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The m e e t i n g  w a s  c a l l e d  t o  o r d e r  b y  S e n a t o r  Lockrern, Vice Cha i rman .  
P r e s e n t  were S e n a t o r  T h i e s s e n  a n d  R e p r e s e n t a t i v e  Wood. R e p r e s e n t a -  
t i v e  Hand was e x c u s e d .  F i s c a l  A n a l y s t  JanDee May w a s  a l so  p r e s e n t .  
Chairman hlenahan t o o k  o v e r  a t  a p p r o x i m a t e l y  9 : 1 5 a , m .  

The h e a r i n g s  f o r  t h e  d a y  were L e g i s l a t i v e  A g e n c i e s :  L e g i s l a t i v e  
F i s c a l  A n a l y s t ,  L e g i s l a t i v e  A u d i t o r ,  Consilmer C o u n s e l  and  
L e g i s l a t i v e  C o u n c i l .  

LEGISLATIVE AGENCIES 
L e g i s l a t i v e  F i s c a l  A n a l v s t  

John  LaFave r  , L e g i s l a t i v e  F i s c a l  A n a l y s t ,  s t a t e d  t h a t  t h e  b u d g e t  
r e q u e s t  was t h e  smallest i n c r e a s e  t h e  committee h a s  e v e r  a s k e d  
f o r .  From 1979 - 1 9 8 1  t h e  i n c r e a s e  was 1% p e r  y e a r ,  t h i s  d o e s  
n o t  i n c l u d e  t h e  employee  pay r a i s e s .  The major p o r t i o n  of t h e  
11% i n c r e a s e  be tween  1978 and  1979 o c c u r r e d  w i t h  a n  a d d i t i o n  o f  
a  p o s i t i o n .  

Mr. L a F a v e r  s t a t e d  t h a t  t h e y  h a v e  been  a u d i t e d  e v e r y  y e a r  s i n c e  
t h e  agency  w a s  c r e a t e d  a n d  t h e r e  h a s  n e v e r  b e e n  an a u d i t  e x c e p t i o n .  
He a l s o  p o i n t e d  o u t  t h a t  as a c o m p a r i s o n ,  t h e i r  s t a f f  is o n e  t h i r d  
t h e  s i z e  o f  t h e  Budget  O f f i c e  w i t h  which  t h e y  work c l o s e l y .  H e  
made t h i s  p o i n t  t o  i l l u s t r a t e  t h a t  i t  is a t i g h t  o p e r a t i o n .  M r .  
LaFave r  n o t e d  t h a t  s i n c e  t h e  subcommi t t ee  a d o p t e d  t h e  p o l i c y  t h a t  
a l l  a g e n c i e s  pay  r e n t  i n  t h e  C a p i t o l  B u i l d i n g  t h e y  w i l l  n e e d  an  
a d d i t i o n a l  $ 9 , 4 1 9  f o r  t h e  b i enn ium.  H e  commented t h a t  i t  w a s  
n o t  i n c l u d e d  i n  t h e  LFA b u d g e t  and  was n o t  i n c l u d e d  by t h e  
L e g i s l a t i v e  A u d i t o r  o r  L e g i s l a t i v e  C o u n c i l .  

L e g i s l a t i v e  A u d i t o r  

K a r o l d  Gerke  is a c t i n g  Chairman f o r  t h e  L e g i s l a t i v e  A u d i t o r  
Commit tee  f o r  t h i s  b i e n n i u m .  H e  commented t h a t  t h e  c o r n l i t t e e  is 
made u p  o f  4 r e p r e s e n t a t i v e s  and  4 s e n a t o r s .  The c o m m i t t e e  is 
c h a r g e d  by c o n s t i t u t i o n  w i t h  o v e r s e e i n g  t h e  p o s t  a u d i t i n g  f u n c t i o n  
p r o v i d e d  b y  l a w .  M r .  Gerke  s t a t e d  t h a t  t h e  L e g i s l a t i v e  A u d i t o r  
h a s  n o t  o n l y  a u d i t e d  a l m o s t  a l l  o f  s t a t e  gove rnmen t  b u t  h a s  
a s s i s t e d  i n  e s t a b l i s h i n g  an a c c o u n t i n g  s y s t e m .  

