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:he nt>r?t:nlj  1.-;as c a l l 2 3  t o  o r d e r  a t  8 : 2 0  a .m.  57 C h a i r m a n ,  
S t e v e  W2 ;.c!rorl ; + i t - i ~  t h e  f o l l o w l n g  members p r e s e n t :  

C h a i r m a n  S t e v e  Waldron  
S c t l a t o r  G a r y  A k i e s t a d  
R e p r e s e n t a t i v e  B i l l  Hand 
R e p r e s e n t a t i v e  R o b e r t  Marks  
S e n a t o r  P a t  Regan 

S e n a t o r  Fcte S t o r y  was  e x c u s e d ;  b u t  d i d  a t t e n d  t h e  l a s t  p o r t i o n  
o f  t h e  r i ~ c c t i n g .  

O t h e r s  p r e s e n t  were: S e n a t o r  Tom Towe; Henry  S i d e r i u s ,  V e r o n i c a  
S u l l i v a n ,  E u q e n c  J .  S c h u l d ,  Dave H .  Pa lm;  B i l l  M e i s b u r g e r ,  J z c k  
i01;n a n d  :,I;;iJo C a r n p b c l l ,  members o f  t h e  C o a l  B o a r d ;  Dan W o r c d a l l ,  
DCA; Mar'; T,inc?say, DCA, B r i a n  S h i r e t y ,  LFA;  A i l s 2  S i m o n s o n ,  
:Garth Da.;ota C o a l  I m p a c t  O f f i c e ;  D a v i d  E .  W a n z e n r i e d ,  D C A ;  
J e a n n i e  C r o s s ,  L e e  N e w s p a p e r s ;  Tom K o t y n s k i ,  Great F a l l s  T r i b u n e ;  
l l n r i c n  E. Sc! lu ld  a n d  D o l l y  S i d e r i u s ,  v i s i t i n g ;  B a r b a r a  F r o e h l i c h ,  
C o a l  B o a r d ;  C u r t  N i c h o l s ,  LFA; C a r o l y n  D o e r i n g ,  E x e c u t i v e  Bu6get  
O f f  i ce  21.d F c p r c s ? n t a t i v e  F r a n c l s  B a r d a n o u v e ,  C h a i r m a n  o f  t h e  
3 o u s e  A p p r o p r i a t i o n s  C o m m i t t e e .  

The F i s c a l  A n a l y s t ,  C u r t  N i c h o l s ,  a d v i s e d  t h e  s u b c o m m i t t e e  t h a t  
t h e  LFA h a s  some c o n c e r n  a b o u t  t h e  g r a n t s  t h a t  h a v e  b e e n  g o i n g  
o u t .  I n  many i n s t a n c e s  g r a n t s  a r e  g o i n g  t o  c o u n t i e s  w i t h  m i l l  
l e v i e s  w h i c h  s re  a t  o r  l o w e r  t h a n  c o u n t i e s  w i t h o u t  c o a l .  H e  
f e l t  much o f  t h e  i m p a c t  h a s  b e e n  a l l e v i a t e d .  The  LFA recommends 
t h a t  o n l y  $ 5 0 0 , 0 0 0 . 0 0  w o r t h  o f  g r a n t s  be g i v e n  o u t  p e r  y e a r  a n d  
t h a t  g r a n t s  a r e  g i v e n  o n l y  t w i c e  a y e a r .  T h i s  w o u l d  g i v e  t h e  
B o a r d  a n  o v e r a l l  v i e w  o f  r e q u e s t s  f o r  g r a n t s .  

C a r o l y n  D o e r i n g ,  E x e c u t i v e  B u d g e t  D i v i s i o n ,  t o l d  the s u b -  
c o m n l i t t e e  t h a t  t h e y  d o  n o t  a g r e e  w i t h  " d e - e a r m a r k i n g "  a n y  f u n d s  
f o r  t h e  B o a r d .  

