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The t w e n t y - f i r s t  m e e t i n g  o f  t h e  commit tee  was c a l l e d  t o  o r d e r  
on  t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  w i t h  
Chairman Turnage p r e s i d e n t .  

ROLL CALL: R o l l  C a l l  found a l l  t h e  members p r e s e n t .  

W i t n e s s e s  g i v i n g  t e s t i m o n y  a r e  l i s t e d  on a t t a c h e d  R e g i s t e r .  

CONSIDERATION OF SENATE RILL 2 4 8 :  S e n a t o r  Towe p r e s e n t e d  
h i s  b i l l  by  i l l u s t r a t i n g  a  h y p o t h e t i c a l  c a s e  where a n  i n d i v i d u a l  
m i g h t  p u r c h a s e  1 ,000 Acres  o f  l a n d  a t  a c o s t  of $400,000. Then 
f i g u r i n g  a c r e s  i n  p r o d u c t i o n ,  y i e l d ,  g r o s s  income,  he  conc luded  

. t h a t  f a r m e r  c o u l d  n o t  nake  payment on h i s  l o a n ,  computing i n t e r -  
e s t  a t  11%, a s  payments would b e  $44,000,  i n t e r e s t  a l o n e .  Thus,  
he  c o n c l u d e d ,  he  f e l t  t h i s  b i l l  would h e l p  g e t  t h e  young f a r m e r  
o r  r a n c h e r  i n t o  b u s i n e s s  and h e l p  him make payments by g i v i n g  
him lower  i n t e r e s t  r a t e s  f o r  l o n g e r  l o a n  p e r i o d ,  by  u s i n g  a pa r -  
t i o n  o f  t h e  income from t h e  Coal  Tax T r u s t  t o  s e c u r e  g e n e r a l  ob- 
l i g a t i o n  bonds.  H e  f u r t h e r  e x p l a i n e d  t h e  mechanics  o f  t h e  b i l l  
and n o t e d  t h a t  a program would have  t o  b e  c r e a t e d  t o  a c q u i r e ,  
l e a s e ,  and s e l l  t h e  l a n d  and f u r t h e r ,  t o  o p e r a t e  t h e  l o a n  pro-  
gram t o  a s s i s t  a p p l i c a n t s  i n  p u r c h a s i n g  t h e  homeste:d l a n d .  H e  
t h e n  d i s t r i b u t e d  a  number o f  amendments t o  t h e  b i l l ,  see Exh. #1. 
S e n a t o r  Towe s a i d  it would n o t  o n l y  h e l p  young f a r m e r s  g e t  a  

4 
s t a r t ,  b u t  he  f e l t  i t  would e l i m i n a t e  p u r c h a s e s  of  l a r g e  t r a c t s  
o f  l a n d  by f o r e i g n  i n v e s t o r s .  H e  t h e n  i n t r o d u c e d  M r .  Wenstrom, 
former  m e m b e r  of  t h e  Minnesota L e g i s l a t u r e  which  adop ted  a  s i m i -  
l a r  program c a l l e d  t h e  Minnesota  Family Farm S e c u r i t y  Program. 
H e  d i s t r i b u t e d  s e v e r a l  i l l u s t r a t i o n s  e x p i a i n g  t h e  program, see 
Exh. # 2 ,  a and b ,  a t t a c h e d .  

M r .  Wenstrom s a i d  t h e  programwas i n  o p e r a t i o n  and now 
t h e r e  a r e  o v e r  100 p e o p l e  f a rming  u n d e r  t h e  program. H e  s a i d  
t h e r e  have  been no d e f a u l t s  and 6 t o  8 l o a n s  a r e  made e v e r y  
month. H e  f u r t h e r  s t a t e d  farm groups  t h e r e  s u p p o r t  t h i s  pro-  
gram. 

Sen. Towe c a l l e d  on o t h e r  p r o p o n e n t s  w f i ~  s u p o o r t e d  tlie 
b i l l  and t h e s e  i n c l u d e d  J i m  S t e p h e n s  of t h e  Xontana Farmers  Union 
and T e r r y  Murphy, r e p r e s e n t i n g  t h e  Montana NFO. Both e x p r e s s e d  
t h e  w i s h  t h a t  s u c h  a  program c o u l d  b e  9egun i n  Montana i n  o r d e r  
t o  a s s i s t  young p e o p l e  i n  g e t t i n g  a  s t s a t  on  t h e  fa rm o r  r a n c h ,  
t h u s  k e e p i n g  t h e  f a m i l y  farm a  p a r t  o f  t h e  s t a t e ' s  economy. M s .  
Sha ron  P e t e r s o n  o f  WIFZ a l s o  spoke a s  & p r o p o n e n t .  

