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The m e e t i n g  w a s  c a l l e d  t o  o r d s r  a t  9:03 a.a- by Chairman 
Elenahan. m e m b e r s  w e r e  z r e s e n t .  F i s c a l  A n a l y s t  JanDee I-lay 
w a s  a l s o  p r e s e n t .  

The m e t i n g  was a  work s z s s i o n  f o r  making d e c i s i o n s  on t h e  
L i q u o r  D i v i s i o n  w i t h i n  t h e  Departmenk o f  Revenue. O t h e r  
d e c i s i o n s  were  made on t h e  L i e u t e n a n t  G o v e r n c r '  s O f f i c e ,  
L e g a l  J u r i s d i c t i o n  P r o j e c t ,  De2a r tnen t  o f  A d n i n i s t r a t i o n  and  
S t a t e  A u d i t o r .  

DEP?LRT?~E~E~;T OF REVENUE 
L i q u o r  D i v i s i o n  

Leon W e s s e r l y ,  A d m i n i s t r a t o r ,  R e p r e s e n t a t i v e  F r a n c i s  Bardanouve,  
F i s c a l  A n a l y s t  JanDee Slay and john LaFaver ,  L e g i s l a t i v e  F i s c a l  
A n a l y s t ,  mst p r i o r  t o  today's n e e t i n g  i n  which Mr. LaFaver  made 
a  p r o 2 o s a l  t o  the? agency.  The l z n g u a g e  p r o p o s e d  by M r .  LaFaver 
reads : 

I n  a d d i t i o n  t o  t h o s e  amounts a 2 p r o p r i a t e d  above,  t h e r e  i s  
a p p r o p r i a t e d  t o  t h e  d e p a r t m z n t  f u n d s  neczssary t o  m a i n t a i n  
a d e q u a t e  i n v e n t o r i e s  o f  l i q u o r  and wine  a n d  t o  o p e r a t e  the 
s t a t e  l i q u o r  monopoly. T h i s  a d d i t i o n a l  a p p r o p r i a t i o n  i s  
c o n t i n g a n t  on t h e  d e p a r t m e n t  d e p o s i t i n g  $ 1 4  nillion of 
l i q u o r  p r o f i t s  t o  the  g e n e r a l  fund  d u r i n g  t h e  1 9 8 1  b iennium.  
P r o f i t s  d o  n o t  i n c l u d e  p r o c e e d s  f rom t h e  l i q a o r  e x c i s e  t a x .  
The d e p a r t m e n t  has f u l l  a u t h o r i t y  t o  d e t e r m i n e  store o p e r a t -  
i n g  h o u r s  and numbers and  l o c a t i o n s  of l i q u o r  store employees  
and s t o r e s ,  p r o v i d e d  t h a t  t h e  p r i c i n g  f o r m u l a s  i n  effect on 
J a n u a r y  1, 1979,  r emain  unchanqed a n d  provided t h e  $ 1 4  m i l l i o n  
o f  l i q u o r  p r o f i t s  i s  d e p o s i t e d  t o  t h e  g e n e r a l  f und .  

I t  i s  l e g i s l a t i v e  i n t e n t  t h a t  n o n p r o f i t a b l e  s t a t e  s tores  
b? c l o s e d  o r  c o n v e r t e d  t o  agsncy s t o r e s .  

Laury  L e w i s  corntented on t h e  a p - , . r o p r i a t i o n s  b e i n g  c o n t i n g e n t  
upon 2 s p o s i t i n g  t h 2  $ 1 4  m i l l i o n .  H e  s t a t e d  the p r o b l e m  i s  
w h e t h e r  or n o t  t h e y  c o u l d  m e e t  t h e  $ 1 4  m i l l i o n  g o a l  a n d  
q u e s t i o n e d  w h a t  would hapgen i f  they 3 id  n o t .  

blr. Le:,:is c o n ~ e n t e d  t h a t  t h e y  d e y s i t e d  t o  t h e  q e ~ e r a l  fund  
$ 6 . 8  n i l l i o n  i n c l u d i n g  t.;ine s a l e s  i n  1 9 7 8 .  With w i n e  beir,q 
t a k e n  o u t  o f  t h e  s t o r e s ,  apgro:x:i?.ately 80% w i l l  be l o s t  i n  



s z l e s .  D e c r e a s i n g  t h e  anoun t  b r o u g h t  i n  from t h e  w i n e s  o f  $ 2 . 3  
z i i l i o n  would b r i n g  t h e  t o t a l  t o  S 4 . 5  m i l l i o n .  I n  o r l e r  t o  neet 
-,he q o a l  o f  $14 m i l l i o n ,  t h e  D i v i s i o n  ~ : o u l d  n e e d  t o  b r i n g  i n  a 
r e v e n u e  o f  $7 m i l l i o n  e a c h  y e a r .  

