
MINUTES OF THE MEETING 
BUSINESS & INDUSTRY CO:4MITTEE 

NONTANA STATE SENATE 

F e b r u a r y  5 ,  1979 

The m e e t i n g  o f  t h e  B u s i n e s s  and  I n d u s t r y  C o m m i t t e e  was c a l l e d  
t o  o r d e r  by  Chairman F r a n k  H a z e l b a k e r  on  t h e  above  d a t e  i n  
Room 4 0 4  o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  10 :00  a.m. 

ROLL CALL: A l l  members w e r e  p r e s e n t  w i t h  t h e  e x c e p t i o n  o f  
S e n a t o r  Hager  and  S e n a t o r  K o l s t a d  who were excused .  

SENATE BILL 230: Chairman H a z e l b a k e r  i n t r o d u c e d  S e n a t o r  
n o y d  Lockrem, s p o n s o r  o f  SB 2 3 0 ,  who e x p l a i n e d  t h e  b i l l .  

S e n a t o r  Lockrem s t a t e d  t h i s  b i l l  i s  a n  a c t  t o  a l l o w  b a n k s  t o  
m a i n t a i n  t h r e e  d e t a c h e d  d r i v e - i n  and  walkup  f a c i l i t i e s  w i t h o u t  
l i m i t a t i o n  o n  t h e  maximum d i s t a n c e  f r o x  t h e  main b a n k i n g  h o u s e  
t o  t h e  d e t a c h e d  f a c i l i t y .  

T h i s  b i l l  a l l o w s  b a n k s  t o  compete  w i t h  c r e d i t  u n i o n s  a n d  s a v i n g s  
and  l o a n  i n s t i t u t i o n s .  

Ee s u g g e s t e d  a n  amendment t o  SB 2 3 0 .  

S e n a t o r  T h i e s s e n ,  co - sponso r  o f  SB 230 ,  s t a t e d  t h i s  b i l l  i s  a l s o  
a c o n s e r v a t i o n  measu re .  H e  l e f t  a n  e x h i b i t  f o r  t h e  C o m m i t t e e  
which  i s  a t t a c h e d .  S e n a t o r  ~ h i e s s e n  a l s o  p r e s e n t e d  a n  amendment 
t o  S B  230 w h i c h  i s  a t t a c h e d .  

OPPONENTS TO SENATE BILL  230: M r .  H a r o l d  P i t t s ,  r e p r e s e n t i - n g  t h e  
t lon tana  B a n k e r s  A s s o c i a t i o n ,  s p o k e  i n  o p p o s i t i o n  t o  S B  230.  H i s  
t e s t i m o n y  i s  a t t a c h e d .  

d 

T h e r e  were g e n e r a l  q u e s t i o n s  and  d i s c u s s i . o n  f rom t h e  C o r m i t t e e  o n  
b r a n c h  b a n k i n g .  M r .  P i t t s  s t a t e d  t h e r e  i s  d e f i n i t e l y  n o t  b r a n c h  
b a n k i n g  i n  Montana.  

S e n a t o r  Lockrem made c l o s i n g  comments i n  s u p p o r t  o f  SB 230. 

SENATE BILL 255: S e n a t o r  T h i e s s e n  s t a t e d  he d i d  n o t  r e a l i z e  
S e n a t e  B i l l  255 was t o  b e  h e a r d  t o d a y  and  a s k e d  t h e  C o m m i t t e e  i f  
t h e  h e a r i n g  on SR 255 c o u l d  b e  p o s t p o n e d .  The C o i m i t t e e  a g r e e d .  

ADJOURN: T h e r e  b e i n g  no  f u r t h e r  b u s i n e s s ,  t h e  m e e t i n g  tras 
a d j o u r n e d  a t  10 :45  a.m. 

Sen .  F rank  R;?selba ker, Chairmar: 
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Senate Bill No. 230 - Amendment by Senator Thiessen 

1. Title, line 5. 
Following: "ALLOW" 
Insert: PRINCIPAL 

2. Title, line 7. 
Following: "FACILITY" 
Insert: "AND WITHOUT LIMITATION ON THE M I i X I M U M  DISTANCE FROM ANY 

OTHER BANK OR SERVICES PROVIDED" 

3. Page 1, line 11. 
Following: " 32-1-372'' 
Insert: "Principal bank-defined, 

4. Page 1, line 12. 
Following: line 11 
Insert: "The words "principal bank" as used in this section 

include the commercial bank, savings bank, trust company, 
investment company, or the facility carrying on the business 
of banking, trust company, or investment company under the laws 
of this state or doing business in this state under the national 
banking laws of the United States, which is designated by a 
bank corporation, corporation or individual which owns or 
controls more than one such facility in the state of Montana. 