Zack S t e v e n s  w i t h  t h e  M ~ n t a n a  Farm Bureau s t a t e d  h e  wanted 
t o  see young f a r m e r s  g e t  a  s t a r t ,  however,  h e  d i d  n o t  want  t o  see 
t h e  s t a t e  g e t  i n  t h e  r e a l  e s t a t e  b u s i n e s s ,  t h u s  w i t h h e l d  comple te  
s u p p o r t  of t h e  b i l l .  >Ir. F r a n k i n o  and J a n  Brown t e s t i f i e d  f o r  
t h e  b i l l  a s  w e l l ,  f e e l i n g  it would c o n t r i b u t e d  t o  s o l i d i t y  o f  t h e  
f a m i l y  t h r o u g h  c o n t i n u e d  f a m i l y  farm-type  o f  o p e r a t i o n .  



Next t o  speak  as a p roponen t  vlas Wal ly  E d l a n d ,  Director of  
t h e  Farm Home A d m i n i s t r a t i o n ,  who s t a t e d  t h a t  such  l e g i s l a t i o n  
c o u l d  h e l p  FHA e x t e n d  more 1-oans and z s s i s t  more young p e o p i e  t o  
g e t  s t a r t e d  i n  t h e  a g r i c u l t u r z . 1 - r a n c h i n g  b u s i n e s s .  H e  s a i d  t h e  
FHA is  r e a d y  t o  p a r t i c i p a t e  w i t h  t h e  s t a t e  i n  such  i o a n s  and il- 
l u s t r a t e d  method by which t h e y  c o u l d  do s o .  M r .  G a l l a g h e r  a l s o  
t e s t i f i e d  a s  a  p roponen t  o f  t h e  b i l l .  

Fo l lowing  t h i s  t e s t i m o n y  Chairman Turnage  a s k e d  f o r  f u r t h e r  
p r o p o n e n t s ,  and t h e n ,  opponen t s .  Barbara  Rusmore s t a t e d  h e r  op in -  
i o n  s a y i n g  s h e  l i k e d  t h e  i d e a  o f  h e l p i n g  young p e o p l e  g e t  s t a r t e d  
i n  a g r i c u l t u r e - r a n c h i n g ,  b u t  a sked  t h e  commit tee  t o  c a r e f u l l y  l o o k  
a t  t h e  p r o s p e c t  o f  t h e  s t a t e  g e t t i n g  i n t o  t h e  r e a l  e s t a t e  b u s i n e s s .  
B r i e f  comments were a l s o  h e a r d  from Ken Morrow and P e t e  J a c k s o n .  
M r .  Te igen  s a i d  t h e  g roups  he r e p r e s e n t e d  a l s o  w e r e  i n  f a v o r  o f  
k e e p i n g  f a r m e r s  on  t h e  l a n d  i n  t h e  s t a t e ,  however,  t h e y  f e l t  t h e  
problem w i t h  t h e  b i l l  was t h e  l a n d  bank c o n c e p t .  H e  s a i d  t h e r e  
a r e  programs t o  a s s i s t  w i t h  farm l o a n s ,  m e n t i o n i n g  t h e  FHA a s  
one  of  t h e  avenues .  M r .  S p i l d e  spoke a l s o  on t h e  b i l l ,  c a u t i o n -  
i n g  t h e  committee on s e v e r a l  p o i n t s .  H e  ment ioned t h e  f a c t  t h a t  
a number o f  Montanans had purchased  l a n d  i n  o t h e r  c o u n t r i e s  and 
f e l t  t h i s  s t a t e  c o u l d  h a r d l y  e x c l u d e  s o - c a l l e d  f o r e i g n  i n v e s t o r s .  
The p o i n t  was a l s o  made i n  f o r e g o i n g  t e s t i m o n y  t h a t  t h e  p r o c e s s  
o f  a p p l y i n g  f o r  such  l o a n s ,  and s t e p s  p o i n t e d  o u t  i n  t h e  b i l l  
would l e a d  t o  a  g r e a t  d e a l  o f  r e d  t a p e  which one  w i t n e s s  f e l t  
c o u l d  s t r a n g l e  t h e  program i t s e l f .  M r .  Asher  s a i d  h i s  f i r m  had 
opposed t h e  b i l l  a s  w r i t t e n ,  b u t  s i n c e  t h e y  had n o t  had a n  oppor-  
t u n i t y  t o  s t u d y  t h e  amendments, h e  w i t h h e l d  f u r t h e r  o p p o s i n g  com- 
ments .  

