MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

January 27, 1979

The meeting of the Business and Industry Committee was called
to order by Chairman Frank Hazelbaker on the above date in
Room 404 of the State Capitol Building at 10:00 a.m.

ROLL CALL: Upon roll call all members were present.
CONSIDERATION OF SB 9: An act to amend section 33-2-111, MCA,

relating to deposit requirements of insurers, by increasing
deposit requirements of title insurers.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 9 to
.the Committee and state why it was requested. Ms. Driscoll
summarized SB 9 for the Committee after which Chairman Hazel-
baker asked for any further proponents. Hearing none, Chair-
man Hazelbaker asked for any opponents. Hearing none, Chair-
man Hazelbaker opened the hearing to gquestions from the Com~
mittee and a brief discussion of SB 9 followed.

Chairman Hazelbaker stated that if the Committee had no ob-
jection, he would like to take executive action on any bills
the Committee had no real qaestiona about. The Committee
agreed with Chairman Hazelbaker's suggestions.

DISPOSITION CF SB 9: Senator Lowe moved that SB 9 receive a

DO PASS recommendation. Senator Kolstad seconded the motion.
SB 9 was unanimously passed and was unanimously placed on the
Consent Calendar.

CONSIDERATICN OF SB 10: &An act to repeal sections 33-2-1001
through 33-2-1007, MCA, relating to regulaticn of insurance
hclding companies.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 10 to
the Committee and state why it was reguested. Ms. Driscoll
summarized SB 10 for the Committee. There were no other pro-
penents or opponents to SB 10 and the Committee had no ques-
tions.

DISPOSITION OF SB 10: Senator Lowe moved that SB 10 receive
a DO PASS recommendation and be put on the consent calendar.
Senator Dover seconded the motion. SB 10 was unanimously
passed and was unanimously placed on the Consent Calendar.

193]

CONSIDERATION CF SB 64: An act to amend section 33-16-203,
'L, relating to filing of insurance rvates.
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Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 64 to
the Committee and state why it was requested. Ms. Driscoll
summarized. SB 64 for the Committee after which Chairman
Hazelbaker asked for any further proponents to SB 64. Thomas
Napton, Glacier General Assurance Company, stated they were
generally in favor of SB 64 but asked that it be amended by
striking the word actuarial from lines 13 and 21. Ms. Dris-
coll stated that they would have no objection to SB 64 being
amended as requested by Mr. Napton. Senator Goodover moved
that SB 64 be amended by striking the word actuarial from
lines 13 and 21. Senator Dover seconded the motion. Chair-
man Hazelbaker asked the Committee if they had any questions
on the amendment and, hearing none, called for the vote on
the amendment. The amendment passed unanimously.

Chairman Hazelbaker asked if there were any further questions
or comments to be made on SB 64. There were none.

DISPOSITION OF SB 64: Senator Dover moved that SB 64 receive
a DO PASS as Amended recommendation and be put on the Consent
Calendar. Senator Kolstad seconded the motion. SB 64 was
unanimously passed and was unanimously placed on the Consent
Calendar.

CONSIDERATION OF SB 80: An act to provide for the supervision,
rehabilitation, and liquidation of insurers; repealing sec-
tions 33-2-901 through 33-2-948, MCA.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 80 to
the Committee and state why it was requested. Ms. Driscoll
deferred response to Terry Meagher and he explained the pur-
pose of SB 80 to the Committee. Chairman Hazelbaker asked

for any other proponents for SB 80. Mr. Les Loble II, Ameri-
can Council of Life Insurance, stated that they supported the
bill. Chairman Hazelbaker recognized Rita Theisen, Attorney
for the office of the Commissioner of Insurance, and she stated
there were two typographical errors in SB 80 that were over-
looked and should be amended for clarity. On page 29, line

4, "business of located" should read "business is located" and
on page 30, line 18, "an order or ligquidation" should read

“an order of liquidation". Senator Kolstad moved the sub-
stantive changes be accepted. The motion carried unanimously.

Chairman Hazelbaker called for any further proponents to SB §0.
Tom Harrison, MPS and Blue Shield, questioned Ms. Driscoll
about section 3 as to whether it would apply to the companies
he represents. She stated she did not feel it would. Mr.
Harriscn stated then that he supported SB 80. Glen Drake,
Attorney for the American Insurance Association, stated he
also supported SB 80.

