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A -joi n t con;nitt.ee rat-.etir:g of k h e  Se~:ate F i n a n c e  ;.nd Clairnr, C 2 n -  
ci j  t t ee  a r ~ d  t h e  EIousc A . p p r o p r i a t F o n s  Ccr~;r-~i t k e c  w2s c a l l &  ' ; r ~  c:tr- 
der a t  10:10 ii.:'?, by Cha i rman  F r a n c i s  2ardanouvc. A i l  mernScrs 
of t i l t 2  1ii:ilse A ? ~ r o ? i : i a t  ions Con;.ni+,';::e w e r e  prese:~k.,  

Chairman R,?,rCiar;c=.uve stated that t h e  purpas t '  of t h e  m e e t i n g  w a s  
t o  iiear K c i . t h  C:oIboI f r s m  t h c  Department: cf Sac ia l  and R c h a b i l i -  
t2.t l on Services who ~ o u 1 . d  explain t h e  prcbl.cr.-i ttl:it h a s  arisen 
w i . t h  the medicai.6 reinbui-scrnent for the nurs ing  f:c!acs t h r o u g h o u t  
1. ' c : ~ e  S t a k e .  

!4r. C s l k o  s t a t c d  t h a t  it w a s  his hope that t7:1e U e p . z r C m c n t  v:ould be 
a b l e  tc rcsolve t h e  controversy that has ariscn without having to 
cozc to the full committee. He sc.id t h i s  coriC_rovC1-sy h a s  yDnc  on 
fo~: over 3 years. Mr. Colbo w e n t  on t o  say that t h e  s u h c o m ~ i t t e e  
hsc! adopted t h e  level .  o f  f u n d i n g  based cn t h e  re.,-c~inmonrlat_i8n of 
3:':s. This is :!ha'; the n u r s i n g  hori!e i .nrlustry i s  r e a c t i n g  a q z i n s t .  , - 
Ti L L ~ Z ~  I &rc thinking 02 putt - i r ig  in the 6 9  d a y  c a n c e l l a t i o n  nokicc 

that they h ~ i v c  with nursing hone providers. Mr. Colbo said ti-iat 
in 17 f a c j . l i t i c s  t h c r e  a r e  a b o u t  1,000 medicaid h c d s .  

He further comne'nted tha-L the L?eprtmei-,t v!anted t n  s e t t l e  t h e  m a k t t e r  
a s  hcst t h e y  could.  They of fe red  to implwient the  rake at 9q per- 
.=e?:ile. T h e y  di.dn't w z n t  any nursing i~oincs to h5ve tc t a k e  a de- 
crease. T h i s  w o u l d  h a v e  meant t h a t  n u r s i n q  homes w h o s e  costs  wcrc 
exceesing current rates, o r  t h o s e  that c o ~ l d  e:<cced the ratus in 
L' ,-L?C-? r ~ o n t h s  to coine, wocld have t~ e a t  C,?cs:? costs. h i r ,  Col .bo said 
t h a t  i n  making t h e i r  o f f e r ,  the agency used up e v e r y t l i i n g  t5ey had. 
T h e  j.ndustry was to13 t h c n  t h a t  t h e r e  was r:o sense talking a h n u t  
re l ; !hursc ;nen t  f o r  t w o  yezrs .  T h e r e  w a s  no  f l . ex ib i . l i . ty ,  He w e n t  on 
to s . ; ; ;~  th..a+ t h e i r  offer has n o t  hcen  acce:jtecl. The Depc-\rtxlent: does 
h  - , I T & -  ,,: a n  o b l i y a t i c n  t o  the ~ecple covered by mcdicai i i .  

Ke sai-d t k a t  t h e  rulc w i l l  prohabiy be te:zted in Court. 1:e went o n  
t o  say  t h r ~ t  in order fc;r t h e  ager,cy t o  l i v e  w i t h i - n  t h e  nursirq hoine 
a: e.3 ..: it a i i . 1 1  require an ad.dit.iclir,a. appx-o~riation . H e  sr?,iZ. t h a t  
otk:er s t a t z s  ?.re a l s o  h n v i s q  this p r o h l ~ r n .  

