
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

January  11, 1979 

The second meeting of t h e  Taxa t ion  Committee w a s  c a l l e d  
t o  o r d e r  on t h e  above d a t e  i n  Room 415 of  t h e  S t a t e  C a p i t o l  
b u i l d i n g  by Chairman Turnage a t  8:10 a.m. 

ROLL CALL: Ro l l  c a l l  found a l l  members p r e s e n t .  

The fo l lowing  w i t n e s s e s  w e r e  p r e s e n t  t o  g i v e  tes t imony:  

Bud Gar r ick  
Lar ry  Ma j a r u s  
J i m  Proud 

J i m  Mockler 
Dennis Burr 
J i m  Howard 

Montana Hiway P a t r o l  
Motor Veh ic l e  D i v i s i o n  
Mont. Appra i se r s  & C l a s s i f i e r s  

Assoc i a t i on  
Montana Coal Counci l  
Dept. of  Revenue 

CONSIDERATION OF SENATE B I L L  71  - Sen. J e rgeson  i n t r o -  
duced h i s  b i l l ,  s ay ing  because of some c r i t i c i s m  around t h e  
s t a t e  r ega rd ing  some of t h e  a p p r a i s a l s ,  it w a s  f e l t  some k ind  
of  an a p p r a i s e r s  school  should be  he ld .  The b i l l  would pro- 
v i d e  f o r  a cou r se  of i n s t r u c t i o n  t o  q u a l i f y  county a p p r a i s e r s .  
M r .  Proud of F l a thead  County s a i d  t h e  b i l l  had been r eques t ed  
by county a p p r a i s e r s  due t o  some o f  t h e  c r i t i c i s m ,  i n  an e f -  
f o r t  t o  i n s u r e  more un i fo rmi ty  i n  a p p r a i s a l s .  The c o u r s e  
would d e a l  w i t h  a l l  phases  of a p p r a i s i n g  and is  be ing  cons i -  
dered  i n  t h e  hopes of  having b e t t e r  q u a l i f i e d  a p p r a i s e r s .  

M r .  Burr s a i d  t h e  Department was i n  f a v o r  of  t h e  b i l l  
and f e l t  t h i s  cou r se  would improve a p p r a i s a l s  i n  b r i n g i n g  
more un i fo rmi ty  t o  t h i s  a s p e c t  o f  t a x i n g .  H e  w a s  ques t ioned  
by members of t h e  committee concerning t h e  c o s t  o f  t h e  s choo l  
of i n s t r u c t i o n ,  t o  which he r e p l i e d  c o s t s  are from $10,000 t o  
$20,000 f o r  t h e  p r e s e n t  course .  He f e l t  t h i s  measure would 
add very l i t t l e  t o  t h e  p r e s e n t  c o s t s ,  H e  was a l s o  ques t ioned  
about  a ' g r a n d f a t h e r  c l a u s e '  i n  t h e  b i l l  which would p r o t e c t  
a p p r a i s e r s  w i th  s e v e r a l  y e a r s  of  expe r i ence .  Burr  a l s o  s a i d  
t h e  b i l l  came from t h e  a p p r a i s e r s  a s s o c i a t i o n  and i s  what t h a t  
body f e e l s  would ensu re  minimum requi rements .  

Chairman Turnage asked f o r  f u r t h e r  q u e s t i o n s  from t h e  com- 
m i t t e e  and s a i d  r u l e  making a u t h o r i t y  i s  g r a n t e d  i n  t h e  b i l l  and 
f e l t  t h e  committee should draw up a  s t a t e m e n t  of i n t e n t  f o r  t h e  
measure, c i t i n g  t h e  L e g i s l a t u r e ' s  r e c e n t  r u l i n g  t o  t h a t  e f f e c t .  

Following t h i s  t h e  hear ing  on SB 7 1  was c lo sed .  

CONSIDERATION OF SENATE BILL  75 - Sen. Hazelbaker presen-  
t e d  t h e  b i l l  c i t i n g  a  number of i n s t a n c e s  where people  who were 
employed i n  Montana f o r  s e v e r a l  months on ly  had been f o r c e d  t o  
pay t h e  t a x  on Montana l i c e n s e  p l a t e s ,  even though they  w e r e  
l i c e n s e d  i n  t h e i r  home s t a t e  f o r  t h e  same y e a r .  Sen. Boylan, 



co-sponsor of t h e  b i l l ,  a l s o  gave testimony on t h e  bill. 
H e  s a i d  Yellowstone Park employees i n  p a r t i c u l a r ,  who worked 
h e r e  f o r  s e v e r a l  months o n l y ,  w e r e  be ing  t axed  double  on t h e i r  
car l i c e n s e s .  M r .  Ma ja r i s  n e x t  gave s u p p o r t i n g  t e s t imony  f o r  
t h e  b i l l ,  s a y i n g  t h i s  was indeed,  a problem f o r  t h e  Department. 
H e  s a i d  t h a t  t h e  people  employed h e r e  would s t i l l  have t o  have 

8 
a Montana p l a t e ,  b u t  would n o t  have t o  pay our  t a x e s ,  under t h e  
proposed l e g i s l a t i o n .  8 

