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The mecting was called to order by Chairman Rex Manuel. A1l membars were present
wisn the exception of Sen. Stimatz, whe was excused. AlsO presant were Bob
Poninson, 1A and Ies Simkins, OBPP.

t was explained that Sen. Smith would be attending the SRS hearing tomorrow, as
forrer romizer of that subconmittee.
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Central Service Regulation - (1240)

Ins Simkins was asked to explain the Executive recommendations for the Public
%rvlm Ragulation budget. He said there vere. a few reductions frow the dapart-
ment requasts.  All salaries ware kKept at the 1979 level. He took a vacancy
sa':lnga of $28,000. They reduced travel to 85% of fiscal 1978. 2nd, they took
ona car out of the department request for ecuipment along with one calculater.
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5, in other expenses, the d pad_cr'ent has an item for printing costs for legal
ces., In the past the utilities have been billed for the OQSL_ and than were. a—
ring the expenditures.
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The Public Service Commission has stated that they will introduce a bill o eitier
have the utilities pay for ths notification or request to have the money put into
the budget. There would b2 a fiscal note attached to this and that would avount
to $15,720 and 516 663 in the next fiscal year. This would b2 in other expenses.

The Evecutive added the acoounting and payroll services in their budgat. This
armmounted to $1533.

This g_nmfally makes up for ths differences in the two recoamendations. The other
difference is the department request for a hearings cificer included by ths
Erecutive. If this hearings officer is used properly, the cammissicners will pot
be traveling to all the hearings. The hearings officer and the commissionsy re-
sponsible for a particular area will go to a hraring in that area. Therefore,
making it unnecessaxry farall the cormissicaars to attand & hearing.

The departiment reques_Cu another 24 FTEs to do envi m*w".en tal irpact stadies, rabte
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axiiting and railraad safety inspactors. At this time the deparimenl 1S no ng
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aries for thesa 24 people would avount to ovar $300,000 in 19%0 and $530059 1n
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The Anzlyst found it hard to understand why the department should be going out to
do these cnvironmantal impact studies. It seens f:_‘“:l are panicing becauss the
Public Service Camnission in Wisconsin got charged with some responsibilities and

their law could be different than Montana's.

Rap. Hur;ir" was concermed about where these pacple gob tholr expertise to sit in
Judszmont of tuE.SC rata increases.

r the deparcient spent $43,000 for contracted serviaes. Much of this was
reporters.  Approx. $30, OOO want to test gas lines o make sure therve
1. - -
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A break dowm of contracted service recormmendations show: $23,899 to Thomas, Dean
and Hoskins. (The Federal Energy Office paid $15,000 of that, so the state paid
about $3,000. The state contribution in 1980 and 1981 will be abcut $8,000.) The
revaindar, $3,306 is for printing and court reporters.

The BExocutive gave them a little more in contracted services and a hearings officer I
as wall

The LFA operating expenses are about $30,000 lower than the Executive. However, if
vou took $28,000 in vacancy savings from personal services and added it to ocera;ing
expenses, the recamendations would be pretty close. The LFA suggestad that i

fiscal 1978 this department generated vacancy savmgs, tock that money and pald for

a System 6, which is about $800 a month. This purchase of sl,rip‘rent Was naver au- q
thorized by the legislature. Now they are committed to an ongoing cost of $830

a month. If thev could generate vacancy savings to buy it in the first place, then
let them do that in the future. The LFA did not build the System 6 into operating
costs and then replace vacancy savings amount.

Under printing expense the department showed about $2,000 in expenses. Infact, they
spent closer to $10,000. This resulted from abating expenditures. The LFA went off
their actuzl, to put it before the department that they are not showing what their
actual costs are. fThis subcammittee may have to make an adjustment here because
$2,000 is not what they actually spent. I

Another area was the copler expense. Refer to January 16 minutes.
The department has an administrative assistant who is in charge of this operation. l
He also has an accounting technician. He has not watched very closely in the day to

day acoounting. So, it came as a surprise to him tnat this procedure was illegal. I

The Legislative Auditor is currently conducting a sttﬁj of t.us department. Tha

report shiould be out soon. I
Szn. Sndth askad that a lis: be made available to the subrommitise members of all
thir now osibions regissted by thz,- zo;._xrt:mnt.
roecormendation on travel was $26,214 and $27,4808 and that is whlt the J
t recunsted.  Thoy spent $29,t"'OO in 1978 and only TQE G tn' Yoy
For throe moatns this department had no travel expenses. Therce was no madification



or increasa for their travel this year 5, they will prcbably have to curtail
travel in the future.

There may be $800,000 in federal money made available to zdminister the Federal

Feds2
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Hob that was Jjust passad by Congress. Mr. Simkins stated thaz he weal
T iy T B o LA PRENRURL, VR : ;
by the legislature than a buds arencont, if at
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105,030 miles, o
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nothaer car as well.

