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HOUSE TAXATION COMMITTEE 

46 th  L e g i s l a t u r e  

The House Taxa t ion  Committee was c a l l e d  t o  o r d e r  by Chairman Herb 
Huennekens a t  8:30 a.m., i n  Room 434, C a p i t o l  B u i l d i n g ,  on A p r i l  1 2 ,  
1979. A l l  members were p r e s e n t .  Randy McDonald, s t a f f  r e s e a r c h e r ,  w a s  p r e s e n t .  

B i l l s  t o  b e  c o n s i d e r e d  today w i l l  be: SEs 384, 401, 508, 463, 99, 67,  
182. 

SENATE BILL 384 

R e p r e s e n t a t i v e  Fabrega moved t o  r e c o n s i d e r  a c t i o n  on t h i s  b i l l .  He s a i d  
it was i n t e n d e d  f o r  Wyoming b u t  goes  beyond t h a t .  

Chairman Huennekens s a i d  it was b rought  t o  t h e i r  a t t e n t i o n  t h a t  it would 
c o s t  4 m i l l i o n  f o r  t h e  biennium on t h i s  b i l l .  

The motion t o  r e c o n s i d e r  passed  unanimously. 

SENATE BILL 401 

Rep. Fagg moved be concur red  w i t h .  

Rep. W i l l i a m s  moved AERO's s u g g e s t e d  amendments which had been p r e s e n t e d  
by Ron Pogue. A copy o f  t h e s e  i s  a t t a c h e d  and p a r t  o f  t h e  minutes .  

M r .  Pogue responded t o  a r e q u e s t  f o r  i n f o r m a t i o n  t h a t  t h e r e  h a s  been a 
committee up u n t i l  t h e  l a s t  t ime .  T h i s  amendment i s  t o  i n s u r e  t h a t  t h e y  
use  t h e  committee.  There  a r e  5 t o  7 on t h e  committee and t h e y  met t w i c e  
a y e a r .  Now it w i l l  be  once a y e a r  and t h e y  w i l l  do s o l i c i t e d  g r a n t s .  
The o n l y  expense  w i l l  be  f o r  t h o s e  t h a t  need expenses .  $25 f o r  a t t e n d i n g  
a mee t ing- - i t  would c o s t  $5,000-10,000 f o r  a m i l l i o n  d o l l a r  a y e a r  program. 

The r e s e a r c h e r  on  b e i n g  asked  s a i d  t h e r e  is  s t a t u t o r y  l a w  on t h e s e  commit tees ,  
and it p r o v i d e s  f o r  expenses .  

Rep. R e i c h e r t  q u e s t i o n e d  a l l  t h e  t a l k  on t h e  a d v i s o r y  commit tee-- that  i s  p a r t  
o f  t h e  b i l l  a s  amended. The o r i g i n a l  b i l l  is  t o  expand t h e  g r a n t  money f o r  
renewable  r e s o u r c e s  to commercial u s e s  and reduce  t h a t  which goes  f o r  o t h e r  
purposes .  

M r .  Pogue e x p l a i n e d  t h e  reason  f o r  t a k i n g  t h e  r e s t r i c t i o n s  o f f  is  t h a t  t h e  
program h a s  g iven  o u t  demons t ra t ion  g r a n t s  f o r  r e s i d e n t i a l  and what we need 
is t o  g e t  more i n t o  i n d u s t r i a l  sys tems l i k e  wind and methane, e t c .  There  
cou ld  be  some r e a l  impac t s .  

Rep. R e i c h e r t  asked i f  t h i s  i s  why t h e  a d v i s o r y  committee would be  i m p o r t a n t  a s  
f a r  a s  vy ing  f o r  t h e s e  g r a n t s .  

M r .  Pogue s a i d  t h a t  is why t h e y  would l i k e  it mandatory. There c o u l d  be  
l a r g e  p r o p o s a l s  from h i g h  powered c o r p o r a t i o n s  and s o  t h e r e  cou ld  be more 
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p r e s s u r e  t o  g i v e  g r a n t s .  There  a r e  s e v e r a l  pages  of  d i f f e r e n t  t a r g e t  a r e a s  
a d d r e s s i n g  s p e c i f i c  t h i n g s - - b l u e p r i n t s  t h e y  have t o  go by. They w i l l  b e  
p r i m a r i l y  s o l i c i t i n g  p r o p o s a l s  - - t h i s  w i l l  be a  d i f f e r e n t  a r e a .  

Rep. W i l l i a m s  s a i d  h e  would l i k e  t o  add--very v a l i d ' r e a s o n i n g .  

Rep. L i e n  s a i d  t h e  Coal Tax O v e r s i g h t  Committee was e f f e c t i v e  i n  g e t t i n g  a n  
a c c e p t a b l e  program and t h e  Revenue Overs igh t  Committee w i l l  be  adequa te  
t o  d i r e c t  it. T h i s  would b e  redundant .  