I n  t h e  l a n g u a g e  t h e y  p roposed ,  t h e y  i z c l u d e d  t h e  f i g u r e  of $ 1 2  
x i l l i o n  which t h e y  f e l t  t h e y  c o u l d  g u a r a n t e e  i n  r e v e n u e  w i t h  
t h e  d r o p  i n  r e v e n u e  from wine s a l e s .  

Thsy i n c l u d e d  l a n g u a g e  t o  d e f i n e  a  n o n p r o f i t a b l e  s tore.  T h e r e  
was d i s c u s s i o n  o f  t h e  d e f i n i t i o n  of  a n o n p r o f i t a b l e  stoie. The 
c o r n i t t e e  d e c i d e d  t o  amend t h e  l anguage  t o  i n c l u 2 e  that a 
n o n p r o f i t a b l e  s t o r e  i s  a l s o  d e f i n e d  as less p r o f i t a b l e  t h a n  i f  
r u n  a s  a n  agency s t o r e .  

The l a n g u a g e  p r3posed  by t h e  F A  i n c l u d e s  word ing  t h a t  p r i c i n g  
f o r n u l a s  i n  e f f e c t  on  J a n u a r y  1, 1979 would remained  unchanged,  
,The r e a s o n  f o r  t h i s  i s  s o  i n  o r d e r  t o  meet t h e  g o a l  of th= $14 
= i l l i o n  t h e  D i v i s i o n  would n o t  r a i s e  i t s  p r i c e s .  Th;re w a s  
6 L s c u s s i o n  on t h i s  p o i n t .  

Ths F A  cor?x.,entsd t h a t  her recomi.endat ion i n  essence i s  a l l o t ~ i n g  
t h o n  t o  spend  what  t h e y  want ,  h i r e  as  gany  p e o p l e  a s  they want ,  
2nd open a s  many s t o r e s  a s  t h e y  ~want as l o n g  a s  t h e y  r e t c r n  t h e  
S 1 $  m i l l i o n  d u r i n g  t h e  bienniu;?.. ' 2 h ~  F'A corxen ted  o n  t h e  p o i n t  
35 r e d u c i n g  t h e  a n o u n t  r e q u i r e d  t o  be  d z p 3 s i t e d  i n t o  t h e  g e n e r a l  

1 fund. S h e  tormented t h a t  i f  t h e  amount w a s  $ 1 2  m i l l i o n  a n d  t h e y  
c o l l e c t e d  $14 m i l l i o n  t h i s  would a l l o w  them $ 2  r ? , i l l i o n  a d d i t i o n a l  
t o  bz us22 f o r  o p e r a t i n g .  

S i l l  G r o f f ,  D e p a r t a e n t  of  Revanuz ,  r e sponded  t h a t  they would t r y  
to make $15 m i l l i o n  and r e t u r n  t h e  monzy. H e  c o m ~ e n t e d  t h a t  t h e  
n.3re e f f i c i e n t l y  t h e y  r u n  t h e  D i v i s i o n ,  t h e  b e t t e r  o f f  the  s ta te  
i s .  

22 E a t o n  s t a t e d  t h a t  t h e  $14 m i l l i o n  i s  an o u t s i d e  limit a n 3  e v e n  
though it i s  n o t  i m p o s s i b l e  t o  a c h i e v e  this amount i t  i s  irery 
d i f f i c u l t  t o  guarantee. 

c7- =, c o r m i t t e e  d i s c u s s e d  c h a n g i n g  t h e  $ 1 4  n i l l i o n  f i c p r e  g o a l  t o  
s 1 3  n i l l i o n  anii h a v i n g  l anguage  t o  i n c l u d e  any e x c s s s  o f  t h e  $13 
z i l l i o n  i n  r e v e n u e  t o  r e v e r t  t o  69s g 2 n e r a l  fund. 

Senztor Lockren mad? 3 r to t ion  t o  u s e  t he  l a n g u a g e  p r o p o s e d  by 
I 'n 

- ,,,e s z p a r t r n z n t  o f  Rzvenue and t3 amend t h 2  l z n g u a g e  t o  r e a d  
2 s  f o1lov;s: 

