
MINUTES OF TIIE MSETING 
BUSINESS AND INDUSTRY COMMITTEE 

NONTANA STATE SENATE 

January 19, i979 

The meeting of the Business and Industry Committee was called 
to order by Chairman Frank Hazelbaker on the above date in 
Room 404 of the State Capitol Building at 10:OO a.m. 

ROLL CALL: All members were present with the exception of 
Senator Chet Blaylock and Senator Bob Peterson who were excused. 

SENATE BILL 55: Chairman Hazelbaker introduced Kent Kleinkopf, 
Director of the Department of Business Regulation. Mr. Kleinkopf 
urged favorable support for this piece of legislation. This 
bill is primarily a clarification measure. 

Mr. Kleinkopf introduced Mr. Les Alke also from the Department 
oE Business Regulation. Mr. Alke spoke in favor of SB 55 and 
urged its passage. Mr. Alke left an explanation of the proposed 
amendment which is attached. 

Chairman Hazelbaker asked for questions from the Committee. 

Senator Goodover asked, "If the bank doesn't pay the $1,500 
application fee who does?" Mr. Kleinkopf stated that the fee 
of $1,500 barely covers the cost of examining new charter 
applications. 

Senator Lowe stated they had a privilege of charging for 
expenses and this might be a little hard to set. 

Senator Hazelbaker closed the hearing on SB 55. 

SENATE BILL 62: Senator Lowe stated this bill has been proposed 
in order that the Department of Administration can issue rather 
blanket permits to recognized entities that might have occasion 
for such temporary connections, but not for more than 14 days. 

Chairman Hazelbaker introduced Nike Young, attorney for the 
Oepartment of Administration. Mr. Young stated that the law 
affects mainly farmers and ranchers and rural areas where the 
state does not have a full time electrical inspector. It would 
seldorn apply in a metropolitan area. 

Chairman Hazelbaker introduced Bob Quinn representing Montana 
Power. Mr. Quinn concurred on this bill with the Department of 
~drninistration. He stated KB 47 limits the time of such temporary 
connections for 10 days rather than 14 in SB 62. 

Gene Phillips from Kalispell who represented Pacific Power and 
Light also supported the bill. 



M r .  J o h n  Male ,  r e p r e s e n t i n g  t h e  e l e c t r i c a l  i n s p e c t o r s ,  s a i d  t h e y  
have  no  qua lms  with t h i s  b i l l  and t h e y  a re  n o t  opposed  t o  it. J 
QUESTIONS: S e n a t o r  Regan a s k e d  a b o u t  H 2  47 wh ich  Mike Q u i n n  b r o u g h t  - 
up.  S e n a t o r  Regan a s k e d  a b o u t  amending HB 47 t o  s a y  1.4 d a y s  i n s t e a d  
o f  10  d a y s .  

M r .  Mike Young o f  t h e  Depar tment  o f  A d ~ n i n i s t r a t i o n  s a i d  t h e  r e a s o n  
f o r  t h e  t i m e  d i f f e r e n c e  was t o  g i v e  t h e  i n s p e c t o r  a  1-onger time 
t o  g e t  t h e r e .  H e  s a i d  ' t h e r e  would be no  o b j e c t i - o n  t o  amending HB 47 

1 
t o  14 d a y s .  M r .  Q u i n n  s t a t e d  t h a t  1 4  d a y s  would b e  p l e n t y  o f  t i m e .  I 
S e n a t o r  Regan s a i d  s h e  t h o u g h t  the C o - m ~ i t t e e  s h o u l d  h o l d  S B  6 2  u n t i l  
w e  know w h a t  a c t i o n  i s  t a k e n  on  HB 47 .  The C o i n ~ i t t e e  c o n c u r r e d  on  
h e r  s u g g e s t i o n ,  and S e n a t o r  Regan moved t h a t  w e  t a b l e  S B  6 2 .  The 
m o t i o n  was seconded  by S e n a t o r  Dover.  The m o t i o n  was unanimousi-y 

I 
app roved  by  t h e  C o m m i t t e e .  

DISPOSITION O F  SENATE B I L L  55:  S t z f f  A t t o r n c y  Ecb P y f e r  r e a d  -- 
p r o p o s e d  amendment c h a n g e s .  These  c h a n g e s  a re  p r i m a r i l y  f o r  

I 
u n i f o r m i t y .  I 
S e n a t o r  Regan moved that t h e  amendnents  t o  t h e  amendments b e  
approved. S e n a t o r  Goodover s5concled t h e  m o t i o n  and  it w a s  
a 2 p r o v c d  by t h e  Commit tee .  

S e n a t o r  Lowe moved t h a t  S e n a t c  B i l l  55 Do Pass A s  Amended. The 
Cormittee v o t e d  unan imous ly  -- t h a t  SENATE BILL 55 DO PASS AS S O  
iWiElu'DED. 

W J O U R N :  T h e r e  b e i n g  no  f u r t h e r  b u s i n e s s ,  t h e  m e e t i n g  was 
a d j o u r n e d  a t  10 :35  a.m. 

/ ,  . / .. ,,, , ,.-. , 
: a , /  1 ;  f *  <-,/ I , .< ;: , , - 

S e n a t o r  F r a n k  H a z e l b a k e r ,  c h a i r m a n  
I 



rd R ..... 2xesichnfi: .............................. 