'.?- - _., . * . . I >  lhg  stlntt2rI cn- ,hc~t i .c~~. l  ly t l ic t  t h c r e  :.:ill be r!o s u p p l c i - r , c n t a l  
.Elon: h i s  d c i ; i r t n \ c n t .  Ec s:? i c !  th;it j r?crea.scs e x ~ p r l p ~ : ,  i_7y the i:i- 

ci ::;tr;- fcr  1?7: i - . i979  ;zc-hve ~ : i t ~ t ~ ~ t ~ ~ ~ ~ : i  i . ; ~ f l  +;i,lo:?.l;:;* -.L ' E i c j u r 2 S  t::..::: 
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i s  t h e  znour i t  thcy would need fcr t h e  1 9 8 1  b ienniun .  T h i s  w m l d  
provi! le  a n  i .ncrease of 3 0 %  and woul.d make the total Increase 
EYCP, t'ae cgz-rcn t bi . e r in lun~  xe are  considr , : r ing 6 . 5  m i l l i o n .  H e  
~ ; - ~ 1 : 3  th2t there Is a problan w i t h  "cost p l u s "  becausc t h e  federal  
g : : s v - c r n ~ ~ - . n ~ ~  m u s t  approve any medicaid prograp. sui.;!ritted by any 
st;,tc agency. Thcy a r e  n o t  a c c e p t h g  "cost p l u s " .  E-Ie w e n t  on  
tc l !  sc7.y that t h e  Depar-tXext does n o t  have anything l e f t  to necjotiat-2 
wi t!~. They have u s e d  everythi .ng in t.1le.i~ b u d t e t .  They dc, no4 w a n t  
to e l i m l n ~ t c  o t h e r  medica id  services. Hz said t h a t  t h i s  is bound . 
t o  happen. They w i l i  begin t o  e1 i :n ina . l ;~  - the o p t i o n a l  s e r v i c e s  
u n t i l .  the pr-cbl.~m i s  hal.::::ced. Ee c o n c l u d e d  s a y i n g  that they have 
. . - LL .-. ~ e c i  to approach this ~-!r~bl .em unernotiona1.l.y.. 

A t  t h i s  t i : n e  Chai rman BarZanouve r e c o g n i z e d  Milton Da t s o p o u l o s ,  
t h e  a t t o r n e y  for t h e  Montana X u r s i n g  Home A s s o c i a t i a n .  M r .  Datso- 
p . > u l c s  said t h a t  he r e p r e s e n t s  a r-,mher o5 p r i v a t e  n u r s i n g  hones 
t h a t  have had t o  ~ i t h d r ~ s i  from t h e  x e d l c a i d  program. H e  said t h a t  
those homes tpi~t have .  kj A tc withc:Ira~.q have d o n e  s o n c  o n l y  a f t e r  
pa S.rtful a n a l y s i s .  Tne ; ,:posed rel.~i~l;ursenent level. w i l l  put  the^ 
o c t  of husinc:-;s one  way ar a n o t - h e r .  H 2  said t h a t  f a c i - i i t i e s  have 
wit t1c2rar : l i1  beca.3se they knox tz;ilat t h e  c o s f s  zre and the c o s t s  in 
r e l a  t i o n  t o  the proposed r c i m h u r s ~ z ~ c n t  w i l l  force each f a c i l i t y  t o  
los f :  E T C ~  $ 2 0 , 0 0 0  to  $25,000 a m o ~ t h .  Wr. D a t s o p o u l o s  sa id  t h a t  
it 5.s also i-rr-portant t h a t  these costs ti-. c been a u d i t e d  cc?n t . i . r~ua l ly .  . - 
Iic s..il.d t h a t  inii3.1stry bel.ieve_.; i:.i " c ~ s t  -:ntainnent". They t l i i l l  Jo 
anyth.j.ng reasonable. The l e v e l  of czrz :s t o  he deci.ded by t h e  
pu: . l . ic  forurn. T h e y  have pr~posed that ti:" cu rx -en t  reiinhursement 
5 ; -  ..ern ccr! t inl le  a n d  the n u r s i n g  bcmfzs w i i . 1  a - g r e e  to subi:lit thrxsel.ves 
t.o ( , l ~ d j . t  by SF!S and ~ r i . l l  i n v i t e  the D c p a r b n e n t  02 H e a l t h  t o  c a m e  i n  
ant7 r e v i e w  t5.j- i.r s t a f f i n g  pattern and  c t i - : t r  c o s t s .  H e  s3i.d they 
cc=n c o c t r o l  c . . a t s  i.n s t a f f i n g  ar;d fc~od  c c s t s ,  but th-:y c a n n c t  con- 
& ~ r o l  p r o p e r t y  tax, medical costs, mortgage payments or  i n t e r e s t  