I n  ~ e d i t i c n  t o  t h o s e  a n s u n t s  a p ? r o p r i a t e d  aSsvo,  t h s r e  i s  
a p ? r o p r i a t e d  t o  t h e  d e ~ a r t n z n c  funds n e c s s s a r y  t o  n a i n t s i n  
2 3 e q ! ~ a t e  i n v e n t o r i e s  o f  l i q u o r  and -..line and t o  o p e r a t e  t h e  
3+-7  ,,LC l i q u o r  :r~onopoly. T h i s  a Z Z ~ t i o ! 1 3 1  a ~ ~ r o p r i a t i o n  i s  
cTntinge~t OR t h e  department d " 2 o s i t i n g  n g t  less t h a n  $13 
r - . L l l i o n  o f  liquor p r o f i t s  t c  tce 3n:;erZi f u n d  d u r i n 2  t i i =  
1931 S L e n n i ~ i ~ i .  P r o f i t s  do  n o t  F n c l u S e  p r o c z e d s  f rox t h ?  
l -c~ l to r  e x c i s 2  t a x .  T h e  d e p a r t z e n t  b a s  f u l l  a u t h o r i t y  t o  
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d s t s r n i n e  s t o r e  o p e r a t i n g  hours  and nunbers and Loca t ions  
r ~ f  l i q - ~ o r  s t o r e  e c s l o y e e s  and s t o r e s ,  provided tha^, t h e  
p r i c i n g  formulas  i n  e f f e c t  on January  1, 1 9 7 9 ,  remain un- 
c h a n g e d  and provided  t h e  513 m i l l i o n  o r  more of  l i q u o r  
p r c f i k s  i s  d e p o s i t e d  t o  t h e  g e n e r a l  fund.  

I t  i s  l e g i s l a t i v e  i n t e n t  t h a t  n o n p r o f i t a b l e  s t a t e  s t o r e s  
be c l c s e d  o r  conve r t ed  t o  agency s t o r e s  i n  a n  orderly manner, 
N o n ~ r s f i t a S l e  s t o r e  i s  d e f i n e d  a s  a s t o r e  that shows a n e t  
l o s s  o r  i s  l e s s  p r o f i t a b l e  than an agency store after reducing 
g r c s s  revenues  by all s t a t e  e x c i s e  and l i c e n s e  t a x e s  acd by 
dod-ct ing t h e r e f r o a  a l l  n o r a a l  o p e r a t i n g  exgenses, which 
i r c l u d ? s  pro-rats s h a r s ,  basgd on g r o s s  sales of central 
a d n i n i s t r a t i v s  o f f i c e  expensPs.  

Those  i n  f a v o r  were S e n a t o r  Lockrex, S e n a t o r  Thiessen, Repre- 
.sentatitre O!ood and Chairman Ksna'nan. R ~ . p r e s s n t a t i v ~  Hand 
abstain-d from v o t i n g .  The n o t i o n  passed. 

Lieucenan t Governor - 

:.!i:re xo?:l.nke, Governor ' s  O f f  ice, brought_ t o  t h e  comrr.ltteet s 
a t t e r i t i o n  a  r e q u e s t  f o r  spen3ing a u t h o r i t y  for to70 existing 
f e d e r a l  g r a n t s  57ithin t h e  L i e u t 2 z a n t  Governor ' s  OZfice which 
x i l l  r u n  i n t o  t h e  new b i e n c i ; ~ ~  i n  or2t .r  tl-\.at t h e y  w i l l  n o t  have 
t o  coxe i n  f o r  a  budge t  a m e n d m n t .  4 

The f i r s t  r e q u e s t  i s  for  $84 ,000  i n  1 9 S O  spend ing  a u t h o r i t y  
c  or t17.e ?:orthern Powder River  E .  I .S .  Frcject. The second  
r e q u e s t  i s  for  $ 2 5 , 0 0 0  in 1980 f o r  the Old West E X F S F ~  S tudy  
which w i l l  t e r m i n a t e  i n  F i s c a l  Year 1989. There  i s  n o  genera l  
fund invo lved .  

The c o n ~ . i t t e e  d i s c u s s e d  hav ing  these projects w i t h i n  t h e  
Lieutenant Governor ' s  O f f i c e .  

R e p r e s e n t a t i v e  Hand moved t o  g r a n t  the $109,000 of federal  
s?ending  a u t h o r i t y  t o  thz ~ i e u t e n a n t  Governor ' s  office. 

A l l  were i n  f a v o r .  T h e  motion passed unanimously.  

Leaal  J u r i s d i c t i o n  P r o j e c t  

The c o r ~ i  t tee  previously f t e c i d ~ d  t o  e l i r k i n a t e  t4e project. 
~ h z  F A  nade no r e c o i ~ ! ~ ~ ~ e n d a t i o n  f o r  t h e  L e g 3 1  J u r i s d i c t i o n  P r o j e c t  
and took a n e u t r a l  s t a n c e .  

M r .  Koshnke brought  t o  t h e  z o ~ . ~ i t t e e  a r e v i s e d  budge t  r e q u e s t .  
The o r i g i n a l  request had 4 FTZ.  I n  ti12 r e v i s s d  r e q u e s t ,  t h e  
-,rogran i s  a s k i ~ g  fcr 3 FIT",. The  t o t a l  p e r s c n c l  s e r v i c s s  i s  
$ 4 0 , 9 8 4  f o r  boch yea r s .  