Rep. S i v e r t s e n  moved t o  amend t h e  amendment on l i n e  2 by s t r i k i n g  " repre -  
s e n t a t i v e s  of s ta te  a g e n c i e s . "  These p e o p l e  a r e  working f o r  u s  and i f  t h e y  
have e x p e r t i s e  we shou ld  b e  a b l e  t o  use  it. 

Ques t ion  was c a l l e d  on t h i s  motion and it p a s s e d  unanimously. 

Rep. Dass inger  spoke a g a i n s t  t h e  motion t o  a d o p t  AERO's amendments. 

M r  Pogue responded t o  a q u e s t i o n  t h a t  t h e  a d v i s o r y  committee and t h e  
o v e r s i g h t  commit teehave two d i f f e r e n t  f u n c t i o n s .  The o v e r s i g h t  committee 
is  l e g i s l a t i v e  and w i l l  review t h e  o v e r a l l  d i r e c t i o n  o f  t h e  program, p o l i t i c a l  
a s p e c t s  o f  t h e  program and s e e i n g  t h a t  it does  what t h e  l e g i s l a t u r e  wanted 
i t  t o  do.  The a d v i s o r y  committee w i l l  have t e c h n i c a l  e x p e r t i s e  and be  
invo lved  i n  t h e  d e c i s i o n  making p r o c e s s  which t h e  o v e r s i g h t  committee c o u l d n ' t  
o f f e r  . 
Rep. G i l l i g a n  asked i f  t h i s  e x p e r t i s e  c o u l d n ' t  come from t h e  s t a f f .  

M r .  Pogue responded t h e r e  was a  c a s e  where t h e  s t a f f  had a  recommendation 
which was o v e r r u l e d  by t h e  d i r e c t o r .  S i n c e  t h e r e  was no avenue f o r  a  
p u b l i c  h e a r i n g  t h e r e  w a s  no way t h e  f i n d i n g s  of  t h e  s t a f f  cou ld  be  made 
known. 

Rep. W i l l i a m s  f e l t  t h i s  o u t s i d e  i n p u t  w a s  needed. 

Rep. Lien s a i d  t h e  o v e r s i g h t  committee is a d v i s o r y  and t h i s  committee is  
a d v i s o r y .  The head o f  t h e  depar tment  can s a y  t o  heck.  I would have been 
ready  t o  a b o l i s h  t h e  s l i c e  of p i e  i f  t h e  DNR h a d n ' t  come up w i t h  a  c l e a r  
c u t  se t  of g o a l s .  K e e p  it t i g h t ,  keep it r e s p o n s i b l e .  I f  you l e t  t o o  many 
p e o p l e  w i t h  t o o  many p e t  p r o j e c t s  i n  you have a  r e a l  chance o f  l o s i n g  t h e  
whole s l i c e .  

Chairman Huennekens c a l l e d  f o r  a  recorded  v o t e  on t h e  amendment. The 
motion f a i l e d  5-11. Vot ing y e s  were Reps. Huennekens, Har r ing ton ,  R e i c h e r t ,  
Robbins,  Wil l iams and a b s e n t  a t  t h e  moment were Reps. B e r t e l s e n ,  B u r n e t t ,  
Hi r sch .  

Ques t ion  was c a l l e d  on t h e  motion BE CONCURRED I N  and t h i s  motion c a r r i e d  
unanimously w i t h  t h o s e  p r e s e n t  (same a b s e n t  a s  above) .  Rep. Johnson w i l l  
c a r r y  t h e  b i l l  on t h e  f l o o r .  

SENATE BILL 508 

R e p r e s e n t a t i v e  W i l l i a m s  moved be concur red  i n .  

The r e s e a r c h e r  p r e s e n t e d  t h r e e  pages  o f  amendments. H e  s a i d  t h e y  a r e  most ly  
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t e c h n i c a l .  These a r e  t h i n g s  t h a t  were n o t i c e d  a f t e r  t h e  o r i g i n a l  d r a f t i n g  
of t h e  b i l l  and a r e  needed t o  d o v e t a i l  w i t h  f e d e r a l  law and conform w i t h  
Montana law. A copy of  t h e s e  are a t t a c h e d  and p a r t  o f  t h e  minutes .  

Rep. Fagg moved t h e  a d o p t i o n  of t h e s e  amendments and t h e  motion c a r r i e d  
unanimously w i t h  t h o s e  p r e s e n t .  