r.3tes. f-St- said that if S R S  or the Department of Health believes 
tl!ere a r e  excessive costs i n  t h e s e  a r c a ~ ; ,  they will. s u . h r z i t  t o  their 
review. They w i l l  ab ide  by t hose  r e y u i a t i o n s  or  r e c o n n e n d a t i o n s  
nade by those departments. 

X r .  D a t s o p o u l o s  went  o n  t o  s a y  that o n e  n u s t  a i so  keep i n  mind 
t h a t  these costs are costs  t h ~ t  a r e  p u b l i c  reccrd. These z r e  a c t u a l  
C p - . 4 - - .  , , ,-, ti..cy have S e e n  rcade am3 spent .  15 t h e y  c c ? ~  n o t  care fo r  t h e  

p - n i e  an? be paic2 f o r  what their casks ..;re, t h e y  c a n ' t  accept t h a t  
o i t .  N u r s i r ~ g  hortie pc.?,plc CE??.t a re  i . c v l y ~ e d  have s i m p l y  
s a i d  tha- +:hey can n o t  p a r t i c i p a t z  becau.?? payments will n o t  meet 
h L, - ,  : .- 
:- .,'. 1 L C C ~ T  ' :; 50 t h e y  hal;e e l e c t e d  r:nt t o  ,clrti.ci szte. H e  said that 
ti..:rc_ .sir hoacs r i g h t  ncw t h a t  can n o t  meet paynem:ts ar,d wi t 'n-  
hl-;l~!~r 7 . i e s .  

?.  r . ~  f u r t h e r  s t a t e d  that nobody h.ii.2 axticigated that t h e r e  :.could bc 
it- L r . : ~  21lr;ber of p e o p l e  r-t.q:ii i r i n g  t h i s  t ;Ti?s o f  care. They  c a n  n o t  
a 7; 1.: , , : 1 ~ ~ 7 ;  t e  p ~ o ~ l e  t.0 supplc-nei-,t i - r i v a t c  rcsponsibilitv by z c z s y t i n g  
L.. ,..._ ..,. :. p7, . . - ,  .-._., e- of t h o s e  p a t i e n t s  beio:.~ t t : - z i r  cos",;. " key  :.jonGer C . ~ ~ ( = . Z C  



. . r c s p o n r ; j . b l l i t y  is  it  i-f medicai .3  do- n\ l t  czre fc;_r t h e m .  2:s feels 
- 7  .~-c: . ;~:~n. ; . ih i l i l ;y  falls hack on t!:e CO!.;:II:~, PLE? W C ~ ! . :  Cr1 to say  t h a k  

the industry h a s  a f i n a n c i a l  probleln a-.i3 i f  t h e y  arc. going t o  con- 
t i r , u c  t o  c a r e  f c r  t h e s e  people i t  is  g~ i . . ng  t o  r e q u i ~ r !  more money. 
They ?:r:ve 1 ookecr! i n t o  this pr:o!-,le!;: c>:tt!ils ive  l y  . 'iiie problc:a can 
n o t  be so lved  w i t h o u t  a d d i t i c n a l  zioncy.  He conclzdcd h i s  t e s t i -  
r:ioi?y by s;!i1lg t h a t  t h e r e  arc.  ai-)cut 2 0  f a c i l i t i e s  irhs.lt will have to 
\, . l +.--7 ..,, ~ r - d . ~ r ,  - -  .- r a . n g i n g  f rorn 2-d Loc'iqe to Fio'i S i ~ r i z g s .  T h i  s i n r l . l ; des  
i.:i?rv _ u C O I Y ! : ~ ~ ~  i ( ~ S J  i n  t h e  te -, it is st:a :c~,.~id~, 

1 

7 7  "ilz /. pcgp:c " - -  
I i o!n the But! :e  S i l  vtir  fro:.; [ i o sg~ i  tal >iZS  t h e  n e x t  s p c t 3 k ~ y .  