M o r r i s  B r u s e t t ,  L e g i s l a t i v e  A u d i t o r ,  commented t h a t  i n  t h e  a r e a  
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of a u d i t i n g ,  t h e  q u e s t i o n  is how much c a n  be a f f o r d e d  i n  r e l a t i o n  , t o  what  is n e c e s s a r y .  H e  s t a t e d  t h a t  i d e a l l y  t h e r e  s h o u l d  b e  
f u l l  c o v e r a g e  f o r  a u d i t i n g .  P r e s e n t l y ,  a u d i t s  are t a k e n  o n c e  
e v e r y  3 y e a r s  t o  meet r e q u i r e m e n t s .  Mr. B r u s e t t  s t a t e d  t h a t  s t e p s  
a r e  b e i n g  t a k e n  t o  improve  c o v e r a g e  by  i n c r e a s i n g  a u d i t s .  One 
of t h e s e  s t e p s  i s  t h e  C o n t r a c t  A u d i t  P rog ram.  They h a v e  $75,000 
w i t h i n  O p e r a t i n g  e x p e n s e s  f o r  t h e  p rog ram.  The C o n t r a c t  Aud i t  
P rog ram g i v e s  them t h e  f l e x i b i l i t y  t o  g i v e  a u d i t  c o v e r a g e .  The 
s a v i n g s  i n  s a l a r i e s  are t r a n s f e r r e d  i n t o  t h e  C o n t r a c t  A u d i t  
P rog ram.  M r .  B r u s e t t  s a i d  t h e  r e a s o n  f o r  t h i s  t r a n s f e r  w a s  i f  
t h e y  d i d  n o t  h a v e  t h e  p e r s o n  t o  do an  a u d i t  i t  would h a v e  t o  b e  
done  by  someone e lse .  

A n o t h e r  t h i n g  b e i n g  d o n e  by t h e  L e g i s l a t i v e  A u d i t o r  is r e v i e w i n g  
t h e  a u d i t  p r o g r a m s  and  p r o c e s s  t o  g e t  more e f f i c i e n c i e s .  I n  
r e v i e w i n g  t h e  a u d i t s  t h e y  c o u l d  see if t h e y  c o u l d  c u t  b a c k  and  
r e d u c e  t h e  t i m e  n e c e s s a r y  f o r  d o i n g  a u d i t s  and  u s e  t h e  p e r s o n n e l  
e l s e w h e r e .  M r .  B r u s e t t  commented t h a t  t h e y  p l a n  t o  e x p a n d  t h e i r  
c e n t r a l  r e v i e w  p r o c e s s  i n  t h e  n e x t  c y c l e .  

L a s t l y ,  Mr. B r u s e t t  s a i d  t h e y  a r e  u s i n g  program a u d i t  s t a f f  when 
a v a i l a b l e  a n d  m e r g i n g  w i t h  t h e  F i n a n c i a l  Compl i ance  a u d i t  s t a f f  
w h e n  p r o b l e m s  a r i se  w i t h i n  a  p rog ram.  

They b e l i e v e  t h e y  w i l l  c o l l e c t  $500 ,000  f r o m  a u d i t  fees f o r  t h e  
b i e n n i u f n .  F o r  t h e  n e x t  b i e n n i u m  t h e y  estimate $ 4 0 0 , 0 0 0 .  T h i s  1 
money d o e s  r e v e r t  t o  g e n e r a l  f u n d .  

M r .  B r u s e t t  s t a t e d  t h a t  t h e y  have  50 FTE and  a lso p a r t  t i m e  h e l p .  
They  b r i n g  i n  a  summer i n t e r n  e v e r y  y e a r  f r o m  t h e  U n i v e r s i t y  o f  
Montana o r  Montana S t a t e  U n i v e r s i t y .  H e  s a i d  t h i s  h a s  b e e n  t h e  
same o v e r  t h e  l a s t  s e v e r a l  y e a r s .  

The s q u a r e  f o o t a g e  c h a r g e s  f o r  r e n t  of o f f i c e  space i n  t h e  
C a p i t o l  was $14,608 i n  1 9 8 0  and  $ 1 5 , 4 3 0  i n  1981 .  T h e s e  a m o u n t s  
w i l l  b e  added  t o  t h e  L e g i s l a t i v e  A u d i t o r  b u d g e t .  