Chairman Hazelbaker opened the hearing to questions from the
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Committee. There were none.
DISPOSITION OF SB 80: Senator Hager moved that SB 80 receive

a DO PASS as Amended recommendation and Senator Dover Seconded
the motion. The motion carried unanimously.

Chairman Hazelbaker drew the Committee's attention to the fiscal
note accompanying SB 80 which states SB 80 has no fiscal im-
pact.

CONSIDERATION GF SB 81: An act to provide for a 10-day rescis-
sion period on disability insurance policies issued by in-
surance companies and membership contracts issued by health
service corporations; amending section 33-22-201, MCA.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 81 to the
Committee and state why it was requested. Ms. Driscoll sum-
marized SB 81 for the Committee.

Chairman Hazelbaker asked for any more proponents or opponents.
Tom Harrison, MPS and Blue Shield, said he was concerned about
this bill where group policyholders are concerned since no
policy is ever delivered to a group policyholder. Ms. Driscoll
responded by stating that it was the intent of the bill to
apply only to individual policyholders, not group policy-
holders, and had no objection to additional wording being

added to make that clear if the Committee felt it was neces-
sary.

Senator Dover moved that SB 81 receive a DO PASS recommenda-
tion. Mr. Harrison suggested SB 81 be amended to distinguish
that it does not apply to group policyholders. Senator Dover
withdrew his motion in view of the suggested amendment by’
Mr. Harrison.

Mr. Harrison was not prepared to propose an amendment to the
Committee which would address the area he was concerned about:s
so the Committee decided to wait to take action on SB 81 un-
til they received the recommendation from Mr. Harrison.

CONSIDERATION OF SB 83: An act to provide for the regulation
and registraticn of persons who collect charges or premiums
or adjust or settle claims on life or health insurance poli-
cies or annuities of residents of Montana.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 83 to

the Committee and state why it was reguested. Ms. Driscoll
asked Rita Theisen, Attorney for the office of the Commissioner
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of Insurance, to give a few examples to the Committee of where
this bill would apply. Terry Meagher, office of the Commis-
sioner of Insurance, elaborated on what Ms. Theisen told the
Committee by giving additional examples of when this bill
would apply. The Committee asked Ms. Theisen and Mr. Meagher
several guestions about the examples they gave.

Chairman Hazelbaker asked for any other proponents to SB 83.
Mr. Les Loble II, American Council of Life Insurance, stated
that he supported SB 83.

Chairman Hazelbaker asked for any opponents to SB 83. Mr.
John Cadby, Montana Bankers Association, expressed concern
about the further expense required to do what is asked in SB
‘83. Ms. Driscoll and Mr. Meagher responded to Mr. Cadby and
further discussion occurred on SB 83.

DISPOSITION OF SB 83: Senator Blaylock moved that SB 83 re-
ceive a DO PASS recommendation. The motion carried unani-
mously.

CONSIDERATION OF SB 85: An act to amend section 33-5-401,
MCA, increasing the surplus fund requirements of reciprocal
insurers. Chairman Hazelbaker called on Josephine M. Dris-
coll from the office of the Commissiocner of Insurance to ex~
plain SB 85 to the Committee and state why it was requested.
Ms. Driscoll summarized SB 85 for the Committee.

Chairman Hazelbaker asked for any other proponents or opponents.
He then opened the hearing to questions from the Committee on
SB 85 and there were none.

DISPOSITION OF SB 85: Senator Kolstad moved that SB 85 re-~
ceive a DO PASS recommendation and be put on the Consent cal-
endar. Senator Dover seconded the motion. SB 85 was unani-
mously passed and was unanimously placed on the Consent Cal-
endar.

CONSIDERATION OF SB 86: An act to repeal section 33-23-311,
MCA, relating to information required of professional liability
insurers. ' '

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 86 to
the Committee and state why it was requested. Ms. Driscoll
summarized SB 86 for the Committee as well as the law it would
repeal. Ms. Driscoll then called on Mr. John Fechter, office
of the Commissioner of Insurance, to further explain SB 86.

He supported SB 86 and stated that the section of law this
bill would repeal just requires a lot of figures that mean
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absclutely nothing. Terry Meagher, office of the Commissioner
of Insurance, also spoke in support of SB 86. Douglas Hayden,
Glacier General Assurance, also spoke in support of SB 86.
Glen Drake, Attorney for the American Insurance Association
was also in support of SB 86.