............................................................. ... ................................ We, your committee on B ? J s ~ ~ E B . ~ ~  &~.~. . .XE.= .~ . 'P?.S%~Y 

Senate 5 5  having had under consideration .................................................................................................................. Bi l l  No. ................. 

............................................................. ............. .......................... Respectfully report as follows: That 8.%.23%&9 Bill NO.?.? 
in2ssduccd b i l l ,  be anenizd aa follows: 

1. Pzge 2 
Following: l i n e  15. 
I n a c r t :  " 13) The  expenses aE the dcpartn.znt an2 "uhe boar2 

i n c u r r e d  in t h e  exaxinzitions a d  hea r ings  provided for in 
this chapter  for  t h e  fornetion of net;. banks ~ x s t  be p i e  
by t!ie proposed b a ~ k  t'rurongk a2vance pawent o2 a reasonable 
non re fundab l e  application fee rrl-iich nus:: be dotemined by 
the b a r d  by r u l e ,  

And, as so mended, 
DO PASS 7 
------7 I-(-J 

\/. C . 

S T A T E  PUB. CO. 
t-!elcna. Mont. 

Senator Frank fdazclbakes 



I CALI, - -- 

DUSII\JESS & I N D U S T I i Y  COMf4IT'L'IIE 

4GTII LEGISIJATIVE S E S S I O N  - - 1979 Date January 19, 

_ _ _ I - - - - - - - - - - - - - - - - - -  - - - - - - - - - - -  4 



E x p l a n n t  i o n  o f  tt1t1 p roposed  nmt~nclmc~nt : 

~ c c t i o r l  32-1-302 w a s  enc lc t c t l  by t h i s  l e g i s l n t t r r c  i n  1927 .  A t  t h a t  

t i m e  a n d  u n t i l  r e c e n t l y ,  t h e  d e p a r t  n ~ e n t  h c a d ,  o r  s u p e r i n t e n d e n t  o f  

' b J i l ~ \ s  m ~ l ~ ~ t .  ttje t ' l i t  i~ P e x a ~ n i n n t i o n  o f  t t i c  n p p l  i c a t i o n  of t h e  p r o p o s e d  

b s n k .  G.'ittl t h e  i n t r o d u c t i o n  o f  t i l e  i l a n k i u G  !{nard i n  1 9 7 3 ,  many o f  t h e  

f u n c t i o n s  were t r a n s f ~ r c d  t o  tht :  R o a r d .  '1t1i. tlcpar:rnerlt h a s  c o n t i n u e d  

t o  p r o v i d e  s t a f f  a n d  o t h e r  e x p e n s e s  f o r  t h t 3  t)t.nrii i n  i t s  o p e r a t i o n .  

A f e e  h a s  b e e n  e s t a b l i s h e J  by  r u l e  b y  t t l t ?  Co-~rtl for t h e  p a y m e n t  o f  

tlli .  e x p e n s e s  of tlic exaniinrt  t  i o n  a n d  h e a r i  11;: rrqu i r c d .  The  p u r p o s e  

i l f  tile antrntl!ncnt t o  t h e  b i l l  i s  t o  c l a r i f y  t i l t .  o r i g i n a l  i n ~ t . n t  o f  

t h i s  l ~ g i s l n t u r e ,  i n  l i g h t  o f  t h e  a d d i t i c ~ n  o f  t h c  B a n k i n g  B o a r d  

s t a t u t e s .  T h e  amerldn~ent i s  t h u s  p r u p o s c d  t o  the  C o n l n ~ i t t e e  a s  a h o u s e -  

kcc.ping m e a s u r e  designed t o  rnotloi-nizt l  t h ~  1 lrlxtingi, o f  t h e  s t a t u t e .  



BILLS TO BE HEARD BY 

THE SENATE BUSINESS AND INDUSTRY COMMITTEE 

JANUARY 19, 1979 

Bill - 
SB 55 

Sponsor 
Hazelbaker 

By request of the Department of Business Regulation, this 
bill is primarily a clarifica.tion measure. Changes include 
deletion of provisions relating to the department's duty to 
determine (1) whether the "public convenience and advantage 
will be promoted" by the opening of a new bank and (2) whether 
stockholders are of good character and "command confidence of the 
community" (p. 1, 1. 24-25; p. 2, 1. 7-11) which provisions are 
duplicative and in conflict with 32-1-203 which puts those 
duties in the banking board. The bill also deletes a provision 
requiring that department examination expenses be paid by the 
proposed bank (p. 2, 1. 12-1.5). The bill repeals 32-1-304 
which states that the department's denial of a bank certificate 
of authorization is final as being in conflict with 32-1-202 
which provides that the banking -- board is to make the final 
decision on an application for a certificate of authority. 

Bill 
SB 62 

Sponsor 
Lowe 

By request of the Department of Administration, this bill 
allows the department to adopt a rule authorizing temporary 
electrical connections without department inspection. No 
temporary connection could be authorized for more than 14 days. 



110 YCIU : SUPPORT? AMEND? - OPPOSE? 

i '!,i.:ASl.: LEAVE: ANY P HEI'ARl3I) STATEMENTS W I T I I  THI; COw31TTEE SECRETARY. 
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