
HOUSE TAXATION COIQILTTEE 

T h e  House T a x a t i o n  Committee was c a l l e d  t o  o r d e r  by Chairman Herb Huenrieitens 
on A p r i l  1 7 ,  1979,  a t  9:15 a .m. ,  i n  room 434, C a p i t o l  B u i l d i n g .  A l l  members 
were  p r e s e n t  a s  was t h e  s t a f f  a t t o r n e y ,  Randy McDonald. 

Rep. Wil l iams s a i d  h e  would l i k e  t o  have t h e  commi t t ee ' s  comments on an amend- 
ment he  p lanned t o  o f f e r  on t h e  f l o o r  t o  SB 523. Due t o  t h e  p a s s a g e  of HB 213 
a l l  new i n d u s t r i a l  p r o p e r t y  w i l l  come under  C l a s s  5 and pay 3% t a x  f o r  t h r e e  
y e a r s .  The amendment h e  p l a n s  t o  add on t h e  f l o o r  would p u t  gasoho l  under  
t h i s  same c l a s s i f i c a t i o n  f o r  t h r e e  y e a r s .  He s a i d  i t  d o e s n ' t  f o u l  up HR 213 
and t h e  p r o p e r t i e s  would be  t h e  same. He f e l t  t h i s  would b e  good s i n c e  o u r  
emphasis h a s  been t o  keep c l a s s i f i c a t i o n s  down and l i k e  p r o p e r t i e s  and pe rcen t -  
ages  t o g e t h e r .  

Chairman Huennekens commented t h a t  t h i s  seems l i k e  a good approach a s  t h e  
c l a s s i f i c a t i o n s  could p r o l i f e r a t e  a g a i n  and t h i s  seems l i k e  a  good i n c e n t i v e  
f o r  a  gasoho l  p l a n t .  

Rep. Hi r sch  s a i d  w h i l e  he  cou ld  sympathize  w i t h  Rep. Wi l l i ams ,  he  had agreed  
t o  c a r r y  S e n a t o r  Dover ' s  SB 523 and h e  knew how t h e  sponsor  f e l t  a b o u t  t h e  2%.  

Rep. Fabrega s a i d  t h e  purpose  of t h e  gasoho l  b i l l  was t o  t a k e  a l l  p r o p e r t y  
t h a t  had  t o  do w i t h  t h e  p l a n t ,  i n c l u d i n g  t h e  g r a i n ,  and have i t  a l l  under  t h e  
same c l a s s i f i c a t i o n .  He f e l t  t h i s  would work w e l l  f o r  gasoho l .  

Rep. Wi l l i ams  s a i d  SB 523 would s t i l l  be  t h e r e .  He s a i d  i f  we s e p a r a t e  new 
i n d u s t r i e s  i n  Montana we cou ld  have a  c o n s t i t u t i o n a l  problem a s  we would b e  
d i s c r i m i n a t i n g  a g a i n s t  o t h e r  new i n d u s t r i e s .  

Rep .  Fabrega f e l t  t h e  c o n s t i t u t i o n a l i t y  t h i n g  was t h e  t h i n g  t o  b e  concerned 
about  a s  i t  c o u l d  c a u s e  t h e  gasoho l  c l a s s i f i c a t i o n  t o  be  thrown o u t , a n d  t h e n  
gasoho l  would be  worse  o f f  t h a n  i f  p u t  i n  a  c l - a s s i f i c a t i o n  w i t h  o t h e r  new 
i n d u s t r i e s  a t  3%.  

Rep. Dass inger  reminded t h e  committee t h a t  one  r e a s o n  S e n a t o r  Dover wanted 
t h e  s p e c i a l  gasoho l  c l a s s i f i c a t i o n  was t o  draw a t t e n t i o n  t o  t h e  gasoho l  p r o c e s s .  

Rep. Hi r sch  s a i d  he  would s u p p o r t  Rep. Wi l l i ams '  amendment and t h e n  t h e  b i l l  
would go t o  a  c o n f e r e n c e  committee and would b e  worked over  t h e r e .  

