MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

January 25, 1978
The meeting of the Business and Industry Committee was called
to order by Chairman Frank Hazelbaker on the above date in

Room 404 of the State Capitol Building at 10:00 a.m.

ROLL CALL: All members were present with the exception of
Senator Mehrens who was excused.

SENATE BILL 70:

Chairman Hazelbaker introduced Senator Thiessen who sponsored
the bill. Senator Thiessen stated this bill is an act to exempt
house movers and house moving from regulation by the Public
Service Commission. He stated the PSC has no jurisdiction over
the charges of house movers. The charges are whatever the
traffic will bear, and sometimes this is too high. He stated
that he is aware there are problems with deregulation.

PROPONENTS OF SENATE BILL 70: Mr. Gordon Bollinger, Chairman of
the Public Service Commission, stated that he was testifying as
an individual and not for the Commission. He stated the PSC
does not regulate the prices of Class C authority (which most

of the small movers hold) just the Class B. They do, however,
regulate the areas they serve in all cases. He stated the PSC
receives very few complaints on house movers. Regulation

should only be used where monopolies exist, where some aresas
will not be adequately served or a specific compelling reason.

Mr. Vern Buller, a house mover from Richey, Montana, feels house
moving should be exempt from PSC regulation.

OPPONENTS OF SENATE BILL 70: Mr. Forrest Zion of Zion House
Moving in Great Falls, Montana, also gave testimony in opposition
to the bill. (See Attachments 1 and 2.)

Rosemary Zion, representing Zion House Moving, also spoke in
opposition to Senate Bill 70. She stated that all house movers
must adhere to any federal regulations. Deregulation is not

a simple issue. '

There were several others with brief testimonies in opposition
to Senate Bill 70 and their names and addresses are attached.

No action was taken on Senate Bill 70 at this meeting.

ADJOURN: There being no further business , the meeting was
adjourned at 11:20 a.m. s
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L
My name is Gordon Bollinger, Chairman of the PS5C, today I am testifying

'em;an individual not for the commission, The reason we halve regulation
of any industry is the fact that there are some natural monopolies, this
was recognized by the Montana Legislature back in 1907, The Railroads
were the first to be regulated and then came the Utilities and transporta-
tion or as the statues say (Motor Transport) I would assume that if a
housemover used horses to move buildings he would not be regulated,
Certainly housemoving does not lend itself to being a monopoly. Most
housemovers in the State have a small area in which they have authority
to serve, generally 3 Or 4 Counties, There are two State wide authorities
and one that has 17 Counties, the owner of this certificate has testified
at hearings I have conducted that he does very little business at the
extreme areas of his A¥¢g#A district, The PSC does not regulate the prices
of class C authority (which most of the small movers hold) just the class

. B, we do regulate the areas they serve in all cases, A local mover is
certainly in an excellent competitive position to compete if his compet-
itor has to move into the area from a hundred miles or more,
We receive very few complaints on housemovers, over the last four years
I can recall when we did have to grant temporary authority to movers
outside a District so that the proper service could be renderé&d but this
has happened only a few times,
Having been in the competitive business for the past 35 years I beleive
that is the better system as long as it remains competitive, Regulation

should only be used where monopolies exist,; where some areas will not

———

be adequately served or a specific compelling reason,

- - - -~ -

The PSC is sgponsoring HB 14 that does de-regulate sand and gravel
. hauling, again in my opinion the industry and people can be served
by a competitive business that does not lend itself to regulation and

should be de-regulated,



BILLS TO BE HEARD BY
THE SENATE BUSINESS AND INDUSTRY COMMITTEE
JANUARY 25, 1979

Bill Sponsor
SB 70 Thiessen

This bill exempts the moving of buildings other than
mobile homes from regulation by the public service commission.
A carrier whose exclusive business is the moving of buildings
would be completely exempt from PSC regulation. Carriers
who do other types of business would be partially exempt.
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LISTING OF BUILDING MOVERS LICENSED IN MONTANA

WITH TERRITORIES FOR WHICH LICENSED



SUB A

PSC NO. 2615

FORREST L. ZION, P.O. Box 2082, 3016 5th Avenue No.,
Great Falls, Montana.

CLASS C - bridges, intact outdoor movie screens, intact
s1los, intact radio, television and electrical towers,
and grandstands of unusual size or shape or weight,
requiring the use of special equipment, to, from and
between all points and places in the State of Montana.

CLASS C - houses, buildings and large used water tanks
requiring speclial eqguipment, with headquarters in Great
Falls, Montana, between all points and places in the
State of Montana.



PSC NO. 2165

CARL R. and/or IVA L. CHRISTENSEN d/b/a CHRISTENSEN
HOUSE MOVERS, Hot Springs, Montana 59845.

CLASS B - buildings, between all points and places’
within the State of Montana.



¢ { TETON COUNTY .

B PSC No. 719 -~ Eldon J. Cook, Box 46, Choteau, MT

CLASS C--~Buildings within the city of Choteau, Montana, and to of
from points and places in Teton and Pondera Counties.

CLASS C--Property, in the City of Choteau, Montana, and to or from
points and places within a radius of thirty miles thereof, and
feed, oils and greases in containers, farm machinery and equipment
between Great Falls,Montana and farms and ranches within thirty
miles of Choteau, Montana. LIMITATIONS: The transportation of
property (except household goods) between points served by rail
carriers, or between points served by a motor carrier operating
between fixed termini or over a regular route, is prohibited.
LIMITATION: Transportation of ashes, trash, waste, refuse, rubbish
garbage 1s prohibited.

(SUB A) CLASS D- Ashes, trash, waste, refuse. rubbish and garbage in the
City of Choteau, Montana and to or from points and places within
a radius of thirty miles thereof. Carrier is allowed to transport
= authorized commodities to certified landfills from territory
authorized.

Y

REVISED: 5-31-78



i, ¢ VALLEY COUNTY

PSC No. 1617 -- Lyle C. Davis, Box 51, Nashua, MT 59248

CLASS C--Shacks and houses within the town of Glasgow, Montana,
and to or from points tributary thereto, but within a distance
not exceeding fifty (50) miles in any direction from said town.



Y SHERIDAN COUNTY

~ 1! — B
PSC NO. ljsguane Lutnes and BRernard B. Lutnes d/b/a/ Lutnes Movers, (

Rt. 2, Box 4, Westby, Mt. 59275

SUB A ) CLASS C - Property within the town of Scobey, Montana, and to or
from points tributary thereto, but within a distance not exceeding
fifty (50) miles in any direction from said town. LIMITATION:
Transportation of ashes, trash, waste, refuse, rubbish and garbage
is prohibited.

CLASS B- Buildings, mainly houses; steel buildings (set up) and
packages and components thereof, between all points and places
in Sheridan, Richland, Roosevelt and Daniels Counties.



SUB A

SUB B

PSC NO. 1896
IRA A. HALL, Box 262, Chinook, Montana 59523.

CLASS C - houses, livestock, farm machinery, farm pro-
ducts and bridge lumber, within the town of Malta and
to or from points tributary thereto, but within a
distance not exceeding fifty (50) miles in any direc-
tion from said town.

LIMITATIONS: Service between points served by railroad
or motor carriers is prohibited.

CLASS C - houses and buildings of all types and sizes,
between all points and places in the following coun-
ties: Glacier, Toole, Liberty, Hill, Blaine, Phillips,
Pondera, Teton, Chouteau, Cascade, Judith Basin, Fer-
gus, Petroleum, Garfield, McCone, Dawson, Prairie,
Wibaux, Custer, Fallon, Sheridan, Roosevelt, Richland
and Daniels.

LIMITATIONS: Transportation between points and places
in Valley County, Montana is prohibited.

CLASS C ~ houses and buildings of all types and sizes
between all points and places in Valley County, over
any or all state highways, country and county roads.



PSC NO. 2134
NEWION E. CUMMINGS, Box 1041, Malta, Montana.
CLASS C - buildings in Malta, Montana and between

points and places within a radius of 50 miles of Malta,
Montana.
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PSC NO. 2208

ARNOLD B. DIRKES, P.0. Box B, Great Falls, Montana.

CLASS C - buildings only between points and places

within a radius of one-hundred (100) miles of Fair-’
field, Montana.



PSC NO. 2221

VICTOR E. KUNESH, P.0O. Box 1412, Great Falls,

HMontana
59401.

CLASS C - buildings in Great Falls, Montana and within’
a radius of 100 miles of Great Falls, Montana.



Sg~ELWATER COUNTY

Piata N

'= PSC No. 2558- WAYNE OVERHULS, COLUMBUS, MT. Box 544

CLASS B- Authorized to transport Livestock as a common carrier

in Intrastate by motor vehicles for hite over and on the public
highways of the State of Montana, between all points and places
in the State of MMontana.

Sub.A) CLASS C - Authorized to transport property as a Contract carrier
in Intrastate by motor vehicles for hire over and on the public
highways of the State of Montana within the town of Columbus, Mt.,

and to and from points and places tributary thereto, but within

a distance not exceeding fifty (50) miles in any direction from
Columbus. LIMITATIONS:Transportation of petroleum products in bulk,
and heavy mining machinery and equipment is prohibited. Service is
not authorized between points and places served by rail carriers,
by Class "A" and Class "B" motor carriers operating over U.S.
Highway 10, and between Columbus and Absorokee over unnumbered
country roads. Transportation of ashes, trash, waste, refuse,
rubbish and garbage is prohibited. ,

SUB. B) CLASS C :- Authorized to transport houses and buildings of all
types as a Contract carrier in Intrastate for hire over and on the
public highways of the State of Montana between all points and
places in the following counties: Lincoln, Flathead, Sanders,
Lake, Mineral, Missoula, Powell, Lewis & Clark, Ravalli, Granite,
Deer Lodge, Beaverhead, Madison, Silver Bow, Jefferson, Broadwater,
Meagher, Wheatland, Golden Valley, Musselshell, Treasure, Rosebud,
Carter, Powder River, Big Horn, Yellowstone, Carbon, Stillwater,
Sweet Grass, Park and Gallatin. LIMITATIONS : Transportation
between points and places in Valley, Daniels, Roosevelt, Sheridan
and Richland Counties is prohibited.

!
i

(SUB. C) CLASS D - Authorized to transport ashes, trash, waste, refuse,

! rubbish and garbage, as a Class D common carrier, within the

| town of Columbus, Montana, and to and from points and places
tributary thereto, but within a distance not exceeding fifty (50)
miles in any direction from Columbus. Carrier is allowed to transport
authorized commodities to certified landfills from territory
authorized. LIMITATIONS: Transportation of petroleum products
in bulk, and heavy mining machinery and equipment is prohibited.
Service is not authorized between points and places served by rail
carriers, by Class A and Class B motor carriers operating over
U.S.Highway 10 and between Columbus and Absarokee over unnumbered
county roads.

T P T ™ PTY TN b s T - -~
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PSC NO. 2676
ARVID JOHN BLESSING, Box 114, Havre, Montana.

CLASS C =~ houses and buildings between Hingham and
Lothailr, Montana along U.S. Highway No. 2 and over’
county and other rural roads, within a distance not to
exceed fifty (50) miles north of said U.S. Highway and
fifty (50) miles south of said U.S. Highway as it runs
between these points of Hingham and Lothair.
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PSC NO. 2984

ELMER MEIDINGER, #2 5th Ave. North, Glasgow, Montana
59230. _

CLASS C - buildings, houses and grain bins between all
points and places 1in Valley, Phillips, Roosevelt,
McCone and Daniels Counties.



PSC NO. 30385

DUANE OSTERMILLER, 129 Charlene Street,
Montana 59101.

Billings,
CLASS C -~ houses and all types of buildings (not in-
cluding knocked down or disassembled prefabricated
structures) between all points and places within a 150
mile radius of the City of Billings, Montana.



SUB A

PSC NO. 3122

GEORGE LOUDON and MADELINE E. LOUDON d/b/a LOUDON HOUSE
MOVING, P.O. Box 122, Brockway, Montana.

CLASS C - houses and other buildings between points and
places in the Counties of McCone and Richland.

CLASS B - houses and buildings between all points and
places within the counties of Dawson, Prairie, Gar-
field, Fallon, Wibaux and Custer.



SUB A
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PSC NO. 3228

GARY TREWEEK d/b/a TREWEEK CONSTRUCTION, Kalispell,
Montana 59901.

CLASS B - houses and buildings (1) between points and
places in Flathead County; (2) from points and places
in Flathead County to points and places in Sanders,
Lake and Lincoln Counties; and (3) from points and
places in Sanders, Lake and Lincoln Counties to points
and places in Flathead County.

CLASS C ~- buildings and structures, with headquarters
at Polson, Montana, between points and places within
Lake and Sanders Counties and between points and places
100 miles north of Polson, Montana on U.S. Highway 93

and 100 miles south of Folson, Montana, on U.S. Highway
93.
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PSC NO. 3236
NELS J. SORENSON, JR., Dagmar, Montana.

CLASS C -~ steel bins, between all points and places in
Sheridan, Daniels and Roosevelt Counties.



SUB A

PSC NO. 3323

RAY E. WOLFE d/b/a RAY'S ENTERPRISES, 556 Wilcox Lane,
Corvallis, Montana 59828.

CLASS C - houses and buildings of all types between all
points and places in Ravalli County, Montana.

CLASS C - houses and buildings in a completely con-
structed form (but not including pre-fabricated or
disassembled houses and buildings) between all points
and places 1in Montana situated west of a line drawn
from the northwest corner of the State of Wyoming and
extending due north to the Canadian border.



SUB A

PSC NO. 3348

CHARLES R. PERRY, Shields Route, Livingston, Montana
59047.

CLASS B - houses, barns and garages, to and from eall
points and places in Park and Gallatin Counties, Mon-
tana.

CLASS C =~ buildings of all types, between points and
places within a radius of 150 miles of Helena, Montana.



NOTE:

PSC NO. 3348

CHARLES R. PERRY, Shields Route, Livingston, Montana
58047,

September 16, 1977 - authority is leased to Dale E.-
Popoe Sr., and Donald I. Popoe d4d/b/a D & D Movers, Box
725, Big Timber, Montana 59011 (Sweet Grass County).
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PSC NO. 3475

JOSEPH S. GATES, Route #1, Box 232, Stevensville,
Montana.

CLASS C - houses and buildings (1) between all points’
and places 1n Ravalli County; (2) between Lolo, Montana
and a five (5) mile radius thereof, to all points and
places in Ravalli County; and (3) between points and
places in Wisdom, Montana and a five (5) mile radius
thereof to all points and places in Ravalli County.



PSC NO. 3713

-

DONALD L. TAMIETTI, 3010 Dexter Street, Butte, Montana
59701. _

CLASS C - houses and buildings of all types between
points and places in the following counties: Silver
Bow, Deer Lodge, Beaverhead, Jefferson, Madison, and
Powell.



. R IS IS HEPEERES
Poil No. 3860 -- 0 "eil-Coppe, Thi,
Ne.oth Dakota 58301

CLASS B -- Wooden and wetal buildings of all descriptions set up
and component packages thereof between all points and places in the
Counties of Sheridan, Roosevelt and Richland.

(SUB A)CLASS B - -duthorized—te—transport—wooden and metal buildings of
all descriptions, sct up and component packaces thercof between
all points and places in the following countics: Dawson, Wibaux,
Prairiec and Fallon.



PSC NO. 3870

DOEDEN CONSTRUCTION INC., 614 West 12, Williston, North
Dakota 58801. : .

CLASS C - houses and double wide trailers between
points and places in Roosevelt County, only.

{



¢ vi  _LOWSTONE COUNTY

PSC No. 3977 William W. Kraske d/b/a Kraska House Moving,
Billings, Mt.

CLASS B Authorized to transport houses and buildings as a Class
B common carrier in intrastate service, by motor vehicles for hire
over and on the public highways of the State of Montana between
all points and places within Yellowstone County, Montana.

CLASS C - Buildings of all descriptions serving Big Horn, Yellowstone,
Carbon, Treasurer & Rosebud counties



PSC NO. 2206
MELVIN CROSS, Rt. 36, Box 167, Havre, Montana.

CLASS C - property as specified (1) heavy machinery and
equipment (not including oil well egquipment), and
grain, between points and places within a radius of
fifty miles of Big Sandy, Montana; (2) buildings be-
tween points and places within a radius of one-hundred
and fifty miles of Big Sandy, Montana.

LIMITATIONS: Transportation of property except build-
ings between points served by rail carriers and between
points served by Class A motor carriers is prohibited.



SUB A

PSC NO. 2919
MIKE K. DRAINE, P.O. Box 136, Missoula, Montana.

CLASS B - houses and buildings in a complete, construc-
ted form, but not including prefabricated or dismantled
houses and buildings between all points and places in
the following counties: Sanders, Lake, Mineral, Raval-
1i, Granite and Powell.

CLASS B =~ houses and buildings in a completely cons-
tructed form (but not including pre-fabricated or
disassembled houses and buildings), between points and
places within Missoula County.



SUB A

PSC NO. 2936

BATT JOHN PESANTI d/b/a PESANTI HOUSE MOVING, 141 West
Daly Street, Walkerville, Montana 59701.

CLASS C - houses, buildings, garages and structures of
all types (with and without contents) between all
points and places within Silver Bow, Deer Lodge and
Beaverhead Counties, Montana.

CLASS C - houses, buildings, garages and structures of
all types (with or without contents) between all points
and places in GCranite, Jefferson, Madison and Powell
Counties.

LIMITATIONS: Transportation of oil field tanks and
equlpment (as defined in the Mercer AULhOIltleS cases)
is prohlblted transportation of tanks is restricted to
used tanks 1in farm, ranching and wmining operations.
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PSC No. 3348: Charles R. Perry, Shields Route, Livingston, MT 59047

Class B--houses, barns and garages, to and from all points and places
in Park and Gallatin Counties, Montana.

Sub. A, Class C--buildings of all types, between points and places
within a radius of 150 miles of Helena, Montana.

September 16, 1977 - authority is leased to Dale E. Popoe, Sr. &
Donald I. Popoe d/b/a D & D Movers, Box 725, Big Timber, Montana
59011 (Sweetgrass County)



¢ LEWIS & C%‘ K COUNTY

PSC No. 4226 =-JAMES P. BRANNING _ 2000 Billings Ave., Helena, Mt.

CLASS C- Authorized to transport buildings and houses of all types
and used scais decks as structural units, and tanks used in farm
and ranch operations as a contract carrier in intrastate service

class C by motor vehicles for hire over and on the public highways~

of the State of Montana between all points and places in Lewls &
Clark, Powell, Granite, Madison, Jefferson, Broadwater, Meagher,
Gallatin, and that part of Missoula County on the north of the
Lower Jocko River Road from its intersection with Montana Highway
209 on the east and the west boundary of Missoula County.

LIMITATIONS:

Transportation of oil field tanks and equipemnt (as defined in the
Mercer Authorities is prohibited; transportation of scale decks

is restricted to movement between farm & ranch properties.

(



PSC NO. 3236
NELS J. SORENSON, JR., Dagmar, Montana.

CLASS C -~ steel bins, between all points and places in
Sheridan, Daniels and Roosevelt Counties.
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Jaruary 25, 1979
RATIONALE FOR OPPOSITIONM TO S.B. 70
Members of the Business and Industry Committee, Mr Chairman:

My name is Forrest Zion, owner of Zion House Moving and
Construction, CGreat Falls Montana. I appear before you today in
opposition to Senate Bill 70. This bill would remove from regulation
by the Public Service Commission the transportation of buildings
other than mobile homes from their foundations to new locations. I
oppose this bill because I believe that it will have the effect of
reducing the availability and quality of building moving services
to the people of Montana and will threaten the enviable safety
record which building moving (house moving) now enjoys in Montana.