5. Page I ,  line 17. 
Following: line 16 
Insert: principal 

6. Page 1, line 23 through line 16 on Page 2. 
Strike: The remainder of line 23 through 16 on page 2 in their entirety. 



United Srntc .  !;-;tfo:~al 

S c c u r i  t y  S r l t e  Eank 

Eank of S r i d g r r  

F i r s t  1;3t ic1c.31 

Security E ~ n i r  

5 U n i t s  

P,ed L D J E ~  

l!ar?ein 

C r i d g e r  

Twin F r i d g e s  

Three F o r k s  



F i r s t  C i t i z e n s  

Western Bank, IU 

E f  llings 

C h i  nook 

Libby 

Sher id t in  

TOTAL RESOURCES 
DECD3BER 31, 1 3 7 7  



Man t a n 3  B?,n% 

C o n r a d  3 s  t i o n a 2  

Bank of C ; ~ c i e r  County 

3 Units 

WESTER? P.~.NCORPOFL4TEON - LOS ANCELES 

LOCATION 



EA?<L'CORPOPijTEGN OF t!C!?flATL4 - GREA'I' FALLS - - 

Citizecs Bank 

F i r s t  S e c u r i t y  Bank cf l i t .  

14ir.ers Bani: of l!ontans, X L  

Central Rank 

L i b c r t y  E2nk 

b Misso: ; !~  Eank  of Fiontans 

 firs^ S t a t e  Bank 

t lort 'nr  r n  D;nk 

Eas t s i d e  Bank 

E l a i n e  Esnk  

Po!;dl:rc Eank 

Fa r y e  rs Y r r c h a n  t s  

i r a l  i ~ r  Essnk 

T r u s  t C o r p o r n  e i o n  

Pf id s  t a  t t ?  Bank 

1 6  LTni t s  

TOTAL P.ESOUi?CES 
LOCATION - - - - . - - J -  DEC?*IIjZ3 31 1977 

Havre 

SZasgow 

But ti? 

Great Falls 

Chester 

H e l e n a  

Piissoula . 

Tlionipson Falls 

i3ig Sandy 

Great F a l l s  

Ch inook  

Cocrilc! 

Rud ya rd 

V a l i e r  

G r e a t  Falls 

L e - ~ l s  town (ne;l) 



First: R a t i o n a l  Koc tana  Eznk 

Moiltana Bank of Eozenun, PICi 

h o r i t a n n  Ban!< of S o u t h  M i s s o u l a  

Montana Bar.:< of Eucte, tW 

hontans  B z n k  of R o u n d u p ,  ?<A 

Xontclna Sa,?k o f  Circle, tJ-4 

E o n t a n s  DlrG f i f  B a k e r ,  llli 

? i o n t a n 2  ~ . I ! ~ ' A  of  Red L o d g e ,  h X  

;.ior:tar>a E.3r;k o f  Erowning, t!:2 

M o n t c n a  Bank o f  M i n e r a l  C o u n t y  

tlontarie E s r ~ k  o f  Gelgrade 

)Ion t s n a  Bank  

F inn tana  B a n k  o f  R i c h e y ,  :!A 

H o n t a n a  F ~ n k  of Absnrokee, 9 A  

E o n t a n s  Bank 

15 U n i t s  

?3.,UON i.:lrtiN ' S  - GROiiZ -- -- 

LOCATION 

t f i  ssoula 

Buzernan 

?.lissouPa 

B u t t e  

Roundup  

C f  r c l e  

7 ,  ~ s k e r  

Ked Lodge 

B r o w n i n g  

S u p e r i o r  

B e l g r a d e  

Fa i r v i c w  

P, i c  h e y  

Absa rokee 

E i 1 lings (new) 



B i g  i t o rn  Rnnlc 

b S e c u r i t y  Eank 

" - -  S. I'. S. COSF3li.iTIO;: (SCOTT I S )  - n ? LLIE.:GS 

LOCA TPON 

Billings 

E 3  r d  in 

C o l s t r f p  

E f  11 i n g s  (ncw) 

TOTAL RESO;ECES 
DECEFDE?, 3 i ,  1x7 - 



F i r s t  !;o:-thccstern t.!atlc:lal 

t:orthwcs t r r n  t?3 tiofiii9. 