Chairman Hazelbaker asked if there were any opponents to SB
86. Mr., Jerome Loendocrf, representing the Montana Medical
Assoclation, was opposed to SB 86 to repeal section 33-23-311
at this time. Mr. Mike Meloy, Montana Trial Lawyers Associa-
tion, spoke in cpposition to SB 86. Mr. Hayden responded to
Mr. Meloy and stated that the information reguired by this
law is already being put together and should not be done a-
gain. Ms, Driscoll also responded to the opposition raised
‘by Mr. Meloy.

Chairman Hazelbaker asked for any further opponents to SB 86
and, hearing none, opened the hearing to questions from the
Committee and a brief discussion followed. Tom Napton, Glacier
General Assurance Company, also stated he was in favor of SB
86.

Senator Regan moved that the Committee defer action on SB 86

until Mr. Loendorf is able to find out if the information re- '
guired by this law is already available. Senator Dover second-

ed the motion. The motion carried unanimously.

CONSIDERATION OF SB 92: An act to revise the licensze fee sched-
ule relating to the insurance industry and to revise the termi-
nology for renewal licenses; amending section 33-2-708, 33-17-218,
and 33-17-231, MCA.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 92 to

the Committee and state why it was requested. Ms. Driscoll -
summarized SB 92 for the Committee. Chairman Hazelbaker asked
for any further proponents. Mr. Les Loble II, American Coun-—
cil of Life Insurance, spoke in support of SB 92. Chairman
Hazelbaker then called for any opponents to B 92 and, hearing
none, opened the hearing to gquestions from the Committee.

The Committee had no questions.

DISPOSITION OF SB 92: Senator Lowe moved that SB 392 receive
a DO PASS recommendation. Senator Dover seconded the motion.
The motion carried unanimously.

CONSIDERATION OF SB 93: An act to generally revise the law re-
lating to insurance agents, solicitors, adjusters, and consul-
tants; amending sections 33-17-204, 33-17-211, 33-17-212, 33—17—-214‘
33-17-216, 33-17-218, 33-17-231, 33-17-401, 33-17-404, 33-17-1101,
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33-17-1103, 33-17-1111, and 33-22-813, MCA; and repealing sec-
tion 33-17-215, MCA.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 93 to
the Committee and state why it was requested. Ms. Driscoll
summarized SB 93 for the Committee.

Chairman Hazelbaker asked for any more proponents to SB 93.
Mr. Les Loble II, American Council of Life Insurance, spoke
in support of SB 93.

Chairman Hazelbaker then asked for any opponents to SB 93 and,
hearing none, opened the hearing to questions from the Com-
mittee. The Committee had no questions.

DISPOSITION OF SB 93: Senator Lowe moved that SB 93 receive
a DO PASS reccmmendation. Senator Dover seconded the motion.
The motion carried unanimously.

CONSIDERATION OF SB 94: An act to revise the law relating to
standard valuation and standard nonforfeiture in life insurance;
providing for adoption of annuity mortality tables and per-
missible interest rates in valuation of annuity and insurance
contracts; adding provisions relating to nonforfeiture in in-
dividual deferred annuities; and amending sections 33-2-523
through 33-2-526, 33-20-201, 33-20-206 and 33-20-207, MCA.

Chairman Hazelbaker called on Josephine M. Driscoll from the
office of the Commissioner of Insurance to explain SB 94 to
the Committee and state why it was requested. Ms. Driscoll
summarized SB 94 for the Committee after which Chairman Hazel-
baker asked for any further proponents. Mr. Les Loble II,
American Council of Life Insurance, spoke in support of

SB 94. )

Chairman Hazelbaker asked the Committee if they had had time

to read the narrative provided for SB 94. He stated SB 94

was quite detailed so he gave a copy to Senator Robert Ander-
son, who sells life insurance, for his opinion. Chairman
Hazelbaker stated that Senator Anderson favored SB 924 and would
be happy to come answer any questions the Committee might

have if they so desired.

Chairman Hazelbaker then called for any opponents to SB 94
and, hearing none, opened the hearing to questions from the
Committee. There were no questions.

DISPOSITION OF SB 94: Senator Dover moved that SB 94 receive
a DO PASS recommendation. Senator Peterson seconded the mo-
tion. The motion carried unanimously.
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At this point Senator Regan left the meeting.
CONSIDERATION OF SB 101: An act to generally revise and clari-

fy the laws relating to insurance and insurance companies; and
repealing section 40-1723, RMC 1947.

