
MINUTES OF THE PEETING 
BUSINESS C INDUSTRY COIMITTEE 

MONTANA STATE SENATE 

February 8, 1979 

The meeting of the Business and Industry Committee was called 
to order by Vice-Chairman Pat Goodover on the above date in 
Room 404 of the State Capitol Building at 10:OO a.m. 

ROLL CALL: All members were present. 

SENATE BILL 93: Senator Lowe and his subcommittee consisting of 
Senators Kolstad and Peterson worked. with the Banlrers' representa- 
tlves, Mr. Harold Pitts and Mr. John Cadby. They met with 
Mrs. Driscoll from the Office of the Insurance Commissioner. The 
subcommittee reports the bill is in agreement with everyone and 
they support a Do Pass on SB 93. 

EISPOSITION OF SENATE BILL 93: Senator Regan moved that Senate 
Bill 93 DO PASS. There was a second to the motion by Senator 
Dover. The Committee voted unanimously that SB 93 DO PASS. 

SENATE BILL 328: Senator Lowe stated this is an act to allow a 
licensed casualty insurance agent to collect a fee from the 
insured for placing a policy with the State Compensation Insurance 
Fund. 

Senator Lowe stated that in the event the employer has an insurance 
agent who takes care of most of his insurance, he might want the 
agent to cover the Workmen's Compensation as well. 

U F  to 
This bill would allow the agent to charge/a 7 1/2 percent handling 
corimission. This would be between the agent and the employer. 
Senator Lowe would recommend the Cornittee approve it. 

Senator Dover wondered if there might be some provision as to how 
the fee would be collected. 

Mr. Norm Grosfield, representative from the Division of Workers' 
Compensation, said they do not support or oppose the bill. 

Senatcr Dover wanted to know what the agent would be doing and if 
there was a need to justify his corrmission. 

Mr. Grosfield stated this was really a matter between the agent 
and the employer. 

Senator Goodover inquired as to the difference between a state 
plan and a private plan. 
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M r .  G r o s f i e l d  s t a t e d  t h a t  i n  some a r e a s  t h e r e  i s  a  s u b s t a n t i a l  
d i f f e r e n c e - - a s  much a s  50 p e r c e n t ,  b u t  p r o b a b l y  n o t  more t h a n  

I 
20  o r  30 p e r c e n t .  1 
D I S P O S I T I O N  O F  SENATE BILL 328: S e n a t o r  Dover made a mot ion  . I 

t h a t  S e n a t e  B i l l  328 DO PASS. 

A R o l l  C a l l  Vote was t a k e n  on SB 3 2 8  and i t  was g i v e n  a 
DO PASS by t h e  Conunittee. -- 

SEEATE BILL 255: The C o n n i t t e e  a g r e e d  t o  p a s s  c o n s i d e r a t i o n  of 
SB 255 s i n c e  s e n a t o r  T h i e s s e n ,  s p o n s o r  of t h e  b i l l ,  was u n a b l e  

I 
t o  be p r e s e n t  a t  t h e  h e a r i n g .  1 
S ~ T E  BILL 9 9 :  S e n a t o r  Goodover s t a t e d  t h e r e  a re  two o p t i o n s  t o  - 

I 

t h e  b i l l .  Op t ion  B t o o k  t h e  s t a t e  o u t  o f  t h e  wine  d i s t r i b u t i o n  
sys tem e x c e p t  a s  c a l l e d  f o r  i n  t h e  b i l l .  I 
On second r e a d i n g  o f  S B  9 3  t h e r e  w e r e  problems w i t h  t h e  h i l l  
because  t h e r e  was a  problem o f  revenue.  They wanted t o  b r i n g  t h e  
b i l l  back t o  t h e  Committee t o  a d d r e s s  somo of t h e s e  problems.  1 
The Cornnit tee w a s  g i v e n  a copy of O p t i o n  B. By  g o i n g  w i t h  Opt ion  B ,  
it s t i l l  a l l o w s  wine  i n  t h e  1-iquor s t o r e s  and  i n  t h e  g r o c e r y  s t o r e s .  
I t  t a k e s  t h e  s t a t e  o u t  of t h e  d i s t r i b u t i o n  sys tem.  

A t t o r n e y  Bob P y f e r  s t a t e d  t h a t  heer d i s t r i b u t o r s  could a l s o  d i s -  
t r i b u t e  wine under  t h i s  b i l l ,  b u t  i t  would b e  r e g u l a t e d  s e p a r a t e l y ,  
The Depar tment  of Revenue would r e g u l a t e  it. 