~ l -12  a r i g i n a l  Executive r e q u e s t  %as f o r  $132,059 f o r  1980 and 
$132,569 f o r  1 9 8 1 .  They are nassi r e q u e s t i n g  $ l i 2 , 8 ( ? 4  far 1 9 6 0  

A - zr,d ;11>, 53" fo r  1 9 8 1 .  Mr. Koe'cnk? corLLnented that t h e y  have 
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t r l~ ; i i ; i~?d  t h e  bullget a s  much a s  poss ib le .  

;oi' 2 o b e r t s ,  s t a f f  a t t o r n e y ,  revieyled some of the  ca-ses they 
a r e  working on and the  need f o r  t h e  Legal J u r i s d i c t i o n  p r o j e c t .  

The cox-cit tee d i scussed  t h e  p r o j e c t .  

Senator  Lockrein comented  t h a t  t h e  p ? s t  funding was appropr ia t ed  
f o r  l e g a i  f e e s  and has ended up being used  for s t u d i e s -  Ne 
s t a t e d  t h a t  i t  was never i n d i c a t e 2  t h a t  it would be a n  ongoing 
p r o j e c t .  

Fi r .  Roberts responded t h a t  i n  t e r n s  of l i t i g a t i o n  it would 
gst worse i n s t e a d  of b 2 t t e r .  B e  coixiszted t h a t  t h e  va r ious  state 
agencies  were d s a l i n g  with t h e  cases  on a fragmented b a s i s  and 
t h i s  was t h e  reason f o r  t h e  p r o j e c t .  

There was d i scuss ion  of t r a n s f e r r i n g  the  program t o  t h e  Attorney 
Genera l ' s  Of f i ce .  

Senator  Thiessen moved t o  approve t h e  Legal J r i r i s d i e t i o n  P r o j e c t  
badget r e q u s s t  f o r  $112,804 f o r  1983 and $115,554 f o r  1981. 

A r o l l  c a l l  v o t e  was taken.  R e p r e s ~ n t a t i v e  Hand voted no; 
Ssnafor  Thiessen voted ye s ;  Senator Locl;ren voted na ;  R2pre- 
ssn- ta t ivz  T.?3od voted y e s  and Chairnan 1,:enahan vo:ed yes .  T n e  

1 n o t i o n  passed. 

Dan EIiznzr, Montana C i t i e s ,  s t a t e d  t h a t  l a s t  s e s s i o n  t h e  Legis la -  
t u r s  passed a  law 2-17-112 which s a i d  the  S t a t s  of Montaxa cou ld  
e n t e r  i n t o  c o n t r a c t s  f o r  f i r e  s e r v i c e  f o r  s t a t e  o w e d  b u i l d i n g s .  
This  law a l s o  s t a t e d  f o r  a  nurher of c i t i e s  t o  g e t  tog-zther w i t h  
Department.of Administrat ion t o  o b t a i n  information necessary  to  
p reps re  a budget f o r  t h i s  f i r e  s e r v i c e .  

Th2  Department of Administrat ion Sid  not  include t h i s  i n  t h z i r  
badget ,  There tras a misunderstanding i n  which i t  was thought 
t n a t  insurance  premiums f o r  s t a t e  owned b u i l d i n g s  w a s  the topic 
being  addressed.  

A c o . w i t t e e  w a s  s e t  up t o  i d e n t i f y  t h e  b u i l d i n g s  and the r e l a t e d  
c3s- ts  t o  t h e  taxpayers  f o r  providing t h i s  f i r e  s e r v i c z .  

:4r. X i z n o r  s t a t e d  t h a t  ths b i l l  2rovides  f o r  thz s k a t e  t o  either 
go i n t o  t h e  f i r e  p r o t e c t i o n  s e r v i c e  on i t s  own o r  t o  c o n t r a c t  w i t h  
t h e  c i t i e s  t o  provide t h e  s e r v i c e .  I f  they  c o n t r a c t e d  w i t h  t h e  
c i t i e s  thz  c o s t  would ap.ount t o  $673,729 for the b iean iun  o r  
$335 ,854  per year .  

I 
:!r. :,!izner r e s , - z c t f u l l y  requeste: t h e  LL.-c.r t tee t o  cons ize r  in: 

-q7m.  - 
c l u d i n q  t h i s  a T . D ~ n t  w i th in  the D%?artm?nt c r  ?.dminFstratian ap- 
p r o ? r i a t i o n  a s  a l i n e  i t e x  a n 6  i f  t i ~ F s  ar,~i:;it :;as n c t  con t rac ted  
c w i t 1 1  t h e  c i t i e s  and tov,*;ns t h 3 t  i t  rozz in  x i t h i n  t 5 e  Depart- 
nsnt of A d n i n i s t r a t i o n  f o r  rea9:)roprlat ion a t  t5e e n d  of t h e  



5 i e n n i : ~ m .  Also i f  a  p a r t i c u l a r  a r e a  wanted t o  p r o v i z e  t h e i r  
o ~ ; n  s e r v i c e  they could use t h i s  money. 