“ep. Hurwitz asked for a feeling amoung the members about raising the exemination

ees for bank examiners. The Analyst felt that this would rot be a significant
-

increase to the banks because they are going to gst a reduction in property tawes.
Thie additional $40,000 would help sustain that program.

A ton minuke break was taken here.

EXECUTIVE SESSION - CEPARTMENT COF BUSTESS RuCGULATION

Chairman Manuel entertained the motion that the caomittee raise examination fees
for banks. Rep. Hurwitz added to this motion, recommending that bank examiner
fees be advanced by 20% to include not only opanks but the other institutions as
well. Rep. Manning seconded the motion. Motion was passed unanimously, Sen.
Boylan was not present for this vote.

Arrangements were made to draw up this bill with the IFA.

Financial, Personal Services (201)

Question is whether the department can operate with a cut of thres FiZs recommendad
by the Executive. n, Snith made the motion that the coordtbee recommend the ILFA
reqiest, for the two years, adding 3 FIEs. Rep. Manning seconded the motion. Rep.
Hurwitz, Rep. Manning and Sen. Smith voted in favor, Sen. Boylan was opposed to the
recormendation.  Motion passed three to one.

Financial, Cpeorating Expenses (215)

Major difference here was the reguest for $15,000 for training in the Electronic

Fund Transfer. It was explained that the balance of training was for existing
superviesors who would then be able to train new amplovees. This would not be a
continuing expense.

Rzp. Moning made the motion to accedt the Executive recotmendatbion including the
training for 1280 and the LPA recammendation In 1981. FPep. Humwitz sacondad the
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Tonion.  Vobtz was taken and the notion LISCaed UNANMOUsY .
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There wis an error in the LA recormendation, he madr no provision Zor additional
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additional a2quipment. The Executive recamended what the department requested.
Son. Saith asked 1f $832 amd $600 would handle cqulizront extrinses for s deapriomen

Linda Garble explained that the Execubtive recomendation included o calculators,
ond oortable typawriters with cases. The Evecutive cffice felt that this would take
£ the departmont adequatoly.

Sen. Snizh made the motion that they accent the Exacutive buiget for the equipment
}:.Oth ymars. Rop. Manning seconded the motion. Motion passed unanimously by the
l"

‘Centralized Services (306)

Budgets for this program would have to be reduced should the Milk Control Board be
gholishead.

Discussion turmned to question of phone hookups. The members felt they were a 1litdl
strong in their request. The ILFA added 5.5% each year and the department reque gtr‘s.l
30%. This, aleng with the revolving account with the Depariment of Administration
make up the major differences.

Differsnce in personal services was in benefits, $407 in 1980 and $545 in 1981.
Tho

The deoariment redquested a much 0o hicn bc*‘r*mt rate. Thoy also added another
step in 1981. Both recommendations kept them at the 19/9 level.

For contracted services the department requested $1,000, bt they only spent $162
in 1978. The Executive added to that request the revolving account transfers.

Rep. Hurwitz made ’me motion that the suboont thvor: accept the LFA recarmaendations
in to+al for both years. Sen. Boylan seconded the motion. Motion passed unan‘lnmus-l
1y ,

Weights and Measures (350) ' . i

Differences here were in tra.al budgets. Mr. Delano stated that he nesaded $3,000
more for travel, making the amount $27,000 vhich was the Dxecutive recomrendation. l

This department reverted $8,000 last year, mainly through vacancy sa wings.

Weights and Measures, Personal Services (388) - I

Sen. Smith made the motion to accept the IFA recomendatica for both years. Rep.
Hurwitz seconded the motion. Motion passed unanimously in favor.

Weights and Measures, Operati.g Beenses  (392)

+ion to use the LF2 recowmandaticon, but raise it by

Reo. aming mada the mo Y
$2,070. This would be $63,699 in 1980 and $71,085 in 19€L. Sen. Smith seconded
the morion. AlL menbers were in favor with the owoeption ©f Sen. Boyslan who
SRUOS.

Executive recaomrendation includes the purchase of a 2 /2 ton pick up truck in 19




and a 3 172 ten ck plus a 2 ton electric hol
1s what the department requested, less $1,000
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Sen. Smith made the motion to accept thoe departnent's roquest of $26,000, which
would include the truck and pick up and $29,000 that would include the big truck
and zhe hoist.  BRep. Manning secondad the motion.
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and Sen. Smith in [avor of the motionn and Sen.
~ S o . 13 ” 3 - o he 3 T
Chaimman Manael broke the tle, voting in favor

WO to threoe.

Yearing was adjowned at 11:00 AWM. until tamorrow moming at 8:15 , at which time
the subacmmitte will hear testimony from the Public Sarvies Coumis
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