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Track 2 (880)
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Tne neeting was called to orcder by Cﬁairmqn Rewx Manual. All meabers
vere vroasent, with Senator Boylan avrriving shortly after the meeting
A

present were Bob Robinson, LFA' Caro
Department of Prof,SsLOSAl and Occu

Vo h) ring, OBPP
upat
ns, Dr. Joe Murphy, Wesley Lindssy, E
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& OCCUPATIONAL LICENSING (870)

v, Carneyv, Director, explained that the department is made up of
31 poords, without which there would be no need for the department.
Ll rpose of each boavd is t

Su o ~reate pnlicy and issue professional
licensass. Tne department has progressd n that all boards are

noa caentrally lceccated.

Snard of Water Well Con ctors  (893)

The board protects the people of Montana from unethical drillers,
woste and contamination. It examines potential drillers and
regulates construction of wells. They alsc answer complaints from
the public against licensed drillers.

Due ©o a2 greater number of conplaints, tue investigation costs have
increzzsed. This has made it necessary [or the board to ask for a
hudget amendment. The money the board is requesting comes entirely
from earmarked funds and will not be a direct cost to the tax-payers.

Compluints directed at the board concern drillers not qualified,
vhich are investigated by two professional drillers on the boaxd.

I- ig the regulzation function that is tne real cost within this
depariment.  Money needs to be available to protect the public.
Twoy of tne hearings now in progess invalve licensad drillers. A
casc involving a driller that is not @ 2eunsed must go through the
Coountv Attorney. There is now a new . le which reguires that the
i the job This 13 to c¢o . nter the problem of having
tlevs wor.ing under sone oao who 1s Licsnsed.
Cunvney stated that ne orefevroed th- budgoet for 1930
Gotee LEFA for 1981, He felt thnt tne vophe bouard was
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STuwmnioy SL1,731 for 1980 and 211.561 for 1981
A oranlem arises in approprieting money according to what is spent
oav This encouruges the boarrds to spend as much as
2t a la i the following vaar.
T ing the board and the
ok appropriations,
e Tonerds are sunsetted, the board is not abolished but is moved
Lo r nartmaent, more closely reolated to the work of the board.
Thie =vand % is to eliminate the department but continus *o
prcivide the services in an effort to galn move efficiency and elim-
inntr some of the func

tions that are not in the public interest.

eal Estate (1036)
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Th- board has been criticized for not conduct

and vet tI
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d are enough to carry out the testing

ne board. The budgets recomnended alliow very minimal
r field investig tJon, a responsibility which has
ncrease in tne numbar of licenses.

in
2 administrative and investigative st
ub

Chairman, explained

thet tais boord is scheduled to be
July 1, 19380. Ancther boeard will be established in the
of Business Regulation. Testimony was to insure that
ovard is adequately funded to carry out its responsibilities.

duets recommended  fall far st

short of providing funding for the
>f this board. There is sericas doubt whather the budgets

and licensing func-

grown

—

g field investigations
2ff has been cut from

7 te 4. The number of licenses has nearly doubled in the last three
years. As a result, most investigations are conducted by telephone
from the Helena olflce

A socond criticism has been that the board has allowed funds to

accumiilate in its earmarked revenue fund. The beard has trie

o

in adequate funding from the legislature and had
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been successful
$75. The appropriation that vear was large enough for a
taff, including investigative staff. 1In 1878 there were
including an investigator. In FY 1877 and 1978 the bhoard
iated 3170,000 but only spent S$12Z4,000. This was due to
pogAvluq oy the di”ncfmr with 1 z¢ct to board reguests
to conduct field investigntions with

o I available stali and
flclnnLWAiuii. The staff nas neen held to examination and
functions, with few field wnvestigations of complaints.
he nunber of licensces has increased froam 2200 in 1879 to
mr v
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During t 1977 Sessinn the fees that could be charged by the board

eolicueses were cut biex sharpgly.  The board s2qs a day in the
Soture when the tihveat 2 board acticn will no longer deter the less
serunulous Individuals in the iniuSCI} from trying to enrich them-
soives at the public's expense '
in nelusion, Mr. Cumming stated thawt the appropriation of $128,000
i3 iy going to allow the board to continue in licensing and
wdministracive cupacity. The original request by the board was f
318-1,000 in 193G and $189,000 in 138),

tor Smith,  for the benefit of the new memhers, stated that tvw

vewrs oo there was concern that there had been some abuses in
cravel, and perhups the committee had over-reacted. Mr. Cummins
state2d thot he did not feel that there had beoen sbuses in travel.
mnd g, 2t times, travelesed at his own expense. He alsoe stated that
1t was necassary to keep track of foreign land sales and close con-
taet with sister states.

