
MINUTES O F  THE MEETING 
TAXATION COI/II?ITTEE 

MONTANA STATE SENATE 

The e l e v e n t h  mee t ing  o f  t h e  conunittee was h e l d  i n  t h e  S t a t e  
C a p i t o l  B u i l d i n g  on t h e  above d a t e  i n  Room 415 w i t h  Chairman 
Turnage  p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  members p r e s e n t .  

T h e r e  were b u t  two w i t n e s s e s  who gave  o r a l  t e s t i m o n y :  G a i l  
S t o l t z  o f  t h e  Montana Human Resources  Directors A s s o c i a t i o n ,  and 
B i l l  G r o f f ,  Department  of Revenue. 

CONSIDERATION OF SENATE BILL 200: S e n a t o r  Norman was spon- 
sor  o f  t h i s  b i l l  which he  s a i d  was i n t e n d e d  t o  c o r r e c t  a n  i n j u s -  
t i c e  h e  f e l t  was done t o  r e s i d e n t s  of  P a t t y  Creek Canvon n e a r  Mis I 
s o u l a .  H e  s a i d  many homes were d e s t r o y e d  by f i r e  i n  t h a t  canyon 
some y e a r s  ago  b u t  t h e  homeowners were a s s e s s e d  f o r  t h e  f u l l  amoun* 
o f  t h e i r  p r o p e r t y  by t h e  County A s s e s s o r s ,  even  though t h e i r  house. 
were d e s t r o y e d  by f i r e .  R e  s a i d  an i n q u i r y  had been made t o  t h e  
Depar tment  o f  Revenue b u t  t h e y  s a i d  t h e y  c o u l d  do n o t h i n g  a b o u t  

S 
it. H e  s a i d  t h i s  b i l l  would p r o - r a t e  t h e  p r o p e r t y  f o r  t h e  p e r i o d  
it a c t u a l l y  e x i s t s .  Thus,  when t h e  p r o p e r t y  i s  judged a  t o t a l  
l o s s  t h e  owner would n o t  have  t o  gay t o t a l  t a x e s  on t h e  p roper -  

I 
t y .  H e  s a i d  t h e  b i l l  had been broadened t o  i n c l u d e  o t h e r  c a t a s t  a p h e s  a s  w e l l ,  b u t  t h o u g h t  pe rhaps  t h e  committee migh t  wish t o  makt 
amendments t o  t h e  b i l l  s h o u l d  t h e y  see t o o  many l o o p h o l e s  i n  pre-  
s e n t  form. 

Chairman Turnage  asked  f o r  t e s t i m o n y  from opponents  o r  pro- 
p o n e n t s  and t h e r e  b e i n g  none,  p e r m i t t e d  q u e s t i o n s  by t h e  commit- 
tee. S e v e r a l  of t h e  m e m b e r s  ment ioned f l o o d  damage done,  . n o t  
o n l y  r e a l  p r o p e r t y ,  b u t  t o  l a n d  a s  w e l l .  I t  was f e l t  t o o ,  t h a t  
t h e  b i l l  must b e  t i g h t e n e d  s o  any s m a l l  damage would n o t  r e s u l t  

1 
i n  t h e  homeowner a s k i n g  f o r  minor r e v a l u a t i o n s  and s e v e r a l  amend- 
ments  were p roposed  and d i s c u s s e d .  The commit tee  agreed  t h a t  it 
would b e  most d i f f i c u l t  t o  l e g i s l a t e  f o r  l a n d  damage due t o  f l o o d  

I 
and n e g a t e d  b r o a d e n i n g  t h e  b i l l ' s  i n t e n t ,  t o  a s s i s t  homeowners 
whose homes were d e s t r o y e d  by f i r e , i n  h a v i n g  t h a t  r e a l  p r o p e r t y  
p r o - r a t e d  f o r  t a x a t i o n  purposes .  

They v o t e d  t o  a d o p t  amendments a s  a r e  l i s t e d  on a t t a c h e d  
Committee Repor t .  

I 
Sen .  Towe Moved t o  Amend SB200; motion c a r r i e d  unanimously. # Sen.  Manley t h e n  Moved SB 200, A s  Amended, Do P a s s .  T h i s  motion 

c a r r i e d  unanimously a l s o .  

CONSIDERATION OF SENATE BILL  188: S e n a t o r  Watt r e a d  t h e  
e x p l a n a t i o n  o f  h i s  b i l l  as on a t t a c h e d  Exh. #l. H e  s a i d  s i n c e  
t h e  Board o f  I n v e s t m e n t s  f o l l o w s  t h e  p r u d e n t  man r u l e ,  a s  es- 
t a b l i s h e d  by law,  h e  f e l t  t h i s  l e g i s l a t i o n  was n e c e s s a r y  t o  g i v e  
them l i c e n s e  t o  i n v e s t  a t  lower i n t e r e s t  r a t e ,  so l o n g  a s  t h e  
f u n d s  a r e  i n v e s t e d  i n  Montana. H e  gave  some background on t h e  
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p r e s e n t  method o f  a s s i s t i n g  lower-income groups t o  purchase  homes 
and s a i d  h i s  bill would t a k e  2% of Coal  Tax T r u s t  Funds and r e i n -  
v e s t  i n  Montana, h e l p i n g  t o  f i n a n c e  s u c h  house  p u r c h a s e s .  H e  s a i d  
a t  t h e  p r e s e n t  t h e  Board o f  ~ o u s i n g  i s  d o i n g  a good job ,  b u t  p e o p l e  
with incomes less t h a n  $13,000 p e r  y e a r  a r e  n o t  a b l e  t o  a f f o r d  t h e  
payments on such  homes due t o  t h e  p r e k e n t  7% i n t e r e s t .  