- 
The FA co~xnented t h a t  she ha2  no information a t  t h i s  p o i n t  
on t h e  f i r e  s e r v i c e .  

The c o r m i t t e e  d i scussed  t h s  state having t o  provide  t h i s  s e r -  
v i c e .  Sone of th2  mznbers were v e r y  much a g a i n s t  g e x e r a l  fund 
provid ing  s t a t e  f i r e  s e r v i c e .  Thay ;ucstioned t h e  c i t i e s  being 
a subsidy of s t a t e  governnent o r  being autonomous. 

There was f u r t h e r  d i scuss ion .  

XI. Mizner asked the committee t o  cons ide r  a s s i s t i n g  t h e  cities 
with sone method of funding f o r  t h e  f i r e  service. U p n  re- 
c e i v i n g  a  co;?y o f  t h e  law 2 - 1 7 - 1 1 2 ,  t h e  c o r n i t t e e  d i s c u s s e d  
t h e  p o r t i o n  which s t a t e d  t h a t  payments t o  local goveznments 
f o r  f i r e  s e r v i c e s  provided t o  s t a t e  agencies  are  subject t o  
a p p r o p r i a t i o n  by t h e  L e g i s l a t u r e .  

1,Iike Young frcir! t h e  Insurance Divis ion c o ~ m s n t e d  on w h a t  .he 
knew of t h e  problem. 

Represen ta t ive  Hand moved t o  g r a n t  t he  $679,729 f o r  t h e  
b i e n n i ~ i  f o r  t h e  f i r e  s e r v i c e .  

A r o l l  c a i l  vo te  was taken.  R2presentat ive Hand v o t e d  y e s ;  1 

Sena to r  Lockrem voted no; Senator Thiesssn voted no; 
Represen ta t ive  Wood voted y e s  ar.2 Cnairn.2n .!enahan vo-ted no.  
The n o t i o n  f a i l e d .  

A t  t h i s  t i n e  t h e  mee-ting was being cha i red  by Acting Chaiman. 
Sena to r  Lockren. 

L e s  S i n k i n s  corrnented t o  t h e  c o n m i t t e ~  cn House Bill 380 which 
provides  for the  nain tenance  cf s i g n s l s  and hi~.lray s l , -ns  t o  te 
fundsd o u t  of t h e  hiway earmarked account.  

The c o s t  would be $ 2 2 0 , 0 0 0  f o r  t h e  Departnent cf Highways t o  
t a k e  over  t h i s  maintenance. E i r .  S i ~ k i n s  s t aked  t h a t  t h e  b i l l  
had passed t h e  House and w a s  on second reading  i n  the Senate.  

Thsre was d i s c u s s i o n  on t h e  m2intaining of t h z  signals. 

B y  t a k i n g  t h e  $220,000 f r o n  ths  earnarked account, i t  tak2s  
away f r o m  t h e  4 t o  1 match f o r  bu i ld ing  of highways. 

Repressn ta t ive  Menahsn made t h e  no t ion  t o  furid t h e  $ 2 2 0 , 0 0 0  
f r o n  t h e  earmarked revenus account f o r  na in tenance  ai t h e  
s i g n a l s  and numbered hiwzy s igns .  

A roll c311 vote  was  take^. 3npresen t .2 t ivz  Hand vo te6  y e s ;  
S?nd t o r  Lockren voted no; Senator Thiessen voted  y 2 s ;  R l ~ r e s e n t a -  
tive \!ood voted y e s  and Chairxan hlnnahan voted yes .  The n a t i o n  
passe.3. 
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rP' *ne c o m m i t t e e  Z e c i d n d  to h a v e  a f i s c a l  note a t t a c h e d  to t h e  b i l l .  

L e g i s l a t i v e  C o u n c i  1 - 
h e  co~cn i t t ce  d e c i d e d  t o  r e v i e w  t h e  L e g i s l a t i v e  C o u n c i l  b g d g e t  
r e q u e s t .  The F A  c o m e n t e d  t h a t  i t  i s  v e r y  ha rd  t o  c o m p a r e  whit 
h a s  h a ? p e n e d  i n  thc p a s t  w i t h  t h e  p r e s e c t  b e c a u s e  of r e o r g a n i z a -  
t i o n .  

The  a u t h o r i z e d  FTE level f o r  1 9 7 9  was  3 3  FTE. P r i o r  t o  t h e  
s t a r t  o f  t h e  L e g i s l a t u r e ,  t h l y  had a 9  FTS w h i c h  is a n  increase 
of 16 p e o p l e  over w h a t  w a s  a u t h o r i z e d .  They  are now r e q u e s t i n g  
5 3 . 3  i n  1980 an3 62 .58  i n  1 9 8 1 .  The d i f f e r e n c s  bat~;zen t h e  53.3 
a n d  6 2 . 5 8  5;ould b e  t h e  p e o p l e  w o r k i n g  o n i y  d u r i n g  the session.  

