
MINUTES OF THE METING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

January 16 ,  1979 

The f o u r t h  meet ing o f  t h e  Sena te  Taxa t ion  Committee was c a l l e d  
t o  o r d e r  on above d a t e  i n  Room 415 of  t h e  S t a t e  C a p i t o l  Bui ld ing  
by Chairman Turnage, 

ROLL CALL: Ro l l  c a l l  found a l l  members p r e s e n t .  

The w i t n e s s e s  who w e r e  p r e s e n t  a r e  l i s t e d  on t h e  a t t a c h e d  
V i s i t o r s '  R e g i s t e r .  

CONSIDERATION O F  SENATE BILL  58:  Sena tor  Severson was spon- 
s o r  t h i s  b i l l  which was a  r e q u e s t  o f  t h e  Department of Revenue. 
Sen. Severson s a i d  t h e  b i l l  add res se s  t h e  problem of  evapora t ion  
and a l lowance f o r  t h i s  and o t h e r  l o s s e s  which g a s o l i n e  d i s t r i b u -  
t o r s  r e c e i v e .  The Department wished t o  look a t  i t  and wondered 
i f  t h i s  deduc t ion  goes on down t h e  l i n e  t o  r e t a i l e r s .  The sena- 
t o r  t hen  in t roduced  N o r r i s  Nichols  of t h e  Motor Fuels  D iv i s ion  of 
t h e  Department, who f u r t h e r  exp la ined  t h e  b i l l .  He s t a t e d  t h e  
2% p r e s e n t l y  al lowed d e c r e a s e s  t a x  c o l l e c t i o n s  by $616,311,  and 
of  t h i s  t o t a l  1 0  of t h e  major o i l  companies'  t a x e s  a r e  reduced 
a  t o t a l  of  $ 5 2 4 , 0 0 0 .  He s a i d  t h e  l o s s  i s  computed a t  t h e  t ime 
of t h e  f i r s t  s a l e  by t h e  o i l  companies; t h e  l o s s  is  handed on 
down t h e  l i n e  t o  cons ignee ,  d i s t r i b u t o r ,  r e t a i l e r  and e v e n t u a l l y ,  
down t o  t h e  consumer, r e s u l t i n g  i n  i n c r e a s e d  c o s t  o f  g a s o l i n e  a t  
t h e  pumps. 

Chairman Turnage asked f o r  a d d i t i o n a l  proponents  o f  t h e  b i l l  
and t h e r e  be ing  none, p e r m i t t e d  opponents t o  t e s t i f y .  F i r s t  t o  
t e s t i f y  was Marvin Beck of  t h e  In te rmounta in  O i l  Marketers  Asso- 
c i a t i o n .  M r .  P a t e ,  an Exxon d i s t r i b u t o r  i n  Helena a l s o  spoke,  
s ay ing  approximately  2 , 0 0 0  g a l l o n s  f o r  eve ry  1 m i l l i o n  g a l l o n s  
handled a r e  l o s t  t o  evapora t ion  and/or sh r inkage .  

Following t h e i r  tes t imony q u e s t i o n s  w e r e  p e r m i t t e d  by com- 
m i t t e e  m e m b e r s  and t h e r e  w a s  c o n s i d e r a b l e  d i s c u s s i o n  d u r i n g  which 
members computed t h e  a c t u a l  cash l o s t  by  t h e  sh r inkage  and evapor- 
a t i o n .  They ques t ioned  i f  t h e  2% t h a t  i s  al lowed a t  p r e s e n t  would 
n o t  be  g r e a t e r  t han  t h e  a c t u a l  l o s s .  Sen. Watt observed t h a t  t h e r e  
would seem t o  be two q u e s t i o n s :  whether t h e  d i s c o u n t  i s  t o o  high 
and a l s o  i f  t h e  r i g h t  people  a r e  g e t t i n g  it. 

There  fol lowed a  d i s c u s s i o n  on t h e  e f f e c t  t empera tu re s  have 
on voiume of  g a s o l i n e ,  how c o l d  weather  reduces  volume and warm 
weather  i n c r e a s e s  it. M r .  Coffee  and M r .  A l l an  bo th  t e s t i f i e d  
and answered some o f  t h e  q u e s t i o n s  of t h e  committee. A f t e r  con- 
s i d e r a b l e  d i s c u s s i o n  it was e s t a b l i s h e d  t h e  g a s  t a x  law was w r i t -  
t e n  i n  1969, amended i n  1971 and t h e  t a x  has  been a  law s i n c e  t h a t  
t ime.  4 

The Researcher ,  Ter ry  Cohea, was asked t o  f i n d  i f  a l l  t h e  
d i s t r i b u t o r s  a r e  paying t h e  same t a x  from i n v o i c e s ,  and o t h e r  per-  
t i n e n t  in format ion .  



Chairman Turnage summarized b r i e f l y :  The committee b e f o r e  
t ak ing  any a c t i o n  on t h e  b i l l  would f i r s t  - dete rmine  whether 2% 
of 6 1  is e q u i t a b l e  t o  t h e  s t a t e ,  and second - whether  t h o s e  people  
who r e a l l y  s u f f e r  t h e  l o s s  a r e  g e t t i n g  c r e d i t .  

Following t h i s  d i s c u s s i o n  t h e  meeting was adjourned.  
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