T hope you will bear with me while I explain some of the reasons
why T believe this bill will have these undesirable consequences.

- o @ -

1. THFE MOVING OF BUILDIMNGS ON THEF PURLIC HIGHWAYS IS A COMPLICATFD,
POTENTIALLY DAMGEROUS OCCUPATION.

I have been a house mover and mover of large structures for
many vears now, since after World War II. I have moved houses,
barns, avartment buildings. I have even moved such large, cumbersome
structures as a grain elevator, a grandstand, and a bridge. I have
had the opportunity over the years to observe the work of other
building movers in Montana. T can tell you from my personal experience
that it takes skill, experience and the right equipment to move
buildings with safety. An inept mover or one with inadequate
equipment or crew can do a great deal of harm -- damaging the building,
endangering the pubhlic on the highway, damaging other property.

A nmover who knows what he is doing and uses the proper equipment
and an adequate size crew can relocate even large, cumbersome buildings
without danger to the public or to pronerty.

I have brought with me some photogravhs of buildings that have
bheen moved in Montana, some by me, one by another licensed mover.

I would ask vou to look at these photographs and ask yourselves
whether this appears to be a job that can safely be done by
operators who are untrained, poorly eguipped and cutting corners.

2. AT THE PRESDENT TIME, THE MOVING OF BUILDINGS ON THE PUBLIC
HIGHWAYS IN MONTANA IS ACCOMPLISHED WITHOUT EMNDANGERING THE PUBLTIC.
The safety record of the licensed house movers in Montana is
enviable. I have enquired of both the Highway Patrol Bureau and
the Gross Vehicle Weight Division of the Department of Highwavys.
Thev have informed me that they do not know of one accident involving
a licensed house mover in the past two vears ( I did not ask them
to look back farther than that). Yet in 1978, 208 permits for
the moving of buildings were issued by the GVI] Division. That is
208 complicated moving overations on the public hichway without a
single accident. I bhelieve this is an impressive record. (Copies
of the letters I received from the Highway Patrol and the GVW
Division are attached to this testimony).

-h-—-
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3.IF THE MOVING OF BUILDINGS WERF NOT REGULATED, THERE WOULD
BE NO ADEQUATE CONTROL OVER INCOMPETEMNT OPFRATORS.

I do not believe that the enviable safety record of the licensed
house movers in Montana will be maintained if S.B. 70 is passed.
Removal of building moving from Public Service Commission regulation
will open the field to incompetent, cut-rate operators who will
charge low rates for inadequate work. This will not only result
in hardship to the people who hire such movers. It will inconvenience
and endanger the public as well.

I have brought with me an incident report and photographs from
the GVW Division files which tell of an incident involving a man
who got around PSC licensing requirements because he owned the
house he was moving. This operator was moving a building on the
interstate east of Bozeman. Fe broke down and went broke at about
the same time. 5o he just left the building on the right of way
by the interstate. MNumerous attempts to get him to claim his building
failed. Several months later, with the building still there, the
Highway Department finally got a licensed mover to come in and get
the building out of there. This was a great inconvenience to
everybody. I am certain that you will see a lot more of this kind
of operation if vyou remove the licensing requirement for building
movers and let every man with a truck, a couple of logs, and $5000
for his bond start moving buildings down the highwav.

On another occasion, several years ago, on the road from Big
Timber to Harlowtown, T saw a house being moved by one of these
amateurs. The house was coming down the hill, out of control,
toward me. There was no flagman. I drove into the ditch to get
out of the way. As he passed me, the driver yelled, "No brakes!

Get the hell off the road!" Fortunately I was the only person on
the highway at that time. Officials from the Public Service Commission
ran this fellow down and cited him for illegal moving. This stopped

his illegal, haywire operation.

I could tell you about the fellow who tried to move his own
house and broke down across the railroad track with a passenger
train due. But I believe one of the other movers here is more familiar
with that situation. The point is that these incompetent, dangerous
operations could become common in the house moving business in
this state if DPSC regulation of house moving is removed, particularly
if no other licensing or regulatory procedures are developed to
replace PSC licensing. I cannot believe that this result will
serve the public.

4 . THE. PRESENT SYSTEM OF REGULATED HOUSE MOVING UNDER LICENSES
BY THE PUBLIC SERVICE COMMISSION ALLOWS THE PUBLIC TO BE ADEQUATELY
SERVED BY COMPETENT, ACCOUNTABLE BUILDING MOVERS.

Under the present law, which requires building movers to be
licensed by the PSC, the public is being served by 30 licensed

building movers. Two of these movers, myself included, have authority
to move buildings over the entire state. The rest serve particular
areas within the state. T have included with my testimony a list of

the building movers in the state. I have also made available to

the committee a copy o0f the licensina records I obtained from the

PUblic Service Commission which identify the areas for which each

mover is licensed and the types of buildings which the mover can move.
With this many building movers located throughout the state,

the entire state is served by building movers. In addition, since



5
o

vage 3

movers are Class C carriers, operating under contracts, there are
a variety of fees charged for moving services. I have gone over
my records for the period from January of 1975 to the end of 1976.
In that period I bid on 167 jobs located all over the state. My
bid was accepted on 36 of those jobs. In the other 131 cases the
job went to another mover who outbid me. (I have attached the
records of the jobs I bid on to this testimony). I believe this
record shows that building moving is not a monopoly. There is &
plenty of competition among the licensed building movers. The
public does have a choice of fees and services.

There have been cases, I realize, where someone wanted to
have a building moved and could not find a mover who could do the
job as soon or as cheaply as was wanted. Sometimes this is just
because the customer has an unrealistic idea of what it costs to
safely move a building. But if there is a problem finding a mover,
it is my experience that the PSC steps in and locates a mover who
can do the job. If it is necessary, the PSC will issue a temporary
authority to allow a mover to go beyond his territory. This
practice actually helps the public to find a mover and puts
pressure on the licensed movers to provide services in the isclated
areas of the state, which might go unserved without this activity
by the P&C.

If a building mover can demonstrate that there is an area
that is under served and that he is able to provide moving
services to that area, and is financially sound and fit to do this
work, he can get a license from the PSC for this area. I have
attached a fairly short , simple PSC order extending the territory
of a mover into an underserved area to demonstrate what kinds of "

- e e _

factors the PSC looks at in deciding that additional service is
justified. (Please note that this mover in his earlier applications
had already demonstrated his fitness and financial soundness.) It
is important to note that the granting of this license allowed the
people of that county a choice of movers licensed to operate in
their county.

5. CUT~THROAT COMPETITION AMONG BUILDING MOVERS WILL PUT HONEST
OPERATORS QUT OF BUSINESS AND DECREASE ACTUAL SERVICE TO THE PURLIC.
I suspect that the reason for this bill is that some people
believe that wide open, unlicensed competition in the building moving
business will increase the services available to the public and
decrease the cost. I do not believe that this will be the long

range result of this change.

Right now, as I explained, there is competition among building
movers in regard to services and fees. But the competition is not
cut throat or irresponsible, because all of us know that we must
maintain certain standards of performance and accountablity. If
we don't, we could lose our license. In addition, while we do
compete, we do not have to compete in a market glutted with cheap,
irresponsible operators who charge artificially low prices.

T believe that if this bill becomes law, you are going to see
a lot of honest building movers losing business to fly-by-night
operations that can charge lower rates because they do not maintain
their eguipment, do not have adequate sized crews and cut corners
where safety is concerned. Quite honestly, this will not affect me
as much as some of the other operators. I get called on for a
lot of particularly difficult moves, where the customer wants and
is willing to pay for a specialist. But what about the other movers,
the fellows who bid lower than I did on some basic jobs but who

J
1
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do a competent jobs. They will lose business to these cheap operators.
You could come to a point where the only kinds of building movers.
available were higher priced specialists and irresponsible incompetents.
That won't do the public any good.

In addition, if building moving is opened up to unfit operators,
you will see the accident rate go up, the safety rate go down. There
will be a lot of mistakes made. This will give building moving
a bad name. BEventually, we will all be faced with higher insurance
rates, higher bonding rates, and possibly increased legal restrictions
on our operations. I would hate to see this happen, because building
movers do provide a valuable service to the public. We recycle
buildings that would otherwise be lost. We save people money.

Finally, removing building moving from PSC jurisdiction will
not increase service to isolated areas. Building movers, like any
other husinessman, will concentrate on those areas where it is
economic for them to operate. They will not be any more accessible
to areas that are uneconomic because of their isolation than they are
noy. In fact, without the PSC there calling movers on the phone
and getting them out there, it will be harder for rural people to
find a building mover, particularly a competent one, than it is
now.

6. LICENSING AND REGULATION BY THE PUBLIC SERVICE COMMISSION
HELPS TO ASSURE THAT BUILDIMG MOVERS ARE COMPETENT AND FINANCIALLY
SOUND.

Requlation of building movers by the Public Service Commission
helps to insure that building movers are competent, properly
equipped and financially sound. The Public Service Commission
requires much more extensive documentation concerning eguipment,
insurance, financial responsibility than does the GVW Division.
(See attached forms).

Anyone who wants to obtain a license for building moving from
the PSC must be prepared to demonstrate that he is fit and financially
sound. He must show that there are people in the community who want
his service and who believe that he can do a good job. He must be
prepared to answer questions from other movers who may appear in
protest. These questions can deal with his ability, experience
and equipment, as well as with the public need.

Any motor carrier who has a license from the PSC is bound by
PSC regulations. These regulations require all motor carriers to
comply with the motor carrier safety regulations promulgated by
the various agencies of the Federal government, including the
Department of Transportation and the Interstate Commerce Commission.
This is important because building movers generally operate in
state rather than between states. In many cases, they do not
travel on Federal highways. Regulation by the PSC means that
whereever a building mover is traveling on a public highway, he
must observe these safety standards. DNo other state agency
places this requirement upon the in state carrier. (See Rule
38-2.16(1)-5670(2) M.A.C.)

The Public Service Commission has the power to regulate not
only the territory and eligibility of motor carriers, but also
their practices. 69-12-201(1) (c¢), M.C.A. No other agency of
state government has this authority. Removal of building movers
from PSC jurisdiction will remove the only real means available
of preventing abuses and dangerous practices by building movers. .
GVW jurisdiction will not make up thé- difference if this authority
is lost. .
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7. THE ISSUE OF DEREGULATION OF MOTOR CARRIERS SHOULD NOT BE
APPROACHED IN A PIFCEMEAIL, HAPHAZARD FASHION. ‘

At the present time there is a lot of debate about the
derregulation of motor carriers. President Carter has called for
the detregulation of interstate motor carriers. I believe there
is a bill before this legislature calling for deregulation
of motor carriers in Montana. There is a great deal that can be
said pro and con about this whole issue. But it should be clear
that a piecemeal, haphazard approach to derregulation will not
serve the public. If motor carriers are to be removed from
PSC licensing requirements, then some alternative means should
be proposed at the same time to assure the safety and financial
soundness of motor carrier operations. If some motor carriers
are to be derrequlated, then all motor carriers should be looked
at at the same time. 1In any planned derregulation, some provision
should be made to meet the needs of isolated rural areas.

S.B. 70 does not consider any of these issues. It does not
propose any alternatives to the clearly beneficial features of
public regulation of house movers. It does not provide any
ciear basis for distinguishing building movers from other structure
movers. Under S.B. 70, a motor carrier moving a double wide mobile
home from the sales vard would be regulated. A motor carrier moving
a double wide from a foundation might not be. Moving a house
would be unreqgulated. Moving a mobile home would not be. Among
the three more unusual moves I mentioned earlier in my testimony, I
would be regulated when I moved the bridge; I would not be regulated
when I moved the grain elevator. I am not sure whether or not I woul
be regulated for moving the grand stand. This is no way to deal
with the issue of structure moving.

In conclusion, I have tried to show through this testimony
that the business of building moving is better conducted in the
context of PSC licensing and regulation than it would be in
an unreqgulated, cut throat environment. There is competition
among house movers. But that competition is tempered by the
regquirements of safety and accountability which presently affect
the industry. S.B. 70 would open up the occupation of building
moving to irresponsible, incompetent people. The public would
not be served. It would be deceived.

If changes do need to be made in the regulation of building
movers, these changes should be made with adequate attention to
the requirements of safety and accountability. Mere deregulation,
without some alternative system of accountability, will not improve
service to the public. It will merely discredit this valuable
occupation.

I respectfully request that S.B. 70 do not pass.

-
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LETTERS REGARDING SAFETY RECORD OF
BUILDING MOVERS



AN Department of Justice e

WAY Pase
Sy

g MOMNTANA HIGHWAY PATROL

N 1014 National Avenue Helena. Montana 59601 Telephone (406) 449-3000

22
January
1979

Mr. Forest L. Zion

Zion Construction Company
Building Contractors

P. 0. Box 2082

Great Falls, MT 59403

Re: House Movers Involved in Accidents
Dear Mr. Zion:

The Accident Records Section of the Montana
Highway Patrol does not have a record of an
accident within the past two (2) years in-
volving a house in transit.

Hopefully this is the desired information.
If I canépé f additional service in any way,
el

please g ree to contact me.
Ve

-

Sinceﬁ/ﬁy; A é;:
Ay
A i I"f
AN g //L/ :
ITH,

QFERT %. GRI t. Colonel
Assistant Chief
Highway Patrol Bureau

RJG:sam
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TATE OF MONTANA
_ R B DU
HE CENA, M - - - \
Mr. Forrest L. Zion e
Zion Construction & House Moving o e
P.0. Box 2082 22 GVW 310

Great Falls, MT 59401

Dear Mr. Zion:

January 23, 1979

In response to your recent inquiry, we would advise that to our know-

ledge there have been no accidents involving State Ticensed house movers

during the past year.

DRC/mrc

Very Truly Yours,

Ay I
K { - /_./ . /,-/
il&‘ B Z"(‘i //?"' “’"‘:‘.fl . "l: : // e o e . 1

Donald R. Copley,-Adninistrator
Gross Vehicle Weight Division



INCIDENT REGARDING IRRESPONSIBLE MOVE
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INTER-DEPARTMENTAL MEMORANDUM

DEPARTMENT OF HIGHWAYS

To Wilber E. Frickel, Chief Snbject: House Moving
Colliectivons & lLicensing Bureau - G.V.W. Div Mark Adrian
rom. Richard L. Miller, Chief o Diate 2220+ RLM

Field Maintenance Bureau

Januvary 22, 1979

I will try to give you all the information I can remember on this
move. I carnot locate any of the correspondence in our files.

In August of 1973 a permit was issued to Mark Adrian to move a large
two story house from adjacent to the old Elk's Club on Babcock and Black in
Bozeman to a location East of Bozeman on 0ld US 10.

This move required the crossing of I 90 near the Bozemau East Inter-
change and was made on August 21, 1973. 7The movers encountered considerable
difficulty on I 90 and the house was hung up for a time in the median ditch.
Also, Adrian found out that he did not have a place to set the house as the
party he thought he had the house sold to did not want it., That left everyone
in a bind with a big two story house sitting in the middle of the frontage
road (Old US 10) East of the interchange.

I gave Adrian permission to temporarily move the house on to an approach
until he could arrange to move it to a location off of the R/W. Mr. Adrian
then disappeared.

August 24, 1973 1 wrote Mr. Adrian a letter and seat it to his last
known address giving him until August 28th to move the haouse or the Department
would impound it. We did not hear from Adrian until September 20, 1973 at
which time he said he was bankrupt and could not move the house.

The house was then advertised for dispesal and Mr. Chas.Perry, a house
mover from Livingston, agreed to tear down the house and dispose of everything
on the R/W for the salvage. I believe he completed this work sometime 1in
November 1973.

This whole thing was a real hassle and inconvience to a lot of people in
addition to the Department. Now we try to check the reputation and credentials
p

of movers to try to keep this from happening again.

I am sending vou a slide of the house where it came to rest on the R/W.
I would like this slide returned.
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ORDER GRANTING EXTENSION OF TERRITORY



Service Date: January 10, 1978

FINDINGS AND PROPOSED ORDER NO. 2472
DEPARTMENT OF PUBLIC SERVICE REGULATION
MONTANA PUBLIC SERVICE COMIAISSION

DOCKET NO, 3432

Appliéation of Ira A. Hall, P.0O. Box 262, Chinook, Montana
59523, for a certificate of public'convenience and necessity author-
izing the transportation of houses and buildings of all types and
sizes, as a Class C carrier, beﬁween all points‘and places in
Valley County, over any or all State highways, country and county
roads. |

Notice being given, the public hearing in Docket No. 3432 was
held in the Public Library, Chinook, Montana, at 10:00 a.m.,

October 19, 1977.

APPEARANCES

FOR THE APPLICANT:

Ira A. Hall Loren J. Q'Toole, Attorney
at Law, Plentywood, Montana

FOR THE PROTESTANT:

Elmer Meidinger
Lyle Davis (By Letter)

FOR THE COMMISSION:

Rob Smith, Staff Attorney
BEFORE :

Chairman Gordon E. Bollinger, Hearing Examiner
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DOCKET NO. 3432, ORDER NO. 2472 )

HELD

APPLICATION GRANTED.

From the Evidence, the Commiséion makes the following:

FINDINGS OF FACT

1. Applicant Ira A. Hall, was the first witness. Mr. Hall
holds certificates MRC 1896 and 1896 (a); these certificates
authorize the moving of buildings in 24 counties in Montana.

2. Mr. Hall's principal office is at his farm seven miles
north of Chinook. Mr. Hall has engaged in building moving for
more than 30 years, and presently employs five people.

3. Mr. Hall owns three large trucks and three pickup trucks.
He owns sufficient equipment now to work in Valley County, and
would be willing to.purchase more equipment if the need outstrips
his projections. Mr. Hall introduced a Financial Statement
(Exhibit 1) to support his testimony.

4. Mr. Hall received several calls to move houses during
the summer: several that he did not record, as well as calls
from Floyd Nelson, Gary J. Martin and Mrs. Carolyn Rasmussen. He
stated that he referred the callers tc the protestant, Mr. Meidinger,
but they returned and insisted that Mr. Hall move them. Mr. Hall
estimated that he genérally gets 5-6 calls per year from Valley
County. |

5. Mr. Hall makes his service known to the public through

calenders, pads, and pencils, as well as newspaper, radio and
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DOCKET NO. 3432, ORDER NO. 2472 3

telephone directory advertisementsi

6. Mr; Hall was supported by}two individuals who had houses
moved: Mrs. Carolyn Rasmussen and Mr. Gary Martin. Both witnesses
stated that they judged protestant Meidinger unsatisfactory be-
cause of waiting periods or a repuﬁation for inadequate service.
Both witnesses found the applicant;s service conscientious and
timely.

7. Bob Montgomery, G.V.W. Inspector in Havre, also supported
Mr. Hall. Mr. Montgomery stated that the;contiﬁuing unauthorized
operations of Bill Sensibaugh demonstrate that there is business
in Valley County. Mr. Montgomery testified that he has never had
problems witﬁ either the applicant or the protestant.

