
MINUTES OF THE MEETING 
TAXATION COfiQ4ITTEE 

MONTANA STATE SENATE 
I 

February 1, 1979 

The s i x t e e n t h  meeting o f  t h e  committee was c a l l e d  t o  o r d e r  on 
t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  Bui ld ing  by Chair-  
man Turnage. 

ROLL CALL: R o l l  c a l l  found a l l  o f  t h e  members p r e s e n t .  , 

Wi tnesses  who t e s t i f i e d  inc luded  B i l l  Groff  and Dennis Burr  I 

of  t h e  Department o f  Revenue, a l s o  Kei th  Anderson of  t h e  Montana 
Taxpayers Assoc i a t i on .  I 

CONSIDERATION OF SENATE BILL 198: Sen. Fasbender s a i d  t h e  b i l l  1 

e s t a b l i s h e s  i n  t h e  s t a t u t e s  t h e  t a x  r a t e s  t h a t  were a d j u s t e d  i n  
t h e  " f l o a t i n g  formula" i n  HB70 o f  l a s t  s e s s i o n .  H e  s a i d  t h e r e  
appeared t o  be  some q u e s t i o n  a s  t o  whether o r  n o t  t h e  r a t e s  d e a l -  
i n g  w i t h  commercial p r o p e r t y  would r e v e r t  back t o  t h e  o l d  r a t e s .  

1 

The b i l l  r e p e a l s  t h e  s e c t i o n  and ho lds  t h e  r a t e  a t  8.55% r a t h e r  
t han  go ing  back t o  t h e  12% r a t e .  M r .  Anderson t e s t i f i e d  a s  w e l l ,  
and s a i d  he agreed  t h i s  r a t e  should be f rozen  i n t o  t h e  b i l l  and 
sugges ted  a l s o  t h a t  an amendment should be made i n  t h e  t i t l e  o f  

I 
t h e  b i l l .  Sen. Fasbender ' s  amendments, s e e  Exh. #1, w e r e  d i s t r i -  
bu ted  t o  t h e  committee. 4 

d 
The Chairman c a l l e d  f o r  o t h e r  proponents  o r  opponents and a s  

t h e r e  were no o t h e r  w i t n e s s e s ,  pe rmi t t ed  q u e s t i o n s  by t h e  commit- 
t e e .  Sen. Watt asked f o r ,  and r ece ived  conf i rmat ion  t h a t  t h i s  / 
b i l l  would f r e e z e  t h e  percen tage  u n t i l  t h e  L e g i s l a t u r e  might 
change it i n  t h e  f u t u r e .  Under q u e s t i o n s  M r .  Burr  and M r .  Groff  
s t a t e d  t h e  t o t a l  v a l u e  o f  t h e  s t a t e  went up about  7% and f u r -  
t h e r ,  t h a t  t h e  Department of Revenue would have no i n t e n t i o n  o f  

I 

p u t t i n g  it back t o  12% w i t h  t h i s  b i l l .  I t  w a s  po in t ed  o u t  t h a t  
i f  t h i s  b i l l  were passed  it would c o n f l i c t  w i t h  t h e  b i l l  of  Rep. 
Fabrega,  SB142, which amended t h e  law t o  go t o  5% o f  market  va lue .  I 

Fol lowing d i s c u s s i o n ,  h e a r i n g  on S8198 was c losed .  

CONSIDERATION OF SENATE BILLS 2 4 1  and 242: Sen. Towe i n t r o -  
duced t h e  two b i l l s  and asked t h e  committee t o  f i r s t  c o n s i d e r  h i s  
amendments, on page 2 ,  t o  s t r i k e  l i n e s  5 through 10 and l i n e s  23 
th rough  25, a l s o  on page 3 ,  l i n e s  1 through 4. The t i t l e  a l s o  
is  t o  be  amended, on l i n e  6 ,  "AND TO PROVIDE FOR ITS ADMINISTRA- 
TION" and f u r t h e r  amend, l i n e  2 1  on page 2 ,  s t r i k e  " s h a l l "  and 
i n s e r t  "may". H e  con t inued ,  s ay ing  t h i s  b i l l  would p u t  a  l i m i t  
on p r o p e r t y  t a x e s  of  1 1/2%. H e  went on t o  e x p l a i n  how t h i s  i s  
t o  work, i l l u s t r a t i n g  h i s  p o i n t s .  H e  took  a p p r a i s e d  v a l u e  of a 
house,  t i m e s  pe rcen tage  of  app ra i sed  v a l u e ,  t imes  percen tage  o f  
t a x a b l e  v a l u e ,  t i m e s  m i l l a g e  f o r  t h a t  county o r  town, f o r  t h e  
t o t a l  t a x .  I f  t h a t  amount exceeded t h e  1 1/2% l i m i t a t i o n  of  t h e  4 b i l l ,  t h e  t axpaye r  would have t h e  appea l s  r ecour se .  Formula a t t a c h e a  

f 
M r .  Anderson spoke i n  r ega rd  t o  t h e  b i l l  a s  w e l l ,  say ing  he  

I 

would l i k e  t o  s e e  t h e  pe rcen tages ,  56 o r  59%, a p p r a i s e d  v a l u e s ,  
f r o z e n  i n t o  t h e  b i l l .  1 



Page 2 

There  fol lowed a d d i t i o n a l  d i s c u s s i o n  between t h e  corrimittee 
members and t h e  Department r e p r e s e n t a t i v e s ,  Groff and Burr .  Sen. 
Towe compared p o i n t s  of h i s  b i l l  w i th  t h a t  of Rep. Fabrega and 
no ted  t o o ,  t h a t  t h e  568 i s  taken from a c t u a l  r e a l  e s t a t e  s a l e s  
i n  o v e r  1,100 examples. H e  s a i d  h i s  1 1/28 i s  a l i m i t a t i o n  t o  
t h e  amount an i n d i v i d u a l  can be  t axed  whereas t h e  5% t a x a b l e  
v a l u a t i o n  does  n o t  l i m i t  what l o c a l  government can do by w a y  of 
m i l l  l e v i e s .  

Fol lowing t h i s  d i s c u s s i o n ,  Chairman Turnage t o l d  t h e  commit- 
tee there were o t h e r  people  who wished t o  t e s t i f y  on SB254 who 
had n o t  had t h e  o p p o r t u n i t y  when it was f i r s t  heard.  They would 
be p e r m i t t e d  t o  do s o  a t  F r i d a y  morning's  meeting and Sena tor  
Lowe w a s  t o  be  s o  informed; he i s  t h e  b i l l ' s  sponsor .  
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SENATOR LARRY FASBENgER 

1. Amend page  1, l i n e  6 
F o i l o w i n g :  "REPEALING" 
S t r i k e :  "SECTION" 
I n s e r t :  "SECTIONS" 

2 .  Amend page  1, l i n e  7  
F o l l o w i n g :  "15-7-121" 
I n s e r t :  "AND 15-7-122" 

3. P a g e  7 ,  l i n e  1 7  
Fol l -cwing:  " a t "  
S t r i k e :  " . 6 5 % "  
I n s e r t :  "1 .995%"  

4 .  Amend page  7 ,  l i n e  23 
F o l l o w i n g :  " R e p e a l e r . "  
S t r i k e :  " S e c t i o n "  
I n s e r t :  " S e c t i o n s "  
F o l l o w i n g :  "15-7-121" 
I n s e r t :  " a n d  15-7-122" 