Chairman Hazelbaker called on Mr. Jim Lear, representing the
Code Commissioner, to explain SB 10l to the Committee. Mr.
Lear highlighted the changes proposed by SB 10l and then gave

a list of proposed amendments to each member of the Committee
for their consideration. Rita Theisen, Attorney for the of-
fice of the Commissioner of Insurance, stated they had no ob-
jections to the amendments being proposed. Senator Dover moved
the amendments be accepted. Senator Lowe seconded the motion.
The motion carried unanimously.

DISPOSITION OF SB 10l: Senator Dover moved SB 10l receive a
DO PASS as Amended recommendation. Senator Peterson seconded
the motion. The motion carried unanimously.

CONSIDERATION OF SB 139: An act to clarify what constitutes the
Montana Insurance Code; amending section 33-1-101, MCA.

Chairman Hazelbaker called on Bob Pyfer, representing the Code
Commissioner, to explain SB 139 to the Committee. Mr. Pyfer
summarized the changes proposed by SB 139 for the Committee.

Chairman Hazelbaker asked for any more proponents to SB 139
and, hearing none, asked for any opponents to SB 139. Mr.
Thomas Harrison, MPS and Blue Shield, spoke in opposition to

SB 139. There was some discussion over the area of Mr. Harri-
son's concern. Ms. Driscoll also responded to the opposition
expressed by Mr. Harrison. Chairman Hazelbaker suggested that
Mr. Harrison, Mr. Pyfer, and the Attorney for the office of
the Commissioner of Insurance get together and propose an
amendment to SB 139 that would address the area of Mr. Harri-
son's concern and be agreeable to all parties.

Senator Dover moved that the Committee defer action on SB 139
until they receive the proposed amendment. The motion carried
unanimously.

ADJOURNMENT: There being no further business, Senator Hazel-
baker adjourned the meeting at 12:20 P.M.

/ /’ | o
/,O k// /T /// ," B

oK '

Senator Frank ‘'Hazelbaker, Chairman
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Logamaary 27, e 19.79 ..
MR, ....Eresident: .
We, your committee 0N ... Rusinass. and--Indus el OO VOO PSSO
. . : Senate .
having had under consideration ...l n t ................................................................... Bill No. .7,
Respectfully report as follows: That..veeeeenneennnn. LR o< SO Bill No...D .

Consent Calendar.

g

DO PASS

STATE PUB. CO.
Helena, Mont,



e S ADRATY. 27 e, 19.76.....
MR.......Bresident: . . ..
We, yOUr COMMILLER ON .uveeveereeereeecnens Busingss. . and IRGBSELY oo
having had under consideration ..o imnrinnninnenns BERRALE e Bill No. 3.0............
Respactfully report as follows: That....ownnen: =123 oX= 5 Bill No:LC ..........

vas unanimously passed and was unanimously placed on the
Consent Calendar.

e

DO PASS
A )
STATE PUB. CO. Senator Frank Eazelbakeyx Chairman.

Helena, Mont.
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MR. ... khresidenta..... v
We, YOUr COMMILLEE OM wevvveeeeeeerrrersesoeeereenennes Buginess and IndushIy. o
having had under ConSIAEration ... ueveiecerreereeeereeeeeeeeseesenens 1= o = Rof = SO Bill No..G4.
. G4
Respectfully report as follows: That..crierineiececcnnniceseneneens BT A ¥ o DO Bill No

introduced bill, was unanimously passed as anmended, and was
unanimously placed on the Consent Calendar.

1. Page 1, line 13.
Strike: Tactuarial®

2. Page 2, line 21.
Strike: PFactuarial®

e
hnd, as so amended,
DO PASS

STATE PUB. CO. Senator Frank HazelbakerChairman.
Helena, Mont.



MR. ...PYesident s e,

We, your committee on

having had under consideration

Respectfully report as follows! That......c..eeeuneee
introduced bill, be amended

1. Page 29, line 4.

Following: "business”®
Strike:. "of"
Insexrt: "is®

2. Page 30, line 18.

"Following: Forder?
Strike: Yor”
Insert: Yof"

2nd, as sO aﬁenﬂed,
DO PASS {? 5
uﬂéb

STATE PUB, CO.
Helena, Mont,

...................... Sonate

ags followe:

..............................................