8. The applicant's final supporting witness was Milton
"Shorty" Cross, a house mover from Havre, Montana. Mr. Cross
holds MRC certificate No. 2206, authorizing house moving within
a 150 mile radius of Big Sandy.

9. Mr. Cross testified that he also has calls from Valley
County; he cannot take these, as his authority does not extend
that far. Mr. Cross stated that he often works with Mr. Hall,
and always finds his work satisfactory.

10. The only protestant was Elmer Meidinger, a Glasgow house
mover. Under examination, Mr. Meidinger admitted that although
he does not actively solicit business, he has all the business

that he can handle.
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CONCLUSION OF LAW

Public Convenience and Necessity require the authorization of
the proposed service for these reasons:

(a) A clear need for expanded building moving service in
Valley County was shown;

(b)  The applicant is fit, willing and able to provide such
service;

(c) Existing service, while of adequate quality, appears
insufficient to handle all the requirements of Valley County; and

(d) Authorization of the proposed service will have no ill

effects on existing services in the area in the forseeable future.

ORDER

THEREFORE IT IS ORDERED that the application of Ira A. Hall,
P.0O. Box 262, Chinook, Montana 59523, for a certificate of public
convenience and necessity authorizing the transportation of houses
and buildings of all types and sizes, as a Ciass C carrier, between
all points and places in Valley County, over any or all State
highways, country and county roads, be granted.

IT IS FURTHER ORDERED, pursuant to MAC 1-1.6(2)-P6190, that
this is a proposed order. Any party shall have the opportunity to
file exceptions to this initial decision, present briefs and make
oral arguments before a majority of the Commission, provided such
exceptions, briefs and requests for oral argument are presented to
this Commission within thirty (30) days from the service date of

this proposed order.
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IT IS FURTHER ORDERED that a full, true and correct copy of
this order be sent forthwith by certified mail to the applicant
herein, and by first class United States mail to all other appear-
ances herein.

DONE at Helena, Montana, this 3rd dqy of January, 1978.

//,{,1}2 ,
/&/./ \ = c
IR I ARy

GORDON E. BOLLINGER, Chairman
& Hearing Examiner

ATTEST:

. 7 /’l/\,
// RS AN AT L_L_" LA d.
Madeline L. Cottrill
Acting Secretary

(SEAL)
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INFORMATION REQUIRED BY PUBLIC SERVICE COMMISSION



D{ ARTMENT OF PUBLTC SERVICFE{ .GULATION
MONTANA PUBLIC SERVICE COMMISSION

Here, enclosed, is an application for PSC authority.

I1f completing paragraph 4(b), the following type of wording
should be used on the first two lines: (This will not, of
course, cover all situations, but will give a general idea
as to the type of wording required.)

If you wish to transport within a city and a certain
radius thereof, say: "Within the city of and a
mile radius thereof".

If you wish to transport within a county or counties, say:
"Between all points and places within county" or
"Between all points and places in the following counties:",
than name the counties.

If you wish to originate and terminate within a specified

area, say: "Between all points and places in the following
counties: ' ' . LIMITATION: Transportation
must originate and terminate in county."”

If you wish statewide authority, say: "Between all points

and places in the state of Montana".

If you have any questions before completing the form, please
call or write and we will be glad to assist you. You may

also need assistance in completing paragraph 5. Call 449-2549,
leave a message, and we will be glad to return your call.

Please remember that it is necessary at a public hearing to have
your application supported by "shipper" witnesses in person. This
means the actual individuals who have asked or who would ask to
use the services for which you are applying. These "shipper"
witnesses must testify in support of the application in regard

to public convenience and necessity or the "demand" existing for
the granting of this application.

Fees for applications are based on the number of counties in
which you wish to operate. Effective July 1, 1977, the fees
are:

1 through 5 counties - $100.00
6 through 25 counties -~ $200.00
26 through 56 counties - $300.00

If, after a public hearing, your application is approved, we will
inform you of other fees, insurance and possible tariff and time
schedule requirements.

If for any reason you do not complete your request for a Certificat
of Public Convenience and Necessity, your application will be
cancelled and you will be required to refile and pay proper fees.

<
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BEPARTMENT OF PUBLIC SERVICE REGULATION |
APPLICATIGN FOR INTRASTATE CERTIFICATE O

PUBLIC CONVENIENCE AND NECESSITY

FORM P. S. C. NO. I

&

hlj

THE PUBLIC SERVICE COMMISSION
GF THE STATE OF MONTANA

Application is hereby made to the Public Service Commission of the State of Montana for an intrastate
certificate of public convenience and necessity, as provided by Chapter 1 of Title 8, R. C. M. 1947, as amended,
and in this behalf it is respectfully represented:

PLEASE ANSTWER EACH QUESTION DEFINITELY
1. Name of Applicant

(Print or type)
Address

(Street and Number) (City and State)
How long have you been a resident of (a)

(b)
(Mcentana) (The City or town above meniioned)
2. If parinership, give name and address of partners; if corporation, give name and address of the president

and secretary.

[

A H s
Applicant proposes to cperate as a Class carrier,
: (Class A,Bor C)

4. 'The route over which it is intended to operate is:

(a) If Class A service fill in the following:

Between and over.
(Give numbers of highways)

Intermediate and off-route points to be served:

{(b) 1f Class B or C service fill in the {ollowing:

(Territory and towns to be served, distance by highways and highway numbers)

5. Applicant proposes to transport the following (specify articles to be {ransported):

(Give types of commecdities in detail)

8. Applicant proposes to transport (a) (b)
(Persons) (Baggage and express)

{(Over)




Names and addresses of all persons, firms, or corporations new furnishing similar service by means ot

motor lines, rail lines or other means, between any of the points or along any portion of the route pro-
posed to be served:

8. The conditions which are relied upon by applicant as justifying the issuance of a Certificate are.

(Must be amply supported by evidence at hearing)
9. LIST CF EQUIPMENT:

Year and fake of Vehicle

Motor MNamber Seating Capacity Tonnage Capacity

10. PROPOSED TIME SCHEDULE {(Required only of Class A carriers)

Lileaze i Stations Eezad Diown Read Up

L. Ar,

Ar. L.

11. PROPOSED TARIFF OF RATES AND CHARGES per adult passenger or per 100 lbs, freight.

(Required only of Class A and B carriers)




& ¢

: € . . .k
*12. A map of the proposed operation is shown herewith, (For information of Commission only.) Applicant
’ should color that portion of the state map within which he intends to operate.
MONTANA
13. STATEMENT OF ASSETS AND LIABILITIES (Attach sheet if space is insufficient),
Description Lgysetls Liabilites
Total

14, IMPORTANT—You must read and if granted a certificate of public convenience and necessity by this
Commission, comply with all of the rules and regulations of the Commission and the laws of the State of
Montana pertaining to motor carriers.

Will youdoso?e
(Yes or No)

15. Applicant understands that the filing of this application does not in itself constitute authority to operata.

16. Enclosed is bank draft, money order or certified check for $ . filing fee.

17. In the event the evidence at the hearing indicates the applicant is entitled to receive a form of authority
other than that applied for, such other form of authority, either Class A, B or C will be granted.

18. Applicant ziso applies for operating authority in interstate and foreign commerce within the scope of the
intrastate operating authority applied for herein. (Section 206 (a) (6), Interstate Comrmerce Act, as amend-
ed October 15, 1962, Public Law 87-805). (Class “C” Carriers excluded)? ____

(Yes or No)
. (FOR INFORMATION OF COMMISSION ONLY)
19. As all applications for certificates of public convenience and necessity must be supported by evidence

rorn witnesses other than applicant the following form must be prepared by the supporting witnesses,
The responsibility of preparing this form rests upon the applicant, All forms are to be zttached to the ap-
plication prior to the submission of the applicaticn to the Public Service Commission.
DIRECTIONS—Applicant MUST attach to this application certifications of support from each supporting
witness who will testify in applicant’s behalf. The certifications of support must be prepared in the form
prescribed in the Appendix to this application form. This cartification of support must be signed by the
individual, or by an authorized representative of the corporation, association, or parinership, upon whose
support applicant interds to rely.

Except for good cause shown, no application for a certificate of public convenience and nscessity will be
accepted for filing unless it is accompanied by the certifications of support of such witnesses, The submis-
sion of the certifications will not prevent applicant from presenting evidence of additicnal witnesses. The
certifications of support will not be considered as supporting evidence but merely as notification to the
Commission of the type and quantity of evidence to be received. The certifications will serve the addition-
al purpose of notifying this Commission of the approximate number of witnesses who will be present in
support of an application.

(Over)
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DOk MONTANA, ]

- . > S35
Zounoy of j
. beinz first duly sworn, deposes and says that
priicant named atove; thas he i read the foregoing applicetion and knows the confents thersol;
is true of hig ied as tc matters whieh are tnerein stated on information or
as ic those matiers ue.,

15
{Signaturs of Lpplicant)
Subsceribed and sworn to before ma this day of 18
Notary Public for the State of
Residing at
My Commission expires
APPENDIE

CERTIFICATION FORM

TO TEE PURLIC 3ERVICE COMMISSION OF THE 3TATE OF MONTANA:
The undersigned states that he, or ithe corporation, association, or paritnership which he representis, has

Iy
allts

agreed to support the application filed by:

{Mame cf Applcant)

and to which application this certification will be attached; that ‘aprplicant’s proposed servica is desired for the

transporiation of
(Indirate the type of zervice desired by this witness)

from and to or between the following points or areas:

(Indicate aress desired by this witnese for additional service)

At the public hearing to be held on this application, the undersigned, or an autherized and qualified rep-
resentative of the corporation, association, or partnership which he represents, will appear and testify on appli-
cant’s behalf.

Should the support for this application be withdrawn or changed in whole or in part, the undersigned -

agrees immediately so to inform the Public Service Commission of the State of Montana, 1227 1lth Avenue,
Helena, Montana 53601,

The undersigned hereby states that he is duly qualified and authorized to make this certification of support.

Dated 18
(Firm, corporation, associaticn, parinership, elc., reprasented, i any.)

(Signature) (Title)
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Inland Marine Insurance (Gargo)
ENDOESEMENT V-2
PROPERTY BEING TRANSPORTED

The policy to which this endorsement is attached is written in pursuance of and is to be con-
strued in accordance with Chapter 310, Revised Codes of Montana, 1935, (Sections 3847.1-3847.29),
and the rules and regulations of the Public Service Commission of the State of Montana adopted
thereunder. The policy is to be filed with the State in accordance with said statute.

In consideration of the premium stated in the policy to which this endorsement is attached, the
Company hereby agrees to pay, within the limits of liability hereinafter provided, any shipper or
consignee for all loss of or damage to all property belonging to such shipper or consignee, and com-
ing into the possession of the Insured in connection with its transportation service, for which loss
or damage the Insured may be held legally liable, regardless of whether the motor vehicles, termi-
nals, warehouses, and other facilities used in connection with the transportation of the property
hereby insured are specifically described in the policy or not. The liability of the Company extends
to such losses or damages whether occurring on the route or in the territory authorized to be served
by the Insured or elsewhere.

Within the limits of liability hereinafter provided it is further understood and agreed that no
condition, provision, stipulation, or limitation contained in the policy, or any other endorsement
thereon or violation thereof, or of this endorsement by the Insured, shall affect in any way the right
of any shipper or consignee, or relieve the Company from liability for the payment of any claim for
which the Insured may be held legally liable to compensate shippers or consignees, irrespective of
the financial responsibility or lack thereof or insolvency or bankruptey of the Insured. However, all
terms, conditions, and limitations in the policy to which this endorsement is attached are to remain
in full force and effect as binding between the Insured and the Company. The Insured agrees fo
reimburse the Company for any payment made by the Company on account of any loss or damage
involving a breach of the terms of the policy and for any payment that the Company would not
have been obligated to make under the provisions of the policy, except for the agreement contained
in this endorsement.

The liability of the Company for the limits provided in this endorsement shall be a continuing
one notwithstanding any recovery hereunder. The Company shall not be liable for an amount in
excess of $1,000, in respect of any loss of or damage to or aggregate of losses or damages of or to the
property hereby insured occurring at any one time or place, nor in any event for an amount in ex-
cess of $1,000, in respect of the loss of or damage to such property carried on any one motor vehicle,
whether or not such losses or damages occur while such property is on a motor vehicle or otherwise.

This endorsement may not be cancelled without cancellation of the policy to which it is at-
tached. Such cancellation may be effected by the Company or the Insured giving thirty (30) days’
notice in writing to the Public Service Commission at its office at 1227 11th Avenue, Helena, Mon-
tana 59601, said thirty (30) days’ notice to commence to run from the date notice is actually received
at the office of said Public Service Commission.

Attached to and forming a part of Policy No. ... issued by the

........ " wreeeeeeeee (herein called Company) of

Dated at..... e arerneaneen e PRI e day of e e , 10

(Authorized Company lLicpresentative)

s S
stiiAsiGn 66
SRR



CAIUALTY INSURANGE

Endorsement MV -4

The policy to which this endorsement is attached is written in pursuance of and is to be construed
in accordance with the MOTOR CARRIER ACT, (TITLE 8, CHAPTER {, RCM 1947, Sections 8-101
to 8-130). and the rules and regulations of the Public Service Commission of the State of Montana
adopted thereunder. The policy is to be filed with the state in accordance with said statutes and rules.

In consideration of the premium stated in the policy to which this endorsement is attached, the
Company hereby agrees to pay any final judgment recovered against the insured for bodily injury
to or the death of any person or loss of or damage to property of others (excluding injury to or death
of the insured’s employees while engaged in the course of their employment, and loss of or damage to
property of the insured, and property transported by the insured, designated as cargo), resulting
from the negligent operation, maintenance, or use of motor vehicles under certificate of public con-
venience and necessity or permit issued to the insured by the Public Service Commission of the State
of Montana, under the Motor Carrier Act (R.C.M. 1947, Sections 8-101 et seq.), within the limits of
liability hereinafter provided, regardless of whether such motor vehicles are specifically described in
the policy or not. Tt is understood and agreed that upon failure of the Company to pay any such final
judgment recovered against the insured, the judgment creditor may maintain an action in any court
of competent jurisdiction against the Company to compel such payment. The bankruptcy or insol-
vency of the insured shall not relieve the Company of any of its obligations hereunder. The liability
of the Company extends to such losses, damages, injuries, or deaths whether incurring on the route
or in the territory authorized to be served by the insured or elsewhere in the State of Montana.,

The liability of the Company on each motor vehicle for the following limits shall he a continu-
ing one notwithstanding any recovery hereuncer:

SCHEDULE OF LIMIT3
MOTOR CEARRIERS — BODILY INJURY LIABILITY —— PROPERTY DAMAGE LIABILITY

| t i
I ! 2) ; (§)] ! (4)
| Limit for bodily {njuries ;

to or death of all ‘4 Limit for loss or

. Limit for bodily . persons injured or © damage in any
; injuries to or !  killed in anv one | ome accident t>
KIND OF EQUIPMENT : death of one | accident (subject to | property of
| person | & maxdmum of | others (excluding
| | $25,000 for bodily | cargo)
i injuries to or death
1 of one person) i
Passenger Equipment (Seating Capacity) ! |
i
Seven passengers or 1ess ... L $25,000 $100,000 |  $10,000
I
8 to 12 passengers, inClUSIVe. ............oorrmirrrurerereccerrenees | 25,000 150,000 ! 10,000
13 to 20 passengers, inclusive ... { 23,000 200,000 10,000
21 to 30 passengers, inclusive..........cocooiii ! 25,000 250,000 10,000
3] PaSSENZETS OF INOTE...oeocoieieeierccmeec et e ecnnnea } 25,000 300,000 10,000
|
Freight Equipment ! |
All motor vehicles used in the ;
transportation of property. ... | $25,000 $100,000 - $10,000

Nothing contained in the policy or any other endorsement thereon, nor the violation of any of
the provisions of the policy or of any endorsement thereon by the insured, shall relieve the Company
from liability hereunder or from the payment of any such final judgment.

This endorsement may not be cancelled without cancellation of the policy to which it is at-
tached. Such cancellation may be effected by the Company or the insured giving thirty (30) days’
notice in writing to the Public Service Commission of the State of Montana at its offices at 1227 11th
Avenue, Helena, Montana 59601, said thirty (30) days’ notice to commence to run from the date no-
tice is actually received at the office of said Commission.

Attached to and forming a part of Policy NOu ..o issued by the

weeeeeeeneisurance Company to



INFORMATION REQUIRED BY GROSS VEHICLE WEIGHT DIVISION



STATE F MONTANA -- DEF.»}DTMENT OF HGHWAYS
» 7 GROSS VEHICLE WEIGHT D  ON PO BOX 4639
HELENA. MONTH- A 59601

G.V.W. FORM NO. 32-J, Rev. 8/15/77 MAC 18-2.10(14)-510180
Page 1 ‘

APPLICATION FGR SPECIAL PERMIT (32-1127.2) FOR HOUSE MOVING, BUILDINGS, GRAIN ELEVATORS,
AND ALL OTHER LARGE AND UNUSUAL OBJECTS OR ARTICLES.

(Each line must be completed. All attachments must be furnished before application will
be reviewed.) -
THE STATE OF MONTANA - DEPARTMENT OF HIGHWAYS, G.V.W. DIVISION HELENA OFFICE ONLY WILL
PROCESS THIS APPLICATION. DATE

NAME OF APPLICANT

STREET ADDRESS OF APPLICANT
(Post Office Box is not sufficient address)

TELEPHONE NO.

CITY STATE ZIp

P.S.C. NO. I.C.C. NO. PRIVATE MOVE o

IF A LEASE IS CONCERNED WITH OPERATING AUTHORITY, ATTACH A COPY.
POMER UNIT LICENSE NO. STATE YEAR

UNIT 0. VIN NO. MAKE YEAR {

IF LEASE IS CONCERNED, ATTACH A COPY.

TRAILING UNIT LICENSE NO. STATE YEAR o
UNIT NO. VIN NO. _ MAKE YEAR

TRAILING UNIT LICENSE NO. ‘ STATE YEAR

UNIT NO. ‘ VIN NO. MAKE YEAR

NAME OF INSURANCE COMPANY

POLICY NO. AGENT

AGENT'S ADDRESS CITY » MONTANA

CERTIFICATE OF INSURANCE UST BE ON FILE.
MINIMUM INSURANCE REQUIREMENTS: P.L. $25,000/$100,000; P.D. $10,000.
DESCRIPTION (IN DETAIL) OF HGUSE, BUILDING, OR OBJECT TO BE MOVED




a.¥.W. FORM NO. 32-J
Page 2 C - (

NAME OF OWNER OF PROPERTY TQ BE MOVED

ey

ADDRESS

cITY STATE 7IP
WIDTH: FT, IN.; HEIGHT: FT, IN.; LENGTH: __  FT, IH.
LENGTH OF COMBINATION: FT, IN.

WEIGHT: ESTIMATED ACTUAL
STARTING DATE ESTIMATED TIME

ENDING DATE

EXACT LOCATION OF QRIGIN OF MOVE

EXACT LOCATION OF DESTINATIGN

NAME OF GWNER OF PROPERTY AT DESTINATION

ADDRESS CITY STATE & ZIP
PRINCIPAL MATERIAL IN CONSTRUCTION

OTHER MATERIALS: PLASTER , BRICK , STONE , STUCCO , OTHER

ROUTE (IN DETAIL):

NAME OF UTILITIES REQUIRED TO CLEAR ROUTE

RAILROAD CROSSING LOCATION

ARE YOU PREPARED TO BE BOWDED IN FAVOR OF THE STATE QOF MONTANA TO GUARANTEE COMPLETION
OF THE MOVE, COST OF REPAIRS TO DEPARTMENT OF HIGHWAYS PROPERTY, AND COSTS OF REMOVING
AND REPAIRING SIGNS, SIGNALS, ETC.?