M r .  F i t z p a t r i c k  s t a t e d  t h a t  a c c o r d i n g  t o  House B i l l  1 4 5 ,  f u n d  
b a l a n c e s  are t o  r e v e r t  t o  g e n e r a l  f u n d  u n l e s s  t h e r e  is  a n  
e m e r g e n c y .  H e  f e l t  t h e  L e g i s l a t i v e  b r a n c h  d i d  h a v e  l e g i t i m a t e  
n e e d s  f o r  money n o t  r e v e r t e d  and a s k e d  t h e  c o m m i t t e e  t o  r e v i e w  
t h e  l a n g u a g e  of t h i s  b i l l  i n  r e l a t i o n  t o  t h e  L e g i s l a t i v e  a g e n c i e s .  

C o n s u n c r  Counse  1 

G e o f f r e y  B r a z i e r ,  Consumer C o u n s e l ,  s t a t e d  t h a t  t h e  p r o p o s a l  f o r  
t h e  b u d g e t  was p r e p a r e d  by t h e  G o v e r n o r ' s  g u i d e l i n e s  a t  a b o u t  
t h e  e n d  o f  l a s t  f i s c a l  y e a r .  The b a s e  w a s  t h e  e x p e n d i t u r e s  f o r  
l a s t  f i s c a l  y e a r  w i t h  a n o n - r e c u r r i n g  c a p i t a l  e x p e n s e  fo r  meters 
the 5lontana Power l o a d  s t u d y  is re lnoving .  h l r .  B r a z i e r  s t a t e d  
t h a t  t ; h c i r  m a j o r  e x p e n s e  i s  e x p e r t  w i t n e s s  fees  i n  c o n t r a c t e d  
s e r v i c e s .  
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Mr. B r a z i e r  d i d  comment t h a t  t h e  Consumer C o u n s e l  o f f i c e  and  

I 
o t h e r  s t a t e  a g e n c i e s  t h a t  are i n v o l v e d  i n  b u d g e t i n g  and h a n d l i n g  
t h e  f i n a n c e s  o f  Consumer Counse l  are i n v o l v e d  i n  4 d i f f e r e n t  
l a w s u i t s  f i l e d  by M o n t a n a ' s  f o u r  l a r g e s t  u t i l i t i e s .  T h e s e  l a w -  
s u i t s  a r e  c h a l l e n g i n g  t h e  method of f u n d i n g  by t h e  Consumer 
C o u n s e l .  The commi t t ee  h a s  m e t  on  a  r e g u l a r  b a s i s  w i t h  t h e  
u t i l i t i e s  a n d  t h e  G o v e r n o r ' s  O f f i c e  o f  Budget  a n d  P rog ram 
P l a n n i n g  a n d  h a s  h a d  a d v i c e  f rom t h e  members o f  t h e  C o u n s e l .  
T h e y  h a v e  come up  w i t h  3 o t h e r  b i l l s  t o  a i d  i n  f u n d i n g .  M r .  
B r a z i e r  wen t  t h r o u g h  t h e  b i l l s .  House B i l l  294 c o n t a i n s  an 
a p p r o p r i a t i o n  o f  $338 ,000  p e r  y e a r  p l u s  a  $100,000 c o n t i n g e n c y  
i n  case o f  a heavy  case l o a d .  House B i l l  354 p r o v i d e s  f o r  
$ 1 5 0 , 0 0 0  t o  be a p p r o p r i a t e d  t o  t h e  C o u n s e l  f o r  F i s c a l  Year 
e n d i n g  J u n e  30, 1979 .  Mr. B r a z i e r  s t a t e d  t h a t  as of y e s t e r d a y ,  
J a n u a r y  2 9 ,  1979 ,  t h e  f u n d  b a l a n c e  was $39.86. H e  s a i d  t h a t  
House B i l l  354 is a s u p p l e m e n t a l  f o r  t h e  r e m a i n d e r  o f  F i s c a l  
Year 1 9 7 9  and  t h e  f u n d s  are v i t a l l y  n e e d e d .  One r e a s o n  is s o  
t e s t i m o n y  c a n  be made i n  t h e  c a s e  o f  Montana Power r e q u e s t i n g  
a u t h o r i t y  t o  i n c r e a s e  r a tes  f o r  n a t u r a l  g a s  s e r v i c e  i n  t h e  
S t a t e .  House B i l l  301  is a b i l l  t o  r e v i s e  a n d  c l a r i f y  t h e  
method  o f  f u n d i n g  b y  t h e  Consumer C o u n s e l .  M r .  B r a z i e r  sa id  
t h e y  hoped  t h i s  would p u t  an end  t o  t h e  c o n t r o v e r s y .  M r .  
B r a z i e r  p a s s e d  o u t  a  5-page  handou t  which  h e  s t a t e d  w a s  a 
j u s t i f i c a t i o n  f o r  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  b i l l  and  
House B i l l  294.  The h a n d o u t  p r o v i d e d  f o r  a c o m p a r i s o n  o f  
what  w a s  s p e n t  l a s t  y e a r  a n d  where t h e  C o u n s e l  i s  t h i s  y e a r ,  