Other  proponents  of  t h e  b i l l  were M r .  Mockler, who s a i d  
employees a t  Decker Coal w e r e  f aced  wi th  t h i s  problem, be ing  
t axed  i n  Wyoming and Montana, paying t a x e s  i n  bo th  s t a t e s  and 
h o l d i n g  d r i v e r s  l i c e n s e s  i n  bo th  s t a t e s ,  y e t  laws i n  b o t h  s t a t e s  

1 
s t a t e  t h e y  cannot  ho ld  two c u r r e n t  d r i v e r s  l i c e n s e s .  M r .  Ga r r i ck  1 
of  t h e  Highway P a t r o l  s t a t e d  h i s  agreement w i t h  p r e v i o u s  testi- 
mony and s a i d  he  thought  it would be  e a s i e r  t o  e n f o r c e  t h e  law 
a s  a f t e r  90 days  t h e  i n d i v i d u a l  would be  r e q u i r e d  to  apply f o r  
t h e i r  d r i v e r s  l i c e n s e .  Sen. Hazelbkaer i n t r o d u c e d  Exh. #1 t o  
s u p p o r t  h i s  tes t imony.  

a 
Chairman Turnage asked f o r  q u e s t i o n s  f r o m  t h e  committee 

and it was brought  o u t  t h a t  Montana and Wyoming have a r ec ip ro -  
c i t y  agreement concerning t h e  employees a t  Decker Coal  Co., a t  
p r e s e n t .  There fol lowed f u r t h e r  d i s c u s s i o n  on t h e  b i l l  and Sen. 1 Towe asked f o r  a F i s c a l  Note f o r  bo th  t h i s  b i l l  and S B  71. The 
h e a r i n g  on SB 75  was then  c lo sed .  

$ 

The Chairman then  t o l d  t h e  committee t h e  Revenue O v e r s i s h t  
Committee had come up wi th  s e v e r a l  t a x  measures and mentioned 
each:  one was a b i l l  t o  p u t  mine ra l  i n t e r e s t  p roceeds  i n  t r u s t  
u n t i l  r i g h t f u l  h e i r s  could be l o c a t e d ;  ano the r  b i l l  d e a l t  w i t h  
r e v i s i o n  o f  t h e  Escheated Esta te  A c t ,  p r o v i d i n g  f o r  d i s p o s i t i o n  
of unclaimed p rope r ty ;  t h e  o t h e r  b i l l  d e a l t  w i t h  t h e  c a n c e l l a -  
tion of a mortgage i n  an  e s t a t e  m a t t e r ,  a t  p r e s e n t  t h e  e n t i r e  I 
mortage i s  c a n c e l l e d  fo l lowing  a  Supreme Cour t  ru l ing - - the  b i l l  
would change t h e  r u l i n g  back t o  a l lowing  t h e  s u r v i v o r  t o  c a n c e l  
h a l f  t h e  mortgage 

Sen. Brown drew t h e  committee 's  a t t e n t i o n  t o  a r ep roduc t ion  
of a  series of Taxa t ion  a r t i c l e s  t h a t  appeared i n  s e v e r a l  s tate 
pape r s ,  and now compiled and a  p a r t  of t h e  c o m m i t t e e s '  books. I 

The Chairman c a l l e d  f o r  f u r t h e r  q u e s t i o n s  and t h e r e  being 
none, meeting adjourned.  
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J i m  M a d d i s o n  
M a d d i s o n  b l e a t s ,  I n c .  
P .  0 .  Box 5 5 6  

. - 

S h e r i d a n ,  M t .  5 9 7 4 9  

D e a r  J i m :  

F o r  t h e  p a s t  t w o  y e a r s  now we h a v e  b e e n  e x p e r i e n c i n g  a  p r o b l e m  w i t h  
t h e  e x i s t i n g  l a w  r e q u i r i n g  o u t  o f  S t a t e  i n d i d i v i d u a l s ,  g a i n f u l l y  em- 
p l o y e d  w i t h i n  t h e  S t a t 5  o f  M o n t a n a ,  t o  s e c u r e  N o n t a n a  l i c e n s e  p l a t e s .  
T h i s  i s  l a w  # 5 3 - 1 2 9  i n  t h e  M o n t a n a  V e h i c l e  Code Book .  

We a r e  i n  f u l l  s u p p o r t  o f  t h e  I n t e n t  o f  t h i s  p a r t i c u l z r  l a w  b e c a u s e  
o f  t h e  l a r g e  number  o f  c o n s t r u c t i o n  f i r m s  t h a t  b r i n g  i n  h u n d r e d s  o f  
e m p l o y e e s  o n  a  c o n t r a c t  b a s i s  f o r  a s  l o n g  as  s i x  n i o n t h s  t o  a  y e a r ' s  
e m p l o y m e n t  w i t h i n  t h e  S t a t e .  H o w e v e r ,  we do f e e l  t h a t  t h e r e  s h o u l d  
be  a n  e x e m p t i o n  f o r  s e a s o n a l  e m p l o y e e s  who w o r k  i n  r e s o r t  a r e a s  o f  
t h e  S t a t e .  