7.q-r. P ~ g p l ?  s t > t c d  that t t l c  s e x v i c e 5  g > r c , v i d ~ d  b y  2:;r-i::g hosies har~e - * -  

L ~ e n  d~vclop~?d i n  response t o  pub1 i z  insistance t h a t  p e c p l e  be 
~ i v e r - !  gooC ccm. I t  i s  t h e i r  p o s i t i - o n  t h a t  they s i - ,ou ld  set a Cce 
& L , - ,  L:Lat  1s less  -ii.ran r e q u i r e d .  It docs not :20 just!-c.2 to t h t ?  r ;:ursins 
hnme c o z c e p t .  T h e y  are aware of t h e  ;?r35?r.n\,  Ti;$!? ?,?re 0pp~:::d ta 
tile S t ~ l t e ' s  adn ! i r , i s t r a t l . ve  level oE pcop1.e being :?, 7,ffecteJ by t h i s  
;irc:jcs.sec! ~ i l i  t h a t .  t h e s e  2ersonc 'I:~c:~>:-c$ t:!i,, ruepc2r!..l: i b . i l i ( i ;  o f  
c~u;lk-y. I t  docs>' t make good s c : ~ : : ~ :  '-I-- ~~1t.a. 7 .  ; :0spi=;_?l h ? ~  beer1 
n:.;?:ified 511 n u r s i n g  haines  ti.;:^+_ t 3 r i ;  ;.iill. no  l o n g e r  ad ;n i t  r;;cdical.c! 
p;: i-.sorls t h e i r  nursj . t ig 1-io::lc:s . f L;- L . I > ~  1 -  n e e d  a c 4 z t c  ci:re t h e y  will 
A- Lxa;-isfer  t o  t h e  k ~ o s p i t a i ,  they w i l l .  not bc re - -a?ua i t ted  in t h e  n i l r s -  

-1 ... I .I3 1;omes. C a r e  x i 7 . i  be se r ious1 .y  a f f e c t e d .  T h e y  have no a.:.railabie 
Se:.ls in t he  n u r s i n g  h ~ m e  section ~f the  h o s p i t a l .  Thc f in~1 .nc ia . i  i m -  
pact on t h e  h o s p i t a l  w i . 1 1  t !e  e-ven v.rorsenet3 by bp$ ra.? fozceci to z c c e p t  

, .  
- Y  .- . ..r: t i  -,-.:a~ p ~ ?  t ier l is .  H e  i.:ent G!: t o  say t t i~i t  t h e  > , r j s r . i  2;~::s :..-ill 
be filled wit11  longer  care p a t i e i l l - s .  T h i s  o i ~ l i l c l  i r ?  tdi-n a f f e c t  . , .acute c ~ r e  p a t i e n t s .  Tnis i s  a T ~ l ~ ~ ~ : i ~  circle. i;'e c losed  s?y7  ;.ng th;?.t 
!:e k o u l d  hope t.hc3.t t h e  re i rnbursi .~lc; , l t  f igitres esta5lishcd in 1 9 7 4  
w3uld btz r e - e s t a b l i s h e d .  

S e n a t o r  jack ETealy f rom Butts r o s ? .  Scnz . to r  Fieaiy s t z t e d  that h ~ 2  
32s ; - e c e i v e d  rnarly calls a n d  l e t t e r s  i r l  r e y z r d  t o  i_i;?.i.s problem. He 
kr:s;.rs a l o t  of ~ ? e o p l - e  i n  the nur:;ir!.g iic;irLes.. Fie f esls t h e  czre w i l l  
d j  saI;;:e,-..r i f  s c ~ c t . h i n r j  is not i?ont: f:z4r t h i ? m ,  FIE.: s a i 6  t h n t  t h c s c  
p ~ o p l z  rieed adequate care. They zi:l~fil  be hr'lpc:d. He w e n t  o n  to say 
that he f e e l s  t h e  1 - e g i s ] - a t u r e  shoz ld  n o t  a d j o u r n  a s  long a s  t h i s  
yro'olein c:;j..~:ts. 