T h e  c o ~ m i t t e e  a p p r o p r i a t e d  5 2  FTE in 1 9 8 0  and 62 i n  1981. 

The F A  com~ented t h a t  it would be v e r y  d i f f i c u l t  t o  a r r i v e  a t  
t h e  e x p e n d i t u r e s  w i t h  r e c o d i f i c a t i o n  e x p e n s f s  f i l t e r e d  t h r o u g h -  
o u t  separate p r o g r a x s .  She s a i d  $ 6 0 , 0 0 0  c o u l d  be identified for  
revised c o d e s .  

I n  19713, t h e  i ~ q i s l a t i v e  C o ~ c c i l ' s  o p e r a t i o n 3 1  p l z n  i n c l i c a t e d  
t h a t  t h e y  w o u l d  s p e n d  $ 3 2 7 , 0 0 0  f o r  p e r s o n a l  services. Ey t h e  
e n d  of 1 9 7 8  t h e y  h a d  s 2 e n t  $ 6 5 0 , 0 0 0 .  F o r  1 9 7 9 ,  t h s  o p e r a t i o n a l  
p l a n  i n d i c a t e s  $79 ,C00  f o r  p e r s o r a l  services;  however. if t h e y  
continue t o  pay t h e  i n d i v i d u a i s  now s t a f f e d  t h e y  w i l l  have com- 
m i t t e d  $ 6 8 5 , 0 0 0  f o r  selaries.  

Gf t h e  s u p p l e m e n t a l  g r a n t e d ,  $ 1 1 9 , 0 0 0  w a s  E o r  sa la r ies ,  

F o r  1 9 8 0  a n d  1 9 8 1 ,  t h e y  have r e q u e s t e d  $ 2  m i l l i o n  for t h e  first 
year and $ 1 . 5  m i l l i o n  th2 s z c o n d  par. They have z d e f i n i t e  
t r e n d  upward i n  t h e i r  r e q u e s t s .  

The p r o b l e m  i s  r e c o Z i f i c a t i o n ;  t h e r e  i s  n o t  a base froa which 
t o  wczk. The corr i~i t tes  f e l t  t h a t  a hard  look s h o u l d  be made a t  
t h e  b u d g z t  r e q u e s t  by the C o u n c i l  a n d  d e c i d e d  for Senator L o c k r e m  
a n d  S e n a t o r  T h i e s s e n  a l o n g  w i t h  t h e  F A  t o  w o r k  with the budget 
a n d  t r y  t o  i d n n t i f y  some of t h e  o n e  t i m e  e x p s n d i t u r e s  and corre- 
s p o n d i n g  FTE. 

The ccnqittes n o n b s r s  a l s o  d o c i d e d  t o  meet with t h e  Council m e n -  
S e r s  a z i  l e t  them k n o i ~  t h e y  were l o2k ing  a g a i n  a t  the biidget 
reql.ie s t  . 

T r e a s u r s r  

9-12 'T.reas7~rzr re~ussted $1,70C a y e 3 r  f o r  added i n s u r a n c ~  c ~ s t s ,  
This was 2 n ~ t h ~ m a t i c a l  error o n  t h e  ?art oE the p r o q r a n  whea . . 
t ;?ey ~i23;?.1 t t z d  tneir b u d g e t .  F i r .  Lei.1i.s commented t h a t  this c ~ u l d  
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be a b a o r b t d  b u t  p r e f e r r e 2  t o  h?ve t h s  f u n d i n g  f o r  t h e  insurance 
cos ts. 

F o r  s u p 2 l l e s  a n d  n a t e r i z l s ,  ;ill G o s n e l l  requested $ 4 , 6 0 0  t h e  
first y e a r  and $ 5 , 0 3 0  t h e  sezs?< year .  

I n  c o n ~ u n i c a t i o n s ,  I 4 r .  Gosne.11 reqzests $ 3 , 6 0 0  t h e  f i r s t  yzar 
a n d  $ 4 , 0 0 0  t h e  s e c o n d  y e a r .  

H e  coR7en ted  t h a t  i n  t h e s e  a r e a s  he  had  r e q u e s t e d  l e s s  t h a n  w a s  
a c t u a l l y  expended  i n  1978 .  