HAME OF BONCZIAG COMPANY

o~
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G.V.W. FORM NO. 32-J
Page 3

AGENT - BONDING COMPANY

ADDRESS

HIGHWAY PROPERTY WHICH WILL REQUIRE REMOVAL AND REPLACEMENT

EXACT LOCATION OF HIGHWAY PROPERTY

BRIDGES - OVERPASSES ~ OVERHEAD SIGNALS AND SIGNS ON ROUTE WHICH MUST BE CLEARED BY
LOCATION

ATTACH DRAWING OF WHEEL AND AXLE ARRANGEMENT SHOWING THE PROPOSED WEIGHT DISTRIBUTION.
ARE PILOT CARS TC BE USED RADIO EGUIPPED? TOW VEHICLE?
OTHER INFORMATION

ATTACH PHOTGGRAPHS OF PROPERTY TO BE MOVED, IF AVAILABLE.

THE APPLICANT AGREES TO PAY ALL COSTS OF THE DEPARTMENT OF HIGHwWAYS IN PROCESSING APPLI-
CATION OR GRANTING A PERMIT HEREUNDER. AND THE APPLICANT FURTHER AGREES TO PAY ALL THE
COSTS OF REMOVAL AND REPLACEMENT OF SIGNS, SIGN STRUCTURES, DELINEATORS, OR ANY QTHER
PROPCRTY THE DEPARTMENT CF HIGHWAYS REMOVES AND REPLACES. APPLICANT AGREES TGO SOLE
RESPONSISILITY FOGR THE MOVE DESCRIBED. THE APPLICANT FURTHER UNDERSTANDS THAT A MININMUM
OF 72 HOURS MAY BE REQUIRED TO PROCESS THIS APPLICATION.

I HEREBY CERTIFY THAT 1 HAVE READ THIS APPLICATION AND WILL ABIDE BY THE REGULATIONS

GOVERNING THIS APPLICATION, AND I FURTHER UNDERSTAND THAT A PERMIT IS SUBJECT TQ CON-
FISCATION FOR VIOLATION OF THE LAY, DEPARTMENT REGULATIONS, OR FOR ALTERATION OF ANY

WORD OR FIGURE THEREGN.

SIGNATURE OF APPLICANT

DATE OF APPLICATIOHM




3.0.4. FORM No. 32-4 ( ( ©
Page 4 ’
FOR STATE USE ONLY --

'APPROVAL: CHIEF - FIELD MAINTENANCE BUREAU (Approval must be obtained from each
Division travelled.)

NAME LOCATION

DATE NOTIFIED _ TIME REPLY DATE TIME
SIGNATURE

NAME LOCATION _
DATE NOTIFIED TIME REPLY DATE TIME
SIGNATURE

CONTACT COUNTY COMMISSIONERS IF ANY TRAVEL INVOLVES COUNTY ROADS.
P.S.C. APPROYAL

P

APPROVAL: HIGHWAY PATROLMAN LOCATION

HIGHWAY PATROL CONDITIONS

CONDITIONS IMPOSED BY G.V.W.

FINAL APPROVAL: SUPERVISOR - PERMIT SECTION, G.V.W.

LEGAL DIVISION

PERMIT NUMBER ISSUED DATE

BY DATE
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BUILDING CONTRACTOR
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GREAT FALLS. MONTANA 59403 5 144A*2fthZf
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January 25, 1979

RATIOMALE FOR OPPOSITION T0 S.B. 70
Members of the Business and Industry Committee, Mr Chairman:

My name is Forrest Zion, owner of Zion House Moving and
Construction, Great Falls Montana. I appear before you today in
opposition to Senate Bill 70. This bill would remove from recgulation
by the Public Service Commission the transportation of buildings
other than mobile homes from their foundations tc new locations. T
oppose this bill because I believe that it will have the effect of
reducing the availability and quality of building moving services
to 'the people of Montana and will threaten the enviable safety
record which building moving (house moving) now enjoys in Montana.
I hope you will bear with me while I explain some of the reasons
why I believe this bill will have these undesirable consequences.

1. THF MOVING OF BUILDIMGS ON THE PUBLIC HIGHWAYS IS A COMPLICATF
POTENTIALLY DAMGEROUS OCCUPATION.

I have been a house mover and mover of large structures for
many years now, since after World War II. I have moved houses,
barns, avartment buildings. I have even moved such large, cumbersom
structures as a grain elevator, & grandstand, and a bridge. I have
had the ovwortunity over the vears to observe the work of other
building wovers in Montana. I can tell you from my personal experienci'
that it takes skill, experience and the richt equipment to move
buildings with safety. An inept mover or one with inadequate
equipment or crew can do a great deal of harm -- damaging the building
endangering the public on the highway, damaging other property. l
A mover who knows what he is doing and uses the proper egquipment
and an adecuate size crew can relocate even large, cumbersome building
without danger to the public or to property. ]

I have brought with me scme photogravhs of buildings that have
been moved in Montana, some by me, one by another licensed mover.

I would ask you to look at these photographs and ask yourselves
whether this appears to be a job that can safely be done by
operators who are untrained, poorly equipped and cutting corners.

1
I
1
!l
1
1
[

2. AT THE PRESENT TIME, THE MOVING OF BUILDINGS ON THE PUBLIC
HIGHWAYS IN MONTANA IS ACCOMPLISHED WITHQOUT ENDANGERING THE PUBLIC.
The safety record of the licensed house movers in Montana is
enviable. I have enguired of both the Fighway Patrol Bureau and
the Gross Vehicle Weight Division of the Department of Highways.
Thev have informed me that they do not know of one accident involving
a licensed house mover in the past two vears ( 1 did not ask them
to look back farther than that). Yet in 1978, 208 permits for
the moving of buildings were issued by the GVII Division. That is
208 comnlicated moving operations on the public hichway without a
sinagle accident. I believe this is an impressive record. (Covies
of the letters I received from the Hichway Patrol and the GV
nivision are attached to this testimony). _ .

- ol
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3,IF THE MOVING OF BUILDINGS WERE NOT REGULATED, THERE WOULD .
BE NO ADPOUATF CONTROL OVER INCOMPETENT OPFRATORS.

I do not believe that the enviable safety record of the licensed
house movers in Montana will be maintained if S.B. 70 is passed.
Removal of building moving from Public Service Commission regulation
will open the field to incompetent, cut-rate operators who will
charge low rates for inadequate work. This will not only result
in hardship to the people who hire such movers. It will inconvenience
and endanger the public as well.

I have brought with me an incident report and photographs from
the GVW Division files which tell of an incident involving a man
who got around PSC licensing reguirements because he owned the
house he was moving. This overator was moving a building on the
interstate east of Bozeman. Fe broke down and went broke at about
the same time. So he just left the building on the right of way
by the interstate. Numerous attempts to get him to claim his building
failed. Several months later, with the building still there, the
Highway Department finally got a licensed mover to come in and get
the building out of there. This was a great inconvenience to
everybody. I am certain that you will see a lot more of this kind
of operation if you remove the licensing requirement for building
movers and let every man with a truck, a couple of logs, and $5000
for his bond start moving buildings down the highway.

On another occasion, several years ago, on the road from Big
mber to Harlowtown, I saw a house being moved by one of these
t

o

eurs. The hcuse was coming down the hill, out of control,

rd me. There was no flagman. I drove into the ditch to get
of the way. As he passed me, the driver yeliled, "No brakes!
the hell off the road!” Portunately I was. the only person on
highway at that time. Officials from the Public Service Commission
this fellow down and cited him for illegal moving. This stopped
illegal, haywire operation.

I could tell ycu about the fellow who tried to move his own

house and broke down across the railroad track with a passenger

train due. But I believe one of the other movers here is more familiar
with that situation. The point is that these incompetent, dangerous
overations could become common in the house moving business in

this state if PSC regulation of house moving is removed, parulcularly
if no other licensing or regulatory procedures are developed to

replace PSC licensing. I cannot believe that this result will

serve the public.

t D0 o o]
U r ok :’

3
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4 . TEEPRESENT SYSTEM OF REGULATED HOUSE MOVING UNDER LICENSES
EY THE PUBLIC SERVICE COMMISSION ALLOWS THE PUBLIC TO BE ADEQUATELY
SERVED BY COMPETENT, ACCOUNTABLE BUILDING MOVERS.

Under the present law, which requires building movers to be
licensed by the PSC, the public is being served by 30 licensed
building movers., Two of these movers, myself included, have authority
to move buildings over the entire state. The rest serve particular
areas within the state. T have included with my testimony a list of
the building movers in the state. I have also made available to
the committee a copy of the licensing records I obhtained from the
PUblic Service Commission which identify the areas for which each
rover is licensed and the types of buildings which the mover can move.

with this many building movers leocated throughout the state,
the entire state is served by building movers. In addition, since
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movers are Class C carriers, operating under contracts, there are
a variety of fees charged for moving services. I have gone over
my records for the period from January of 1975 to the end of 1%76.
In that period I bid on 167 jobs located all over the state. My
bid was accepted on 36 of those jobs. In the other 131 cases the
job went to another mover who outbid me. (I have attached the
records of the jobs I bid on to this testimony). I believe this
record shows that building moving is not a monopoly. There is
plenty of competition among the licensed building movers. The
public does have a choice of fees and services.

There have been cases, I realize, where someone wanted to
have a building moved and could not find a mover who could do the
job as soon or as cheaply as was wanted. Sometimes this is just
because the customer has an unrealistic idea of what it costs to
safely move a building. But if there is a problem finding a mover,
it is my experience that the PSC steps in and locates a mover who
can do the job. If it is necessary, the PSC will issue a temporary
authority to allow a mover to go beyond his territory. This
practice actually helps the public to find a mover and puts
pressure on the licensed movers to provide services in the isolated
areas of the state, which might go unserved without this activity
by the PSsC.

If a building mover can demonstrate that there is an area
that is under served and that he is able to provide moving
services to that area, and is financially sound and fit to do this
work, he can get a license from the PSC for this area. I have
attached a fairly short , simple PSC order extending the territory
of a mover into an underserved area to demonstrate what kinds of
factors the PSC looks at in deciding that additional service is
justified. (Please note that this mover in his earlier applications
had already demonstrated his fitness and financial scoundness.) It
is important to note that the granting of this license allowad the
people of that county a choice of movers licensed to operate in
their county.

5. CUT-THROAT CCOMPETITION AMONG BUILDING MOVERS WILIL PUT HONEST
OPERATORS OUT OF BUSINESS AND DECREASE ACTUAL SERVICE T0 THE PUBLIC.
I suspect that the reason for this bill is that some people
believe that wide cpen, unlicensed competition in the building moving

business will increase the services available to the public and
decrease the cost. I do not believe that this will be the long
range result of this chan l
Right now, .as I exolained, there is competition among building
movers in regard to services and fees. But the competition is not
cut throat or irresponsible, because all of us know that we must I
maintain certain standards of performance and accountablity. If
we don't, we could lose our license. In addition, while we do
compete, we do not have to compete in a market glutted with cheap, l
irresponsible operators who charge artificially low prices.
I believe that if this bill becomes law, you are going to see
a lot of honest building movers losing business to fly-bv-night 4

operations that can charge lower rates because they do not maintain
their equipment, do not have adequate sized crews and cut corners

where safety is concerned. Quite honestly, this will not affect me

as much as some of the other operators. I get called on for a

lot of particularly difficult moves, where the customer wants and

is willing tc pay for a specialist. But what about the other movers,
the fellows who bid lower than I did on some basic jobs but who I
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do a competent jobs. They will lose business to these cheap operators.
You could come to a point where the only kinds of building movers
available were higher priced specialists and irresponsible incompetents
That won't do the public any good. .

In addition, if building moving is opened up to unfit cperators,
you will see the accident rate go up, the safety rate go down. There
will be a lot of mistakes made. This will give building moving
a bad name. Eventually, we will all be faced with higher insurance
rates, higher bonding rates, and possibly increased legal restrictions
on our operations. T would hate to see this happen, because building
movers do provide a valuable service to the public. We recycle
buildings that would otherwise be lost. We save people money.

Finally, removing building moving from PSC jurisdiction will
not increase service to isolaied areas. Building movers, like any
other businessman, will concentrate on those areas where it is
economic for them to operate. They will not be any more accessible
to areas that are uneconomic because of their isolation than they are
now. In fact, without the PSC there calling movers on the phone
and getting them out there, it will be harder for rural people to
find a building mover, particularly a competent one, than it is
now.

6. LICENSING AND REGULATION BY THE PUBLIC SERVICE COMMISSION
HELPS TO ASSURE THAT BUILDINMG MOVERS ARE COMPETENT AND FINANCIALLY
SOUND.

Regulation of building movers by the Public Service Commission
helps to insure that building movers are competent, properly
equipped and financially sound. The Public Service Commission
requires much more extensive documentation concerning ecuipment,
insurance, financial responsibility than does the GVIy Division.
(See attached forms).

Anyone who wants to obtain a license for building moving from
the PSC must be prepared to demonstrate that he is fit and financially
sound. He must show that there are people in the community who want
his service and who believe that he can do a good job. He must be
prepared to answer questions from other movers who may appear in
protest. These questions can deal with his ability, experience
and equipment, as well as with the public need.

Any motor carrier who has a license from the PSC is bound by
PSC regulations. These regulations require all motor carriers to
comply with the motor carrier safety regulations promulgated by
the various agencies of the Federal government, including the
Department of Transportation and the Interstate Commerce Commission.
This is important because building movers generally operate in
state rather than between states. In many cases, they do not
travel on Federal highways. Regulation by the PSC means that
whereever a building mover is traveling on a public highway, he
must observe these safety standards. No other state agency
places this reguirement upon the in state carrier. (See Rule
38-2.16(1)~-8670(2) M.A.C.) *

The Public Service Commission has the power to regulate not
only the territory and eligibility of motor carriers, but also
their practices. 69-12-201(1) (c), M.C.A. DMNo other agency of
state government has this authority. Removal of building movers
from PSC jurisdiction will remove the only real means available
of preventing abuses and dangerous practices by building movers. _
GVly jurisdiction will not make up the- difference 1f this authority
i loast.,
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7. THE ISSUE OF DEREGULATIONMN OF "’O'T’OR CARRIERS SHOULD XOT BE
APPROACHED IN A PIECEMEAL, HAPHAZARD FASHIOW.

At the present time there is a lot cf debhate about the
derregulation of motor carriers. President Carter has called for
the deregulation of interstate motor carriers. T believe there
is a bill before this legislature calling for deregulation
of motor carriers in Montana. There is a great deal that can be
said pro and con about this whole issue. But it should be clear
that a piecemeal, haphazard approach to derregulation will not
serve the public. If motor carriers are to be removed from
PSC licensing requirementa, then some alternative means should
be proposed at the same time to assure the safety and financial
"soundness of motor carrier operations. If some motor carriers
are to be derrequlated, then all motor carriers should be looked
at at the same time. In any planned derregulation, some provision
should be made to meet the needs of isolated rural areas.

S.B. 70 does not consider any of these issues. It does not
propose any alternatives to the clearly beneficial features of
public regulation of house movers. It does not provide anvy
ciear basig for distinguishing building movers from other structure
movers. Under 5.B. 70, a motor carrier moving a double wides nobile
home from the sales yard would be regulated. A motor carrier moving
a double wide from a foundation might not be. Moving a house
would be unregulated. Moving a mobile home would not be. =Zmong
the three more unusual moves I mentioned earlier in my testimony,
would be regulated when I moved the bridge; I would not be regulated

I u
1

when I moved the grain elevator. I am not sure whether cr not
be regulated £for moving the grand stand. This is no way to dea
with the issue of structure moving.

In conclusion, I have tried to show through this teo+1ﬂuny
that the business of building moving is better conducted in the
context of PSC licensing and regulation than it would be in
an unregulated, cut throat environment. There is competition
among house movers. But that competition is tempered by the
reguirements of safety and accountability which presently affect
the industry. S.B. 70 would open up the occupation of building
moving to irresponsible, incompetent pecple. The public would
not be served. It would be deceived.

If changes do need to be made in the regulation of building
movers, these changes should be made with adeguate attentica to
the requirements of safety and accountability. Mere deregulation,
without some alternative system of accountability, will not improve
service to the public. + will merely discredit this valuabkle
occupation.

I respectfully request that S.B. 70 do not pass.

[
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LETTERS REGARDING SAFETY RECORD OF
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Department of Justice

MONTANA HIGHWAY PATROL

1014 National Avenue Helena, Montana 55601 Telephona (406) 449-3000

22
January
1979

Mr. Forest I.. Zion

Zion Construction Company
Building Contractors

P. O. Box 2082

Great Falls, MT 59403

Re: BHouse Movers Involved in Accidents

Dear Mr. Zion:

The Accident. Records Section of the Montans

Highway Patrol does not have a record of

an

accident within the past two (2) years in-

volving a house in transit.

Hopefully this is the desired information.

If I can b<
please fegel free to contact me.

Sinceré&lsys
/

/- L1 A
\_/>\"/ _’i‘//;/J/j‘?

i~ GRIFFITH,” Lt. Colonel
Assistant Chief

Highway Patrol Bureau

RJIG:sam

f additional service in any way.
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HELINA, MONTANA Zwoll

Mr. Forrest L. Zion '’ . . I
Zion Construction & House hov1ng : o T

P.0. Box 2082 ey,

Great Falls, MT 59401 : 2z &l 310 I

January 23, 1979
Dear Mr. Zion:

"In response to your recent inquiry, we would advise that to our kncw-
ledge there have been no accidents involving State licensed house movers
during the past year.

Very Truly Yours,
2/ /

{
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{
l
i
{

Donald R Copiey,- de?nzstrato;
Gross Vehicle Weight Division

DRC/mrc
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AGENT - BCIHDING COMPANY

ADDRESS

HIGHWAY PRGPERTY WHICH WILL REQUIRE REMOVAL AND REPLACEMENT

EXACT LGCATICN OF HIGHWAY PROPERTY

BRIDGES - CVERPASSES - QVERHEAD SIGNALS AND SIGNS Ol ROUTE WAICH MUST BE CLEARED BY
LOCATION

ATTACH DRAWING OF WHEEL AND AXLE ARRANGEMEMNT SHCWING THE PROPOSED WEIGHT DISTRIBUTION.
ARE PILOT CARS TO Bt USED RADIO ECQUIPPED? T04 VEHICLE?

e v e e

OTHER TNFORMATION

e

ATTACH PHOTOGRAPHS OF PROPERTY 10 BE MOVED, IF AVAILASLE

THE APPLICANT AGREES TO PAY ALL CGSTS GF THE DEPARTMENT OF HIGHwAYS IN PROCESSIHG APPLI-
CATION G2 GRANTING A PEPMIT HEREUNDER. AND THE APPLICANT FURTHER AGREES TO PAY ALL THE
COSTS OF REMOYAL AND REPLACEMENT GF SIGNS, SIGH STRUCTURES, DELIMEZATORS, OR ANY OTHER
PQODC?'Y THE DEPARTHENT OF HIGHEWAYS REP OJcS D REPLACES. APPLICANT AGREES 70 SOLE
RESPONSIBILITY FOR THE MOYE DESCRIBED. THE APPLICANT FURTHER UNDZIRSTANDS THAT A MININMUM
OF 72 HQURS MAY BE REQUIRED TO PROLESS THIS APPLICATIOHN

1 HERESY CERTIFY THAT I HAVE READ THIS APPLICATION AND WILL ABIDE BY THE REGULATIONS
GOVERIING THIS APDiTCQTION, NO T FURTHEP UNDERSTAND THAT A PERMIT IS SUBJECT 7O CON-
FISCATION FOR VIGLATION OF THE LAW, CEPARTMENT REGULATIONS, OR FOR ALTERATICH GF ANY
WORD CR FIGURE TH-QtDi.