I 
a  summary of  e x p e n s e s  f o r  e x p e r t  w i t n e s s e s  and  o t h e r  c o n t r a c t e d  
s e r v i c e s  f rom t h e  b e g i n n i n g  of t h e  f i s c a l  y e a r  t o  J u l y  26, 1 9 7 9 ,  
a n d  a n t i c i p a t e d  e x p e n d i t u r e s  f o r  the b a l a n c e  o f  t h e  y e a r .  M r .  
B r a z i e r  s t a t e d  t h a t  t h e y  have  4  f u l l  t i m e  FTE o n  s t a f f  w h i c h  i s  
l e s s  t h a n  t h e y  h a v e  e v e r  h a d .  P r e s e n t l y ,  2 a r e  o n  s a l a r y  a n d  
p a i d  o n  a c o n t r a c t e d  b a s i s .  I t  is a n t i c i p a t e d  t h a t  4 w i l l  b e  
o n  s a l a r y  f o r  t h e  n e x t  b i e n n i u m .  

M r .  B r a z i e r  s t a t e d  t h e y  f o r e c a s t  t h a t  House B i l l  294 basic  
e x p e n d i t u r e s  w i l l  n o t  c a u s e  an i n c r e a s e  o v e r  t h e  p r e s e n t  l e v y  
r a t e s  b u t  t h e  $100 ,000  s u p p l e m e n t a l  may c a u s e  t h e  l e v y  r a t e s  t o  
go u p  . 8  o f  a m i l l .  Mr. B r a z i e r  a l s o  p o i n t e d  out that u n d e r  
t h e  F e d e r a l  Energy  ac t  t h a t  a l l  e l ec t r i c  u t i l i t i e s  i n  Montana 
are mandated  f o r  r e v i e w  o f  r a t e s t r u c t u r e d u r i n g  t h e  n e x t  
b i e n n i u m .  A l s o ,  g a s  u t i l i t i e s  w i l l  b e  mandated  f o r  r e v i e w  o f  
t h e i r  r a t e  s t r u c t u r e  i n  t h e  n e x t  b i e n n i u m .  I n  t h e  n e x t  b i e n n i u m  
hlontana. Power w i l l  f i l e  f o r  a m a j o r  r a t e  i n c r e a s e  a t  a n y  t i m e .  

W e s t e r n  S t a t e s  L e g i s l a t i v e  Task  F o r c e  

S e n a t o r  George  R o s k i e  g a v e  a  s h o r t  p r e s e n t a t i o n  of t h e  T a s k  
F o r c e .  H e  s a i d  t h a t  t h e y  w i l l  h e  a p p e a r i n g  w i t h  t h e  Depa.r tment  
o f  N a t u r a l  R e s o u r c e s  f o r  t h e i r  budge t .  T h e r e  was d i s c u s s i o n  
a s  t o  w h e t h e r  t h e  T a s k  F o r c e  s h o u l d  b e  f u n d e d  t h r o u g h  t h e  
Depa r tmen t  of  N a t u r a l  R e s o u r c e s  and  n o t  t h e  L e g i s l a . t i v e  C o u n c i l .  
S e n a t o r  R o s k i e  s t a t e d  t h a t  t h e  c o s t s  o f  o p e r a t i o n  f o r  t h i s  
y e a r  had  i n c r e a s e d  10%. The $76,500 f i g u r e  is t h e  cost of 
o p e r a t i n g  t h e  o f f i c e  i n  San F r a n c i s c o .  T h i s  c o s t  is p r o p o s e d  
t o  b e  l i n e  i terned i n  t h e  Depa r tmen t  o f  N a t u r a l  R e s o u r c e ' s  
b u d g e t .  
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L e g i s l a t i v e  C o u n c i l  S u p p l e m e n t a l  
( 