P u b l i c  EE-.ployees ' R e t i r s n e n  t Sys tem 

Tjl? ccnxittee a l l o t g e d  Mi::e Yo:.~=s, Adminis  t r a t a r  o f  the I n s a r a n c e  , 
D i v i s i o n ,  a n  a d d i t i o n a l  l a w y e r  o n  t h 2  p r e n i s z  that PERS ~ o u l d  , 

p i c k  u p  $8 ,000  f o r  t h i s  s a l a r y .  PERS noT..? s t a t e s  t h a t  t h e y  d o  
n g t  h a v e  thernoncy  i n  t h e i r  b u d g e t .  T h i s  money nay n o t  bs ~ e e d e d  
i f  t h e  p.oney i s  w i t h i n  c o n t r a c t e d  services. 

They a l s o  r e q u e s t  $5 ,700  f o r  r e n t a l  c o s t s  fo r  t h e i r  t e r n i n a l s  
f o r  e a c h  year. 3lr. Lewis  \v'antee languase within t h e  b i l l  that 
would  s g e c i f i c a l l y  d e n o t e  h o ~  rnuch d a t a  p r o c e s s i n 2  t h e  cc;rnitt-?s 
a l l o w e d  them so  i f  t h e  d a t a  p r o c e s s i n g  cos ts  r a n  o v e r  t h e  a p p r o p r  
a t e d  a r . o u n t ,  t h e y  ~ r o u l d  have  some j u s t i f i c a t i o n  for n o t  r e v e r t i n g  
t h e  $22 ,000  wh ich  t h e y  t h o u g h t  t hey  c o u l d  revert. M r .  Lewis  
c o m ~ e n t e d  t h a t  i t  would  be satisfactory t o  have w o r 3 i n g  i n  t h e  
m i n u t e s  o f  t h s  m e e t i n g  r a t h e r  t h a n  l a n g u a g z  i n  t h e  bill, 

The c o ~ m i t t e e  a t  t h i s  p o i n t ,  i n d i c a t e d  that t h e  a p 9 r o p r i a t e d  
amount  wou ld  be $50 ,000  f o r  t h e  d a t a  p r o c e s s i n g  a n d  noted for 
t h e  record that P ? r .  Lewis was present and  indicated t h a t  costs 
may e x c e e d  t h e  $50 ,000 ,  

The F A  s t a t e d  t h a t  t h e  P E R S  a l s o  r e q u e s t s  $6,000 fo r  1 9 8 0  a n d  
$ 9 , 0 0 0  f o r  1 9 8 1  f o r  p o s t a g z .  

R e c o r d s  Manzgenent 

R e c o r d s  Manaqenent  P rog ram r e q e s t e d  g e n e r a l  f u n d i n g  ?or t w o  
p o s i t L o n s  wh ich  arenon-revenc- . .e ror j i lc ing p o s i t i o n s .  They now 
r e q u a s t  that one p ~ s i t i o n  be p s i d  e h r o u g h  t h e  g e n e r a i  f u n d  i n  
t h e  a z o x n t  of $15 ,000 ,  T h i s  r.;ould b e  a ne t t e r  of decreasing the 
r e v o l v i n q  fund  and i n c r e a s i r ?  t h e  g e n e r a i  fund.  

1.lr. Lewis  conm2nted  t h a t  l a s t  s e s s i o n  t h e y  c u t  t h e  general  fund 
r e q u e s t  i n  h a l f .  H e  s t a t e d  that n e x t  b i e n n i u m  t !~ey  would be 
c o m p l e t e l y  o f f  g e n e r a l  f u n d .  

Xr. L e w i s  canientei? t 3a t  t h e y  cou ld  no t  generate  e n o u ~ h  on t h e  
r e v o l v i n g  a c c o u n t  t o  p r o v i d s  a l o t  of t h e  s ~ r v i c e s .  

The Departnant of k d z i n i s t r a t i ~ n ' s  t o t a l  r e q u e s t  f o r  t he  biennium 
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of g e n e r a l  f u n d  wou ld  be a p p r o x i m a t e l y  $36 ,000 .  
I 

F o r  Computer  S e r v i c e s  t h e  t o t a l  r e v o l v i n g  f u n d  w o u l d  be $72,000 
f o r  t h e  b i e n n i u m .  

The t o t a l  e a r m a r k e d  f u n d  would  b e  $48 ,700  f o r  PERS. The request 
i s  $157 ,000  t o t a l  r . ix22 f u n d s  f o r  t h e  D e p a r t n e n t  o f  A L x t i n i s t r a t i o n .  

R e p r e s e n t a t i v e  Hand made t h e  m o t i o n  t o  a p p r o v e  t h e  $157 ,000  
in m o d i f i c a t i o n s  r e q u e s t e d  by t h e  Depa r tmen t  o f  A d n i n i s t r a t i o n ,  

Those  i n  f a v o r  were R e p r e s e n t a t i v e  Hand, S e n a t o r  Lockrem,  
S e n a t o r  T h i e s s l t n  a n d  R e p r e s e n t a t i v e  TJood. Chai rman Menahan 
p a s s e d  h i s  v o t e .  The n o t i o n  p a s s s d .  