S e n z t o r  Manley a l s o  spoke a s  an  opponen t  o f  t h e  b i l l  and 
a g r e e d  w i t h  p r e v i o u s  t e s t i m o n y  i n  s a y i n g  he  f e l t  t h e  b i l l  would 
p u t  t h e  s t a t e  i n  t h e  l a n d  b u s i n e s s  and d i s a p p r o v e d  o f  t h i s .  H e  
s a i d  a l s o  t h a t  r a t h e r  t h a n  c r e a t e  a n o t h e r  agency h e  would l i k e  
t o  see l e g i s l a t i o n  t h a t  made it p o s s i b l e  f o r  an i n d i v i d u a l  t o  
l e a v e  h i s  farm o r  r a n c h  t o  h i s  h e i r s  w i t h o u t  t h e  burden  o f  a n  
u n r e a s o n a b l e  i n h e r i t a n c e  t a x .  H e  a l s o  s a i d  t h e r e  a r e  a g e n c i e s  
t o  h e l p  b e g i n n i n g  f a r m e r s  borrow money f o r  l a n d  p u r c h a s e .  H e  
f e l t  t h e  s t a t e  s h o u l d  n o t  have  t h e  a u t h o r i t y  t o  d i v i d e  l a n d  i n t o  
s m a l l e r  f a rms  a s  t h e  b i l l  p r o v i d e s .  H e  s t a t e d  h i s  c c n c e r n  f o r  
t h e  l a r g e  a c r e a g e  t h e  s t a t e  now owns, t h e  a c r e a g e  i n  RAP3 11, 
a c r e a g e  g o i n g  i n t o  d e s i g n a t e d  w i l d e r n e s s  a r e a s ,  and t h e  l a r g e  
a c r e a g e  owned by t h e  f e d e r a l .  

Fo l lowing  h i s  t e s t i m o n y  Sen. Towe made h i s  c l o s i n g  re- 
marks and d i s t r i b u t e d  an  a r t i c l e ,  see Exh. # 3 ,  t o  i l l u s t r a t e  
h i s  e a r l i e r  c l a i m s  t h a t  much o f  Montana 's  l a n d  i s  b e i n g  bough t  
by  f o r e i g n e r s  and he  made t h e  d i s t i n c t i o n  between a l i e n s  and 
f o r e i g n  b u y e r s  who p u r c h a s e  t h e  l a n d  h e r e  and c o n t i n u e  t o  l i v e  
i n  t h e i r  own c o u n t r y .  

Due t o  l e n g t h y  t e s t i m o n y  t h e  Chairman had t o  l i m i t  t es t i -  
mony o f  w i t n e s s e s  and informed t h e  commit tee  t h e r e  was l i m i t e d  
t ine  f o r  q u e s t i o n i n g .  



S e n a t o r  S e v e r s o n  questioned M r .  S d i a n d  c o n c e r n i n g  the Loan 
t i m e  o f  FHA and  M r .  E d l a n d  r e sponded .  H e  also s a i d  t h e  FHA had 
c o n t a c t e d  t h e  Board o f  I n v e s t m e n t s  i n  r e g a r d  t o  t h e i r  ' s u b o r d i -  
n a t i n g '  i n  t h e  i n a t t e r  o f  s t a t e  l o a n s  f o r  hcusing and  l and .    his 
gas i n  r e l a t i o n  t o  two b i l l s  heard J a n u a r y  2 4 t h ,  S J R  4 and  5 ,  
s p o n s o r e d  also by S e n a t o r  Towe. 