I 
The C o n u n i t t e e  had a general discussion on d i s t r i b u t i . c n  of wine. I 
S e n a t o r  E l a y l o c k  s t a t e d  he t h o u g h t  w e  d e f i n i t e l y  needed a S t a t e m e n t  
of  I n t e n t  and t h e  Committee concur red .  1 
M r .  P y f e r  s t a t e d  he h a s n ' t  had a n  o p p o r t u n i t y  t o  go o v e r  Yhis new 
b i l l  c a r e f u l l y .  H e  t h i n k s  it needs  a  new S t a t e m e n t  of  I n t e n t ,  hecausd 
t h e r e  i s  ru le-making a u t h o r i t y  i n v o l v e d .  

The Committee a s k e d  M r .  P y f e r  t o  d o  r e s e a r c h  f o r  i t .  H e  a g r e e d .  
The C o r m i t t e e  w i l l  have  a  new S t a t e m e n t  o f  I n t e n t  and r e s e a r c h  
comple ted  f o r  a Piork Meeting on S a t u r d a y ,  F e b r u a r y  10 .  

I 
ADJOURN:  There  b e i n g  no  f u r t h e r  b u s i n e s s ,  t h e  mee t ing  was 
a d j o u r n e d  a t  10 :  55. 

1 
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SENATE BILL NO. 3 2 8  February 8 ,  1979 

PC. C h a i m a n  and m e m b e r s  of t h e  Cormi t t ee :  

For  t h e  r e c o r d ,  I am Boyce C l a r k e  r e p r e s e n t i n g  Independent  I n s u r a n c e  

Agents of Montana 

A s  S e n a t o r  Lowe h a s  e x p l a i n e d ,  t h i s  b i l l  w o u l d d l o w  d u l y  l i c e n s e d  

c z s u a l t y  i n s u r a n c e  a g e n t s  t o  n e g o t i a t e  a  p lacement  f e e  w i t h  t h e i r  

c u s t o m e r s  f o r  p l a c i n g  workers  c o n p e n s a t i o n  c o v e r a g e  t h r o u g h  t h e  

Montana Workers Compensation Fund. The f e e  i s  v o l u n t a r y  and ne- 

g o t i a b l e  - n o t  more t h a n  7% of a n n u a l  premium, L e t  m e  emphasize  - 

v o l u n t a r y  and n e q o t i a b l e ,  

I n  h a n d l i n g  workers  compensat ion  t h r o u g h  p r i v a t e  c a r r i e r s ,  a g e n t s  

make b a s i c  a p p l i c a t i o n  and f i l i n g s  w i t h  t h e  D i v i s i o n  - c o l l e c t  and 

r e m i t  premiums - d e t e r m i n e  e l i g i b i l i t y  f o r  e x p e r i e n c e  and s i z e  of 

r i s k  c r e d i t s  - v e r i f y  a p p r o p r i a t e  c l a s s i f i c a t i o n s  and i n  many c a s e s  

dssist i n  c o m p l e t i n g  employee and employer  a c c i d e n t  r e p o r t s .  I n  

making p lacement  a r r a n g e m e n t s ,  t h e s e  same f u n c t i o n s  w i l l  be under-  

t a k e n ,  w i t h  t h e  e x c e p t i o n  of b i l l i n g  and premicrn c o l l e c t i o n .  

Many of o u r  a c c o u n t s  l i k e  t o  have  t h e i r  e n t i r e  program i n  one  a g e n t ' s  

o E f i c e ,  b u t  i n  some c a s e s  t h e  S t a t e  Fund r a t e s  a r e  more advan tageous  

t o  t h e  cus tomer .  T h i s  p lacement  ar rangement ,  then, w i l l  a l l o w  t h e  

a s e n t  t o  p r o v i d e  t h e  c o v e r a g e  a t  t h e  m o s t  f a v o r a b l e  c o s t ,  and ,  if 

m u t u a l l y  a g r e e d  between a g e n t  and cus tomer ,  t o  a l l o w  t h e  a g e n t  t o  b e  

p a i d  f o r  t h e  e f f o r t  expended. 

T h e  p lacement  f e e  i s  n o t  a conmiss ion .  The S t a t e  Fund p a y s  no  

corrunission. The D i v i s i o n  h a s  no o b j e c t i o n  t o  t h i s  p r o p o s a l .  



Since  t h i s  placement arrangement  involves  only a c t i v i t i e s  and 

procedures a q u a l i f  icd licensed c a s u a l t y  i n s u r a i ~ c e  a g e n t  perf omis 

a s  a  r e g u l a r  p a r t  of h i s  d a i l y  b u s i n e s s  r o u t i n e ,  I wou ld  a s k  your 

f a v o r a b l e  c o n s i d e r a t i o n  of this b i l l .  

Thank you. 




