ) 

I 
C e c f i a  2 , 2% H T-A$,i- /a ry 
S e c t i o n  ,5/.2. 18-2-403.  Change? " s g l d i c r s ,  s a i l . o r s ,  and 

m a r i n e s "  t o  " v e t e r a n s  o f  t h e  armed f o r c e s " .  

I 
{ m, S e c t i o n  if.3 18-4-212.  Chanc~ed " 5 % "  t o  " 1 0 % "  t o  c o n f o r m  

7---- - 

bit3 s e c u r i t y  r c q u l r e m e n t  t o  18; l -202,  &CAI a more r e c e n t l y  
e n a c t e d  s~ct-on,(,~$ @fp@- / 7%~ / p z J /  

S e c t i o n  J . ~  1e-6-101.  Added subsection ( 2 )  t o  f i l l  gap 
c r e a t e d  by ~ h a p t e r 9 7 ,  L a w s  of 1 3 7 7 ,  a r e c o d i f i c a t i o n  b i l l .  

E 
S e c t i o n  8 2 - 1 9 0 6 ,  R.C .M.  1 9 4 7 ,  was r e p e a l e d  because p r o v i s i o n s  

/- 3. 
I 

3 f was n o t  

S e c t i o n  ,dar 

Ca&l:ll-PA :&-w;>'k( ;'abY 4-3. S e c t i o n  $$ 18-7-102.  T h e  p r o p o s e d  amendment d e l e t e s  
t h e  r e f  t o  m e m o r i a l s ,  w h i c h  a r c  r,o lozqer u t i l i z e d  by 
t h e  s : r e .  ~=[;osed amendment a l s o  c l a r i f i ~ s  t h e  
f i n a l  s c n t c n c e  of the s e c t j o n  t h a t  d e a l s  w i t h  t h e  2wardi r .g  

7 - - L  

of t h e  -acts ) r '  ' . A t o  o u t  o f  ~ t a t f  i ) r i n t s ~ ~ .  ~ h b  
* w e d  m e x m e n t  a s o  makes m i n o r  g r a m m a t i c a l  c h a n g e s  a n d  
de l e t e s  "and n o  s u c h  p r i n t i n q  o r  b i n d l n g  s h a l l  be d o n e  or  

I 
p e r f o r m e d  w i t h o u t  t h e  s t a t e  of Montana"  a s  r e d u n d a n t .  

s e c t i o n  $7 R e p e a l e r .  18-5-104.  S e c t i o n  c o n t a i n s  o l d  
I " s h e l t e r e d  workshop  l aw"  w h i c h  was r e p l a c e d  i n  1977  s e s s i c n .  

S e e  18-5-101 t h r o u q h  18-5-103 
I 1 



ROLL CALL 

LABOR Pt EMPLOYhlENT RELATIONS COiklMITTEE 

46TH LEGISLATIVE SESSION - - 1979 z:'- p ,939 Date r-- / 
/ 

NAME 

HAROLD C .  NELSON, VICE CHAIR?dAI 

- 

GARY AKLESTAD 

HAROLD L. DOVER 

- 
WILLIAM F . HAFFERAIAN 

JOHN (SANDY) MEHRENS 

BOB PALMER 

ELMER D.  SEVERSON 

RICHARD G.  SMITH 

B I L L  R .  LOWE, CHAIRMAN 

PRESENT ABSENT EXCUSED 
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NAME : - DATE : 2- 8-77 

PHONE : .4'gs- 3 6  #c? 

R E P R E S E N T I N G  WHOM? ----- 

/L? 147 APPEARING ON WHICH PROPOSAL: 
-.--. - 

DO YOU: SUPPORT? AMEND? OPPOSE? 

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COtWITTEE SECRETARY. 



NAME : 

REPRESElJTING WHOM? ;/J { :///,')< 5- 
/ '.I 

APPEARING ON WHICH PROPOSAL : -.-J ;-7:7B -- 

DO YOU: SUPPORT? AMEND? OPPOSE? 

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COl.II.1ITTEE SECRETARY. 



ADDPSSS : &&- 
PHONE : C / L ?  - ~ L O  7 -- 

REPRESENTING WHOM? 671 L-k. 

APPEARING ON WHICH PROPOSAL: 54 a s T  

W YOU: SUPPORT? m N D ?  OPPOSE? 

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COPDIITTEE SECRETARY. 



NAME : DATE: Z/Z 

ADDRESS 

PHONE : 4474- 3667- 

REPRESENTING WHOM? d?, 3, D/  - 

APPEARING ON WHICH PROPOSAL: 7 

C/  
DO YOU: SUPPORT? AMEND? OPPOSE? 

PLEASE LEAVE ANY PREPARED STATEIGNTS WITH TEE COW4ITTEE SECRETARY. 



PHONE : q q 9 -  day7 

REPRESENTING WHOM? 

APPEARING ON WHICH PROPGSAL: 5 23-8 

DO YOU: SUPPORT? AMEND? 4 OPPOSE? 

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY. 



- 
NAME : 90 L$R~- 

. 
DATE: 

ADDRESS : 

/ 
PHONE: $'q~-- 3 I$ G / 

i ' p  

REPRESENTING WHOM? - 

APPEARING ON WHICH PROPOSAL: 7$'b 
3 -- 

DO YOU: SUPPORT? AMEND? OPPOSE? 

COIMENTS : -- 

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY. 



S T A F ~ ~ ~ ~ C  4 -  ~ 0 r n 5 t 1 ~ -  iiizri, I EE REPORT 

M R ....... .P.K.~B & a ~ t  .f ............................ 

Labor & P : m l ~ e a t  ..................................................................................................... RBIR~IBRB .............................................. We, your committee on 

Eouse 183 having had under consideration .................................................................................................................. Bill No. ................. 

Reslrjdully report as follows: That ........................... Hm%? ............................................................... Bill NO .... X8.3 ...... 
nnanbcnsly pass&. 

STATE PUB. C O .  
Helena. Mont.  

.................................................................................................... 
SQRE~OP fdif If an P,. L~l i ie ,  Chairmar,. 



Labor G q l - e n t  Ralatisns ................................................... We, your committee on n ................................................................................................. 

E013~ 3.46 having had under consideration .................................................................................................................. Bil l  NO. ................. 

1 4 5  Rerpecrfu:!y report as follo~.vr: That ...................................... g.q?.?.. ............................................... Bil l  No. ..$:............. 
Q Q ~ ~ ~ ~ ~ ~ ~  pass& and t ~ ~ ~ ~ ~ n ~ e a s l y  ptacod oa the cconssnt calemA3r. 

STATE PUB. CO. 
Helena. Mont. 

.................................................................................................... 
Senatox W i l l i a i  F, Tm&e, Chairman. 




