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The m e e ~ i n g  was c a l l e d  t o  o r d e r  a t  7 :15  a.m. by  Chai rman 
Steve Waldron  w i t h  t h e  f o l l o w i n g  momhers p r e s e n t :  

Chai rman S t e v e  Waldron 
R e p r e s e n t a t i v e  B i l l  Hand 
R e p r e s e n t a t i v e  R o b e r t  Marks 
S e n a t o r  P a t  Regan 
S e n a t o r  P e t e  S t o r y  

S e n a t o r  Gary  A k l e s t a d  - Excused  

O t h e r s  p r e s e n t  were: S e e  a t t a c h z d  - l i s t .  

>lE3IC-z.L ASSISTANCE PROGRW 

T h i s  p rog ram i s  r e s p o n s i b l e  f o r  t h e  s t a t e  management o f  
Xe .d i ca id  a n d  X e d i c a i d  paymen t s  t o  t h e  p r o v i d e r s .  The  LFA 
k z s  r e c o ~ n e n d e d  7-1/4% a n d  6 - 3 / 4 %  i n c r e a s e s  i n  r a t e  paymen t s .  
Hospitals a r e  r e c o m ~ e n d e d  a t  o v e r  1 0 %  p e r  y e a r  i n c r e a s e  i n  
r a s e s .  The a g e n c y  c a n n o t  y e t  c c n t r o l  h o s p i t a l  c o s t s .  They 
r e c o n x e n d  a n  a d d i t i o n a l  s i x  FTEs t o  improve  management and  
q u z i i t ; ~  c o n t r o l .  They would r e v i e w  c l a i m s  and  p r o v i d e r  o r  
r e c i p i e n t  f r a u d .  

Roa > i e i s s ,  E x e c u t i v e  Budge t  O f f i c e ,  s t a t e d  t h a t  t h i s  p rog ram 
n e e d s  a n  e x t e n s i v e  review. They a r e  r e c o n q e n d i n g  the s i x  
E'TEs t o  m e a s u r e  q u a l i t y  o f  s t a t e  mariagernent. T h i s  would 
i r . c l u d e  $100 ,000  p e r  y e a r ,  $50 ,000  o f  w h i c h  i s  g e n e r a l  f u n d  
f o r  p h y s i c i a n s  a n d  n u r s i n g  s u p p o r t  f o r  p r e s c r e e n i n g  o f  n u r s i n g  
ho:r.es a n d  d e i n s t i t u t i o n a l i z a t i o n .  

Kelkh  C o l b o ,  D i r e c t o r  o f  SRS, r e q u e s t e d  more t i m e  for his 
o f f i c e  t o  work o n  t h e  e s t i m a t e  f o r  f u n d i n g .  A t  t h i s  t i m e  
t h e y  a r e  p r o p o s i n g  to  e l i n i n a t e  A d u l t  D e n t a l  C a r e  a n d  V i s u a l  
Testing a n d  Eye G l a s s e s .  M r .  Co lbo  e x p l a i n e d  t h a t  it i s  v e r y  
d i f f i c u l t  t o  d e c i d e  who s h o u l d  r e c e i v e  t h e  s e r v i c e s .  They 
try to maXe a  d e t e r m i n a t i o n  by a s k i n g  t h e m s e l v e s  such q u e s t i o n s  
as :  Dbat k i n d  o f  h e a l t h  damage w i l l  o c c u r ?  W i l l  t h e  state 
e n d  u p  p a y i n g  n o r e  l a t e r  i f  a  s e r v i c e  i s  d e l e t e d ?  W i l i  i t  
a f f e c t  o t h e r  p r o g r a m s  by  a d d i n g  a d d i t i o n a l  b u r d e n s ?  W i l l  t h e  
c o u r i t i e s  e n d  up p a y i n g ?  

