
MINUTES OF THE IEETING 
LEGISLATIVE SUECOCOIITTEE ON APPROPRIATIONS FOR EDUCATION 

Janua ry  15 ,  1 9 7 9  
8:30 a.m. 
Room 104 
S t a t e  C a p i t o l  B u i l d i n g  
S u b j e c t :  Board of Regents  

P r e s e n t a t i o n  

The meet ing  was c a l l e d  t o  o r d e r  by Chairman C a r r o l l  Sou th ,  w i t h  
t h e  fo l lowing  members be ing  p r e s e n t :  

Sen. L a r r y  Fasbender  
Sen. Harold  Nelson 
Rep. Oscar  Kvaalen 
Rep. Jack Moore 
Rep. E s t h s r  Bengtson 

Also p r e s e n t  i n  t h e  meet ing were t h e  fo l lowing  members of t h e  
Board of Regents:  J ack  P e t e r s o n ,  J e f f  Norr i son ,  and Ted James. 
M r .  Bandy, Act ing Cormiss ioner  of Higher Educa t ion ;  J a c k  Noble, 
Daguty Commissioner o f  F i n a n c i a l  A f f a i r s ;  R e p r e s e n t a t i v e  F r a n c i s  
Bardanouve; and Judy R ipp inga le ,  F i s c a l  Ana lys t ,  were a lso  
i n  a t t e n d a n c e .  

Chairman South  mentioned t h a t  t h e r e  s h o u l d  be a discussion as t o  
whether  t h e  comni t t ee  wished t o  v i s i t  any o f  t h e  campuses d u r i n g  
t h e  s e s s i o n .  H e  sugges t ed  t h a t  t h e  v i s i t s  be made e a r l y  i n  t h e  
s e s s i o n  and t h a t  long-range b u i l d i n g  r e q u e s t s  would b e  t h e  pr imary  
r e a s o n  f o r  t h e  v i s i t a t i o n s .  I n  t h e  1977 s e s s i o n  i t  was de te rmined  
t h a t  t h e  U n i v e r s i t y  of Montana should  be  v i s i t e d  a g a i n  t o  see 
how i t  had p rog res sed .  Montana Tsch, Western Montana C o l l e g e  
and poss ibly  Montana S t a t e  U n i v e r s i t y  were t h e  o t h e r  campuses 
which would b e  v i s i t e d .  

The committee r e c e s s e d  u n t i l  10:OO a.m. when the  Regents were t o  
a r r i v e .  

A f t e r  reconvening,  a g e n e r a l  s t a t e m e n t  was mads by M r .  James 
t h a t  t h e  Board r u n s  t h e  management p o r t i o n  o f  the u n i v e r s i t y  sys tem 
and t h e  l e g i s l a t u r e  c o n t r o l s  t h e  purse s t r i n g s ,  With r e g a r d  t o  
f e e  wa ive r s ,  M r .  James f e l t  t h a t  the Board had been a c c o u n t a b l e .  
He a l s o  f e l t  t h a t  s i n c e  t h e  F i s c a l  A n a l y s t ' s  o f f i c e  and  the  Office 
of  EIigher Educa t ion  were bo th  i n  Ee lena ,  t h e r e  s h o u l d  b e  n o r e  
c o o p e r a t i o n  between t h e s e  a g e n c i e s  i n  d i s c u s s i n g  r e l e v a n t  money 
i ssues  d u r i n ~  t h e  i n t e r i m .  T h e i r  p r o p o s a l s  c o u l d  t h e n  be b rough t  
t o  t h e  Board of Regents.  The Regents have also adop ted  t h e  pol icy 
t h a t  a l l  s i x  u n i v e r s i t y  u n i t s  w i l l  remain open; t h e r e  i s  no sup- 

I p o r t i n g  d a t a  f o r  i t s  c l o s u r e .  

~ e f f  14orrison was concerned t h a t  t h e r e  w e r e  no m o d i f i e d s  z l lowed 
by t h e  F i s c a l  A n a l y s t ' s  o f f i c e  and hoped t h a t  t h e  con-n i t t ee  will 
c o n s i d e r  some of  them as b e i n g  j u s t i f i e d .  
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There was a  d i s c u s s i o n  on f a c u l t y  pool d o l l a r s .  M r .  James 
s t a t e d  t h a t  t h e  Regents needed some f l e x i b i l i t y  on s a l z r y  
n e g o t i a t i o n s  and hoped t h e  a p p r o p r i a t i o n s  b i l l  or  t h e  minutes 
would provide  t h i s .  

~ e p r e s e n t a t i v e  Eloore, a s  a menher of a commission which did an  
in-depth s t u d y  o f  t h e  WICHE program, f e l t  it was impor tan t  t h a t  
t h e  WICHE s t u d e n t  exchange program be cont inued b u t  t h a t  t h e  
funding methods should be s t u d i e d .  

Chairinan South s t a t e d  t h a t  a s  a  l e g i s l a t o r  he would hope that 
any funds n o t  used f o r  f a c u l t y  would r e v e r t  so t h a t  when t h e  
n e x t  budget was b u i l t ,  i t  would be on what a c t u a l l y  occurred .  