T h e  c o m m i t t e e  h a d  q u e s t i o n s  c o n c e r n i n g  t h e  L e g i s l a t i v e  C o u n c i l  
S u p p l e m e n t a l .  One area  w a s  t h e  s t a f f i n g  o f  t h e  C o a l  T a x  by 
t h e  C o u n c i l  a n d  no  r e i m b u r s e m e n t  b y  t h e  Coal. T a x .  D i a n a  Dowl ing  
r e p l i e d  t h a t  $ 1 5 , 0 0 0  was a p p r o p r i a t e d  f o r  t h i s  p u r p o s e  b u t  
t h a t  i t  w a s  u n d e r e s t i m a t e d  as t o  t h e  amount  of work t o  be d o n e .  

R e p r e s e n t a t i v e  R o b e r t  Marks  s t a t e d  t h a t  t h i s  was  a p r o b l e m  t h e  
L e g i s l a t i v e  C o u n c i l  h a s ,  n o t  o n l y  w i t h  t h e  C o a l  T a x  O v e r s i g h t  
C o m m i t t e e ,  b u t  i n  o t h e r  areas a s  w e l l .  T h e r e  i s  a t e n d e n c y  to  
p l a c e  s t u d i e s  i n  t h e  L e g i s l a t i v e  C o u n c i l  i f  t h e r e  is  n o  w h e r e  
e l s e  f o r  them t o  g o .  S e n a t o r  T h i e s s e n  s u g g e s t e d ,  i f  p o s s i b l e ,  
t h a t  t h e  r e i m b u r s e m e n t  s h o u l d  b e  f r o m  C o a l  T a x  t o  t h e  L e g i s l a -  
t i v e  C o u n c i l  a n d  n o t  f r o m  g e n e r a l  f u n d .  

T h e  c o m m i t t e e  q u e s t i o n e d  some of t h e  an ioun t s  f o r  t e r m i n a t i o n s .  
 h he W a l k e r  t e r m i n a t i o n  w a s  o f  c o n c e r n .  The  L e g i s l a t i v e  C o u n c i l  
e x p l a i n e d  t h a t  i n  t h i s  c a s e ,  2 m o n t h s  s a l a r y  w a s  p a i d  a n d  M r .  
W a l k e r  w a s  a s k e d  f o r  h i s  r e s i g n a t i o n .  

L e g i s l a t i v e  C o u n c i l  B u d g e t  

D i a n a  D o w l i n g ,  E x e c u t i v e  D i r e c t o r ,  s t a t e d  t h a t  a  c o m p a r i s o n  c o u l d  
n o t  b e  made t o  l a s t  y e a r ' s  b u d g e t  b e c a u s e  o f  c o n f u s i o n  a n d  lump 
sum f i g u r e s .  They h a v e  c o m p l e t e l y  r e v a m p e d  t h e  b u d g e t .  
Mrs. D o w l i n g  s a i d  t h e y  h a v e  c r e a t e d  t h e  Xanagement  D i v i s i o n .  1 

Management  D i v i s i o n .  One o f f i c e  c l e r k  h a s  b e e n  a d d e d  t o  t a k e  
care o f  s u p p l i e s .  The  p o s i t i o n  i s  r e q u e s t e d  i n  t h e  s u p p l e m e n t a l  
a n d  i n  t h e  b u d g e t ,  b u t  h a s  a l r e a d y  b e e n  h i r e d .  Mrs. D o w l i n g  
s t a t e d  t h a t  t h e y  h a v e  n o t  b u d g e t e d  f o r  a n y  t e l e p h o n e  i n c r e a s e s  
o r  f o r  t h e  s q u a r e  f o o t a g e  r e n t  i n  t h e  C a p i t o l  Complex .  

As a r e s u l t  o f  t h e  R e c o d i f i c a t i o n  s h e  s a i d  t h e y  h a v e  h a d  
p r a c t i c a l l y  a f u l l  t i m e  s t a f f  f o r  3$ y e a r s .  She sa id  t h i s  i s  
o n e  o f  t h e  r e a s o n s  f o r  t h e  l a r g e  s u p p l e m e n t a l  r e q u e s t .  