SIGNATURE CF APPLICANT

DATE OF APPLICATION




. ¥.w. FORM NO. 32-J
- Page 2

AT

PEEN

NAME OF OWHMER OF PROPERTY TO BE MOVED

ADDRESS

CITY STATE 71p

WIDTH: T, IH.; HEIGHT £T, N.i LENGTH: _ FT, 1IN
LENGTH OF COMBIMATION: CFT, I

WEIGHT ESTINATED ACTUAL

ESTIMATED TIME

EXACT LOCATICH OF DESTINATION

NAMEI OF CHMNER OF PROPERTY AT DESTINATION

ADDRESS cITyY STATE & Zip

FRINCIPAL MATZRIAL IN CONSTRUCTION

OTHER MATERIALS: PLASTER , BRICK __, STONZ » STUCCH » OTHER L
ROUTE (IN DETAIL

NAME OF UTILITIES REQUIRED 7O CLEAR ROUTE

RATLROAD CROSSING LOCATION

E QF §
AARY

ARE YOU PREPARED TGO BE BOMDED IN FAVCR OF THE STAT
IGHHAYS

OF THE MOVE, COST OF REPAIRS TQ DEPARTMENT OF H
AND REPAIRING SIGNS, SIGNALS, ETC.?

i0MTANA TO GUARANTEE CGMPLETION
ROPERTY, AND COSTS OF REMOVING

NAME OF BONZIAG COMPANY




STATE OF M TaNA - DEPARTMENT 08 R 30 AYS
GROMSS VEHITLE < 2himT DivISiaN e, BOX 53§
HELENA MONE A 53501 §
%, 5%
G.V.W. FORM 0. 32-3, Rev. 8/15/77 MAC 18-2.10{14)-S10120

Page 1

RPPLICATION FOR SPZC I L PERMIT (32-1127.2) FOR HOUSE MOVING, BUILDINGS,
AND ALL OTHER LARGZ AND UNUSUAL OBJECTS COR ARTICLES.

[Va)

-
-
i

I"f\(/’

TATE OF MONTANA -
CESS THIS APPLICATIO DATE

ine must be completed. A1l attachments must be furnished before

GRAIY ELEVATOPS,

application will

DEPARTMENT OF HIGHWAYS, G.V.M. DIVISIGH HELENA GFFICE ONLY WILL
N

NAME OF APPLICANT

STREET ADDRESS GF APPLICANT

(Post Office Box is not sufficient address)

TELEPHGNE RO.

Ty STATE

ZIP

P.5.C. MO. 1.C.C. NO. PAIVATE MOVE

IF A LEASE IS CONCERNZD WITH OPERATING AUTHORITY, ATTACH A CGPY.

POWER UNIT LICENSE 0. STATE Y

UNIT NO. VIN nO. HAKE

IFf LEASE IS COHCERNEDZ, ATTACH A COPY.

£AR

TRAILING UnIT LICENSE X STATE YEAR

UHIT HO. VIN HO. MAKE

TRAILING UnTT LICENSE 0. STATE Y

CHIT H0. VIN NO. MAKE

MAME OF INSURANCz COMPARY

YERR

POLICY HO. AGENT

s MOHTANA

CERTIFICATE OF INSURANCE MUST BE Ol FILE,

o
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,000/§100,000; P.0. $10,000.
DESCRIPTICH {IW DETAIL) OF HCUSE, BUILDING, OR 03JECT TQ BE MOVED




AT

-

INFORMATION REQUIRED BY GROSS VEHICLE WEIGHT DIVISION



CASUALTY INSURANCE

Endorsement MV-4

The policy to which this endorsement s attached is written in pursuance of and is to be construed
in accordance with the MOTOR CARRIER ACT, (TITLE 8, CHAPTER I, RCM 1947, Sections 8-101
to 8-130), and the rules and regulations of the Public Service Commission of the State of Montana
adopted thereunder. The policy is to be filed with the state in accordance with said statutes and rules.

In consideration of the premium stated in the policy to which this endorsement is attached, the
Company hereby agrees to pay any final judgment recovered against the insured for hodily injury
to or the death of any person or loss of or damage to property of others (excluding injury to or death
of the insured’s employees while engaged in the course of their employment, and loss of or damage to
property of the insured, and property transported by the insured, designated as cargo), resulting
from the negligent operation, maintenance, or use of motor vehicles under certificate of public con-
venience and necessity or permit issued to the insured by the Public Service Commission of the State
of Montana, under the Motor Carrier Act (R.C.M. 1947, Sections 8-101 et seq.), within the limits of
liability hereinafter provided, regardless of whether such motor vehicles are specifically described in
the policy or not. Tt is understood and agreed that upon failure of the Company to pay any such final
judgment recovered against the insured, the judgment creditor may maintain an action in any court
of competent jurisdiction against the Company to compel such payment. The bankruptey or insol-
vency of the insured shall not relieve the Company of any of its obligations hereunder. The liability
of the Company extends to such losses, damages, injuries, or deaths whether incurring on the route
or in the territory authorized to be served by the insured or elsewhere in the State of Montana.

The liability of the Company on each motor vehicle for the following limits shall be a continu-
ing one notwithstanding any recovery hereunder:

, SCHEDULE OF LIMIT3
MOTOR CERRIERS — BODI.Y INJURY LIABILITY — PROPERTY DAMAEGE LIRBILITY

m f @ 3) ! “
: Limit for bodily Iajuries |
¢ to or death of all : Limjt for loss or
. Limit for bodily | persons injured or . damage in any
: injuries to or killed in anv one one accident ta
KIND OF EQUIPMENT | death of one accident (subject to property of
! person & maximum of others {excluding
£25,000 for bodily i cargo)

injuries to or death
of one person)

Passenger Equipment (Seating Capacity)

Seven passengers Or less.....o.ooiiis $25.000 3100000 | $10,000
8 to 12 passengers, inclusive ..o | 25000 | 150,000 | 10,000
13 to 20 passengers, Inclusive. ... 25,600 ! 200,000 10,000
21 to 30 passengers, inclusive. ... 25,000 250,000 10,000
31 passengers Or MOTE......ccooviiioceioiieee e ! 25,000 300,000 10,000

Freight Equipment

All motor vehicles used in the , ,
transportation of property. ..o + $25,000 $100,000 ] $10,000

Nothing contained in the policy or any other endorsement thereon, nor the violation of any of
the provisions of the policy or of any endorsement thereon by the insured, shall relieve the Company
from liability hereunder or from the payment of any such final judgment.

This endorsement may not be cancelled without cancellation of the policy to which it is at-
tached. Such cancellation may be effected by the Company or the insured giving thirty (30) days’
notice in writing to the Public Service Commission of the State of Montana at its offices at 1227 11th
Avenue, Helena, Montana 59601, said thirty (30) days’ notice to commence to run from the date no-
tice is actually received at the office of said Commission.

Attached to and forming a part of Policy NO...... oo issued by the

...................................................................................................................................................... Insurance Company to
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Inland Marine Insurance (Ca;ﬁrg@)
ENDORSEMENT V-2
PROPERTY BEING TRANSPORTED

The policy to which this endorsement is attached is written in pursuance of and is to be con-
strued in accordance with Chapter 310, Revised Codes of Montana, 1935, (Sections 3847.1-3847.28),
and the rules and regulations of the Public Service Commission of the State of Montana adopted
thereunder. The policy is to be filed with the State in accordance with said statute.

In consideration of the premium stated in the policy to which this endorsement is attached, the
Company hereby agrees to pay, within the limits of liability hereinafter provided, any shipper or
consignee for all loss of or damage to all property belonging to such shipper or consignee, and com-
ing into the possession of the Insured in connection with its transportation service, for which loss
or damage the Insured may be held legally liable, regardless of whether the motor vehicles, termi-
nals, warehouses, and other facilities used in connection with the’ transportation of the property
hereby insured are specifically described in the policy or not. The liability of the Company extends
to such losses or damages whether occurring on the route or in the territory authorized to be served
by the Insured or elsewhere.

Within the limits of liability hereinafter provided it is further understood and agreed that no
condition, provision, stipulation, or limitation contained in the policy, or any other endorsement
thereon or violation thereof, or of this endorsement by the Insured, shall affect in any way the right
of any shipper or consignee, or relieve the Company from liability for the payment of any claim for
which the Insured may be held legally liable to compensate shipgers or consignees, irrespective of
the financial responsibility or lack thereof or insolvency or bankruptey of the Insured. However, all
terms, conditions, and limitations in the policy to which this endorsement is attached are to remain
in full force and effect as binding between the Insured and the Company. The Insured agrees to
reimburse the Company for any payment made by the Company on account of any loss or damage
involving a breach of the terms of the policy and for any payment that the Company would not
have been obligated to make under the provisions of the policy, except for the agreement contained
in this endorsement.

The liability of the Company for the limits provided in this endorsement shall be a continuing
one notwithstanding any recovery hereunder. The Company shall not be liable for an amount in
excess of $1,000, in respect of any loss of or damage to or aggregate of losses or damages of or to the
property hereby insured occurring at any one time or place, nor in any event for an amount in ex-
cess of $1,000, in respect of the loss of or damage to such property carried on any one motor vehicle,
whether or not such losses or damages occur while such property is on a motor vehicle or otherwise.

This endorsement may not be cancelled without cancellation of the policy to which it is at-
tached. Such cancellation may be effected by the Company or the Insured giving thirty (30) days’
notice in writing to the Public Service Commission at its office at 1227 11th Avenue, Helena, Mon-
tana 59601, said thirty (30) days’ notice to commence to run from the daie notice is actually received
at the office of said Public Service Commission.

Attached to and forming a part of Policy No. - issued by the

.................................................. (herein called Company) of...

.................................................................................... to..

(Authorized Company Representative)




STA R OF MONTANA, i
. . ss.
Councy of {

) being first duly sworn, deposes and says that
1e iz the zpplicant named above; that he has read the feregoing appiication snd ¥nows the contenis thereci:
e same 5 irue of his own knowledge, excspt as to matiers waich are therzin stated cn informalien or
& &
S ‘

o those matiers he beliaves it to be true.

Fag

Date 19
(Signature of Applicant)

Subseribed znd sworn to bhefore me. this ___day of 19

Notary Pubiic for the State of

Residing at

My Commission expires_

APPENDIX
CERTIFICATION FORM

TO THE PURBLIC SERVICE COMMISSION OF THE ETATE CF MONTANA:

The undersigned states that he, or the corporaticn, asscriation, or parinership which he represents, has

agreed io supoort the application filed by: ... -

(*Tame ol Applicant)

and to which application this certification will be attached; that applicant’s proposed service is desired for the

transporiation of
{Indicate the type of service desirsd by this witness)

from and to or between the following points or areas:

(Indicate areas desired by this witness for additional service)

At the public hearing 4o be held on this spplication, the undersigned, or an authorized and qualified rep-
resentative of the corperation, asscciation, or partnership which he represents, will sppear and testify on appli-
cant’s behalf,

Should the support for this application be _withdraw_n or changed in whole or in part, the undersigned
agrees immediately so to inform the Public Service Commission of the State of IMontana, 1227 1ith Avenue,

Helena, Montana 59601,

The undersigned hereby states that he is duly qualified and authorized to make this certification of support.

Dated _. e 18

(Firm, corporation, association, parinership, ete., represented, i any.)

{Signature) {Tile)




12.

A map of the proposed ope. ation is shown herewith, (For informaation’ ur Commission only,) Applicant
should color that portion of the state map within which he intends to operate.

e

MONTANA

sxavianaas
N

13. STATEMENT OF ASSETS AND LIABILITIES (Attach sheet if space is insufficient),

Description Assels Lizbilitles

Total

14.

15.
16.
17.

18.

19.

IMPORTANT—You must read and if granted a certificate of public convenience and necessity by this
Commission, comply with all of the rules and regulations of the Commission and the laws of the State of
Montana pertaining to motor carriers.

Will youdoso? .
(Yes or No)

Applicant understands that the filing of this application does not in itself constitute authority to operate.
Enclosed is bank draft, money order or certified check for $ .. filing fee.

In the event the evidence at the hearing indicates the applicant is entitled to receive a form of authority
other than that applied for, such other form of autherity, either Class A, B or C will be grantad.

Applicant also applies for operaiing authcrity in interstate and foreign comumerce within the scope of the
intrastate operating authority applied for herein. (Section 208 (a) (8), Intersiate Commerce Act, as amend-

ed Gctober 15, 1962, Public Law 87-805). (Class “C” Carriers excluded)? ______
(Yes or No)

(FOR INFORMATION OF COMMISSION ONLY)

As all applications for certificates of public convenience and necessity must be supported by evidence
from witnesses other than applicant the following form must be prepared by the supporting witnesses.
The responcibility of preparing this form rests upon the applicant. All forms are to be attached to the ap-
plication prior to the submission of the application to the Public Service Commission.
DIRECTIONS~Applicant MUST attach to this application certifications of support from each supporting
witness who will testify in applicant’s behalf. The certifications of support miuist be prepared in the form
prescribed in the Appendix to this application form. This certification of support must be signed by the
individual, or by an authorized representative of the corporation, association, or partnership, upon whose
support applicant intends to rely.

Except for good cause shown, no application for a certificate of public convenience and necessity will be
accepted for filing unless it is accompanied by the certifications of support of such witnesses, The submis-
sion of the certifications will not prevent applicant from presenting evidence of additional witnesses, The
certifications of support will not be considered as supporting evidence but merely ag nctification io the
Commission of the type and quantity of evidence to be received. The certifications will serve the addiiion-
al purpose of notifying this Commission of the approximate number of witnesses who will be present in
support of an application.

(Over)



4. Names and addresses of all persons, firms, or corporations now furnishing similar service by means of
motor lines, rail lines or other means, between any of the peints or along any portion of the route pro-

posed to be served:

2. The conditions which are relied upon by applicant as justifying the issuance of a Certificate are.

(Must be amply supported by evidence at hearing)

$. LIST OF EQUIPMENT:

Year and Make of Vehicle

Motor Number

Seating Capacity

Tonnage Capacity

10. PROPQOSED TIME SCHEDULE (Required only of Class A carriers)

Tillzaxe Stations

Read Down

Fead Up

Lv.

Ar.

v,

11. PROPCSED TARIFF OF RATES AND CHARGES per adult passenger or per 100 lbs, freighi.
(Required only of Class A and B carriers)

i




9’ g :
FORM P. S. C. NO. | é cfgl‘, 1

E}E,MMM T OF PUBLIC SERVICE REGULATION
A?PUCA TON FOR INTRASTATE CERTIFICATE OF
FPUBLIC CONVENIENCE AND NECESSITY

THE PUBLIC SERVICE COMMISSION
CF THE STATE OF MONTANA

Application is hereby made to the Public Service Commission of the State of Montana for an intrastate

certificate of public convenience and necessity, as provided by ChapteL 1 of Title 8, R. C. M, 1947, as amended,
and in this behalf it ig respectfully represented:. .

PLEASE ANSWER EACH QUESTION DEFINITELY

Name of Applicant .

{Print or type)
Address

(Street and Number) (City and State)

How long have you been a resident of (a) (b)
: (Montana) {The City or town abeve mentioned)

It partnership, give name and address of partners; if corporation, give name and address of the president

and secretary

Applicant proposes to cperate as a Class carrier.
(Class A,BorC)

The route over which it is intended {o operate is:

(a) If Class A service fill in the following:

Between ) and over
(Give numbers of highwayz)

Intermediste and off-route points o be served:

(b) 1If Class B or C service £ill in the following:

(Territory and towns to be served, distance by highways and highway numbers

5, Applicant proposes to transport the following (specify articles to be transported):

(Give types of commodities in detail)

6. Applicant propcses to transport (a) (b)

{Persons) {Baggage and ezpress)
(Over)



y {
DEPARTMENT OF PUBLTC SERVICE REGULATION
MONTANA PUBLIC SERVICE COMMISSION

i

Here, enclosed, is an application for PSC authority.

If completing paragraph 4(b), the following type of wording
should be used on the first two lines: (This will not, of
course, cover all situations, but will give a general idea
as to the type of wording required.)

If you wish to transport within a city and a certain
radius thereof, say: "Within the city of and a
mile radius thereof".

If you wish to transport within a county or counties, say:
"Between all points and places within county" or
"Between all points and places in the following counties:",
than name the counties.

If you wish to originate and terminate within a specified

area, say: "Between all points and places in the following
counties: . ' . LIMITATION: Transportation
must originate and terminate in county."

If you wish statewide authority, say: "Between all points

and places in the state of Montana".

If you have any questions before completing the form, please
call or write and we will be glad to assist you. You may

also need assistance in completing paragraph 5. Call 449-2549,
leave a message, and we will be glad to return your call.

Please remember that it is necessary at a public hearing to have
your application supported by "shipper" witnesses in person. This
means the actual individuals who have asked or who would ask to
use the services for which you are applying. These “"shipper"
witnesses must testify in support of the application in regard

to public convenience and necessity or the "demand" existing for
the granting of this application.

Fees for applications are based on the number of counties in
which you wish to operate. Effective July 1, 1977, the fees
are:

1 through 5 counties - $100.00
6 through 25 counties - $200.00
26 through 56 counties - $300.00

If, after a public hearing, your application is approved, we will
inform you of other fees, insurance and possible tariff and time
schedule requirements.

If for any reason you do not complete your fequest for a Certificate
of Public Convenience and Necessity, your application will be
cancelled and you will be required to refile and pay proper fees.
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INFORMATION REQUIRED BY PUBLIC SERVICE COMMISSION
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ET NO. 3432, ORDER NO. 2472 . 5

I7T IS FURTHER ORDERED that a full, true and correct copy of

1

this order bes sent forthwith by certified mail to the applicant
herein, and by first class United States mail to all other appear-—

ances herein.

DONE at Helena, Montana, this 3rd day of January, 1978.
\\“'».

/ l \‘ i

_ ‘{ - r / Ot L

GORDO‘T E. BOLLIVGJR, Chairman

& Hearing EYamlno*

ATTEST:

. e
//(:/7,_71; (o O
Madelines L. Cottrill
Acting Secr=tary




2T NO. 3432, ORDER NO. 2472 , ' 4

CONCLUSION OF LAW

Public Convenience and Necesslty require the authorization of
the proposed service for these reasons:

(a) A clear need for expandeé building moving service in
Valley County was shown;

(b} - The applicant is fit, willing and able to provide such

(c) Existing service, while of adequate quality, appears
insufficient to handle all the reguirements of Valley County; and
(d) Authorization of the proposed service will have no ill

effects on existing services in the area in the forsesable future.