Xr. Co lbo  t o l d  t h e  s u b c o m m i t t e e  r .nat  m e d i c a l  c o s t s  have g o n e  
xp 12.12 c o r p a r e d  t o  a 6 . 8 2  c o s t  sf  l i v i n g  i n c r e a s e .  The 
F r z q r a a  i s  s u g g e s t i n g  o t h e r  me thods  of r e d u c t i o n  i n  t h e  b u d g e t  

= .,.-.,-..cq - -  . . - -  ---1ry i n c l ~ d i n g :  c o  f c e  i n c r e a s e s  t o  physic ia i : s ,  co 
~ c s . ? ~ ~ ? t i c  o r  non-neezed  s x r g e r y ,  i : n p l e - - : ~ n t a t i o n  o f  a new 

. . 
re L ? . - , ! - - ~ P ,  ,4,-,-.-i:,ent p l a n  f o r  n u r s i r , g  h0nt.s s.:d Sy p r o v i d i n c j  ne thods  
-,-\r - 7  . 1 - - ,;i. +.;rnd t lve c a r e .  H e  p o i n t e d  o u t  t o  t h e  subc r l r . 5 . t  t.re t h z t  
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c u t t i n g  back  a l s o  p o s e s  l e g a l  c o n c e r n s .  

About 17 ,000  p e o p l e  r e c e i v e  s e r v i c e s  i n  an  a v e r a g e  month. 
They pay o u t  a p p r o x i m a t e l y  one  m i l l i o n  d o l l a r s  p e r  week. 
Gary B l e w e t t ,  A n a l y s t  f o r  t h e  Medica l  A s s i s t a n c e  Bureau,  
e x p l a i n e d  t o  t h e  subcommit tee  t h a t  $1 ,110 ,00  i n  F Y  80 and 
$1,160,000 i n  F Y  8 1  would b e  saved  by c u t t i n g  t h e  D e n t a l  
S e r v i c e s  and t h e  V i s u a l  T e s t i n g  and EyzGlasses  t h e y  would 
s a v e  $500,00 i n  FY 80 and $600,000 i n  F Y  81. T h i s  i s  t o t a l  
f u n d i n g .  There  i s  a  6 4 %  f e d e r a l  match s o  t h e  s a v i n g s  i s  n o t  
a i l  g e n e r a l  fund s a v i n g s .  

K e i t h  Colbo t o l d  t h e  subcommit tee  t h a t  Montana had a  l i b e r a l  
approach  t o  t h e  Medica id  Program and it i s  u t i l i z e d  by a wide  
r a n g e  o f  p e o p l e .  They do p r o v i d e  a  h i g h  l e v e l  of s e r v i c e .  
E i l i  I k a r d ,  Medica l  A s s i s t a n c e  Program, t o l d  t h e  subcommit tee  
t h a t  twen ty  s t a t e s  d o n ' t  have any m e d i c a l l y  needy programs,  
twenty  a r e  a t  a b o u t  t h e  same l e v e l  a s  o u r  s t a t e  and t h e  rest  
a r e  more r e s t r i c t i v e .  

G a r y  B l e t r e t t  a l s o  ment ioned t h a t  t h e  program makes b u l k  
payments f o r  Medicare  i n s u r a n c e ,  a i d s  w i t h  home n u r s i n g  pay- 
ments  and supp lements  n u r s i n g  s e r v i c e s  i n  s m a l l  h o s p i t a l s .  

K e i t h  Colbo handed o u t  a  s h e e t  w i t h  a  l i s t  cf p r i o r i t i e s  f o r  
c u t s  i f  t h e  program r u n s  o u t  o f  f u n d s .  

P a t i e n t s  a r e  r e q u i r e d  t o  pay 506 f o r  e a c h  p r e s c r i p t i o n .  They 
a r e  n o t  r e q u i r e d  t o  pay f o r  a n y t h i n g  else.  S e n a t o r  Regan 
q u e s t i o n e d  w h e t h e r  a s m a l l  f e e  would c u r b  u n n e c e s s a r y  d o c t o r  
c a l l s .  The d e p a r t m e n t  f e l t  it would c o s t  more t o  a d m i n i s t e r  
t h a n  would be  b e n e f i t e d .  M r .  Colbo f e i t  it would be  more 
e f f e c t i v e  t o  i d e n t i f y  t h o s e  p e r s o n s  who u s e  more t h a n  o n e  
d ~ c t o r  o r  go  t o  more t h a n  one p h a r m a c i s t .  They a l s o  work 
on i d e n t i f y i n g  d o c t o r s  who t a k e  a d v a n t a g e  o f  t h e  program. 