Xrs. D o w l i n g  p o i n t e d  o u t  t h a t  t h e  s a l a r i e s  f o r  t h e  d i v i s i o n  
were l o w  i n  c o m p a r i s o n  t o  o t h e r  a g e n c i e s .  T h e  l a rge  cos ts  are 
f r o m  t h e  Data P r o c e s s i n g  c o s t s  w h i c h  are r u n n i n g  $25,009 t o  
$ 3 0 , 0 0 0  a m o n t h .  T h i s  c o s t  i s  m a i n l y  f o r  b i l l  d r a f t i n g  a n d  \ 

s e a r c h i n g  t h e  c o d e s .  The  amount  f o r  Data P r o c e s s i n g  o v e r  t h e  
b j e n n i u m  is $ 2 0 0 , 0 0 0 .  S h e  s a i d  t h e r e  is also a $ 2 0 , 0 0 0  t o  
$ 3 0 , 0 0 0  c o s t  a f t e r  e v e r y  s e s s i o n  f o r  a n  u p d a t e  o f  t h e  d a t a  
b a s e .  

R e s e a r c h  D i v i s i o n .  T h i s  d i v i s i o n  h a n d l e s  t h e  salaries f o r  
t h e  8 r e s e a r c h e r s ,  1 l i b r a r i a n ,  a n d  4 t i m e  l i b r a r i a n  c l e r k .  
The l i b r a r y  p r o v i d e s  s e r v i c e s  f o r  t h e  rest o f  t h e  a g e n c i e s .  
I n  t h i s  b u d g e t  is i n c l u d e d  t h e  c o s t  f o r  p r i n t i n g  t h e  m o n t h l y  
n e a l ! s l e t t c r  t h e  " I n t e r i m " .  The o t h e r  c o s t s  i n  t h e  budge t  are ( 

rela t c d  d i r e c t l y  t o  t h e  r e s e a r c h  d i v i s i o n  a n d  its s t a f f .  
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I S h e  p o i n t e d  o u t  a g a i n  t h a t  t h e  r e s e a r c h e r s  are n o t  h i g h l y  p a i d .  
Mrs. D o w l i n g  s t a t e d  t h a t  t h e y  do n o t  know how many s t - u d i e s  t h e y  
w i l l  be a s s i g n e d .  They  h a v e  p u t  o n  2  a d d i t i o n a l  r e s e a r c h e r s  
a n d  a s e c r e t a r y  t o  t a k e  care o f  t h e  r e s e a r c h .  

I n t e r g o v e r n m e n t a l  R e l a t i o n / I n t e r i m  S t u d i e s .  T h i s  w o u l d  c o n s o l i -  
d a t e  a l l  t r a v e l  c o s t s  a n d  d u e s  f o r  t h e  C o u n c i l  of S t a t e  G o v e r n -  
m e n t s  a n d  1 9 7 9  W e s t e r n  C o n f e r e n c e  H o s t  c o s t s  a n d  a l l  i n t e r i m  
s t u d i e s .  A f t e r  t h e  s t u d i e s  are  d e c i d e d  t h e  c h a i r m a n  o f  t h o s e  
c o m m i t t e e s  w o u l d  meet w i t h  Bob P i e r s o n ,  Director o f  R e s e a r c h ,  
who w o u l d  come up  w i t h  some b u d g e t s  f o r  e a c h  s t u d y  a n d  w o u l d  
d i v i d e  t h e  money among e a c h  s t u d y  p i c k e d .  T h i s  b u d g e t  d o e s  
n ~ t  h a v e  a n y  money f o r  s t a f f  t r a v e l  o r  s t a f f  s a la r i es  w i t h  
o n e  e x c e p t i o n  f o r  s t a f f  t r a v e l ;  i f  t h e r e  is a m e e t i n g  o f  a 
s u b c o m m i t t e e ,  t h e r e  is money f o r  a m e m b e r  a n d  a s e c r e t a r y  f o r  
t r a v e l .  S h e  p o i n t e d  o u t  t h e r e  is money i n  t h i s  b u d g e t  f o r  
c o f f e e .  Mrs. D o w l i n g  s t a t e d  t h a t  t h i s  b u d g e t  is , w r i t t e n  w i t h  
a $ 5 0 , 0 0 0  c o n t i n g e n c y  i n  a d d i t i o n  t o  t h e  $ 2 0 0 , 0 0 0  f o r  t h e  
s t u d i e s .  I f  s o m e t h i n g  came u p  t h e r e  would  b e  money.  I f  n o t ,  
i t  w o u l d  r e v e r t .  They  h a v e  l i n e  i t e m e d  t h e  d u e s  f o r  t h e  C o u n c i l  
o f  S t a t e  G o v e r n m e n t .  T h e r e  is a  $6,000 f e e  f o r  1979 c o n f e r e n c e  
h o s t  c o s t s  a n d  a  $ 1 0 , 0 0 0  amount  b e c a u s e  o f  h o s t i n g  t h e  W e s t e r n  
C o n f e r e n c e  i n  S e p t e m b e r .  