Rcpre:;e~:tative Ht : r r i ng ton  from Bct te sf:ated t h n t  it i s  t h e  i:Cspon- 
s i ; - , i i i t : ~  of  tklis c c ; ; y ~ i . t t e ~ ~  t : - , z  i e . :7 iy7-7 ! - -  _ -.. . L . l i ~ ~ . e  to f;~i?d, t?,ese nurs.lncj 
~-,(y7i:-,s adcrzuatsly. E c  s a i d  ih;e shsilld L.i.lrf?cl-r re t ' j r r j  to the i97;1 r u l e  A. 

or  -r,'c are q o i n y  t~ havc a pr-c:13.e;n. W.=. s':?oui.d run cjc;overnment in a - - . . S u s i r l e s a  l i k e  m a n n e r .  i\c? d o  os.;.i? a creak r e s p e c t  i .o ou:: 01-Cer  c~-t:i-  - . . ;:.:!ns. L C  is g o i n 9  t o  be r iur  rcls;;l;.or~s'hiliit~i to c@:;.- u p  w ; - t n  some 
:;,pe of i n - - - - - -  L.Le:ise. i n  this r ; ~ r t i ~ ~ !  .XI: p r o j e c t .  



to i . I - . . -  ....'L;; y d ~ ~ . t ; ' l  the mosey they h a ~ e .  Lie u r g e d  supl;,cjrt iz t>:jS re..- 
q i ~ c s  t . 

2 ~ 1  Tlll..ri?er from Crest Fctl l .s ,  s9ra ; ; ing  :.i; a concerlicd c it:; i:erl, 

.=; :_a t fz. 3 t:.; -a ..- +- he ~ a r i t s  to help. I ?  :I- said tile level cT care t h a t  peopjc . . 
a re  recc;.v~.ng has to he cia j -.*-- :.Lci.i.r!cd. -' 1 t cAn n o t  hc:: dropped. He 
s t a  tc2cl that; he hroucj5t 1 4 9  people from G r e a t  F a 2 . l ~  -ti0 Ifel.ena for 
the f-)caring today b e c s u s c  ti!cy a r e  c o n c e r ~ e d .  tie bc].ieves t h z t  
axyt.:~ocl'i:: L h a t  knows any-thincj a b o u t  this p a r t i c u l a r  ~ i i ' i s t i o i ~  would 
5c ' re l-y  wil.l.i.ng to help w h e r e v e r  2k.r-:J Cai:. 

At this point R e p r e s e n t a t i ~ ? ~  Joe Q l ~ i i F c i  from E u t t e  asked where  
do y o c  put the 2eopl.e if t h e y  do c i t ~ - c r ~ r t i f ; / .  H e  said the c c , ~ q i t t ~ . - ~  
h a s  a real. k r d  problem. He ex~resaed concern *2ver ;.jI.,ere y ~ i - I  ~0121.1: 
P i l t  the pcople .  H e  said t h z t  we s l i ~ u l d  find places for t:hcm f i r s t  
and t l ; ? n  look at t h e  dollars it w o u l d  cost. 

er,J S h a f  lot?,  a C e r i z i f  ied Puh1 i . c  Lcc.nun"cnt; f rc )n!  i.'ii.ssor;l.a st,3tecj 
4- ~ h c i t .  i ~ e  i-cp:ce::i.nis r ; u r s i n g  +:~rni:s. In the nursir t r j  i1om.c i f idus t - ry  
z p ~ x ~ ~ i ~ : ~ a t c l - y  65% of the costs are pay;.i>ll.. fie s3i.d t . h a t  :nost of 

e ~ : l i j l o y e ~ s  are  minirram v;p;ige empis1:eas. f!e s a i d  t h a t  not o n l y  
t h e  ~ l . - t ? ~ ~ ! l . l ~ - i l  wage gone up, the cost:s arl(_ji taxes  incider,- tal .  to 

p;iyr-c1;!.s have  y o ~ e  up and thS.s accounts for a I.ot of the Excess 
co:; ts i n  =tie nursing hones. 