R e p r e s e n t a t i v e  Hand a s k e d  t h e  c o r m i t t e e  t o  r e c o n s i d e r  a c t i o n  
t a k e n  o n  t h e  A n t i t r u s t  Bureau  and t h e  c o u n t y  p r o s e c u t o r s  b e c a ~ s e  
o f  t h e  A t t o r n e y  G e n e r a l  s t a t i n g  that h e  r e a l l y  needed t h e  
P - n t i  t r u s t  a n d  t h e  p r o s 2 c u t o r s .  

S e c a t o r  Lockrein responded t h a t  t f i 2  b i l l  allor31ing a u t h o r i t y  t o  
p r o s e c u t e  wzs k i l l e d  i n  t h e  S ~ n c t e  a n d  o n l y  K o r k n a n ' s  Cor!perisation 
c o u l 6  b5 p r ~ s e c u t e d  by the A t t o r ~ a y  G e n e r a l .  

L b s  SimXins c o m ~ e n t e d  on the? c o u n t y  p r o s z c u t o r  s e r v i c e s  t h a t  
they w e r e  reclassified buttha old r a t ?  was used  f o r  p r e p a r i n g  

I t h e  1 9 8 0  a n d  1 9 3 1  budget .  The? r a i s e s  f o r  t h e  r e c l a s s i f i c a t i o n  
w a s  i n c l u d e d  i n  t h e  E x e c u t i v e  recoir~;l .endatior,  but n o t  i n  t h e  
a g e n c y  r e q u e s t .  They w e r e  a s k i n g  f o r  t h e  f u n d i n g  for  t h e s e  
p a y  raises .  

S e n a t o r  L o c k r e n  f e l t  t h a t  b e c a u s e  of  d e n y i n g  t h e  r a i s e s  fo r  t h e  
L e g i s l a t i v e  C o u n c i l  a t t o r n e y s  t h z t  t h e  co~rn i t t sa  n e e d e d  t o  b2 
c o n s i s t e n t  i n  i t s  d e c i s i o n  making and  s t a t e d  the? A t t o r n e y  General 
c o u l d  a b s o r b  t h e  c o s t  of the s a l a r y  i n c r e a s s s  w i t h i n  i t s  budget. 

?~:r. S i n k i n s  l e f t  a list o f  r e q u e s t e d  i t e m s  which i n c l u d e d  requests 
for d 2 t a  p r o c e s s i n g  of $41,000 ar.3 $ 4 7 , 0 0 0  for m a i l i n g  a n d  $32 ,000  
f o r  p r i n t i n g  c o s t s  w i t h i n  t h e  Registrar's Office, 

Hiway p a t r o l  o p s r a t i o n s  r e q u e s t e d  r e p a i r  a n d  naintenance costs  
f o r  t h e  8  v e h i c l e s  added b a c k  i n .  

The c o r n i t t e e  d e c i z e d  t o  l e t  t % s e  i t e m s  be h a n d l e d  t h r a u g h  t h e  
f u l l  com4?!ittee. 

STATE AUDITOR 

T h s  FA commented t h a t  t he re  were a d j u s t r e n t s  ma22 t o  t h e  
State A u d i t o r  b u d g e t  o f  $8 ,100  a y e a r  f o r  upgrades .  They a r e  

c a s k i n ?  , o r  a n  a d d i t i o n a l  $13 ,000  a y e t r -  The Budge t  O f f i c e  
a n d  J l n  V ~ . n K ~ t e n  from t h e  G o v e r n o r ' s  O f f i c e  do n o t  accept t h i s  
requzst f o r  a d d i t i o n a l  f u n d s ,  

- ,  ~ n s  t o t a l  b u d g e t  f o r  the I n v e s t m s n t  D i v i s i o n  is Slli,G00- T h e  



total budget f o r  t h e  S t a t e  A u d i t o r  i s  $1,323,000 t h e  f i r s t  
ysar and  $ 1 , 2 3 2 , 0 0 0  t h e  s e c o n d  year .  

# 

The c o r n i t t e e ' s  d e c i s i o n  wzs t o  l e t  t h e  State Auditor request be 
h a n d l s d  i n  t h e  f u l l  Appro?riations Comai t t ee .  

The LJorkman ' s Co~_nensatio~ JilEge sil5'c.nitted a. budget nodif i c a t i o n  
reques: .  The r e q u e s t  was for a h s a r i n ~ s  exaa lner ,  deputy clerk 
of t h 2  c o u r t  and t r a v e l  espznse.  T h i s  reqcest %as denied by t h e  
s u b c c ~ n i t t e e .  

There being no further business, the meeting xas adjourned at 
12:20 a.m. 

R e s p e c t f u l l y  submi t t ed .  