F o l l o w i n g  t h i s  brief q u e s t i o n i n g  t h e  m e e t i n g  w a s  a d j o u r n e d  
and  members w i l l  b e  p e r m i t t e d  a n o t h e r  o p p o r t u n i t y  t o  q u e s t i o n  
S e n a t o r  Towe i n  regard t o  S B 2 4 8 .  i 
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PROPOSED AMEND-MENTS SB 2 4 8  - Sen. Towe 

1. Title, line 9. 
Following: "FARMS;" 
Strike: "AND" 

2. Title, line 10. 
Following: "MCA" 
Insert: "; AND PROVIDING FOR LEGISLATIVE REVIEW OF THE ACT" 

\ 

3. Page 3, line 13. 
Following: line 13 
Insert: "(e) "Council" means the family farm advisory council, 
created in [section 61 ." 

Renumber: subsequent subsections 

4. Page 5 ,  line. 
Following: line 1 
Insert: "Section 6. THERE IS A NEW MCA SECTION THAT READS: 
Family farm advisory council created. (1) There is a family 
farm advisory council. 

( 2 )  The council consists of seven members appointed by the 
board, as follows: 

t 

(a) one officer from commercial lending institution; 

(b) one fruit or vegetable farmer; 

(c) two livestock farmers; 

(d) two grain farmers; and 

(e) one officer from a farm credit association. 

(3) Each member must be a resident of the state. 

( 4 )  Each member shall serve for a term of 6 years. The 
board shall appoint members to fill any vacancy that may occur. 

(5) The council is allocated to the department of state lands 
for administrative purposes only as prescribed in 2-15-121. 

Section 7. THERE IS A NEW MCA SECTION THAT READS: 
Duties of family farm advisory council. (I) The council shall: 

(a) consider applications for homestead land and make 
recommendations to the board; 

(b) review all applications for homestead loans and make 
recommendations to the board; 

(c) evaluate proposed purchases of homestead land and advise 
the board on the fair market value of the lane; 



SE 548  
Page Two 

( d )  assist t h e  board i n  d i v i d i n g  homestead l a n d  i n t o  fami ly  
s i z e  u n i t s ;  and 

( e )  a d v i s e  and a s s i s t  t h e  board on o t h e r  m a t t e r s  a s  t h e  board 
may r e q u e s t . "  
Renumber: subsequent  s u b s e c t i o n s  

5. Page 5 ,  l i n e  2 .  
Following: " 6 .  " 
S t r i k e :  "Offe r"  
I n s e r t :  "Not ice"  

6 .  Page 5, l i n e  3 .  
Following : " f o r "  
I n s e r t :  " c e r t a i n "  
Following: " (1) " 
S t r i k e :  "Before" 
I n s e r t :  "Except a s  provided i n  s u b s e c t i o n  (21 ,  be fo re"  

7 .  Page 5 ,  l i n e  6 .  
Fol lowing:  " s h a l l "  
S t r i k e :  " o f f e r "  
I n s e r t :  "a l low" 

8.  Page 5 ,  l i n e  7.  
Following: l i n e  6 
S t r i k e :  " l and  t o  t h e "  
Following: "boardn 
S t r i k e :  " f o r  t h e  same p r i c e  a t  which t h e  owner has  s igned  a  

c o n t r a c t  f o r  s a l e . "  
I n s e r t :  " t o  make an o f f e r  t o  purchase  t h e  l a n d .  No owner i s  

r e q u i r e d  t o  se l l  h i s  l and  t o  t h e  board." 

9 .  Page 5 ,  l i n e  8 .  
Following: l i n e  8 
I n s e r t :  " ( 2 )  A g r i c u l t u r a l  l and  s o l d  t o  a spouse o r  c h i l d r e n  o r  

s o l d  i n  a  fami ly-s ized  u n i t  t o  a  n a t u r a l  person  who i s  an American 
c i t i z e n  o r  t o  a  c o r p o r a t i o n  having fewer t h a n  1 0  American s tock -  
h o l d e r s  i s  n o t  r e q u i r e d  t o  n o t i f y  t h e  board of  t h e  s a l e . "  
Renumber: subsequent  s u b s e c t i o n s  

10.  Page 5 ,  l i n e  24. 
Following : " t o "  
S t r i k e :  "purchase"  
I n s e r t :  "make an o f f e r  f o r "  

11. Page 6 ,  l i n e  2 .  
Following: "days" 
I n s e r t :  " o f f e r  t o "  
Following: " land"  
S t r i k e :  " a t  t h e  same p r i c e  a t  which t h e  owner is prepared  t o  s i g n  

a  c o n t r a c t "  