Senator Frank

......................

HazelbalkerChairman,
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MR. ... EXesidenti e,

We, yOur COMMIIEE ON w.cvvevverereeresssersvsssannnss Pusingss. and INAUEEEY e
having had under consideration .e.....veuurverieesvesssnesssesnssenns BEnALC e Bill No..83........
Respectiully report as follows: That.....ceenrevcvnreniennnnas BETAEC e, Bill No83 ...........
DO PASS

g
(o (-
o : .f-,",/'/
STATE PUB. CO. h Sénatéffrany;:mzelbaxercmman """

Helena, Mont,
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January 27, 9 79
MR. ....EPresident ..
We, YOUr COMMITIEE ON ..uviveeeeemrereesrensesaeseseseanenas Business. and InGusiry e
having had under CONSIAEratioN ..cc.viivrceeeeseevereaseerssuesnsseseessernsresensenes Senabte o, Bill No..83...
Respectfully report as follows: R TN 2 =1 4 U= ¥ S Bill No..83. ...

was unanimously passed and was unanimously placed on the
Consent Calendar.

A0

DO-PASS
.l/’l
, ..
STATE PUB. CO. Se*xator Frank Ha‘, 1bav zChairman.

Helena, Mont.
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MR. .....President ...

We, your COMMITIEE ON ..cviirereeeceeee e eeeee e Business. and InduSErY. o
having had under CONSIAEration v.u.eerurrereeuererecresiseseeaeess e Senatl e Bill NoB2Z.............
Respectfully report as follows: That ..o eeeeeeeseceesrenene GRS e Bil No.92

!
DO PASS g "
STATE PUB.CO. Senator Trank Hazelbaker Chairman.

Helena, Mont,



MR. .....President s,

We, your committee on

having had under coNSIAEration w......ccuereresevvereeresesersconmsmesesnrennenn 2SR EC Bill No.93 ..o
Respectfully report as follows: That.....veeeieneieneensriseeereesnsenens CETAEE e, Bill No.23 ...,
DO PASS <7/
_._,_..wz_.‘ -

STATE PURB. CO,

Hetena, Mont.,
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Jaruary 27, 19 719
MR Proaldant o
We, your COMMItEEE ON .oveeveveveeeeeessescveeeneennn Business. and. IRGRBELY oo
having had under consideration .. evmmmieereee s creeeeeesesssss SENABEC. e eeser s .. Bill No,.B4........
Respectfully report as follows: Thatu.wesreeveerersseesnsreenesnerennen SRR ES e, Bill No.94. ...
DO PASS
——
%
g ;
S
STATE PUB. CO. Senator Frank Iazelbaker Chairman.

Hetena, Mont,
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We, YOUT COMMILIEE ON veveerrrerrereerereeresrees e BB ANE S8 AR IR BT Y e,
having had under consideration ....u. e SARALE e, Bill No..101.......
Respectfully report as foHows Thatqeﬂate ............................................ Bill No..20X......

Introduced bill be zmended as follows

1. Page 7, line 24 through line 2, page 8.

Strike: "and, in addition to or 1n lieu of any other penalty, upon
conviction, shall be fined not to exceced $500 or be imprisoned

e et - At

in the gountxﬂgall for a term not to exceed 6 months, or both"

2. Page 8, line 7.
FPolldwing: “to®

- Strike: "94-~7-232"
Insexrt: "45-7-231”

3. Page 8, line 1ll.

Following: "who™

Insert: "for the purpose of hindering any examination conducted
pursuant to this part®

4. Page 8, lines 12 through 14.
Strike: "for the purpose of hindering any examination in violation
of the requirements of"

DO

continued

STATE PUB. CO. Chairman.
Helena, Mont.



Cormittes on Business cnd Industey
Page 2
&8 101

5. Page 8. Line 14,
Strike: "33-1-432¢
6. Page 8, lipe 15
Following: YAftex”
Strikae: 73"

Ingsert: "notice and ©

7. Page 3, lineg 15 and 16.

Fellowing: “hearing”
Scrike: Ptherscn for that purpose”

Inzsrt:

gl

end 25 80 amended,

B0 PAZS
TG, W

STATE PUB. CO.
Helena, Mont,

January 27

finaaccoxdance with Title 33, chapter 1, part 7°

........... 19

Chairman.
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