Represen ta t ive  Moore comnented t h a t  i n  an overview i n  Deceinber 
t h e r e  were a  number of would-be p a r t i c i p a n t s  from one of the u n i t s  
i n  a t t endance  and he  hoped bargain ing  n e g o t i a t i o n s  would not  
r e s u l t  du r ing  t h e  c o r m i t t e e  meetings. 

I n  t h e  a r e a  of s c h o l a r s h i p s  and f e e  waivers ,  Chairman S o u t h . s t a t e d  
t h a t  t h e  committee d i d  n o t  f e e l  t h a t  f e e  waivers  had been g r a n t e d  
i l l ega l1 .y  b u t  t h a t  they  were looking a t  approximately 3% million 
d o l l a r s  d u r i n g  t h e  biennium and t h e  n e t  l o s s  i n  revenue would 
have t o  be picked up by e i t h e r  t h e  s t u d e n t s  o r  t h e  state.  Chair-  
man South ques t ioned  whether a l l  the schol -arsh ips  a r e  a b s o l u t e l y  
necessary  and on what b a s i s  they  should be granted .  H e  feels 
t h e r e  w i l l  be  another  t u i t i o n  i n c r e a s e  wi th  t h e  p r e s e n t  inflation 
r a t e  and t h e  l o s t  revenue has  t o  be made up e i t h e r  o u t  of the 
s t a t e  g e n e r a l  fund o r  by s t u d e n t  t u i t i o n .  

Represen ta t ive  Bardanouve expressed h i s  concern o v e r  WICHE. H e  
s t a t e d  t h a t  s t a t i s t i c s  show t h a t  a  very low percentage  of these 
s t u d e n t s  a c t u a l l y  r e t u r n  t o  IvIontana t o  practice; he f e e l s  that 
t h e  c o s t  of t h e  program is q u i t e  high f o r  t h e  numbor of students 
se rved  (approximately 125) .  He a l s o  brought  o u t  t h e  p o i n t  t h a t  
t h e  p o t e n t i a l  e a r n i n g  power of a  WICHE g radua te  i s  f a r  h i g h e r  
t h a n  t h e  average  c o l l e g e  graduate .  

With r e g a r d  t o  Western Montana Col lege ' s  c l o s u r e ,  M r .  James 
s t a t e d  t h a t  t h e  Board had adopted t h e  p o l i c y  t h a t  a l l  s i x  units 
i n  t h e  system remain open; he r e i t e r a t e d  t h a t  t h e r e  i s  no 
s u p p o r t i n g  d a t a  t h a t  it should  be c losed  and t h a t  t h e  p r e s i d e n t s  
f r o n  Western and t h a  Unive r s i ty  of Montana had m a t  with t h e  
Board t o  s t u d y  t h e  k s u e .  He suggested t h a t  perhaps P r e s i d e n t  
Bowers from t h e  U n i v e r s i t y  of Montana should  appear  b e f o r e  
t h e  c o n n i t t e e  t o  d i s c u s s  h i s  p o s i t i o n .  

Chairman South ques t ioned  whether t h e r e  could  p o s s i b l y  be a 
conproinise i n  t h e  WICHE p r o g r m  where s t u d e n t s  who cou ld  a f f o r d  
i t  would pay t h e  o u t - o f - s t a t e  t u i t i o n  and t h e  s ta te  would pay 
t h e  $ 5 , 0 0 0  t o  guaran tee  t h e  s l o t ;  M r .  James s t a t e d  this was 
n o t  a p o s s i b i l i t y  f o r  v a r i o u s  reasons.  

Nr- Noble defended the WICHE program. H e  f e e l s  that it i s  a con- 
t r a c t  which they  a r e  o b l i g a t e d  t o  and m ~ s t  ab ide  by .  T h e  Regents 
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f e e l  t h a t  making s t u d e n t s  pay t h e  o u t - o f - s t a t e  t u i t i o n  i s  wrong 
because  t h e s e  s t u d e n t s  do n o t  have t h e  o p p o r t u n i t y  t o  s t u d y  i n  
Montana. 

M r .  Bandy a l s o  defended Western Montana C o l l e g e ' s  e x i s t e n c e ,  
s t a t i n g  t h a t  i t  had t h e  I z r g e s t  en ro l lmen t  pe rcen tage  i n c r e a s e  
of any o f  t h e  u n i v e r s i t i e s  f o r  t h e  y e a r .  H e  a l s o  s t a t e d  t h a t  
the o t h e r  smaller i n s t i t u t i o n s  t a k e  a large p r o p o r t i o n  of t h e i r  
s t u d e n t s  from t h e  county i n  which they  a r e  l o c a t e d .  

With r e g a r d  t o  expans ion  o f  t h e  u n i v e r s i t i e s ,  t h e  Regents  
s t a t e d  t h e y  would g i v e  a u t h o r i t y  f o r  t h e  a c q u i s i t i o n  of l a n d  
a d j a c e n t  t o  t h e  u n i v e r s i t i e s  b u t  t h a t  t h e r e  is  no l a r g e - s c a l e  
en la rgement  planned.  

Chairman South  i n q u i r e d  whether  there  woilld be two TV and 
f i l m  f a c i l i t i e s ;  t h e r e  w i l l  be on ly  one f a c i l i t y  and it will 
remain a t  MSU f o r  t h e  p r e s e n t  t ime.  
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Linda Berg,  S e c r e t a r y  