12.  Page 6, l i n e  9.  
Following: " ( c ) "  
S t r i k e :  s u b s e c t i o n  ( c )  i n  i t s  e n t i r e t y  
I n s e r t :  "The b o a r d ' s  proposed purchase  p r i c e  does  n o t  exceed t h e  

f a i r  market  p r i c e . "  



SB 248 
Page Three 

I 
13. Page 6, line 25. 
Following: "decides" 
Insert: "to offer a matching bid" 
Following: "purchase" 
Strike: "offered" 

14. Page 7, line 1. 
Following: "improvements" 
Insert: "and the bid is accepted" 

15. Page 7, line 11. 
Following: line 11 
Insert: "(3) The board may purchase personal property only if: 

(a) the land cannot be acquired separately from the psrsoml property; 
(b) the board unanimously approves the purchase of the personal 
property. 

(4) Any personal property purchased by the board shall be 
offered for sale to applicants for homestead land and then, 
if unsold, to the public by auction." 

16. Page 7, line 23. 
Following: "citizens" 
Insert: "of any age who agrees in writing to operate homestead 
land as a full-time occupation" 

17. Page 7, line 24. 
Following: "establish" 
Insert: ' I :  (a) It 

18. Page 7, line 24. 
Following: "solicitingv 
Strike: "and evaluating" 

19. Page 8, line 1. 
Following: "land" 
Strike: " ." 
Insert: "; and 

(b) a point s,ystem for evaluating the applicants, considering 
the following criteria: 

(i)the applicant's net worth, which may not exceed $100,000; 
(ii) the applicant's projected annual income from operating 
the homestead land, which shall range between $10,000 and 
$18,000 a year; 
(iii) the applicant's access to livestock and machinery; 
(iv) the applicant's inability to secure financing for purchase 
of agricultural land from other sources; 
(v) the applicant's training and experience in agriculture; 
(vi) the applicant's prospects for succeeding in an agricultural 
operation on the homestead land to be leased; and 
(vii) any other factors it may prescribe." 



S E  2 4 8  
Page Four 

20. Page 9, l i n e  5. 
Following: "exceed" 
S t r i k e :  " 7 "  
I n s e r t :  "5" 

21. Page 9 ,  l i n e  8 .  
Follwoing: "amount" 
S t r i k e :  " s u f f i c i e n t  t o  pay t h e  c o s t s  o f  t h e  d e b t  i ncu r r ed"  
I n s e r t :  " t o  be determined by t h e  board,  upon t h e  adv ice  

of  t h e  c o u n c i l ,  and n o t  exceeding 20% o f  t h e  annua l  
e s t i m a t e d  g r o s s  income gene ra t ed  by t h e  o p e r a t i o n  of homestead 
l and"  

22. Page 1 0 ,  l i n e  2 4 ,  
Following: l i n e  24  
S t r i k e :  " o r  a  p r a c t i c e  developed f o r  t h a t  a r e a  under  super-  

v i s i o n  of  any governmental  a g r i c u l t u r a l  s e r v i c e  agency" 

2 3 .  ' Page 13 ,  l i n e  2 2 ,  
Following: "a"  
S t r i k e :  "7"  
I n s e r t :  "5" 

24. Page 15 ,  l i n e  13 .  
Fol lowing:  "wi th in"  
S t r i k e :  " 6 0 "  
I n s e r t :  "40" 

25. Page 15 ,  l i n e  18.  
Follwoing: l i n e  18 
I n s e r t :  "Sec t ion  25. THEPZ I S  A NEW MCA SECTION THAT READS: 

Second l o a n  program. (1) The board may, upon a p p l i c a t i o n  by 
a  borrower under i t s  l o a n  program and upon t h e  a d v i c e  of  t h e  
c o u n c i l ,  e n t e r  i n t o  a  second loan  agreement w i t h  a  borrower 
f o r  an  annua l  payment e q u a l  t o  4 %  of t h e  o u t s t a n d i n g  ba l ance  
due each  y e a r  f o r  5  y e a r s  on a l oan  agreement s i g n e d  under 
t h e  p r o v i s i o n s  o f  [ s e c t i o n  241,  The board nziy, upon t h e  
recommen2ation of t h e  c o u n c i l ,  extend t h e  second l o a n  f o r  a n o t h e r  
5 y e a r s ,  b u t  it may n o t  renew t h e  second loan  a f t e r  t h i s  pe r iod .  
I n t e r e s t  on t h e  amount of t h e  l oan  s h a l l  be a t  t h e  b o a r d ' s  bond 
r a t e  p l u s  a d m i n i s t r a t i v e  expenses .  