L e g a l  S e r v i c e s  D i v i s i o n .  Mrs. D o w l i n g  s t a . t e d  t h a t  t h e y  h a d  

I 8 a t t o r n e y s  a n d  1 s e c r e t a r y  i n  a d d i t i o n  t o  3 p a r t - t i m e  p e o p l e .  
T h i s  b u d g e t  d o e s  n o t  t a k e  i n t o  a c c o u n t  t h e  r e c l a s s i f i c a t i o n  o f  
t h e  a t t o r n e y s ,  d o n e  by t h e  e x e c u t i v e  b r a n c h .  A f t e r  3 y e a r s  o f  
e x p e r i e n c e  an  a t t o r n e y  c a n  b e  c l a s s i f i e d  as a l a w y e r  3 .  Mrs. 
Devilling s t a t e d  t h a t  t h e  a t t o r n e y s  o n  s t a f f  ha.ve i n d i c a t e d  t h e y  
a re  l o o k i n g  e l s e w h e r e  f o r  employment  a n d  s h e  s tated t h a t  4 o f  
t h e  a t t o r n e y s  s h o u l d  b e  c l a s s i f i e d  as l a w y e r  3 come J u l y .  
? J r s .  D o w l i n g  f e l t  t h a t  t h e y  n e e d  e x p e r i e n c e d  l a w y e r s  a n d  i f  t h e y  
d i d  l o s e  t h e s e  l a w y e r s  t h e y  would  h a v e  t o  h i r e  i n e x p e r i e n c e d  
l a w y e r s  t o  t ake  t h e i r  p l a c e .  To k e e p  t h e  e x p e r i e n c e d  l a w y e r s  
by r e c l a s s i f y i n g  t h e m  w o u l d  cost a n  a d d i t i o n a l  $ 3 8 , 0 0 0  f o r  t h e  
b i e n n i u m .  

M o n t a n a  Code  A n n o t a t e d .  S e n a t e  B i l l  1 p r o v i d e s  f o r  a r e v o l v i n g  
a c c o u n t .  The f e e s  f r o m  t h e  c o d e s  w i l l  b e  p u t  i n t o  a r e v o l v i n g  
a c c o u n t .  Mrs. Dowl ing  commented o n  why t h e y  n e e d e d  t h e  r e v o l v i n g  
a c c o u n t .  One r e a s o n  w a s  f o r  t h e  n e x t  b i e n n i u m ,  t h e y  w i l l  b e  
p r i ~ l t i n g  many t i t l e s  f o r  t h e  c o d e s .  S h e  s t a t e d  t h a t  h o p e f u l l y  
by 1 9 8 1  t h e y  w i l l  b e  s e l f - s u p p o r t i n g .  A p p r o x i m a t e l y  $ 4 0 0 , 0 0 0  
o f  g e n e r a l  f u n d  was s p e n t  f o r  p r i n t i n g  o f  t h e  c o d e .  