D c ; ~  Ji.:.lge f::!~;n AE'SC>E said th.ljt. he r c : p r e s e n t s  ~ , ~ t p l o y ~ e s  ir? the 
nuirsi.trc;. homtcs. E!e said that sorrlc o f  t h e  er3pi~;yc,?s i i a v ~  bek:il at t k L c  
nui-sin5 hornes f r~r 12 y e a r s  2nd eariii-ng jusk  slightly over ~linirtlum 
W Z I C ~ ~ ~  J - -  EJe S U ~ ~ ~ Z T S  a11 u p g r a d i n g  of n u r s i n g  horrtzs acd h c s ~ i t a l s  zr;d 
the q ~ i a l i t - y  of cz~re t h e y  .,rive. Fis  s a i 6  t i ? t  if i ;u rs in$  I;or;[es 6.3 
cl-ose do'm or the q u a 1 l . t ~  of c z r c  Zocs decrease, -+ze w o u l d  hbz facing 
a scri.oas proh1.i-:-.. Eie closed s a y i ~ i g  that RC..: i.s t h e  t i m e  tc. t ake  
a stc? forward.  He asked t!ic cor:u;;ittcc tc I - s a l l y  rcv i . ew w k l a t  they 
arc doi.n3 because we are all going to be in this s i t u a t i ~ n  soaeday. 

! - ~ i l i c e n t  Schifti from Butte rose and stated t h a t  she realizes wha t  
C' ~ n e  r-ur.:;i~ly homes do for us. There  are so m a n y  that: need h e l p .  

P2n.c % P . - ( -  -..jijs said that he operates ;i nursing home. It is G n c  of t h e  
. - hcjmes t l - i ; t t  may be closed.  !le sa?.:1 thclt he receivc!s $ 2 2 . @ Q  a day 

at the p resen t  time anci they are ~ - ~ t j . c i . p ~ 2 t i n c j  ti-..::t LC will. he cut 
t!:, SL9 .0 .L .  lie wonders where he i stlpposed t o  g e t  t h e  n0nel.r t o  
makc  u;-I t 5 a t  d i f f e r e n c e .  

?c:;:~r-5 ;12i;?:atj.vn Loe Kandilcl-1 from E.:-te s t ~ i k e d  t h a t  f-.e C S ~ C ~ J ~ S  in . - .  e . i ' ~ . - . - ~ ~ : . h i : : ~  t i l a :   as been .:a]-(1 ner this norn inc j .  ITe s;?jd t n a t  he 
1 is C.:I ;..n? £3oar,.i gf  T r u s t c ' . ? ~  f o r  tl 2 h o s p i t a l  i n  Anaconcia. His has- 

c i . t a l  i.5 i ~ ;  the red. :?hey arc  .joii;g to :;&-,-e to close t h e i . r  r,u.rsi.r;q 
h ~ i ; ; i !  s:!~l so~:ebody j.s g o i n g  tc; have kc ';?,Ice c a r e  of t!;~:;,: c:.~cpl.t>. 



s a i d  tbi2.t i t  i s  t x i s z i n g  and t h a t  he feels the I . e g i s l a t u r e  c a n  do 
something about it. E e  wcndered about a liason commit.t.ee b e i n g  - 7 .  esta:);l.sk:r.d so that t h e  l e g i s l a t ~ ~ r c  w i l l  hnc::; to e>.:pect. Pie 
s a i d  t h z t  thc :.i11+2 mzl-.incf people woulci really f i n , 3  t h e i r  head iri 
the sand if t h e y  caul2  see t h e  true picture. 

Kei . th  Stokes, a C e r t i f i e d  Public Account f o r  K e s t e r n  C ~ i r c  Nursir ig 
Homes, s t z t c d  t h a t  thei.:: cgsts. are  acrdited. 

7 .  ?!r. C o ~ u o  respoi;ded to  a question about  qua2.i ty tare that t h e s e  
n u r s i ~ g  hclnes provide .  t!e s a i d  t h ; t  t l h i s  1s also  a concern f o r  the 
depar-k:'ncr~'t. He s t a t e d  that S Z S  h a s  ii?airit.ai.neci a good s o l i d  rela- 
t i o n s h i p  ~ l t h  t h e  n u r s i n q  home i n d u s t r y  and want to cont - inac  t h i s .  
- 7  :;c ssi.6. t h a - t  t h e  a.g?nc-y operate zr;y p r c q r z , ~  o h j e c  t i v ~ ? i y -  that 
i s  c i v e n  t o  t!;c:n zt t!?c funded l eve l .  