Chsirm2.n o f  t h e  C o a l  B o a r d ,  J a c k  Cohn,  r e v i e w e d  f o r  t h e  s u b -  
cornmi t t cn  how t h e  B o a r d  w a s  s t a r t e d .  It was  d c v c l o p c d  i n  1 9 7 5  
uncier Se ; !a te  B i l l  87. I t  w a s  s e t  up t o  d e a l  with i m p a c t  t h a t  
!I~ICI o c c u r r e d  a n d  i m p a c t  t h a t  c o u l d  o c c u r  i n  t h e  coa l  areas.  
~ h c .  m a i n  c r i  t e r l a  s e t  up i n  t h a t  b i l l  were n e e d ,  sevcri" ,  o f  
1 ! ~ 1 ~ z c t ,  l o c a l  e f f o r t  a n d  a v a i l a b i l r t y  o f  monj-es.  T h e  m a i n  
f a ; l c t l o n  1s t o  z l d  p e o p l e  w i t h i n  t h e  i m p a c t  a r e a  s o  t h e y  w o u l d  
n o t  s u f f e r  b e c a u s e  o f  t h e  c o a l  d e v e l o p m e n t .  E a c h  r e q u e s t  f o r  
s g r a n t  i s  s t u d i e d  v e r y  c a r e f u l l y ,  s o m e t i m e s  t a k i n g  up t o  o n e  
si;d o n c  :lztlf y e a r s .  The C o a l  Board  p u l l s  i n  e v e r y  f a c t  a v a i l -  - . L 1 ~ ~ 2 1  c c , m n u n i t i ~ ~  C ~ K S  iri wit;: t h s i r  facts a n d  s t a t ~ s ~ i c s  

::lLl t h e n  t h e  E o a r d  makes  t h e  d e c l s i o n  t o  g r a n t  o r  de;ly. 
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The C o a l  Board  d o e s  n o t  f e e l  t h a t  i m p a c t  i n  Plontana i s  
o v e r .  T h e r c  are s e v e r a l  a r e a s  t h a t  a r e  j u s t  heq inn inc j  t o  feel  
c o a l  i m p a c t ,  I n c l u d i n g  D e c k e r ,  t h e  C ~ r c l e  a r e a  a n d  o t h e r s .  The 
C o a l  Eoard h a s  g r a n t e d  $ 1 7 , 3 5 5 , 5 7 2 .  G C ? ~ ,  d e n i ~ ~ i  $ '12,618,194.00 
w o r t h  o f  g r a n t s  a n d  c u t  a n o x h e r  f i v e  xilli:::. d o l l a r s  i n  p r e -  
i n i t i a l  r e q u e s t s .  On t h e  a v e r a g e  l o c a l  cor<in:~ni t ies ma tch  t h e  
Coal Board g r a n t s  50-50. The Coa l  Board d o c s  f e e l  i t  h a s  
c a r r i e d  o u t  t h e i r  m a n d a t e .  

2 0 t h  B i l l  Miserburg and Eugcne Schul-d a g r e e d  w i t h  M r .  Cohn. 
S e n a t o r  Tome Towe a l s o  a g r e s < d  w i t h  M r .  Cohn. H e  d i d  make t w o  
p o i n t s .  1) H e  h a s  b e e n  h i g : ~ l y  c r i t i c a l  o f  t h e  g r a n t s  g i v e n  
t o  t h e  c o u n t i e s .  The c o u n t l e s  d o  n o t  need  t h e  money. The 
c o u n t i e s  h a v e  a v e r y  h i g h  t a x a b l e  l e v e l  a n d  v e r y  l o w  n i l 1  
L e v i e s .  T h i s  i s  b e c a u s e  t h e  c o u n t i e s  r e c e i v e  458 o f  a l l  g r o s s  
p r o c e e d s  from t h e  c o a l .  However, t h e s e  g r a n t s  o n l y  r a k e  up  
2 9  of a l l  t h e  C o a l  Board  g r a n t s .  H e  d o e s  f e e l  t h e y  d o  a good 
l o b  and  t h e y  d o  n o t  a b u s e  t h e i r  d u t i e s .  2 )  T h i s  i s  n o t  a good 
t i m e  t o  t i n k e r  w i t h  the c o a l  s y s t e m .  The s t a t e  i s  i n  t h e  p r o c e s s  
of a l e g a l  s u i t  r e g a r d i n g  t h e  C o a l  S e v e r e n c e  Tax  a n d  any c h a l l e n g e s  

may j e o p a r d i z e  t h e  s u i t .  H e  d o e s  n c t  w a n t  t o  see t h e  whole  
c o a l  t a x  s y s t e m  t a k e n  away from t h e  S t a t e  o f  Montana.  M r .  Toc~c  
was q u e s t i o n e d  if a  se t  o f  p o l i c i e s  would h e l p  o r  h i n d e r  t h e  
2oard. M r .  Towe r e s p o n d e d  by s a y i n g  p o l i c i e s  wou ld  h e l p  a n d  that 
1s t h e  d i r e c t i o n  t h e  Board  was g o i n g  w i t h  t h e  s t u d y .  However 
a t  t h i s  t i m e  it i s  b e s t  t o  l e a v e  it a l o n e .  