Chairman Huennekens informed t h e  committee t h a t  Rep. D u s s a u l t  had t o l d  him 
t h e  Super Summit working on t h e  t a x  r e l i e f  impasse  have approached toward a n  
agreement  on t h e  same b a s i s  a s  t h e  two committee b i l l s  b e f o r e  t h e  cornmi-ttee 
today .  He proposed suspend ing  a c t i o n  on t h e i r  b i l l s  u n t i l  t h e y  s e e  what t h e  
f i n a l  Summit Committee works o u t .  
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Rep. Dass inger  moved t o  t a b l e  t h e  two b i l l s .  He s a i d  t h i s  way we won ' t  com- 
p l i c a t e  t h i n g s  and i f  w e  need them we can g e t  them o f f .  He agreed  t h a t  w h i l e  
t h e  committee i s  ahead of  t h e  Summit Committee, t h e r e  a r e  t imes  when t h e r e  
i s  a  need t o  s low down and l e t  t h e  1.eadershi.p c a t c h  up.  

Rep. Fnbrega commented t h a t  u n t i l  t h e r e  i s  a two- th i rd  v o t e  t a k e n  t h e  b i l l s  a r e  
s t i l l  j u s t  a n  i d e a  s o  no a c t i o n  need b e  t a k e n .  

Chairman Huennekens s a i d  t h e  Summit Committee h a s  t o  de te rmine  t h e  c a s h  a v a i l a b l e .  
They have agreed  on a n  approx imate  50/50 s p l i t  between p r o p e r t y  t a x  and income 
t a x  r e l i e f .  

Rep. Fagg s a i d  i f  they  a r e  s e r i o u s l y  go ing  t o  do something f o r  t h e  good of  t h e  
p e o p l e h e  f e l t  we shou ld  w a i t  on t h e  b i l l s - - b u t  i f  n o t  t h e y  cou ld  b e  a  g e n t l e  
nudge t o  them. I f  t h e  Summit d o e s n ' t  come up w i t h  something we shou ld  have  
a n o t h e r  mee t ing  of  o u r  committee and p a s s  o u r  b i l l s .  

Rep. Nordtvedt  f e l t  they  shou ld  g e t  t h e  b i l l s  s t a r t e d  and n o t  w a i t .  

Rep. H i r s c h  s 
two weeks ago 
He s a i d  i f  we 

a i d  t h e  Summit l a s t  n i g h t  reached t h e  v e r y  c o n c l u s i o n  we reached  
s o  t h e s e  b i l l s  w i l l  do n o t h i n g  more t h a n  t h e  Summit d i d  l a s t  n i g h t .  
p a s s  them o u t  we wouldn ' t  have done a n y t h i n g  t h e  Summit h a s n ' t  done.  

Rep. Lien f e l t  i t  was t h e  commi t t ee ' s  i d e a  and t h e  impetus  shou ld  come from t h i s  
committee. He s a i d  i f  t h e y  want t o  r e j e c t  o u r  b i l l s  i t  i s  t h e i r  p r i v i l e g e  b u t  
h e  f e l t  t h e y  shou ld  r u n  them o u t  l i k e  any b i l l .  

Chairman Huennekens s a i d  t h e  committee cou ld  s t i l l  p u t  them o u t  i f  t h e  l e a d e r s h i p  
d o e s n ' t  s o l v e  t h e  problem. He f e l t  they  would j u s t  c o n f u s e  t h e  caucuses  now. 

Rep. Fabrega s a i d  h i s  u n d e r s t a n d i n g  is i f  n o t h i n g  t a k e s  pl-ace i n  t h e  Super Summit 
we shou ld  move f o r  a  r e c e s s  and t h e n  a c t  on t h e s e  b i l l s .  H e  s a i d  h e  d i d n ' t  
want them t o  b e  r e f e r r e d  and become a bone of c o n t e n t i o n .  

Rep. Dass inger  s a i d  some of t h e  committee i s  anx ious  t o  g e t  t h e s e  b i l l s  r o l l i n g .  
S i n c e  we have t o  have 213  of  t h e  Sena te  t o  g e t  t h e s e  b i l l s  th rough ,  and i f  we 
s t e p  on t o e s  by go ing  t o o  f a s t  we may end up w i t h  n o t h i n g .  He urged t h e  com- 
m i t t e e  t o  speed s l o w l y .  A s  l o n g  a s  they  a r e  r o l l i n g  we d o n ' t  want t o  push t o o  
f a s t .  

Ques t ion  on t h e  motion t o  d e f e r  a c t i o n  a t  t h e  p r e s e n t  t ime was c a l l e d .  The 
motion c a r r i e d  w i t h  Rep. Nordtvedt  v o t i n g  no.  

Fleeting ad journed  a t  1 0  a.m. 

Emelia A .  S a t r e ,  A s s t .  Sec .  




