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46TH L e g i s l a t u r e  

Rep. Huenrlekens ~ a l l e d  t h e  conl~ni-ttee t o  a  meet ing i n  R o m  436 at 3:00 p . . n . ,  
A p r i l  ,-2, 1979,  t o  d i s c u s s  p r o p e r t y  t a x  proposed package.  A l l  members were 
p r e s e n t  a s  was t h e  s t a f f  a t t o r n e y .  

One proposal. was t o  a l l o w  10% of any p r o p e r t y  t a x  p a i d  t o  b e  deduc ted  from 
dny income t a x  l i a b i l i t y  due.  

The s t a n d a r d  d e d u c t i o n ,  i f  r a i s e d  t o  20% a t  a  $2,000 and $4,000 l i m i t ,  would 
have a  p r i c e  t a g  of $5 m i l l i o n  p e r  y e a r .  By r a i s i n g  t o  20%, i t  was f e l t  more 
peop le  would t a k e  advan tage  of t h i s  r a t h e r  t h a n  u s e  t h e  s t a n d a r d  d e d u c t i o n .  

The p e r s o n a l  exemption would b e  l e f t  a t  $800 w i t h  a  $18.9 m i l l i o n  p r i c e  t a g .  
O r i g i n a l l y  i t  was $16.7 m i l l i o n .  

Ve want t o  l e a v e  HB 398 i n t a c t ,  which inc l -udes  a  g radua ted  p r o p e r t y  t a x  i n  
c l a s s  15  which everybody l i k e d  from t h e  s t a r t .  The t o t a l  package comes up 
a t  abou t  $45 m i l l i o n .  

Rep. H i r s c h  asked why t h e  committee dec ided  t o  go w i t h  s e v e r a l  d i f f e r e n t  
packages.  Why c a n ' t  we do  i t  w i t h  t h e  f i r s t  one  and fund i t  w i t h  wha tever  
s u r p l u s  t h e r e  i s ?  

Rep. Huennekens commented t h a t  t h e s e  a r e  approximate  f i g u r e s .  

Kep.  Fagg f e e l s  t h i s  i s  g i v i n g  a  whole new s e t t i n g  f o r  t h e  p r o p e r t y  t a x .  
I t  i s  hard  t o  p u t  a  d o l l a r  amount on i t .  

Rep. L i e n  s a y s  t h e r e  i s  a  p h i l o s o p h i c a l  way o r  a  p r a c t i c a l  way. The commit tee  
thought  by r a i s i n g  t h e  s t a n d a r d  d e d u c t i o n  we a r e  t a k i n g  c a r e  of t h e  lower  
income peop le  and wouldn ' t  g i v e  i t  a l l  t o  any one c l a s s  of p e o p l e .  

Rep. Huennekens s a i d  t h e  low income p e o p l e  d o n ' t  have  enough c u r r e n t  A G I  t o  
be a l lowed any r e l i e f .  

Kep. R e i c h e r t  asked i f  i t  was s a i d  t h a t  t h e  t o t a l  amount of money would be 
$45 m i l l i o n  f o r  t a x  r e l i e f .  How w i l l  t h e  S e n a t e  r e a c t  t o  t h i s ?  The psychol-  
ogy of p r o p e r t y  t a x  r e l i e f  i s  f i n e .  It  is more economic f o r  t h e  s t a t e  t o  
have i t  a t t a c h e d  t o  t h e  income t a x ,  bu t  I ' m  a f r a i d  p s y c h o l o g i c a l l y  i t  might  
no t  b e  r e c e i v e d  by t h e  peop le  a s  p r o p e r t y  t a x  r e l i e f .  

Rep. Huennekens s a i d  we have t o  d e a l  w i t h  t h e  r e a l  world - g e t  something and 
g e t  i t  through.  

Rep. Wil l iams asked why n o t  a c c e p t  t h e  two income packages t h a t  were  s e n t  
from t h e  House and a r e  i n  t h e  S e n a t e ?  

a Rep. S i v e r t s e n  s t a t e d  t h a t  we want t o  come o u t  of h e r e ,  run t h i s  th rough  t h e  
House - g e t  as many v o t e s  a s  p o s s i b l e .  We w i l l  l e a v e  t h o s e  b i l l s  t h e r e  i n  
c a s e  we r u n  i n t o  t r o u b l e .  We would have t h o s e  b i l l s  and a s k  t h a t  t h e y  b e  s e n t  
back t o  t h e  House and do  what we want t o  do w i t h  them, b u t  t h e y  might  n o t  
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a c c e p t  them. The proposed b i l l  w i l l  be  a committee b i l l .  

Rep. S i v e r t s e n  w i l l  be working v e r y  hard w i t h i n  t h e  Republ ican caucus  t o  
g e t  i t  th rough  t h e  caucus .  

Rep. Nuennekens sai.d we will .  have i t  i n  p r e l i m i n a r y  form tomorrow - p r i n t e d  
form Monday. 

Rep. Fabrega s a i d  t h e  s t a n d a r d  deduc t ion  and $800 p e r s o n a l  exemption can be 
t a i l o r e d  t o  t h e  s i z e  o f  t h e  s u r p l u s  a s  of June  30, 1980, and make t h e  exemp- 
t i o n  h i g h e r  i f  a l a r g e r  s u r p l u s ,  and i f  i t  i s  lower ,  i t  could be  lower .  

Rep. Nuennekens asked t h e  committee i f  t h e y  f e e l  t h e y  a r e  moving i n  t h e  r i g h t  
d i r e c t i o n .  They unanimously agreed .  

The mee t ing  adjourned a t  3:30 p.m. 
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