C!:air~nnr; Rardancuve a~;Jrc2 ?:ow rr.any hc~ries a r e  receiving a n  i n c r e a s e  
artd i 4 r .  C c ) l S o  s t a t e c l  t h a t  at t h e  9 0  pcrtrcci-ttile, 54 will receive in- 
c ' e ?-> s - ,.., C- , 4 0  wc~i2 .d  rccci.ve decrenses.  R e  tile11 x.::nt on t o  explain 
the h o l d  'r.dn-:il.t.~s c l i u s c .  

Chai rLnan  Earc lancuve  then a s k e d  t h e  nursing horns operators w h a k  they  
a rc  gairig t o  do w i t 1 1  t k e i r  fczci l i t ies  ~ . f  t h q r  rtxiove the patie~ts. 

?*lr. natsopouios st.atc2 t h a t  they w i l l  r c l z i n  the? p r i v a t e  pst ien ' is .  
They coclci alsc-1 decide t o  convert t h e  hon!es to bc-?ardi.ng h~mes, 
Some w o u l d  u t i l i z e  t h e i r  eqziprnent for ozcupaticnal a n d  p h y s i c a l  
tiler;kpy and some c o u l c  c o n v c ~ .  t h e i r  e n t i r e  f a e i . l i t y  i n  to apzrt.:aents. 

Eeprcsen ta t i .ve  :Toore sts t e d  that records i n d i c a t e  t h z  t t h ~ z e  were 
p o s s i b l y  1-13 to 3 0 %  cf t h c  people i n  t h e  n u r s i n g  hornes that ccilld 
have q o t t c n  a l . ~ n , ~  o i t h  less t han  nursir'g ho~ . . e  care. fie wondered 
why t h e  legislative bill t ha t  w a s  before th<? s e s ~ i o n  i n  1 9 7 7  w a s  
kilied i f  this is true, 

J i r n  Bonpart fron H c l c n a  responded t h a t  t h e  mcli.n reason  the b i l l  
w a s  k i l l e d  w a s  t h c  cost. I t  costs marc for p e r s c n ? l  care than f o r  
n u r s i n g  home care. T?ic costs f o r  n u r s i n g  i.,o;r,e car? r u n  $ 1 4 2 . 5 0  
for the s t a t e  and f ~ r  p e l - s o n a l  home c a r e  i t  r u n s  a;>prosimatcl.y 

S: 63. C135 of t:-l& w o i ~ l d  colit.e fr,3% the fsder.21 gox.rerrLv.ent $350 .  00. , -- 
in t h e  for:~. cf S S i .  ':."?e rtaiaS.ning $ L G 8 . f i O  would have to be made 
u p  I;y sp:.s . 

Joi-lr! 3. : ! s i r  f r o n  the. V3!.lcy View Estate N u r s i ~ g  E-!me in Marniltor: 
stalr.. l  t;hac h c  E;r,ows fr,31:1 firs-: '  hzrlci :,j;.-:' lcl-kt?~~ costs are. He ex-. 

- .  
~ ; .~ ; r~ t?- l  th ;?~ .  a r e  ,3 fipt: f3:: j . l i t -y.  T i l ~  KC:,: ~C:>V.E : .~  k'i.-m, 

a . . ckic.,?-k :-,f i j ~ : : ~ ; 7  i i j j j p  +g ::rlke p ~ > - ~ ? ! i : n t s  t l ~ d t  hc ha:: ti3 Iti.F,ki. y:jc;h 2:; 
-n? PIi:;., p t c .  - Ilp~,; .,-,., r ,c - , - . ,  7 - -  n . a j - c j n i ~  f r ~ m  4 5  t.3 5 3  c{:t';~ f p ~  tL-'.:" L-,::. - a. - . l : - . . ' - -  .:,L., ., . . 

