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MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

February 5, 1979

The ninteenth meeting cf the committee was called to order
on the above date in Room 415 of the State Capitol Building by
Chairman Turnage.

ROLL CALL: Roll call found all members present with the
exception of Sen. Hager, who was excused,

CONSIDERATION OF SENATE BILL 231: Senator Regan said the
aim of the bill is to shield the low-income elderly from the
property tax. She said the middle and upper income groups re-
ceive tax relief, and this group, which needs the relief more,
receives none. Sen. Regan said she had no other proponents
but expressed the hope that the committee would look over the
bill with the possibility of making it a committee bill, non-
partisan. She said it does not affect local property mill le-
vies for schools or local governments.

Chairman Turnage called for other proponents or opponents
and there being none, said the committee could discuss the bill
and ask questions during an executive session.

CONSIDERATION OF SENATE BILL 240: Senator Towe traced a
brief history of his 'piggy-back' state income tax bill and
said it had been supported by both political parties in the
past, but at different times. He said he believed in the idea
of the bill, taking a percentage of the Federal income tax, in
this bill 27.5% as the state income tax, permitted certain Mon-
tana deductions. He said by adopting the Federal system we
eliminate the need to change present forms. He also said the
statutes can be changed to reduce revenue or change percentage
higher, if necessary. It could also go through the Revenue Over-
sight Committee, he thought, for them to check it more thoroughly.
He explained the 'split-income' aspect of the bill, stating the
bill would favor a couple with just one of the spouses working.

Senator Himsl, one of the co-signers of the bill, also pre-
sented some supporting testimony, saying the present method of
computing the state income tax is very complicated for most peo-
ple, and often the individual pays the tax expert more for figur-
ing his tax than he does in total tax dus. He expressed the hope
the committee would take a good look at zhe bill and ccnsider all
merits of this method of computing their state income tax.

The Chairman then asked for additional proponents or oppo-
nents. At this point Sen. Towe distributed a chart that was
compiled in 1975, which illustrates the income splitting he re-
ferred to in earlier testimony. See Exh. #1, attached.
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committee asked if the simplification of the computing process
would decrease number of employees in the Department. Bill
Groff of the Department, was present at the meeting and re-
sponded to this saying the bill would actually relieve little
of present duties of income tax division of the Department as
the returns must still be processed and the checks and returns
are processed separately.

Sen. Towe was also gquesticned about the 27.5% figure and
he replied this figure had been arrived at by computing revenue
figures and state population totals. They discussed also the
penalty and interest rates written into the bill for returns
filed late, also for estimated income returns.

Discussion also brought out the fact that the surtax will
be eliminated, as a separate part of the tax structure. The
same amount of revenue will be realized, however, but that tax
commonly known as the surtax, will be replaced. Sen. Towe said
the present surtax brings in a total revenue of $48 million and
he said the loss of this amount would be difficult to replace.
The question was also asked whether this bill would interfere
with Senator Watt's bill SB240, adjusted gross income tax re-
placing property tax. Also, it was stated by Chairman Turnage
that there have been some dramatic changes in the sale and ex-
change of property in the Federal law and he felt the bill had
merit and believed the committee should study it and come out
with it.

Sen. Himsl said he thought preparing the return would be
relatively simple for the majority of taxpayers in the state,
which was one of the primary reasons for his support of the
legislation.

Chairman Turnage then directed the committee's attention
to SB172, snowmobilers' bill requesting 6/10 of 1% of gasoline
tax money for their use in Montana.

The members discussed the bill and some of the testimony
previously given and decided to move the bill.

Senator Manley Moved SB172 Do Pass. The motion carried;
note for the record that Senator Manning voted "No".

The Chairman then reminded the committee that Tuesday's
meeting would begin at 8:30 a.m. due to conflicting activities.

SB220, asking for a Hearings Officer for the State Tax
Appeals Board, was again discussed and members were asked to
again look at the Fiscal Note which stated such officer might
require budget increase of $48,000 per year. The committee also
discussed the gqualifications of such an officer and the possi-
bilities of extending time the County Tax Appeals Boards sit.
They discussed also raising number of STAB members to 5 from the
present 3, and the addition of another STAB for the eastern end
of the state. It was pointed out that the problem in the crea-
tion of a backlog of cases pending before the STAB was the fault
of the Department of Revenue who were late in sending out their
reappraisal forms. The idea was proposed too, of putting in the
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bill that a backlog of 500 pending cases must exist before a
Hearings Officer could be called for. Thus, there were a num-—
ber of points the committee wished to look into before any ac- ‘
tion will be taken on the bill: threshold of pending cases;

gualifications of the Hearings Officer; longer convening of
CTAR's.

Following this discussion, meeting was adjourned.
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