ORDER

THEREFORE IT IS ORDERED that the application of Ira A. Hall,
P.0. Box 262, Chinook, Montana 59523, for a certificate of public
convenience and necessity authorizing the transportation of houses
and buildings of all types and sizes, as a Class C carrier, between
all points and places in Valley County, over any or all Staﬁe
highways, country and county roads, be granted.

IT IS FURTHER ORDERED, pursuant to MAC 1-1.6(2)-P6190, that
this is a proposed order. Any party shall have the opportunity to
file exceptions to this initial décision, present briefs and make
oral arguments before a majority of the Commission, provided such
exceptions, briefs and requests for oral a;gument are>presented to
this Commission within thirty (30) days from the service dzate of

this proposed order.
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LT 1O. 3432, ORDER NO. 2472 3

N
\‘,J

PEa

telephone directory advertisementsi

6. Mr; Hall was supported by}two individuals who had houses
moved: Mrs. Carolyn Rasmussen and}Mr. Gary Martin. Both witnesses
stated that they judged protéstantjMeidinger unsatisfactory be-
cause cf waiting periods or a repu£ation for inadesquate service.
Both witnesses found the applicant;s service conscientious and
timely; |

7. Bob Montgomery, G.V.W. Inspector in Havre( also supported
Mr.;Hall. Mr. Montgomery stated that the,contiﬁuing unauthorized
operations of Bill Sensibaugh demonstrate that there is business
in Valley County. Mr. Montgomery testified that he has never had

stant.

0

problems witﬁ either the applicant or the prot

8. The applicant's final supporting witness was Milton
"Shorty" Cross, a house mover from Havre, lontana. Mr. Cross
holds MRC certificate No. 2206, authorizing house moving within
a 150 mile radius of Big Sandy.

9. Mr. Cross testified that he also has calls from Valiey
County; he cannot take these, as his authority does not extend
that far. Mr. Cross stated that he often works with Mr. Hall,
and always finds his work satisfactory.

10. The only protestant was Elmer Meidinger, a Glasgow house
mover. Under exaﬁination, Mr. Meidinger admitted that although
he does not actively SOliCit»buSineSS, ke has all the business

that he can handle.
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[ NO. 3432, ORDER NO. 2472 2

HELD

APPLICATION GRANTED.

From the Evidence, the Commission makes the following:

FINDINGS OF PACT

1. Applicant Ira A. Hall, was the first witness. Mr. Hall
holds certificates MRC 1896 and 1896(a); these certificates
authorize the moving of buildings in 24 counties in Montana.

2. Mr. Hall's principal office is at his farm seven miles
north of Chinook. Mr. Hall has engaged in building moving for
more than 30 years,/and presently employs five peaple.

3. Mr. Hall owns three large trucks and three pickup trucks.
He owns sufficient equipment now to work in Valley'County, and
would be willing to;purchase more equipment if the need outstrips
his projections. Mr. Hall introduced a Financial Statement
(Exhibit 1) to support his testimony. |

4. Mr. Hall received several calls to move houses during
the summer: several that he did not record, as well as calls
from Floyd Nelson, Gary J. Martin and Mrs. Carolyn Rasmussen. He
stated that he referred the callers to the protestant, Mr. Meidinger,
but they returned and insisted that Mr. Hall move them. HMr. Hall
estimated that he genérally gets 5-6 calls per year from Valley
County.

5. Mr. Hall makes his service known to the public through

calenders, pads, and pencils, as well as newspaper, radio and
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Service Date: January 10, 1978

PINDINGS AND PROPOSED ORDER NO. 2472
DEPARTHMENT OF PUBLIC SERVICE REGULATION
MONTANA PUBLIC SERVICE COMMISSIOXN

DOCKET NO. 3432

Appliéation of Ira A. Hzll, P.0O. Box 262, Chinook, Montana
59523, for a certificate of public.convenience and necessity author-
izing the transportation of houses and buildings of all types and
sizes, as a Class C carrier, between all points and places in
Valley Ccunty, over any or all State highways, country and county
roads,

Notice being given,Athe public hearing in Docket fo. 3432 was
held in the Public Library, Chinook, Montana, at 10:00 a.m.,

Octcber 19, 1977.

APPEARANCES

FOR THE APPLICANT:

Ira A. Hall | Loren J. QO'Tocle, Attorney
at Law, Plentywood, Hontana

FOR THE PROTESTANT:

Elmer Meidinger
Lyle Davis (By Letter)

FOR THE COMMISSION:

Rob Smith, Staff Attorney

BEFORE:

Chairman Gordon E. Bollinger, Hearing Examiner



ORDER GRANTING EXTENSION OF TERRITORY
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{l MONTANA ACTIVE HOUSE MOVERS L{,

~ ness House Movers

esthy, Montana
Phones; 3B85-2282 or 385-2237

Tre-Week Construction
Kzlispell, Montana 53901

.Pudjard Montana 53540

Jim Branning
Helena, Montana
Phoneze 442-1222

oudon House Moving

lE:m 122
Brockway, Montana 59214

Chinaok, Montana 55523
Prones; 357-4110
'ltu

hel J. Hall
Chinook, Montana 58523

"i imar Meidingex

25%h Ave, Na,
“lasgow, Montana 59230

' hones: 228-8417

- 4

Guanz Ostermiller
129 Charlsne S5t.
5illings, Montana 55101
Fhone: 259-3681

"“.L. Zian Const., & House Moving
P.0. Box 2082

Creat Falls, Montasna 59403

"} 453-5096 or 453-3023

™ ys Enterprises (Ray Wolff)
vallis, Mocntana

'cr
‘hone: 9613337

l znold Dirkes
33 Fear+r BAdS+30n

¥ AS AT JANUARY 15, 1979

Viec Kunesh

Bax 1412

Great = llS, Mon
Phone: iu 122

4 an3 r ;‘vu

Milke K, Lraine

Box 13¢

Missoula, Maontanz 59801
Phone: 549-3768

Newtcn £, Cummincs
Malta, Montana 55933
Phonzs 654-11352

fldon J, Cook
Chaoteau, Montana £9422
Fhonz: &66-2454

Jos=ph 5, Gatss
RR#1, Box 232

Stevensville, Hontana 35:70
Carl L. Ch=: lansen
ot 9prings, dauza‘_ 53L4S

Phone: T41-3560

Nels J. Soreansan, Jr,
Rt, #2, Brx 27
Dagmar, Montana 59219
Phone: 483,521

?uL/ Pesanti Hous=s Yoving
141 West Daly Street
Waikerville, Mentana SS70°
Phorn=z: £%54-5%38

wayne Overhuls
812 ~ iz Ave, No.
Columbus, Mantara “GU10

Lyle C, Davis
Mashua, Maontana 29243

Bonald M, Tamistii
1411 Plum St,

Butte, Montana 59701
Phona: T792-489%93

D & 3 House Moving (Charles Perrv)
Shields Routse

Livingsten, Montana EJWAT

Phane: 222~6331 (Parry

D & M Service

Helerz, Maontana 59602

0'Neil Coppe Hnuse Vaovers
Williston, North Dashot

Droden TAanct
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INTER-DEPARTMENTAL MEMORANDUM

DEPARTMENT OF HIGHWAYS

Wilber ?. Frickel, Chief ' Subjct: House Moviug
Ccllections & Liccn51ng Bureau - G.V.W. Div vark Adrian
T Riz h?ld L 'iller,ﬁChieh e ate 2220:RLM

Field duinLe“on ¢ Bureau

January 22, 1979

I will try to give you all the information I can remamber on this
move. I cannot locate any of the correspondence in cur files.

In August of 1973 a permit was issued to Mark Adrian to move a large
two story house from adjacent to the old Elk’s Club on Babececk and Black in
Bezeman to a location East of Bozemaon on 01d US 10.

This move required the crossing of I S0 near the Bozeman East Inter-
change and was made on August 21, 1973. The movers eucountered considerable
difficulty on T S0 and the house was hung up for a time in the median 2ditch.
Also, Adrian found out that he did not have 2 place to set the house as the
party he thought he had the house sold to did not want it. That left everyone
in a bind with a big two story house sltting in the middle of the frontage
road (0ld US 10) East of the interchange.

sion to temporarily move the house on to an approach

I gave Adrian perails
¢ to move it to a location off of the R/W. Mr. Adrian

until he could arrang
then disappeared.

August 24, 1973 I wrore Mr, Adrian a2 letter and sent it to his last
known address giving him unt
would impound it. We did o
which time he said he was b

il Avgust 28th to move the house or the Department
ot hear from Adrian until September 20, 1973 ar
ankrupt an could not move the house.

o
[=]
i

The house was then advertised for disposal and Mr. Chas.Perty, a house
mover from Livingston, agreed to tear down the house and dispese of everything
on the R/W for the salvage. 1 believe he completed this work sometime
Noverber 1973. :

[

il

This whole thing was a real hassle and inconvience to a lot of people in
additlon to the Department., Now we try to check the reputation and credentials
of movers to try to keep this from happening again.

I am sending you a slide of the house where it cams to rest oa the R/W.
T would like this slide returned.

RiM:1n e

gﬁ,xéf;;;;kgff;fé;g::,L,fi;;/
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INCIDENT REGARDING IRRESPONSIBLE MOVE
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MONTANA STATE SENATE i
SENATE BUSINESS & INDUSTRY COMMITTEE
SENATE BILL NO. 9

A BILL FOR AN ACT ENTITLED:

AN ACT TO AMEND SECTION 33-2-111, McA, RELATING TO DEPOSIT

REQUIREMENTS OF INSURERS, BY INCREASING DEPOSIT REQUIREMENTS

OF TITLE INSURERS,

SECTION 33-2-111, MCA, REQUIRES THAT INSURERS MAINTAIN A
DEPOSIT OF CASH OR SECURITIES FOR THE PROTECTION OF POLICYHOLDERS
AND CREDITORS, THE AMOUNT OF THIS DEPCSIT GENERALLY 1S TO BE NOT
LESS THAN THE AMOUNT REQUIRED BY SECTION 33-2-109 TO BE HELD AS PAID-IN
CAPITAL OR SURPLUS FUNDS. HOWEVER, THERE 1S A SPECIFIC REFERENCE
TO TITLE INSURERS, REQUIRING A DEPOSIT OF $50,000, wHIcCH IS LESS
THAN THE.CAPITAL OR SURPLUS REQUIREMENT FOR TITLE INSURERS,

IN 1977, ALL CAPITAL AND SURPLUS REQUIREMENTS UNDER 33-2-109 wegre
DOUBLED, WHICH HAD THE EFFECT OF DOUBLING THE RESPECTIVE DEPOSITS
REQUIRED UNDER 33-2-111 (EXCEPT OF COURSE FOR TITLE INSURERS.)
ALTHOUGH THE CAPITAL OR SURPLUS REQUIREMENT FOR TITLE INSURERS WAS
INCREASED FroM $100,000 1o $200,000, A CORRESPONDING INCREASE IN THE

SPECIFIC REFERENCE TO TITLE DEPOSITS WAS OVERLOOKED.

THE PROPOSED AMENDMENT IS DESIGNED TO INCREASE THE DEPOSIT
REQUIREMENT FRoM $50,000 1o $100,000 TO CORRESPOND WITH THE
INCREASED DEPOSIT REQUIREMENTS OF ALL OTHER INSURERS,

MonTanA InSURANCE DEPARTMENT
-./’ N —---;y'j \ /ﬁ/ N o /,’-
: P :,."r /A ;

Y

LA

C

Yo e L
?QOSEPHINE i, DrRiscoLL, CHIEF Deputy Insurance COMMISSIONER
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MONTANA STATE SENATE
SENATE BUSINESS & INDUSTRY COMMITTEE

SENATE BILL NO, 10

A BILL FOR AN ACT ENTITLED:

AN ACT TO REPEAL SECTIONS 33-2-1001 TtHrousH 33-2-1007, RELATING

TO REGULATION OF INSURANCE HOLDING COMPANIES,

IN 1871 THE INSURANCE DEPARTMENT ADOPTED A NEW HOLDING COMPANY
ACT BASED ON THE UPDATED MODEL BILL OF THE NATIOMNAL ASSOCIATION OF
INSURANCE COMMISSIONERS. DRAFTERS OF THE NEW LAW INADVERTENTLY
NEGLECTED TO INCLUDE A REPEALER SECTION (SEE THE EDITORIAL NOTE
UNDER PREVIOUS SECTION 40-5501--coPY ATTACHED). THE ATTACHED PAGE
FROM CHAPTER NO., bl OF THE SESSION LAWS OF 1971 INDICATES THAT THE
ULD LAW WAS INTENDED TO BE REPEALED.

5.

THIS BILL MERELY CORRECTS THE OVERSIGHT.

MonTANA INSURANCE DEPARTMENT

o CLo JT oy prnsf

JOSEPHINE M, DriscoLL, CHIEF Deputy INSURANCE COMMISSIONER




Pt
]

Chapter 55
INSURANCE HOLDING COMPANIES

Sec. )

40-5501.  Shorttitle.

40-5502.  General dafinitions.

40-5503.  Restrictions on transfers of stock.

40-5504. Exomptions from pmb'bitions on stock transfers.

40-3505. Examination of foreign znd domestic holding companies — frequency of
examination — submission of annual reporta.

40-5506. Acquiqxtmn and transfer of stock — submission of petition — hearings —
denizl of petition.. :

40-5507.  Violations of act — penalty.

40-5508. Filing of false information — penalty.

40-3509.  Definitions.

" 40-5510. Subsidiaries of insurers.

40-5511.  Acquisition of control of or merger with domestic insurer.

40-5512_  Registration of insurers, -

40-5513. Standards.

40-5514. Examination.

40-5515. Confidential treatment.

40-3516.  Rulea and regulations.

40-5517. Injunctions — prohibitions against voting securities — sequestration of
voting securities.

40-5518.  Criminal proceedings.

40-5519. . Receivership, -

40-3520. ‘Revocaticn, suspension, or nonrenewal of insurar’s license. . .

40-3521.  Judicial review — mandamus,

40-5522. Conflict with other laws.

40-5501. Short title. This act may be cited as the “Montana Insurance
Holding Act.”

History: En. Sec. 1, Ch. 269, L. 1967,

Titleof Act :

An zct to provide for control and reoulatmn of the affairs of domestic and foreign
insurance holdxr‘g companies; prescribe m{d and regulations governing acquisition and
disposal of stock of insurance holding companies; prescribe rules and regulations regarding
acquisition and disposal of stock of insurance compamps by insurance hofdmg companies; .
exempting certain acquisitions and disposals of stock from the provisions of the act;
subja:ﬁng domestiz insurers coming within the purview of the act to examination by the
msur’*m:e department; providing for application to be made to the insurance commissioner

to approva certain transactions; provxdmv for _}udmlﬂl review of c'ders da ming terms; and
providing penalties. .

Editorial Noter

_Chapter 64, Laws of 1_9"1 (5,B. No, 143), 1 TEf_I,SJu___FPQha ng Sections 40-5501 tbrough

40-5508, R.C.ML,, 1947" in the title. No repﬂal clause, however, is covtamad in the body of
theact, o

40-5502. General definitions. Unless context requires otherwise, in
this act:

(1) “Commissioner” means commissioner of insurance of the state of
Montana.

423




CHAPTERS 63-64 SESSION LAWS

tion by the member insurer less any amounts returped
to the member insurer by the association and such rates
shall not be deemed excessive because they ceantain an
amount reasonably calculated to recoup assessments paid
by the member insurer. '

Immunity from Section 17. Immunity. There shall be po liability on
the part of and no cause of action of any nature shall
arise against any member insurer, the associafton or its
agents or employees, the board of directors, or the com-
missioner or his representatives for any action taken by
them in the performance of their powers and dutles
onder this act.

Section 18. Stay of proceedings; reopening of defauli
Stay of proceadings. judgments. All proceedings in which the insolvent insurer
. is a party or is obligated to defend a party in any court
60 days. in this state shall be stayed for sixty (60) days from the
date the insolvency is determined to permdit proper de-
fense by the association of zll pending causes of action.
Default judgments. As to any covered claims arising from a judgment under
* any decision, verdiet or finding based on the default of
the insolvent insurer or its failure to defend an insured,
the association either on its own behalf or on behalf .
Apptlication to of such insured may apply to have such judgment, order, -
set aside. . ale « L . - . .
decision, verdict or finding set aside by the same court
or administrator that made such judgment, order, de-
Defend on mesits.” ceision, verdict or finding and shall be permitted to de-
fend against such claim on the merits.

Approved February 27, 1971.

CHAPTER MNO. 64

An Act to Provide for Control and Regulation of the
Affairs of Insurance Holding Companies; Prescribe
Rules and Regulations Geverning Acquisition and Dis~
posal of Insurance Holding Compauies; Subjecting . -
Domestic Insurers to Examination by the Insurance
Department; Providing for Application to be Made to
“the Tnsurance Commissioner to Approve Certain Trans-
actions; Providing for Judicial Review; Defining
‘! Terms;; and Providing Penalties; Repealing Sections
40-5501 throuch 40-3508, R.CM., 1947

~—480-
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MONTANA STATE SENATE
SENATE BUSINESS & INDUSTRY COMMITTEE
SENATE BILL NO, b4

A BILL FOR AN ACT ENTITLED:

AN ACT TO AMEND SECTION 33-16-203, MCA, RELATING TO FILING

OF INSURANCE RATES.

ALTHOUGH THE INSURANCE CODE PROVIDES THAT A RATING ORGANIZATION
MAY FILE RATES ON BEHALF OF ITS MEMBERS, A LAW ADOPTED DURING THE
LAST SESSION REQUIRED THAT EACH INSURER MUST ALSO FILE ITS RATES,

iN THOSE INSTANCES WHERE AN INSURER WOULD BE USING THE RATES
FILED BY THE RATING ORGANIZATION, TAIS WOULD CREATE UNNECESSARY
ADMINISTRATIVE DIFFICULTIES, AND THE DEPARTMENT ADOPTED THE PRACTICE
OF REQU%STING THAT A LETTER OF RECORD BE FILED RATHER THAN REQUIRING
DUPLICATE FILINGS OF INFORMATION ALREADY ON HAND. WITH MORE THAN
433 PROPERTY AND CASUALTY INSURERS SUBJECT TO THESE REQUIREMENTS, IT
IS OBVIOQUS THAT SEPARATE FILINGS FROM EVERY INSURER YWOULD BE A WASTE
NOT ONLY OF VALUABLE TIME BUT ALSO OF STORAGE SPACE,

HOWEVER, THE LEGISLATIVE AUDITORS OBJECTED TO OUR PRACTICE AND
SUGGESTED THAT THE LAW BE AMENDED TO GIVE US THIS SPECIFIC AUTHORITY,

FONTAMA THSURANCE DEPARTMENT

by ) D1 lhess, JJ

JOSTPUINE 1. DRiscOLL, UHier DepuTY Insurance CoMMISSICNER




SenaTE Bioe Mo, &)

A BILL FOR AN ACT ENTITLED:

AN ACT TO PROVIDE FOR THE SUPERVISION

REHABILITATION, AND LIQUIDATION
OF INSURERS, REPEALING SECTIONS %5-9-801 THROUGH 35-7-0L s, mea,

THIS BILL IS A REVISICN OF THE F’PESENT MODEL. REHABILITATION AND LIQUIDATIO\!'
ACT; AS PROPOSED AND ADCFTED BY THE NATIONAL ASSOCIATION OF INSURANCE COn’MISSIOf\a‘Z
THE PURPOSE OF THE ACT IS TO PROTECT THE INTERESTS OF INSUREDS, CLAIMANTS, ,
CREDITORS, AND THE GENERAL PUBLIC, WHILE CAUSING MINIMUM INTERFERENCE WITH THE l
NQRMAL PREROGATIVES OF THE OANERS AND MANAGERS OF INSURERS THROUGH:

1. EARLY DETECTION OF ANY POTENTIALLY DANGEROUS COMDITION OF AN INSURER, ‘
AND PROMPT APPLICATION OF APPROPRIATE CORRECTIVE MEASURES.,

2. IMPROVED METHODS FOR REHABILITATING INSURERS, INVOLVING THE COOPERATION
AND MANAGEMENT EXP ERTISE OF THE INSURANCE INDUSTRY, ; ' ‘
3. ENHAN

CED EFFICIENCY AND ECONOMY OF LIGUIDATION, THROUGH CLARIFICATION
OF THE LAW, TO MINIMIZE LEGAL UNCERTAINTY AND LITIGATION.