T o u r i s n i  i s  t h e  number  t w o  i n d u s t r y  i n  M o n t a n a .  M o s t  o f  t h e  r e s o r t  
a r e a s  a r e  s e a s o n a l  a n d  t h e  m a j o r i t y  o f  p e r s o n s  e m p l o y e d  i n  t h e s e  
a r e a s  a r e  s t u d e n t s  a n d  r e t i r e e s  w h . ~  do n o t ,  b e c a u s e  o f  t h e  s e a s o n a l  
n a t u r e  o f  t h e  o p e r a t i o n s ,  t a k e  j o b 3  away f r o m  M o n t a n a n s .  W h i l e  t h e y  
a r e  w o r k i n g  h e r e  t h e y  s p e n d  t h e i r  money i n  M o n t a n a ,  p a y  M o n t a n a  t a x  
and a d v e r t i s e  t h e  s t a t e  when t h e y  r e t u r n  home. T h i s  i s  t h e  b e s t  k i n d  
o f  a d v e r t i s i n g  M o n t a n a  c o u l d  g e t  w i t h o u t  a  c e n t  b e i n g  s p e n t  o u t  o f  
t h e  S t a t e  A d v e r t i s i n g  b u d g e t .  

The l a w ,  a s  i t  now s t a n d s ,  i s  m a k i n g  i t  d i f f i c u l t  f o r  e m p l o y e r s  t o  
h i r e  n o n - M o n t a n a  r e s i d e n t s  t o  w o r k  i n  s e a s o n a l  r e s o r t s  w i t h o u t  b u y -  
i n g  l i c e n s e  p l a t e s .  The new m e t h o d  i n  w h i c h  t h e  D e p a r t m e n t  o f  M o t o r  
V e h i c l e s  i s  h a n d l i n g  r e r e g i s t r a t i o n  has  e l i m i n a t e d  t h e  p r o - r a t a  l i c -  
e n s e  p l a t e  w h i c h  s h o u l d  n o t ,  i n  o u r  o p i n i o n ,  h a v e  been n e c e s s a r y  f o r  
s e a ~ o n a l ~ e m p l o y e e s  b u t ,  a t  l e a s t ,  was m o r e  f a i r  t h a n  t h e  new r e g i -  
s t r a t i o n  w h i c h  e l i m i n a t e d  t h e  p r o - r a t a  p l a t e .  A s  a  r e s u l t ,  we a r e  
f a c e d  w i t h  e i t h e r  l o s i n g  b e t t e r  t h a n  90% o f  o u r  e m p l o y e e s  a t  o n e  
p a r t i c u l a r  l o c a t i o n  o r  p i c k i n g  u p  t h e  e x p e n s e  f o r  t h e s e  e m p l o y e e s  t o  
s e c u r e  l i c e n s e  p l a t e s .  

\ 

I n  t h e  p a s t  we h a v e  s u p p o r t e d  y o u ,  as  w e l l  as  many o t h e r  M o n t a n a  
s u p p l i e r s ,  b y  p u r c h a s i n g  goods  t h a t ,  i n  some c a s e s  w e r e  h i g h e r  t h a n  
i n  o t h e r  a r e a s  b u t ,  b e c a u s e  o f  o u r  l o y a l t y  t o  t h e  S t a t e ,  we h a v e  
t r i e d  t o  w o r k  w i t h  y o u  as  c l o s e l y  as  p o s s i b l e .  

We a r e  a s k i n g  y o u r  h e l p ,  a t  t h i s  t i m e ,  t o  h a v e  t h e  l a w  amended a l l o w -  
i n g  s e a s o n a l  e m p l o y e e s  i n  r e s o r t  a r e a s  t o  b e  e x e m p t e d  f r o m  t h i s  p a r -  
t i c u l a r  l a w  when t h e  e m p l o y e e  i s  n o t  gainfully e m p l o y e d  w i t h i n  t h e  
S t a t e  f o r  m o r e  t h a n  1 2 0  d a y s .  

\ 
1 
1 
\ 
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A l t h o u g h  t h e  l e g i s l - + u r e  d o e s  n o t  r e c o n v e n e  f o r  a n o t h e r  y e a r  we a r e  
h o p e f u l  t h a t  y o u ,  t h r o u g h  y o u r  l o b b y i s t  w i t h i n  t h e  S t a t e ,  a s  w e l l  
as  i n  a n y  p e r s o n a l  c o n t a c t s  y o u  m i g h t  h a v e  w i t h  l e g i s l a t o r s ,  w i l l  
be  a b l e  t o  h e l p  i n  g e t t i n g  t h i s  l a w  amended, a l l o w i n g  t h i s  exemp- 
t i o n .  

We w i l l  b e  l o o k i n g  f o r w a r d  t o  h e a r i n g  f r o m  y o u  as  t o  a n y  p r o g r e s s  
y o u  m i g h t  b e  m a k i n g  a s  w e l l  as  a n y  comments t h a t  y o u  m i g h t  h a v e  on 
t h i s  p a r t i c u l a r  i s s u e .  

S i n c e r e l y ,  

T e r r y  P o v a h  
V i c e  P r e s i d e n t  