They  a r e  r e q u e s t i n g  a s a l a r y  f o r  an i n v o i c e  c l e r k  i n  t h i s  b u d g e t .  
!,lrs. D o w l i n g  s t a t e d  t h a t  s o m e t h i n g  w o u l d  h a v e  t o  b e  w o r k e d  o u t  
f o r  t h e  f u n d  b a l a n c e  to  r e v e r t  to  g e n e r a l  f u n d  if a c e r t a i n  
amount  was a c c u n u l a t e d .  Mrs. D o w l i n g  s t a t e d  t h e  A d m i n i s t r a t i v e  

1 Code C o m m i t t e e  is l i n e  i t e m e d .  She  s t a t e d  i n  t h i s  b u d g e t  t h e y  
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w o u l d  n o t  n e e d  t h e  r e q u e s t e d  a d d i t i o n a l  a t t o r n e y ;  $21,597 I 
a n d  $17,381 c o u l d  be d e d u c t e d  f o r  t h i s  p o s i t i o n .  - 
S e n a t o r  T h i e s s e n  q u e s t i o n e d  Mrs. D o w l i n g  as t o  t h e  p r o j e c t i o n  
o f  t h e  amount  r e t u r n e d  t o  t h e  S t a t e  o n  t h e  A n n o t a t e d  C o d e s .  
Mrs. D o w l i n g  s t a t e d  a l l  o f  t h e  c o s t s  p i u s  20% s h o u l d  b e  re- 
t u r n e d .  S h e  s t a t e d  t h a t  a t i l e a s t  30% of a t t o r n e y s  a r o u n d  t h e  
s t a t e  d o  n o t  know a b o u t  t h e  new c o d e s  a n d  some j u d g e s  d o  not 
know a b o u t  t h e m .  I f  a l l  t h e  se t s  are s o l d  a p r o f i t  w i l l  b e  
made ;  h o w e v e r ,  some se ts  are f u r n i s h e d  t o  s t a f f  members, e tc .  
a n d  are n o t  s o l d .  T h e i r  r e q u e s t  f o r  t h i s  b i e n n i u m  is a b o u t  
$ 4 0 0 , 0 0 0  m o r e  t h a n  l a s t  b i e n n i u m  b e c a u s e  of t h e  h lon tana  
A n n o t a t e d  C o d e .  

The  d u e s  f o r  the S t a t e  b e l o n g i n g  t o  t h e  N a t i o n a l  C o n f e r e n c e  
o f  S t a t e  L e g i s l a t o r s  i s  $ 4 0 , 0 0 0  f o r  t h e  b i e n n i u m .  T h e  d u e s  
h a v e  b e e n  g o i n g  u p  a b o u t  10% a y e a r .  

S e n a t o r  C h e t  B l a y l o c k  s u g g e s t e d  t o  t h e  c o m m i t t e e  t h a t  t h e  S t a t e  
w i t h d r a w  f r o m  t h e  N a t i o n a l  C o n f e r e n c e  of S t a t e  L e g i s l a t o r s .  
H e  f e l t  t h a t  some o f  t h e  work i s  d u p l i c a t i v e  and  t h a t  i t  c o u l d  
n o t  be j u s t i f i e d .  S e n a t o r  B l a y l o c k  s t a t e d  t h a t  i t  is v e r y  
e x p e n s i v e  a n d  h e  f e l t  t h a t  t h e  S t a t e  was n o t  g a i n i n g  t h a t  much. 
S e n a t o r  R o b e r t  M a r k s  g a v e  h i s  v i e w s .  He s t a t e d  t h a t  h e  f e l t  
t h e  o r g a n i z a t i o n s  were d o i n g  a g o o d  j o b ,  b u t  also f e l t  t h a t  
t h e r e  w a s  some d u p l i c a t i o n  a n d  a g r e e d  t h a t  t h e  m e e t i n g s  were 
t o o  d i s t a n t  a n d  e x p e n s i v e .  S e n a t o r  I f a r k s  s t a t e d  t h a t  a b e t t e r  
j o b  c o u l d  b e  d o n e  i f  i n  some areas t h e  M a t i o n a f  C o n f e r e n c e  of 
State L e g i s l a t o r s  a n d  t h e  C o u n c i l  o f  S t a t e  G o v e r n m e n t s  worked  
t o g e t h e r .  

S e n a t o r  Marks s t a t e d  i n  h i s  o p i n i o n  a r e g i o n a l  c o n f e r e n c e  w o u l d  
be m o r e  b e n e f i c i a l  t o  t h e  S t a t e .  S e n a t o r  Ca r ro l l  Graham gave 
h i s  v i e w s  o n  t h e  c o n f e r e n c e s .  

T h e  meeting w a s  a d j o u r n e d  a t  11:OO a . m .  

R e s p e c t f u l l y  s u b m i t t e d .  

W?-lliam hfenahan , C h a i r m a n  