[}, EQUITABLE APPORTIONMENT OF ANY UNAVOIDABLE LOSS.

- 5, LESSENING THE PROBLEMS OF INTERSTATE REHABILITATION AMD LIQUIDATION

BY FACILITATING COOPERATION BETWEEN STATES IN THE LIQUIDATION PROCESS, AND BY

EXTENDING THE SCOPE OF PERSONAL JURISDICTION OVER DEBTORS OF THE INSURER OUTSIDE

THE STATE '

6, REGULATION OF THE INSURANCE BUSINESS, BOTH THROUGH THE 1AW RELATING

TO DELINQUENCY PROCEDURES, AND THROUGH SUBSTANTIVE RULES ON THE ENTIRE INSURANCE
No FISCAL NOTE WILL BE REQUIRED,

BUSINESS, l
MONTAA INSURMNCE DEPARTYENT {

m 777 /Lf/v(/// A %

JOSE. HINE

T

M» DRISCOLL, CHIEF DEPUTY INSURANCE COMMISSIONER



MONTANA STATE SENATE

SENATE BUSINESS & INDUSTRY COMMITTEE
SENATE BILL No., 81

A BILL FOR AN ACT ENTITLED:
AN ACT TO PROVIDE FOR A 10-DAY RESCISSION PERIOD ON DISABILITY
INSURANCE POLICIES ISSUED BY INSURANCE COMPANIES AND MEMBERSHIP
CQNTRACTS ISSUED BY HEALTH SERVICE CORPORATIONS; AMENDING SECTION
3,)—22"201} MCA.,
ALTHOUGH MANY INSURERS CURRENTLY PROVIDE FOR A "TEN-DAY FREE

LOOK” IN THEIR INDIVIDUAL DISABILITY INSURANCE POLICIES, AND THOSE

WHO DO NOT GENERALLY-COMPLY WITHETHIS PRACTICE, WE FEEL IT WOULD BE
BENEFICIAL TO HAVE THE POLICYHOLDER FULLY AWARE OF THIS PRIVILEGE
BY MAKING IT A PART OF EACH POLICY OR MEMBERSHIP CONTRACT ISSUED,

THIS WILL ALSO CALL ATTENTION TO THE FACT THAT THE POLICYHOLDER
HAS THE RESPONSIBILITY OF PROMPTLY REVIEWING THE POLICY AND ADVISING
THE COMPANY IF IT DOES NOT MEET HIS EXPECTATIONS.

MonTaNa INSURANCE DEPARTMENT

ey O 7 5K124A§4ic;ﬁ4é?¢

JOSEPHINE Ni URISCOLL, CHIEF DEPUTY INSURANCE COMMISSIONER




Senate Bire No. 83

A BILL FOR AN ACT ENTITLED:
AN ACT TO PROVIDE FOR THE REGULATION AND REGISTRATION OF PERSONS WHO
COLLECT CHARGES OR PREMIUMS OR ADJUST OR SETTLE CLAIMS ON LIFE OR HEALTH
INSURANCE POLICIES OR ANNUITIES OF RESIDENTS OF MONTANA.
WHERE INSURANCE IS MASS—MARKETED AND A POLICY IS ISSUED IN ANOTHER STATE
BUT COVERAGE IS EXTENDED TO PDNTANA RESIDENTS, A QUESTION OF JURISDICTION
ARISES, AND A VACUUM IS CREATED. IN STATE REGULATIDN OF THOSE PERSONS OR ENTITIES

WHO FUNCTION AS ADMINISTRATORS OF SUCH LIFE OR HEALTH INSURANCE PROGRAMS,

THE UTILIZATION OF THIRD PARTY ADMINISTRATORS IN COMMECTION WITH MASS-

- om o ot e @y -

_ MARKETED INSURANCE PROGRAMS HAS INCREASED SIGNIFICANTLY IN RECENT YEARS. AS SO OFTEN
AECOMPA?IES AN INCREASED VOLUME OF ACTIVITY IN ANY LINE OF ENDEAVOR, THERE HAVE
BEEN ABUSES, AND THE INSURANCE DEPARTMENTS HAVE FOUND INSUFFICIENT REGULATORY
CONTROLS AYAILABLE TO PREVENT ABUSES FROM ARISING IN THE FIRST PLACE OR TO

ENABLE THEM TO TAKE APPROPRIATE REMEDIAL ACTION. THEREFORE, THIS MODEL BILL

VIAS FORMULATED AND ADOPTED BY THE NATIONAL ASSCCIATION OF INSURANCE COMMISSIONERS
IN AN ATTEMPT TO SCLVE SOMZ OF THESE PRCBLEMS.

SB 83 REQUIRES ADMINISTRATORS OF LIFE AND HEALTH INSURANCE PROGRAMS TO
HOLD A CERTIFICATE OF REGiSTRATION ISSUED BY THE INSURANCE DEPARTMENT AND TO
CONFORM THEIR BUSINESS ACTIVITIES TO CERTAIN MINIMUM STANDARDS, THIS
LEGISLATION EMBODIES THE FOLLOWING GENERAL PRINCIPLES:

1. WHERE AN INSURER UTILIZES THE SERVICES OF AN ADMINISTRATOR, THE

ADMINISTRATOR IS THE AGENT OF THE INSURER FOR THE COLLECTION OF PREMIUMS,
PAYMENT OF RETURN PREMIUMS, AMD PAYMENT OF CLAIMS (TO THE EXTENT THE

ADMINISTRATOR PERFORMS THESE FUNCTIONS) .




SB 83 (prce 2 ¢ ¢

2. THE TERM "ADMINISTRATOR” MEANS ANY ONE WHO COLLECTS CHARGES OR PREMILMS
FOR LIFE OR HEALTH INSURANCE COVERAGE OF RESIDENTS OF THIS STATE, OTHER THAN AN
EMPLOYER ON BEHALF OF ITS EMPLOYEES, A UNION ON BEHALF OF ITS MEMBERS, AN INSURER,
OR A FINANCIAL INSTITUTION,

3. NO INSURER MAY USE THE SERVICES OF AN ADMINISTRATOR IN THE DISTRIBUTION
OF ITS PRODUCTS, WHETHER GROUP POLICIES OR MASS-MARKETED INDIVIDUAL POLICIES,
UNLESS THE AGREEMENT BETWEEN THE INSURER AND THE ADMINISTRATOR IS IN WRITING,
THE WRITTEN CONTRACTBECOMES A PART OF THE OFFICIAL RECORDS OF THE INSURER,

i, THE INSURER AND THE INSURAMCE DEPARTMENT HAVE THE RIGHT TO EXAMINE THE
BOOKS' AND RECORDS OF THE ADMINISTRATOR. ’ |

5. ALL ADVERTISING BY THE ADMINISTRATOR PERTAINING TO THE BUSINESS UNDER-
WRITTEN BY THE INSURER AND THE UMDERWRITING STANDARDS APPLICABLE TO SUCH BUSINESS
" ARESUBJECT TO THE INSURER’S CONTROL.,

6., " ALL PREMIUMS H ELD BY THE ADMINISTRATOR ARE HELD IN A FIDUCIARY CAPACITY.

7. ALL CLAIMS PAID BY ADMINISTRATORS MUST BE PAID WITH NONFIDUCIARY FUMDS.

8., THE ADMINISTRATOR MAY NOT PARTICIPATE IN ANY UNDERWRITING RISK.

O, A DISCLOSURE STATEMENT DESCRIBING THE RELATIONSHIP BETWEEN THE INSURER,
THE POLICYHOLDER, THE ADMINISTRATOR, AND THE INDIVIDUAL INSURED MUST BE DELIVERED
TO THE INDIVIDUAL.

10. THE ADMINISTRATOR MUST BE BOMDED, AND MUST REGISTER WITH THE INSURANCE
 COMMISSIONER UNLESS OTHERWISE LICENSED, |

THE PASSAGE OF THIS PROPOSED LEGISLATION WILL ASSIST US IN EFFECTING AT
LEAST PARTIAL CONTROL OVER MASS-MARKETING PRACTICES,

MONTANA  THSURANCE DEPARTMENT

BY . ~ ;’; £ /I/’/L s /’l .”i/’-/l/l’f//
\JObEPHil‘ IE M. DRISCOLL, CHIEF DEPUTY INSURANCE COMMISSIONFR




Montana State Senate

Senate Business & Industry Committee

Senate Bill No. 85

A BILL FOR AN ACT ENTITILED:

AN ACT TO AMEND SECTION 33-5-401, MCA, INCREASING THE SURPLUS

FUND REQUIREMENTS OF RECIPROCAL INSURERS.

The purpose of this amendment is to provide the same minimum financial
security requirements for domestic reciprocal insurers as for other
insurers.

In 1977, section 33-2-109, MCA, was amended to double surplus fumd
and paid-in capital requirements for insurance companies and foreign
reciprocal insurers: property lines were increased from $200,000 to
$400,000, and casualty lines were also increased from $200,000 to $400,000.
However, the correépondjng provisions for domestic reciprocals were inad-
vertently left uﬁchanged. 'I?ne‘ propbéed amendirent would remedy this inequity
and double the current $200,000 requirement for property or casualty lines.

Damestic reciprocal insurers were not intended to be subject to
lower financial standards, nor should they be. On the contrary, the
veciprocal insurer could present greater potential liability to its policy-
holders because of the assessability feature of its policies, and should

conform at least to the minimums required of other insurers.

MONTANA INSURANCE DEPARTMENT

0 eph me M. Driscoll
sieT Dopnky Tnsirance Camilssioner

Q "—'



SenaTe BirL No. 386
A BILL FOR AN ACT ENTITLED:

AN ACT TO REPEAL SECTION 33-23-311, MCA, RELATING TO

INFORMATION REQUIRED OF PROFESSIONAL LIABILITY INSURERS,

THIS STATUTE WAS IMPLEMENTED DURING THE LAST SESSION, AND
SINCE THAT TIME WE HAVE FOUND THAT THE INFORMATION REQUIRED 1S
SUCH THAT THE INSURERS FIND IT QUITE DIFFICULT TO COMPLY. THE
RESULT IS AN ADDITIONAL BURDEN ON BOTH THE INSURANCE COMPANIES AND

THE INSURANCE DEPARTMENT. FURTHERMORE, IT IS QUESTIONABLE THAT

THE INFORMATION REQUIRED TO BE FILED IS OF ANY MATERIAL VALUE IN

IAKING DETERMINATIONS ABOUT WHETHER OR NOT THE RATES FOR LIABILITY
INSUKANCE ARE EXCESSIVE WHICH IS PRESUMABLY THE INTENT OF THE
STATUTE.

THE COMMISSIONER OF INSURANCE ALREADY HAS THE AUTHORITY,
UNDER SECTION 33-2-701, TO REQUIRE INSURERS TO FILE AN ANNUAL
STATEMENT WHICH "SHALL BE IN SUCH GENERAL FORM AND CONTEXT AS IS
REQUIRED OR NOT DISAPPROVED BY THE COMMISSIONER, AS IS IN CURRENT

USE FOR SIMILAR REPORTS TO STATES IN GENERAL WITH RESPECT TO THE
TYPE OF INSURER AND KINDS OF INSURANCE TO BE REPORTED UPON, AND AS
SUPPLEMENTED FOR ADDITIONAL INFORMATION REQUIRED BY THE COMMISSIONER,"

REPORTING ON PRBOFESSIONAL LIABILITY INSURANCE IS BEING DONE
AT THIS TIME TO THE INSURANCE DEPARTMENTS OF THIS AND OTHER STATES,

THE MONTANA INSURANCE DEPARTMENT WISHES TO ADOPT STATISTICAL
REPORTING PROCEDURES THAT MAY BE GEMNERALLY IN USE THROUGHOUT TH

COUNTRY, IF ADDITIONAL REPORTING OF THIS TYPE IS CONSIDERED NECESSARY,



SENATE BILL NG, 36 (paGe 2)

THIS WOULD ALLOW A MUCH MORE ACCURATE COMPARIGON OF STATISTICS
WITH THOSE OF OTHER STATES. THIS WOULD ALSO AVOID THE PROBLEMS
ENCOUNTERED BY THE INSURANCE COMPANIES WHO HAVE CHARGED THAT THE
SPECIFIC AND DETAILED REQUIREMENTS OF CURRENT STATUTES HAVE

INCREASED EXPENSES FOR SPECIAL REPORTING THAT WOULD HAVE TO BE
PASSED ON TO THE CONSUMER AND THAT THE NECESSITY OF REPORTING
DIFFERENT INFORMATION TO MONTANA THAN IS CURRENTLY BEING GATHERED
FOR OTHER STATES MIGHT MAKE IT LESS LIKELY THAT COMPANIES WOULD BE
WILLING TO WRITE BUSINESS IN THIS STATE. |

WE WOULD CERTAINLY BE WILLING TO COOPERATE WITH THOSE WHO
WISH TO HAVE AVAILABLE ESSENTIAL INFORMATION,

MONTANA INSURANCE DEPARTMENT

TT n/ﬁ - - S
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SeNaTE Brul No, 92

A BILL FOR AN ACT ENTITLED:

AN ACT TO REVISE THE LICENSE FEE SCHEDULE RELATIN

G TO THE INSURANCE
IMDUSTRY AND TO REVISE THE TERMINOLOGY FOR RENEWAL L

ICENSES, ETC,

THIS BILL WILL AMEND CERTAIN PROVISIONS OF THE LAW RELATING TO LICENSING
OF INSURANCE AGENTS AS FOLLOWS:

1. TWO YEARS AGO WE INCREASED THE FEE FOR A NON-RESIDENT AGENT'S LICENSE
70 $100, ANTICIPATING A REDUCTION IN “FLY-BY-NIGHT" APPLICANTS AND CONSEQUENT
REDUCTION IN ADMINISTRATIVE COSTS AND OTHER PROBLEMS CREATED BY THESE PERSONS,
- HOWEVER, THE DESIRED EFFECTS HAVE NOT OCCURRED, AND INSTEAD THE LARGER FEE HAS
CREATED AN UMNDUE HARDSHIP ON SOME OF OUR MONTANA AGENTS WHO RESIDE NEAR THE
BORDERS OF OTHER STATES. WE ARE STILL RETAINING THE ORIGINAL CHARGE oF $100
TO COVER THE ADDITIONAL ADMINISTRATIVE COSTS OF PROCESSING SUCH LICENSES, BUT
PRE REDUCING THE CHARGE FOR ADDITIONAL APPOINTMENTS AMD FOR RENEWAL,

INCIDENTALLY, EVEN THOUGH THE FEE INCREASE PROVIDED ADDITIONAL MONEY FOR
THE GENERAL FUND, THE INSURANCE DEPARTMENT RECEIVED N O BENSFIT OF ADDITIONAL

STAFF MEMBERS. THIS, TOGETHER WITH NO EASING OF THE WORKLOAD, HAS PROMPTED THE

DEPARTMENT TO REVISE THE LICENSING LAWS IN SEVERAL AREAS TO ELIMINATE INEFFICIENT

PROCEDURES.,

2. WE ARE COORDINATING LICENSING FEES FOR PROPERTY/CASUALTY AND LIFE/
DISABILITY AGENTS TO CORRECT DISCRIMINATION RESULTING FROM THE DIFFERENT FEE
SCHEDULES. THE ORIGINAL LICENSE FOR BOTH TYPES OF INSURANCE WILL Now BE $10,
WITH $5 FOR EACH SUBSEQUENT APPOINTMENT. ONLY ONE LICENSE WILL BE ISSUED FOR
ELCH TYPZ OF INSURANCE, ELIMIMATING OUR CURRENT PRACTICE OF ISSUING SEPARATE
LLICENSES FOR EACH LIFE/DISABILITY INSURER.

5. ADDITIONAL "HOUSEKEEPING” AMENDMENTS SUGGESTED BY THE LEGISLATIVE

COUNCIL ARE INCLUDED TO PROVIDE CONSISTENCY OF TERMINOLOGY. _ _ /7.

;\ 'y //



Senate Biol Mo, 93

A BILL FOR AN ACT ENTITLED:

AN ACT TO GENERALLY REVISE THE LAWS RELATING TO INSURANCE AGENTS,

SOLICITORS, ADJUSTERS, AND CONSULTANTS; ETC.

[HE INSURANCE DEPARTMENT HAS LONG FELT THE NEED TO AMEND AND SIMPLIFY
OUR LICENSING PROCEDURES, THIS BILL IS DESIGNED TO ACCOMPLISH THIS GOAL
BY MAKING THE FOLLOWING CHANGES:

], PROVIDE FOR LICENSING OF NON-RESIDENT PARTNERSHIPS AND CORPORATIONS.,
ALTHOUGH QUR PRESENT LAW PERMITS THE LICENSING OF NON-RESIDENT INDIVIDUALS,
IT PROHIBITS THE LICENSING OF NON-RESIDENT FIRMS, THE LAW FURTHER RESTRICTS
THE INDIVIDUAL FROM USING THE NAME OF HIS UNLICENSED FIRM IN SOLICITATION OF
INSURANSE, EVEN ON LETTERHEAD USED,/éggﬁlBITS THE SHARING OF COMMISSIONS
WITH HIS UNLICENSED FIRM. THIS IS CONTRARY TO CURRENT BUSINESS REALITIES
AND VERY POSSIBLY CREATES CONSIDERABLE TAX PROBLEMS FOR THE INDIVIDUALS AND
FIRMS INVOLVED. WE FEEL IT SERVES NO USEFUL PURPOSE WHILE CREATING AN ALMOST
IMPOSSIBLE ADMINISTRATIVE PROBLEM, THE AMENDMEMT WILL PERMIT LICENSING
A PARTNERSHIP OR CORPORATION (WITH THE NAMES OF THE INDIVIDUALS TO REPRESENT
THE FIRM LISTED ON THE LICENSE). WE HAVE FOUND THAT MANY PERSONS, NOT NECESSARILY
INSURANCE AGENTS, DO GO DIRECTLY TO OUT OF STATE FIRMS TO PROCURE INSURANCE
AND IT APPEARS THAT SOME MARKETS ARE AVAILABLE ONLY THROUGH SUCH SOURCES.,

2, ELIMINATE DISCRIMINATORY LANGUAGE ON THE APPLICATION FOR LICENSE,
THE REQUEST FOR INFORMATION ON THE APPLICANT’S SPOUSE COULD WELL BE IN VIOLATION
OF DISCRIMINATION LAWS, AND IS UNNECESSARY IN ANY EVENT,

3, ADD AN AGENT'S EXAMINATION FOR THE SALE OF CREDIT LIFE AND DISABILITY

INSURAHCE ONLY FOR THOSE PERSONS (E.G., AUTO DEALERS) VWHO DO NOT ENGAGE IN ANY
OTHER INSURAMCE SALES.,
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4, CLARIFY CERTAIN PROCEDURES CONCERNING THE LICENSING OF PROPERTY/CASUALTY
AND LIFE/DISABILITY AGENTS. THIS WILL STREAMLINE HANDLING OF LICENSE APPLICATIONS,
RENEWALS, AND TERMINATIONS, AND ELIMINATE THE PROCESSING OF SOME 11,000 RENEWAL
[LICENSES FOR LIFE AGENTS EACH YEAR.