( 2 )  The second l o a n  becomes payable:  
(a )  i n  i n s t a l l m e n t s  t o  commence 20  y e a r s  after t h e  i n i t i a l  
purchase  o f  homestead l and ;  o r  

(b )  immediately and i n  f u l l  upon t h e  s a l e  of homestead l and .  

S e c t i o n  2 6 .  THERE I S  A NEW MCA SECTION THAT READS: 
Prepayment p e n a l t i e s .  (1) I f  an owner of homestead land who 
has  s ecu red  a  l oan  from t h e  board under t h e  program c r e a t e d  
i n  [ s e c t i o n  2 4 1  sel ls  h i s  homestead land  t o  any pe r son ,  f i r m ,  
o r  c o r p o r a t i o n  o t h e r  t han  h i s  spouse o r  c h i l d r e n ,  he is l i a b l e  
f o r  a  prepayment p e n a i t y ,  t o  be c a l c u l a t e d  as  fo l lows :  
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(a) d i v i d e d  by t h e  t o t a l  l e n g t h  of t h e  l oan  agreement is 
m u l t i p l i e d  by t h e  c a p i t a i  g a i n  r e a l i z e d  from t h e  s a l e  of  
homestead l and ;  and 

( b )  t h i s  p roduc t  i s  m u l t i p l i e d  by t h e  number of y e a r s  re- 
maining i n  t h e  l o a n  agreement on t h e  d a t e  of  s a l e .  

( 2 )  I f  an  owner of homestead land  con t inues  h i s  ownership 
of t h e  l and  b u t  wishes  t o  make a  payment i n  any y e a r  i n  
e x c e s s  of  his scheduled loan  payment exceeding 10% o f  t h e  t o t a l  
purchase  p r i c e  of  t h e  homestead l and ,  he i s  l i a b l e  f o r  a  
prepayment p e n a l t y ,  c a l c u l a t e d  a s  fo l lows:  
( a )  t h e  i n t e r e s t  on t h e  e n t i r e  amount of  t h e  l oan  agreement 
from t h e  d a t e  t h e  agreement w a s  s igned  u n t i l  i t s  t e r m i n a t i o n  
i s  recomputed a t  an i n t e r e s t  rate 2% above t h e  federal 

. d i s coun t  rate;  

(b)  any i n t e r e s t  a l r e a d y  p a i d  on t h e  l oan  is s u b t r a c t e d ;  and 

( c )  t h e  d i f f e r e n c e  i s  adcied t o t h e b a l a n c e  due and i s  payable  
i n  r e g u l a r  i n s t a l l m e n t s . "  
Renumber: subsequent  s u b s e c t i o n s  

2 6 .  Page 25, l i n e  3. 

1 
Following: l i n e  3 
I n s e r t :  " S e c t i o n  45 .  THERE I S  A NEW MCA SECTION WHICH READS: 

L e g i s l a t i v e  review r e q u i r e d .  The homestead l a n d  program 
s h a l l  be reviewed by t h e  l e g i s l a t u r e  a t  t h e  t h i r d  l e g i s l a t i v e  
s e s s i o n  fo l lowing  t h e  f i r s t  s a l e  of  bonds under t h e  p r o v i s i o n  
o f  [ s e c t i o n  271 t o  de te rmine  whether t h e  program should  con t inue .  
However, any e x i s t i n g  commitments i n c u r r e d  by the  board a r e  
n o t  a f f e c t e d  by t h i s  review."  
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I N F O R M A T I O N  ' 

To: The Idernbers c~f The Senate Tax i t ion  Comaittee: 

41r. Chairinan, sembers of t h e  Cownittee, I am Ches.A.3anderob of 
B a l l a n t i n e ,  dontana, I zm pres iden t  cf The jlontjrte Senior C i t i z e n ' s  
Associat ion.  