:;crthwes t e r n  53nk 

F i r s t  P j ; t t . i0n~t1  

F i r s t  G o r c h ~ c s t e r n  N a t i o n a l  

S o r t h w c s  t e r n  Rank 

F i r s t  Eiorthwcstern N a t i o n a l  

:<ortiit;es t e r n  Union Trust C o .  

8 U n i t s  

LOCATION -- 

B j . l l i r ~ & s  

Great F a l l s  

lIe 1 ens 

k ; ;<?~on2s  

Kalispell 

Lewf -. t o m  

ij !. 11 on 

HcZeran. 

TOTAL RESOURCES 
D E C E I 3 E R  31,  1977 



FIRST &4kVLSYSTE4 - bf~?'PIEA?OI,l'S 

?:A ME -- 

Midland National 

First R a t i o n a l  

Western  Montana  X a t i o n a l  

F i r s t  N e t a l s  

F i r s t  !:at i o n a l  

F i r s t  ITztCorla1 

) F i r s t  1 : i r i o n a l  

F i  rs t  ?:a t i o n a  1 

F i r s t  W c s t s i d e  N a t i c n n l  

F i r s t  : : d t i o : ~ s l  

F i r s t  ? ? ~ t L o r ~ n l  

So.~thsLc!e Ka t i  o n a l  

V a l l e y  S t a t e  

F i r s t  S t n t r  Ekillk 

F i r s t  S t a t ?  Eank 

F i r s t  T r 0 6 t  C o .  

16  L:i::ts 

E i l l i n g s  

Great  F a l l s  

B u t t e  

Miles C l t y  

L e v i s  ~ C L T  

G r e a t  F a l l s  

L i v i n g s  ton 

Missou la  

B i l l i n g s  

F o r t  E c n t o n  

-. r o r s  y t.h 



F i r s t  Rsnk System 
::orthcest B ~ l z c s r p o r a t i c n  
S.T.S.  Cor?ora  t i o n  ( S c o t t s  ') 
Eldon 3:n!:n1s Group 
f i a n c u r p o r a  t in9 of ! f n n t n n a  
U c s t c r i ~  R a f i ~ ~ t p o r a  tfon 
John Vucbrev i c h  O m e d  
S t e v e  A d s m ' s  Group  

- 
I. of 1Iontana Tota l s  

Fir; t E:?:!k .<)s t t : ~  

::,~r~'xl~~:!;: i h n : ? r ? a r a  t i . ~ n  
E l d a n  >;;:!i.ns ' I ; r o v p  . . n,is tcrf i  h : : c  7 r i \ 0 r ~  c i o n  
J.;hn L'ucart.\r: cl: C ~ . n e d  
5 t c.ve k t l . ~ r? . ' s  C r - o - 2  

TOT:', l. S 

! ' i r - s t  Bs!7k i ;y ; . tcn 

! ;o r t i ;ves t  F,a!~c cir.pura t i o n  
!..t,.s [ . e rn  F a r i i i  1 - q O r . a  t [I)? 

TO?$. ;.s 

OUT OF STATE OL?:EE.SFIT? -- --------" 



?:LMaEiiS 01: THE B O ~ l R l l  Oi' I)l!<I~:i:L'OI1S 
OF C E l i T A I N  Zj,IK?:S IN !LO:: C:?X;.\ 

ACCORDING TO T H E  LATEST INi'@!<)L\.'r :(j:( ;\\I:'\ [ [,I: ! 1 ! , ~  

S e c u r i t y  Bank, N.A. - v- 

B i l - l i n g s ,  Montana ( a s  o f  1 / 7 8 )  - 
K . C .  C l a r k  R . A .  K j o s s  
R . A .  Campbe l l  Geo rge  R i c h a r d s  
J . M .  D i e t r i c h  q..-f.jSscca--X. 