5. ELIMINATE TEMPORARY AGENT'S LICENSES EXCEPT FOR CERTAIN EMERGENCY
SITUATIONS. PROVIDING FOR TEMPORARY LICENSES ISSUED PRIOR TO PASSING AN
EXAMINATION INVITES ABUSE, AND IN MANY INSTANCES THE LICENSEES NEVER INTEND
TO TAKE THE EXAMINATION, WE FEEL ALL AGENTS SHOULD MEET THE QUALIFICATIONS
ESTABLISHED BY LAW BEFORE ANY TYPE OF LICENSE IS ISSUED,

6. OTHER REVISIONS ARE INCLUDED WHICH COORDINATE LANGUAGE IN THE LICENSING
LAWS TO EFFECT THE CHANGES PROPOSED, TO AVOID POTENTIAL DISCRIMINATION, AND
GENERALLY TO SIMPLIFY LICENSING PROCEDURES.

(%

MONTANA INSURANCE DEPARTMENT
R R - /17 ; ;'/’v’i
i 20 ey e
JOSEPATNE M, DRISCOLL, CHIEF DEPUTY INSURANCE COMMISSIONER
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A BILL FOR AN ACT ENTITLED:

AN ACT TO REVISE THE LAW RELATING TO STANDARD VALUATION AND NONFORFEITURE

IN LIFE INSURANCE; PROVIDING FOR ADOPTION OF ANNUITY MORTALITY TABLES

AND PERMISSIBLE INTEREST RATES IN VALUATION OF ANNUITY AND INSURANCE -

CONTRACTS; ADDING PROVISIONS RELATING TO NONFORFEITURE IN [NDIVIDUAL

DEFERRED AMNUITIES, ETC,

THESE AMENDMENTS ARE DESIGNED TO BRING THE STANDARD VALUATION AND NON-
FORFEITURE LAW INTO COMPLIANCE WITH CURRENT FINANCIAL AND ACTUARIAL REALITIES,
THEY ARE TAE RESULT OF A THREE YEAR STUDY BY A SPECIAL COMMITTEE OF THE SOCIETY
OF ACTUARIES AND WERE RECOMMENDED FOR ADOPTION BY THE NATIOMAL ASSOCIATION OF
INSURANCE COMMISSIONERS IN DECEMBER 1976 AND AGAIN IN DECEMBER 1977, TWENTY-FIVE
STATES HAVE UPDATED THEIR LIFE INSURANCE STATUTES BY ADOPTING THESE CHANGES
AND 1T IS ANTICIPATED THAT THE REMAINING STATES WILL DO SO THIS YEAR. IT IS
IMPORTANT THAT THE TECHNICAL ACTUARIAL PROVISIONS OF LIFE INSURANCE LAWS BE
UNIFORM,

THIS BILL 1S HIGHLY TECHNICAL AND IF THE COMMITTEE SO DESIRES WE WOULD
BE PLEASED TO ARRANGE TO HAVE AN ACTUARY PRESENT AT A LATER DATE TO ANSHER
ANY OF YOUR QUESTIONS.,

VERY BASICALLY, THE BILL MAKES SIX CHANGES IN THE EXISTING LAN:
1, ADDS A NEW NOMFORFEITURE LAW FOR INDIVIDUAL DEFERRED ANNUITIES,
THIS PROVIDES MINIMUM PROTECTION FOR PURCHASERS OF INDIVIDUAL ANNUITIES AND
ESTABLISHES MINIMUM NONFORFEITURE VALUES (OR CASH SURRENDER VA_Ut:S).
| 2, INCREASES INTEREST ASSUMPTIONS FOR NEW LIFE INSURANCE POLICIES AND
ANNUITIES,
A. STANDARD VALUATICNS:
(1) IMDIVIDUAL LIFE POLICIES-——FooM K7 10 U-1/27.
(2) SINGLE PREMIUM IMDIVIDUAL IMMEDIATE ANMUITIES——FROM 6% To 7-1

(3)  SINGLE PREMIL# INDIVIDUAL DEFERRED ANNUITIES AND PURE

IOI

(
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ENDOWMENT CONTRACTS--FRCM U7 10 5-1/2%.
() ALL OTHER INDIVIDUAL ANMNUITY AND PURE ENDOWMENT CONTRACTS--
FrOM 47 10 U4-1/27.
(5)  crOUP ANNUITIES——FROM 6% TO /-1/27%.
(B) NONFORFEITURE:
(1) ALL INDIVIDUAL POLICIES—FROM 47 T0 5-1/7%.

3. INCREASES STANDARD VALUATION INTEREST ASSUMPTION FOR GROUP ANNUITY
CONTRACTS ISSUED PRICR TO JuLY 1, 1974—rrom 3-1/27% 10 5%, THESE PLANS ARE
USUALLY “QUALIFIED” (UNDER THE INTERNAL REVENUE CODE) CORPORATE PLANS, MOST ARE
ON A DEPOSIT BASIS, CONTRIBUTIONS ARE MADE BY AN EMPLOYER EACH YEAR, AND UPON THE
EMPLOYEE'S RETIREMENT THE DEPOSIT IS USED TO BUY AN ANNUITY FOR THE EMPLOYEE,
THIS WILL REDUCE RETIREMENT RESERVE (DEPOSIT) REQUIREMENTS. FOR CONTRACTS ISSUED
BETWEEN JuLy 1, 1974 anp JuLy 1, 1978 THE INTEREST ASSUMPTIONS REMAIN AT 67,

I, INCREASES THE "SET BACK” FROMTHE STANDARD ORDINARY MORTALITY TABLE
FOR LIFE INSURANCE FOR FEMALES FROM THREE YEARS TO SIX YEARS TO RECOGNIZE THE
INCREASED LONGEVITY OF WOMEN,

5. ADDS A DEFINITION OF THE COMMISSIONERS ANNUITY RESERVE METHOD TO THE
STANDARD VALUATION LAW TO BE APPLIED TO INDIVIDUAL DEFERRED ANNUITIES PURCHASED
UNDER AN EMPLOYER OR EMPLOYEE ORGANIZATION RETIREMENT PLAN (EXCEPT AN IRA). THIS
CLARIFIES THE LAW TO INSURE THAT ALL INSURERS ESTABLISH ADEQUATE RESERVES FOR
THESE BENEFITS.

6. CORRECTS THE COMMISSIONERS RESERVE VALUATION METHOD TO ENABLE IMSURERS
TO STRENGTHEN BASIC POLICY RESERVES USING A MORE CONSERVATIVE COMPANY BASIS
WITHOUT THE NEEDLESS REQUIREMENT TO HOLD HIGHER DEFICIENCY RESERVES,

MONTANA INSURANCE D%PAR'H‘"ENT

e .

BYS /A ALddep o ttd
0SEPHINE M, DRISCOLL, CHIEF DEPUTY INSURANCE COMMISSIONER
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1979 Legislature
Code Commissioner Bill - Summary

SENATE Bill No. 39

AN ACT TO GENERALLY REVISE AND CLARIFY THE LAW RELATING TO
TRADE AND COMMERCE.

(This summary does not include discussion of routine form or
grammatical changes.)

Section 1. 30-7-102. Grammatical change - makes the
section consistent with the uniform act (U.C.C.).

Section 2. 30-7-210. "block" is the correct spelling ‘
and 1s used in the uniform act.

Section 3. 30-9-105. "includes" is grammatically
correct and consistent within the statute. Makes the section
consistent with the uniform act.

Section 4. 30-~10-201. The amendment makes it clear
that a broker-dealer is required to file a financial statement.

Section 5. 30-11-115. ‘“part" was bracketed in recodi-
fication because 1t 1s technically an incorrect reference.
In recodification, Chapter 5 and Chapter 1 of Title 74,
R.C.M. 1947, were placed in part € of Chapter 11, Title 30,
MCA.

Chapter 5 dealt with exchanges, and Chapter 1 dealt
with sales and sales agreements. 1In the statute "part" was
"chapter" and referred to Chapter 5 of Title 74, R.C.M.
1947. The word "part" now refers to the former Chapter 1 of
Title 74, R.C.M. 1947, as well as to the former Chapter 5 of
Title 74, R.C.M. 1947. :

Since 30-11-115 limits its application to exchanges,
there is no substantive change by using "part".
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Section 6. 30-12-1002. Amendment allows inspection of
tubes of paint.

Section 7. 30-13-133. The word "property" is changed
to "interest" which is the more precise term.

Section 8. 30-14-142. Addition of "shall be" makes
the statute's meaning clear. Also makes minor grammatical
changes.

Section 9. 30-14-224. The amendment eliminates con-
fusion about the double penalty provision in subsections (1)
and (2) for a violation of 30-14-205.

Section 10. 30-14-506. The amendment makes the meaning
of the statute clear - that all evidence of indebtedness is
to be returned to the buyer.

Section 11. 67-1705, R.C.M. 1947, is not necessary
since the subject is covered by 30-2-402 in the Uniform Com-
mercial Code.

84~2805 through 84-2812, R.C.M. 1947. These sections
relating to trading stamps were declared unconstitutional by
Garden Spot Market, Inc. v. Byrne, 141 Mont. 382 (1963).

85-201 through 85-208, R.C.M. 1947. These sections
comprising the Fair Trade Act of 1937 were declared uncon-
stitutional by Union Carbide and Carbon Corp. v. Skaggs
Drug Center, Inc., 139 Mont. 15 (1961).
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1979 lLegislature
Code Commissioner Bill - Summary

__ Bill No.

AN ACT TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING
TO INSURANCE AND INSURANCE COMPANIES.

(This summary does not include discussion of routine form
or grammatical changes.)

Section 1. 33-1-201. Added introduction to clarify
extent of application of definitions.

Section 2. 33-1-202. Same as Section 1. Deleted
material as redundant.

Section 3. 33-1-211. Made grammatical changes. Deleted
"vandalism"” because under the criminal code it is c¢criminal
mischief.

Section 4. 33-1-303. Conformed to Title 2, chapter 18,
part 1 which limits the personal staff for which the Commissioner
as State Auditor may fix the salary. Presently 33-1-303 conflicts
with those provisions.

Section 5. 33-1-315. Conform definition of crimes,
criminal contempt and perjury, and punishment to criminal
code.

Section 6. 33-1-411. Section 33-1-412 sets forth
the requirements for record retention. Erroneous internal
reference corrected.

Section 7. 33-1-704. Deleted language which conflicts
with open meetings s law, Title 2, chapter 3, MCA. Inserted
language consistent with that law.
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Section 8. 33-2-105. Rewrote to eliminate double negative
to clarify that certain transactions are excepted.

Section 9. 33-2-524. Letter from American Life Insurance
Assocliation pointed to error. Previously subsection (1) referred
o "effective date", but that is only optionally the operative
date. The change was made during recodification but bracketed
so the legislature could specifically concur.

Section 10. 33-2-708. In subsection (1) (a) clarified

exception. In subsection (1) (p) (ii) corrected typographical
error.
Section 11. 33-2-833. Home owners' lcan corporation

no longer exists, therefore deleted.

Section 12. 33~2-1103. The internal reference replaced
by recodification was not clear so replacement internal
reference was bracketed so legislature could specifically
concur.

Section 13. 33-3-215. Former 15-1905, R.C.M. 1947, was
repealed. Replaced with similar provision from Business
Corporation Act.

Section 14. 33-3-217. Made grammatical change.

Section 15. 33-5-201. Clarifies what reciprocal referred
to.

Section 16. 33-7-514. Added "a provision that" in
subsection (2) (1) for clarification.

Section 17. 33-10-217. Made grammatical change.

Section 18. 33-10-229. Changed "as" to "was" to correct
typographical error in subsection (3).

Section 19. 33-17-203. Corrects grammatical error
and improves sentence structure.

Section 20. 33-17-211. Conjunction added to subsection (9)
to correct grammatical error.

Section 21. 33-17-213. Added article "a", in sub-
section (1).

Section 22. 33-17-1004. Rewrote penalty provision --
uniform style, more literally correct.
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Section 23. 33-18-301. Deleted "At hard labor" as
hard labor no longer exists as a formal sentence.

Section 24. 33-20-213. Corrects inaccurate internal
reference. Sections 33-2(6-206 and 33-20-207, MCA, were added
after January 1, 1948 and cannot be effective before that date.

Section 25. 33-20-1111. Corrects inaccurate interhal
reference in subsection (3). Section 33-20-1209, not 33-20-1208,
establishes requirements.

Section 26. 33-22-202. Correct inaccurate internal ref-
erence in subsection (3). Provisions were contained in
sections 40-4004 through 40-4026, not 40-4007 through 40-4030.

Sections 27 and 28. 33-17-216, 33-20-121., Updated obsolete
terminology, "insanity" and "sane or insane".

Section 29. 40-1723. Repealed because other provisions
to which applicable have been repealed.
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1979 Legislature
Code Commissioner Bill -- Summary

Bill No.

AN ACT TO GENERALLY REVISE AND CLARIFY THE LAW RELATING TO
FINANCIAL INSTITUTIONS.

(This summary does not include discussion of routine form or
grammatical changes.)

Section 1. 32-1-424. Deleted reference to Homeowner
Loan Corporation. The corporation was dissolved by Congress
by Act June 30, 1953,Ch. 170, §21 67 Stat. 126 (12 U.S.C. 1463).

Section 2. 32-1-464. Grammatical change.
Section 3. 32-1-465. Grammatical change.
Section 4. 32-1-506. Grammatical change.

Section 5. 32-1-534. The positioning of the phrase "All
contractual liabilities pro rata" makes the statute's meaning
confusing. The change makes it clear that contractwal liabilities
are included in the 4th class [1(d)] of liguidation.

Section 6. 32-2-406. Deleted reference to Hcme Owners'
Loan Corporation (see section 1), and minor grammatical changes.

Section 7. 32-3-611. The present wording is phrased in
terms of requirements that take effect upon a certain date in
the future. That date was January 1, 1978, which has now passed,
and the statute is rewritten in present tense. The amendment
also adds a necessary requirement that all new credit unions must
acquire share insurance before they may commence business. It
also provides a sanction, which is necessary for enforcement of
the statute.
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1879 Legislature
Code Commissioner Bill - Summary
£

f ;]

?umhtﬁ_Bill No. [ﬂq

AN ACT TO CLARIFY THAT SUBSEQUENT INCLUSIONS IN THE MONTANA
INSURANCE CODE ARE INTENDED TO BE A PART OF THAT CODE;
AMENDING SECTION 33-1~-101, MCA.

(This summary does not include discussion of routine form
or grammatical changes.)

Section 1. 33-1-101. Changed "{act]" to "Title" to
include in the Montana insurance code all those laws enacted
after the 1959 Legislature enacted that code as Title 490,
R.C.M. 1947. DNumerous laws have been enacted or codified
as part of that title without a clear indication that the
code was being expanded. Those portions c¢f Title 40, R.C.M.
1947, to which the code does not apply are exempted in
40-2609, 40-2610, and 40-2611, R.C.M. 1947 (33-1-102, MCA).
The extent of that exemption as to health service corporations
is the subject of some controversy. (See 37 A.G. Ops. No. 151,
1978.)
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1379 lLegislature
Code Commissioner Bill - Summary

5 e -y Bill No. /&7
AN ACT TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING
TO INSURANCE AND INSURANCE COMPANIES.

(This summary does not include discussion of routine form
or grammatical changes.)

Section 1. 33-1-201. Added introduction to clarify
extent of application of definitions.

Section 2. 33-1-202. Same as Section l. Deleted
material as redundant.

Section 3. 33-1-211. Made grammatical changes. Deleted
"vandalism" because under the criminal code it is criminal
mischief.

Section 4. 33-1-303. Conformed to Title 2, chapter 18,
part 1 which limits the personal staff for which the Commissioner
as State Auditor may fix the salary. Presently 33-1-303 conflicts
with those provisions.

Section 5. 33-1-315. Conform definition of crimes,
criminal contempt and perjury, and punishment to criminal
code.

Section 6. 33-1-411. Section 33-1-412 sets forth
the requirements for record retention. Erroneous internal
reference corrected.

Section 7. 33-1-704. Deleted language which conflicts
with open meetings law, Title 2, chapter 3, MCA. Inserted
language consistent with that law.

PIL,LEASE ATTACHE TO ORIGINAL BILL
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Secticn 8. 33-2-105. Rewrote to eliminate double negative

to clarify that certain transactions are excepted.

Section 9. 33-2-524. Letter from American Life Insurance
Association pointed to error. Previously subsection (1) referred
to "effective date", but that is only cptionally the operative
date. The change was made during recodification but bracketed
so the legislature could specifically ccncur.

Section 10. 33-2-708. In subsection (1) (a) clarified
exception. In subsection (1) (p) (ii) corrected typographical
error.

Section 11. 33-2-833. Home owners' loan corporation
no longer exists, therefore deleted.

Section 12. 33-2-1103. The internal reference replaced
by recodification was not clear so replacement internal
reference was bracketed so legislature could specifically
concur.

Section 13. 33-3-215. Former 15-1905, R.C.M. 1947, was
repealed. eplaced with similar provision from Business
Corporation Act.

(W8

Section 14. 33-3-217. Made grammatical change.

(&%)

Section 15. -5-201. ‘Clarifies what reciprocal referred

to.

Section 16. 33-7-514. Added "a provision that" in
subsection (2) (1) for clarification.

Section 17. 33-10-217. Made grammatical change.

Section 18. 33-10-229. Changed "as" to "was" to correct
typographical error in subsection (3).

Section 19. 33-17-203. Corrects grammatical error
and improves sentence structure.

Section 20. 33-17-211. Conjunction added to subsection (9)
to correct grammatical error.

Section 21. 33-17-213. Added article "a", in sub-
section (1).

Section 22. 33-17-1004. Rewrote penalty provision --
uniform style, more literally correct.

W~
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Section 23. 33-18-301. Deleted "At hard labor" as
hard labor no longer exists as a formal sentence.

Section 24. 33-20-213. Corrects inaccurate internal
reference. Sections 33-20-206 and 33~20-207, MCA, were added
after January 1, 1948 and cannot be effective before that date.

Section 25. 33-20-1111. Corrects inaccurate internal
reference in subsection (3). Section 33-20-1209, not 33-20-1208,
establishes requirements.

Section 26. 33-22-202. Correct inaccurate internal ref-
erence in subsection (3). Provisions were contained in
sections 40-4004 through 40-4026, not 40-4007 through 40-4030.

Sections 27 and 28. 33-17-216, 33-20-121. Updated obsolete
terminology, "insanity" and "sane or insane".

Section 29. 40-1723. Repealed because other provisions
to which applicable have been repealed.