A g r e a t e r  number of The Zenior C i t i zens  thro-~g'n o-lt hicntana who , 
are involved i n  a g r i c u l t u r e ,  a r e  bee?%-,ling nnre  pnfi more concerned, 
abou t  how they  can s e l l  t h e i r  land t o  youiig f s r n e r s ,  or make it 
a v a i l a b l e  t o  young farmers,  uZder t e r m  an4 c o n d i t i o n s ,  vinere by t h e  
young farmers have a reasonable f a i r  chance of being ab le  t o  g e t  in -  
t o  farming, w i l l  be  a b l e  t o  agu i re  land t o  s t a y  in farming, be a b l e  ' 
t o  meet a l l  t h e  high cos t  of o> io ra t ing  t h e  farm, and nake t h e  pr in-  
c i p e l  and i n t e r e s t  payments, 2nd n o t  b e  goSble6 u i  by l a r g e  corpora- 
t i o x s .  

Yve t he r e  f o r e  f e e l  t h a t  Senate a i l 1  249 i s  by f a r  the b e s t  approa- 
ch t o  nee t  t h i s  need, 
There f o r e  The Xontana Fenior C i t i zens  Associat ion,  an3 The Ye1lov:- 

s to2e  County Farmers Union, do s t rongly  ask t h a t  The Senate Coaxi t tee  
on Taxztion, g ive  Si3 249 a s t rong DO Pr-F+S vote.  

4 
Signed: Y o u 2  T r l ~ l y ,  

/ 

[! /; I-' / . '  - L c < / f .  , L C  f-, 
Chas .A.Bsniierob. Pres .  
idontan? Seilior C i t i z e n s  Associat ion.  I 

L e g i s l z t i v e  Ch-airsan of Yello7;:stons Cou2ty 
, 

rn ~ 2 - r n e r s  Union. 





FARM OWNERSHIP Xontana's aS7ocation i s  $13 million 

FmHA Loan Lini t i s  $200,000 

Total Indebtedness 1 imit - none, only 1 imited by 
market value of security afid debt repayment. 

In teres t  r a t e  - Regular FO: 8% percent 

In teres t  r a t e  - Limited Resource Borrowers: 
First 3 years, 34. . .then in teres t  goes up t o  5% 
and a t  end of 5th year and every two years thereafter ,  
loan i s  reviewed and in teres t  will continue a t  l e a s t  
a t  5% and if borrower i s  able u p  t o  his a b i l i t y  t o  
pay but no greater than the current in teres t  r a t e .  The 
current r a t e  can be no greater than the cost  of money 
t o  the government + 1%. 

Maximum repayment term - 40 yezrs 

so f a r  t h i s  f i sca l  year, 13 FO loans total ing $1,650,000 have been approved 
for  limited resource applicants. Nearly a l l  of these loans involved young 
beginning farmers. 

OPERATING LOANS Montana's allocation i s  $8,500,000 

FriiHA loan l imi t  - $100,000 

In teres t  r a t e  on regular i s  8%% 

In teres t  r a t e  for  limited resource borrowers: 
5% for  3 years from the d a t e  of the i n i t i a l  loan. The 
in te res t  r a t e  will be reviewed a t  the end of this period 
and every two years thereafter  t o  determine the r a t e  t o  
be charged. The ra t e  may increase i n  increments of whole 
numbers to  the current r a t e  fo r  non-limited resource 
borrowers. 

Maximum repayment terms - generally 7 years 

So f a r  th i s  f i sca l  year 9 OL's total ing $520,000 have been approved fo r  
limited resource applicants. Most of these have been t o  young beginning 
farmers. 



DEFINITION OF A LIMITED RESOURCE APPLICANT: 

An applicant who i s  a fanner or rancher and i s  an operator o f  a small or 
C- 

family farm (a small farm i s  a marginal family farm) including a new 

operator, with a low income who demonstrates a need to maximize farm or ranch 

income. A 1 imi ted resource applicant must meet the el igibil i ty requirements 

for a farm ownership or operating loan b u t ,  due to low income, cannot pay 

the regular interest  rate on such loans. Due to the complex nature of the 

problems facing this  applicant, special help will be needed and more 

supervisory assistance will be required to assure reasonable prospects for 

success. The applicant may face such problems as underdeveloped managerial 

abil i ty,  1 inited education, low producing farm due to lack of development 

or improved production practices and other related factors. The appl icant 
I 

will not have nor expect to obtain, without the special help and low interest 

loan, the income needed to  have a reasonable standard of 1 i v i n g  when compared ( 
to other residents of the comuni ty. 
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