" a  + 2x9 
M. E .  Eddleman * %. A - -S&zWa 

F u l t o n  " 3 -fikx. i$&?-k - 2 ~ ~  
0, 

LC* y.4 

W.P. H a l l  * ,- I. , e. a; .-. c r , r e y x P *  &+ ?' T- >A -& . 

J.!u'. H e a t h  k .M . - ~;ar$r*s 
0 .>i. J o r g e n s o n  J . B .  iL'oods 

Rimrock Bank of B i l l  i n q s  _ -  p-_l_-l_--_ 

S i l l  i n g s ,  Elont,ln:, ( : ~ s  af  1 / 7 8 )  

U t i n  B;irz Noel Mei5:lt.r 
Rodger E e l 1  K . L .  N ~ l ~ c c  
J o h n  E o h l i n g e r  J .. - - $- .+ .,~0Ct. 

Don CuEeau  John 3dcga2Zd 
;,el Long - r t , ~  Scott;, 

-3 

E i g  Horn S t a t e  Bank 
H z r d i n ,  Montana ( a s  of 1 / 1 6 / 7 9 )  - - . . -- -- - ... 
E v e r e t t  B u l l i s  ~ z ~ ~ ~ * $  ~j 
George  C .  M i l l e r  3.  rm. Smith  

S e c u r i t y  Stnrc i h ~ n k  o f  C o l s t r i ~  -- -- 
C o l s t r i p ,  >1011ta~a ( a s  o f  1 / 2 5 / 7 9  - p- - 
Ed Garcling .-James il r r  Sco tt.. 
Wallace FIcRae -- L ,-,.mas W. scot  
J e r r y  I 'osp is i l .  T e r r y  X.' 'SY~cnh?n 
2 ,  . Flnr t i n  =I. \,?I i t e .. ,~r,er--ScalrC, S r  . 

. 9 , -  - -. . ... ,,,,,;>.. '" 

I - I Dav id  L .  I:'ei\dte 
L 4 i l . L i a ~ 1  [<. Cet rc?r  !>ot.~gl.;s G .  r.-!ilsc>~l 
J;rrrrc..s-.%.'-Sc~t& Rae F . '$0 u::?, 
* ,  I:i,!n:!s G. S<:c!rr 
- .  . . . . - . ... 

p21:-s.~SF*tt a,_ - 9. h, 
C h a r l e s  Swceney 

K-mer Sco ~ t $ ,  
shz> 7-sx4 Alvin  T o r s k e  - - zcii!er:Scbet - Sr . Leroy  Walli n - .,..&.,A =c t2~22::.~* 
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REPRESENTING PJHOI.I? ----- 

APPEARING ON WHICH PROPGSAL: -i r z ' _  

DO Y C U :  SUPPORT? - AHEND? OPPOSE?  Y\ 
/ 

- 
Pi,EASE LEAVE ANY PREPARED STATENENTS WITH THE COE.II;IITTEE SECRETARY. 



PIC~iL'T>Ll<k SENA'I'Z BILL 2 3 0 

P O S I T I O N  Of' Tiiz MONTANA BANKERS ASSOCIhTlON 
-- -- -- 

* * * * *  

Senate Bill 230 would liberalize the detached facility 

?rc,vision of the Montana banking law to allow three detached 

facilities without regard for the distance from the principal 

~ffice of the bank. 

The Montana Bankers Association is an associaticn of 

all 160 banks in the State of Montana. These banks are 

large a.nd srrtall, both state and national. Eecause of the 

divergent views in banking industry in Iqontana the P;oatana 

Earl!.;ers Association h s s  and continues to maintain a position 

of neutrality with respect to any legislation which involves 

t h e  y~estion of whether or not the bznks should be allowed 

to nzintain more than one place for the transaction of some 

or all of the business of such bank. 

Therefore, without expressing any views one way or the 

other with regard to the nerits or demerits of Senate Bill 

230 the Montana Bankers Association does not recon.x!end this 

legislation at this time. The reason for taking this posi- 

tion is that the Montana Bankers Association feels that the 

banking industry and the legislature should take a conpre- 

hensivc look at all possible alternatives before any con- 

sideration is given to any further change in Montana's law 

with respect to maintaining places of business within the 

banking industry. 
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