F e p r e s e n t a t i v e  Bardanouve  s p o k e  o n  b e h a l f  o f  the C o a l  S o a r d .  
He f e l t  t h a t  p e r h a p s  t h e  p r o b l e m s  would h a v e  to  b e  s o l v e d  i n  
the l e g i s l a t u r e  n o t  i n  committee. Chai rman Waidron a g r e e d  
w i t h  t h i s .  R e p r e s e n t a t i v e  Baxdanouve f e e l s  t h e  C o a l  Eoa rd  i s  
f o r e m o s t  i n  z l l e v i a t i n g  irnpac-, and  h a s  d o u b t s  a b o u t  " d e - e a r -  
mar%ingl '  f u n d s .  H e  d i d  f e e l  t h e r e  s h o u i d  be g u i d e l i n e s ,  b u t  
t y i n g  t h e  Board  down t o  a s p e c i f i c  amount  may pu t  them i n  a 
b i n d  l a t e r .  H e  a l s o  p o i n t e d  o u t  t h a t  t h e  Board d i d  n o t  need  
t o  s p e n d  a l i  t h e  money, t h a t  e x t r a  g o e s  t o  t h e  E d u c a t i o n  T r u s t  
Fund. 

?Ir. Cohn a g a i n  s t a t e d  t h a t  t h e  r e p o r t  was t o  h e l p  d e v e l o p  g u i d e -  
lines. They a r e  i n  t h e  p r o c e s s  o f  s e t t i n g  u p  g u i d e l i n e s ,  however 
lt i s  p r a c t i c a l l y  i m p o s s i b l e  t o  sc t  up a  m a t h e r c a t i c a l  f o r m u l a  
f o r  e v e r y  s i t u a t i o n .  M r .  Cohn a l s o  s a i d  it w a s  i m p o s s i b l e  t o  
p r e d i c t  how much money t h e y  w i l l  n e e d .  The C o a l  Board would 
?refer  t o  b e  on a  p e r c e n t a g e  se t  income a s  t h e  need d e p e n d s  o n  
t n c  amount  of m i n i n g .  A l t h o u g h  t h e r e  i s  a l e a d  t i m e  b e f o r e  
: l ining h e g i n s ,  t h e y  sszetimes t a k e  t h a t  l o n ~  t o  a p p r o v e  t h e  
c j r a n t s .  H e  a l s o  p o l n t e d  o u t  t h a t  o u t  o f  1 2  c l i l l i o n  d o l l a r s  
:n t h e  E d u c a t l < ~ n  T r u s t  Fund a l m o s t  3 m i l l i o n  d o l l a r s  h a s  come 
, - ?-. -.- 
--,L:,~I the C o a l  Board. 
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S e n a t o r  Regan *v-oiced a crlticisrn of t h e  Board for g i v i n g  
 rants i n  arcs:is that d i d  n o t  seem d e s e r v i n g .  Shc  b e l i e v e s  
t h e  Board will be i n  t r o u b i e  u n t i l  t h e y  have  g u i d e l i n e s  t o  
p r o t e c t  c!i.exs?lves. 

Sweed G c ( > d h e a r t ,  C o a l  Board member, s t a t e d  he d i d  n o t  be l i eve  
the ~ o a r ~ l  w i i s  i n  t r o u b l c ,  t h e y  d o  f o i l o w  t h e  g u i d e l i n e s  set up 
in S B  8 7  and  t h a t  t h e  f i s c a l  a n a l y s t  d o e s  n o t  se t  t h e  p o l i c y .  

D i s c u s s i o n  of s p e c i f i c  g r a n t s  was a v o i d e d  d u e  t o  t h e  t i m e  e l e m e n t .  

s l e e t i n g  w a s  ,3c?journed a t  1 0 : O O  a . m .  

R e s p e c t f u l l y  s u b m i t t e d :  

, i 
, , , > ,. ,,, ,, , ,.,.LA *, ' i 

Chai rman,  Steve Waldron 
Approved 
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