Tape 5, Side 1, Track 1 (000)

-
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iff Christian, Montana Associntion of Realtors, gave testimony in
support of the Board of Real Estate budget requests.  Mr. Christian
stated that he felt that the cuts in travel were an over reaction on
the part of the legislators. Mr. Christian also stated that when
sunsetted, all current board members will also be eliminated. The
Association has also asked that all biils be amended to require
Senute confirmation of the new members.
Mre

. Christian further stated that real estate salesmen and brokers
re limited only by their ability. The field offers zlot of potential
income. As a result, there has been a license explosion.

I'he intense competition in the field tends to have the marginal
operators start cutting corners. The Board of Beal Estate is not
conducting adeqgquate investigations. In the opinioa of the Associa-
ticn it 1s imperative that the Board of Real Estate have adequate
funding for an investigetive team. There have to be active state
eryloyoes representing the state. TFor these reasons, Mr. Christian
i= concerned with the budger recommendations by the LFA a-d the CBPP.
o STS SRS the becard should bs kepi in this depoartment and
T booard casons which maey bz used to revoke roal ostats
Lo Voo, thoy are SO vague, thoy are dififuvelt to make
Sstoaned oun i The board hos n“l» punastive powver, 1t has wo
e P T A i N, this 1s no Lm“ Lo cut

cved oGl pzople coming into tio field
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fvrphy, iee-Cha It ne Dnard fo Hovse Razing, gave
R 1n sunRport Of 20D ted budget submitied Ly My, Carney.
dr.oin surported this budget on the busis of protecting the
NI RS RIREY e beoard reguested an execvtive secrefary arnd an identifier
to 1 the need for securits
The Loard also needs new phoio finishing equipment to replace
cauipmont that 1s old and could be improved.

Anotner concern was that the board is already running out of money
for this year. Litigation is a problem and the board anticipates
orse cases.  The board has bzen asked to curtall meetings and use
of telephone credit cards. '

Y pointed out that of 10 national boar:
viontana. Travel in this area wili have to be

n cnnc1131o“, Dr. Murphy gilﬂ reconmended adoption of the projected
‘ $102,603 for 1980 and 3109%9,519 for 1581. The executive
¥ and identifier were moclflcqtion requests and were not
in the projected budget.

The cost of the executive secretary would be about $25,000 a year.
ce in this board's account was $145 817 as of December 9.
= , the board has adequate money to work with, it is Just a
matter of getting it appropriated.

of Pharmacists (293)

Warren Amole, Executive Secretary, represented the board. Mr. Amole

iandicated that the ard actively particiapted in drawing up the
budget and that Sb2 183 was a minimum figure of what was needed to
run the board. This amount was reduced to $54,49% by the LFA

The proposcd cuts by the Executive were in-state travel, which will
pe dirficult to cut and still cover the state. Out-of-state the
board has been represented by one person, and 1s 2 necessary expanss.
Thaore has already been a reduction in office nelp and it would be
Gifficult to reduce this any further. Increased cosis expected
vere the usual of about 6%,

Lo education program is now being implementsd and 1is

BRSNS CONS A.duh able acuount of expasnse.

i conclusion, the projectod Iigures were well worksad out and be-
Pie-wod o be close to whao the board will need The appropriation
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¢ Coro this yvorr was 858,015 and the board requested $92,1835 for 1930
% il 903,436 for 1951,
Th~ board has $58,218 in their earmarked account and anticipated
~oayvenone is around 365,000 for the coming year.
ists holding ticensoes now, thal will prosably
the continuing education nrsgz 354! This was
the progran projection. ine b is also
TOuS drug cct. there is no woy to anticipate
d that as a County Atfornsy he had excellent
rhne board aznd would not like to see this budget cut.
i1 response to a question concerning federal audits, it was e(plﬁxnc
that the two agencies work ccﬂperati\elj in problem si*uutxon Als
the foderal officials made important information available to thm
state voard. However, their primary Ifunction 1is undcr cover work.
ine supcommlttes ”S{W“oted that figures concerning the balances in
" 1 Tk account be made availaple. The LFA was
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