A 

cai; p;iy:.cln-t. Tbhf2 yi.c;.:lT: t hak  CP.;~!~S f r c , r i \  yri-~:yt: . :> u-i-;:.: .L--.:t: ~j.7~2:: i::>f- 
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take c2rc of his seeds. Mc t h i n k s  t'- .- prc;!,l :. i s  that t h e  fiaiirec; 
t :q l t  a r 6  bc lng  u s e d  are t w c  y e a r s  ol . I t  i a matter  ,aE cqsh 
flc.; a n d  t r y i n g  t o  stay i n  ~ p e r a k i o n .  I 
Ckai r r , t3n  I=.zrdanouve : t a t c d  t h a t  t?-:e n : l r s i n g  hor:les wa~- : t  the 1 9 7 4  
fc;rz.;Ll 1 2 

Nr. C o l ' n o  s ~ l g c j e s t e d  t h a t  we should r e s e a r c h  and fi.nd a mzthod of 
ccc.pensa t i o n  t h a t  the n s r s i n g  9ones xi11 accept. 

C h . 3 i r m a i 1  Eardano2 i . e  s tztec?.  t h a t  thc:y a l s o  r e u s e  t o  acc;ey?t a r e t u r n  
I 

o;1 .nc~'.l i ty. 

N r s .  PC:? C z r t e r  fron W h i t e f i s h  a s k 2 2  the  coizxittee i f  t h e v  w o u l d  
I> !- ,-Lor:i.i T' A the c iu t i e s  t h a t  t h e  s t a f f s  a t  the n u r s i n g  homes perform 
f ~ j ; .  t'j" :*J;;:TCS 4 t h e y  re-pi.-je,  I 
Scfia top.' :?cyan ac:ikec? Mr. C o l S , >  hov~ c... :: nursi i lc j  h o ~ ~ ~ ; . :  payzr;enks corn- 
part--- wi t j ?  sisteer s t a t e s .  :!. t hey  k..;le a pro'i.le~\ a l s o ?  I 
f.,lr. Coiho s t a t e d  that othe:  s t a t e s  ?.re c x p e r i c n c i ~ g  t h c  ssne k i n d s  
of ccst increases. Most oE them azF: a t t e ~ 1 2 t i p . g  t:.o asdress this 
grok.le:ri i n  the manner s i m i l a r  to t h e  proposed reccmi1end2tion. 3 
Chhj. rcr :an B a r d a n o u ~ ~ e  stated t h a t  we hzve a prclhl.em. This business 
is on? of t h e  f c w  i n  p lon t&na  that n o  onc knows if t hey  are p r i v a t e  
or s ts ke k ; u s i n c s s .  

f~!r. B;itsor;oulos stated t h a t  t h e r e  i s  a ~ n o v e m e n t  to ~,i. tf;er a.;,:cfid er . .? re~ez; s s e c t j . c n  of t he  medi.ca~.o z i c t .  'rie said LL5a.t if the ~ ~ 0 1 ; ; ; i i t i i ~ l l i 3  

s;.ec; f i t t o  fuzd a t  t h e  I.ey.rel .Vr. Coi.bo hns sugqesteed, s pl .an can k;= 
I 

for:,iul.2.ii:ez 2nd t h e y  C;;,n g e t  t h e  fe(3eral  govcrr~l2ent t i 0  accept t h a t  
p l n n .  1 
Chai rn :an  Rs.rda.nouve a s l i e d  f o r  a n  ~xpl.?r!aticr, of t h e  I~;i-.sso-ala ccjmii~unity 
opc :~ jng  another n u r s i r ~ g  hoxe i . a s t  year -.%;hen they a r e  now t a l k i n g  so 
scxiousiy about c l o s i n g  t h e  6cm1.s cn others, Be wondereci F.ox they 
could j ; l s tLfy  opening a n o t h e r  nu r s i :~~ :  hone. 

I 
M r .  ~ a + s o y ? o u l o ~  stated t h a t  ycu c a n ' t  -j!:,:;ti.fy a:?y new nurs.i.ng homes 
art-? t:.F.i,:br<2 i ~ n  tile S k a t e  a: chi3 prcsc:it. t. :.'.:+. 

I 
- - 

Represents Live 9urwitz wondered zbcja"Lt. : d i s c r c p n c  i.es i n  rates 
i r :  t h e  nursin~ + ; o m e s .  

I 