Medica id  i s  used by p e r s o n s  a t  t h e  p o v e r t y  l e v e l  or  below. 
The program f o r  m e d i c a l l y  needy i s  for t h o s e  t h a t  have a n  
income between 100-133% o f  t h e  w e l f a r e  s t a n d a r d  which  i s  808 . 

o f  t h e  p o v e r t y  l e v e l .  They use  a  s l i d i n g  s c a l e .  They t r y  
t o  a i d  t h e s e  p e o p l e  s o  t h e y  w i l l  n o t  end up on a c a s h  a s s i s t a n c e  
programs.  

E i l l  I k a r d ,  S R S  Medica l  A s s i s t a n c e ,  e x p l a i n e d  t h a t  t h e  
L e g i s l a t u r e  p r o v i d e d  f o r  a  spend-down t o  1 / 3  above t h e  p o v e r t y  
l e v e l  b e f o r e  m e d i c a l l y  needy get a i d .  

D r .  Donald E r i k s o n ,  Montana D e n t a l  A s s o c i a t i o n ,  spoke i n  
o p p o s i t i o n  t o  t h e  d e l e t i o n  o f  d e n t a l  c a r e  f o r  a d u l t s .  H e  
s ~ ~ i d  t h e i r  bu2ge t  only t a k e s  2-3: o f  t h e  t o t a l  SPS budge t  and 
the s e r v i c e  was needed.  H e  f e l t  an  i n f e c t i o n  i n  t h e  mouth 
was j u s t  a s  bad a s  a n  i n f e c t i o n  anywhere i n  t h e  body. D r .  
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Erikson felt the cuts should be made across the board. 
He felt all programs should be cut equally.Chairman Steve 
Maidron questioned Dr. Erickson on the Dental Health 
Program for Preventative Measures. Dr. Erickson replied 
that a preventive program would be a great boon to the State 
of Montana. Approximately 30% of the dental care is for 
children which is federally mandated. 4% is for foster 
children. If the Adult Dental Program is cut, it will save 
approximately 4 million dollars per year. 

Mr. Ikard explained that the optometrists are trying to 
obtain an increase. They are operating at the 1972 level. 
They claim they are losing money on the glass frames they 
provide. SRS people only make up 5% of their total business. 
Harold McLaughlin, County Welfare Program for Cascade, felt 
the proposed cuts for eye care and dental work would place 
the burden on the counties. Their tax levy is already at a 
maximum 13.5 mills for this type of care. They would even- 
tually have to come to the state for grants which would be 
total general fund money. He felt there is limited abuse 
in the program and thought perhaps clients could pay for part 
of the services. 

Frank Davis, Executive Director of the State Pharmeceutical 
Association, spoke in support of the SRS Budget. He did 
feel that some abusing went on by clients and the Association 
has agreed to study the matter. 

Ron Semingson, Miles City Nursing Home, supported the SRS 
Budget. Jim Bompart from Park Side Manner, said that approx- 
imately 8 0 8  of his nursing home is Medicaid ciients. Some- 
one has to provide services. He felt that by eliminating 
such programs as physical therapy they were condemning people 
to pcor life styles. This will also cause the clients to 
remain ionger in hospitals to receive therapy, again costing 
the state more dollars. 

Don Pratt, Montana Optimetric Association, spoke on the cut 
for Visual Testing and Eye Glasses. If the program is to 
continue they will need additional funding. The private 
client's costs are rising because they are losing money on 
this program. 

T h e  meeting was adjourned at 10:OO a.m. 

Respectfully submitted: 

Steve Waldron, Chairman 
Approved 