M s .  S t o l t z  a p p e a r e d  as a p roponen t  of t h e  b i l l  and s a i d  t h i s  
b i l l  would g i v e  p e o p l e  a t  a  lower  income an  o p p o r t u n i t y  t o  pur-  
c h a s e  a home i n  Montana. 

The Chairman c a l l e d  f o r  f u r t h e r  t e s t i m o n y  and there b e i n g  no 
o t h e r  p r o p o n e n t s  o r  opponen t s ,  p e r m i t t e d  M r .  Groff  and M r .  Lewis 
t o  speak .  M r .  Grof f  s a i d  t h e  Department had approved some l o a n s  
t o  i n d i v i d u a l s  w i t h  $ 8  t o  $9,000 a n n u a l  income and found no prob- 
l e m s  w i t h ' t h e i r  b e i n g  able t o  meet t h e i r  payments.  M r .  Lewis a l s o  
spoke b r i e f l y  t o  t h e  g r o u p ,  s a y i n g  he  f e l t  t h i s  b i l l  c o n s t i t u t e d  
a r e n t  s u b s i d y .  

T h e r e  f o l l o w e d  c o n s i d e r a b l e  d i s c u s s i o n  on t h e  p r e s e n t  method 
of f i n a n c i n g  house  p u r c h a s e s  i n  t h e  s t a t e .  Sen. Wat t  s a i d  h e  w a s  
s a t i s f i e d  t h a t  t h e  Board o f  Housing was d o i n g  a  more t h a n  a d e q u a t e  
job  o f  t h i s  f i n a n c i n g ,  b u t  hoped a d d i t i o n a l  hous ing  c o u l d  be a v a i l -  
a b l e  f o r  more Montanans, f e e l i n g  t h i s  promoted s t a b i l i t y  i n  t h e  
s t a t e ' s  p o p u l a t i o n .  

Sen.  Manning reminded t h e  committee of t h e  s u i t s  pending re- 
g a r d i n g  t h e  Coa l  Taxes  and f e l t  t h i s  b i l l ,  a s  o t h e r s  d e a l i n g  w i t h  
u s e  o f  C o a l  Tax moneys, s h o u l d  be  La id  on  t h e  T a b l e  u n t i l  s u c h  
t i m e  a s  t h e s e  s u i t s  are s e t t l e d  by t h e  c o u r t s .  

Sen.  Manninq t h e n  Moved SB188 B e  La id  on t h e  T a b l e .  H i s  mo- 
t i o n  c a r r i e d  unanimously.  

Sen.  Towe s a i d  i n  v iew of  t h e  o b j e c t i o n s  f rom t h e  Board of In-  
v e s t m e n t s  t o  h i s  b i l l ,  SB158, he  had amendments t o  p ropose  t o  t h e  
b i l l .  I n  t h e  b i l l  it i s  t o  " i n v e s t  t o  t h e  maximum e x t e n t  p o s s i b l  8 a 

i n  t h e  s t a t e ,  and h i s  amendment would change t h i s  t o  r e a d ,  ''may4 
i f  it c a n  d o  so". 

d 

Sen .  Towe Moved t o  Amend SB158. H i s  mot ion  was c a r r i e d  unan- 
imous ly .  Sen. Manning t h e n  Moved SB188 B e  L a i d  on t h e  T a b l e ,  and 
t h i s  mot ion  t o o  c a r r i e d  unanimously. 

Meet ing  was t h e n  a d j  ourned.  n 



BILLS TO BE HEARD BEFORE 
THE SENATE TAXATION COMMITTEE 

January 2 6 ,  1979  

S B  188  - Sponsor: Sena to r  Watt and o t h e r s ,  

T h i s  b i l l  r e q u i r e s  t h a t  (w i th  c e r t a i n  e x c e p t i o n s )  a t  
l e a s t  2% of  t h e  p r i n c i p a l  of t h e  c o a l  severance  t a x  
t r u s t  fund must be i n v e s t e d  each  y e a r  i n  l o w - i n t e r e s t  
r e s i d e n t i a l  mortages made t o  persons  and f a m i l i e s  of 
lower income. These mortages would be  made and s e r v i c e d  
by p r i v a t e  l end ing  i n s t i t u t i o n s  and purchased by t h e  
board  of housing w i t h  t h e  funds .  The board would 
e s t a b l i s h  by r u l e ,  who i s  e l i g i b l e  f o r  t h e  l o w - i n t e r e s t  
l o a n s  and t h e  r a t e  of  i n t e r e s t .  

F i s c a l  Impact: Y e s  Rule-making Au tho r i t y :  Y e s  

SB 2 0 0  - Sponsors:  Sena to r  Norman and R e p r e s e n t a t i v e  Kemmis I 

Th i s  b i l l  would r e q u i r e  a  county t r e a s u r e r  t o  p r o r a t e  
t h e  p r o p e r t y  t a x  due i n  any y e a r  on r e a l  o r  p e r s o n a l  
p r o p e r t y  des t royed  by c a t a s t r o p h e  f o r  t h a t  p o r t i o n  of  
t h e  y e a r  t h e  p r o p e r t y  e x i s t e d .  The t r e a s u r e r  would 
lower t h e  amount of  t a x  due o r  i s s u e  t h e  t axpaye r  a 
re fund .  

F i s c a l  Impact: Y e s  Rule-making Au tho r i t y :  No 
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Each Day A t t a c h  to N i n u t e s .  
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