Rep. Nordtvedt  p a s s e d  c o p i e s o f  h i s  sugges ted  amendments t o  t h e  members. 
A copy is  a t t a c h e d  t o  t h e  minu tes .  T h i s  changes  from 4 t o  8% t h e  i n t e r e s t  
r a t e  charged  on  d e f e r r e d  payments. I f  you a l l o w  i n t e r e s t  r a t e s  below t h e  
i n f l a t i o n  r a t e  you a r e  e s s e n t i a l l y  g i v i n g  them money and t h e  c o u r t s  have 
r u l e d  t h i s  i l l e g a l .  S i n c e  t h e  b i l l  b a s i c a l l y  d e a l s  w i t h  i n h e r i t i n g  pro-  
p e r t y  i n  a  c l o s e l y  h e l d  f a m i l y  b u s i n e s s  and t r e a t s  i n h e r i t a n c e  of t h e  wage 
e a r n e r s  who t r a n s f e r  t o  s a v i n g s  a c c o u n t s , t h e  l e a s t  we can do i s  t o  c h a r g e  
h o n e s t  r a t e s .  

Rep. Johnson s a i d  it w i l l  be  imposing a  whole bunch o f  r e q u i r e m e n t s  and 
n o t  t o o  c l e a r .  

Rep. S i v e r t s e n  s a i d  t h e  l a w  i s  c l e a r  t h a t  you c a n ' t  i u s t  g i v e  a member o f  
your f a m i l y  a n y t h i n g  you have t o  a f f i x  a  v a l u e .  

Ques t ion  was c a l l e d  on Rep. N o r d t v e d t ' s  amendments and they  c a r r i e d  
unanimously.  

Ques t ion  was c a l l e d  on t h e  b i l l .  The motion BE CONCURRED I N  A S  AMENDED 
c a r r i e d  unanimously.  Rep. Lien w i l l  c a r r y  t h i s  b i l l  on thc f l o o r .  

SENATE BILL 463 -- 
Chairman Huennekens s a i d  t h i s  b i l l  had come back t o  committee f o r  t h e  
committee t o  t a k e  a n o t h e r  look  a t  it. 

Rep. Fagg moved be  n o t  concur red  i n .  He s a i d  t h e r e  i s  a real problem w i t h  
t h i s  b i l l .  I t  g i v a s  a  g r e a t  d e a l  of l a t i t u d e  t o  c o u n t i e s .  They c o u l d  g e t  
a  good d e a l  o f  undeserved s t a t e  h e l p .  There a r e  a t h e r  ways t o  a d d r e s s  t h i s - -  
we c o u l d  have a b i l l  where a  county cou ld  p u t  i n  a c l a i m  on p a r t i c u l a r  
c i r c u m s t a n c e s .  T h i s  b i l l  shou ld  be  k i l l e d .  

R e p .  i , ieli s a i d  it is  t a k e n  o u t  of t h e  w e l f a r e  law. J u s t i c e  is  a  d u t y  o f  
s t a t e  government and 1 3  1/2  m i l l i o n  goes  d i r e c t l y  t o  t h e  s t a t e .  We had a 
f o u r  m i l l i - o n  amendment i n  t h e r e  and I t h i n k  t h a t  i s  f a i r .  

Rep. S i v e r t s e n  s a i d  he s t i l l  t h i n k s  it is  a  bad b i l l .  He s a i d  h e  can  a p p r e c i a t e  
when one o f  t h e s e  e x t r a o r d i ~ l a r y  t h i n g s  happen--but t h i s  is no way t o  a d d r e s s  it. 

Chairman Huennekens s a i d  t h e  b i l l  s a y s  t h e  depar tment  " s h a l l "  do t h i n g s  
b u t  no fund ing  was p rov ided .  Th is  makes it an  u n a d m i n i s t r a t i v e  b i l l .  

Rep. Fabrega sugges ted  a  committee b i l l  which would t a k e  t h e  funds  o u t  o f  
t h e  g o v e r n o r ' s  d i s a s t e r  fund and u s e  it f o r  murder t r i a l s .  



75.E 
4/12/79 
Page 4 

Chairman Huennekens reminded him t h i s  would t a k e  2 / 3  v o t e  o f  t h e  house .  
Rep. Fabrega d i d n ' t  t h i n k  t h i s  would be  t o o  d i f f i c u l t  t o  g e t .  

Rep. Fagg f e l t  t h e  problem i s n ' t  t h a t  a c u t e .  L e t  t h e  c o u n t i e s  f o r  c e r t a i n  
thing:;  be  a b l e  t o  submit  a c l a i m  and f o r  some p a s t  happenings  t h e y  can come 
i n  a l s o .  

Rep. R e i c h e r t  s a i d  s h e  a g r e e d  p a r t l y  w i t h  Rep. Fagg. She s a i d  t h i s  d i d n ' t  
s e e m  a problem wnen it way d i s c u s s e d  ear l ier - -now come? 

The chairman s a i d  it was because  of t h e  wording-- t h e  " s h a l l s . "  W e  c o u l d  
s a y  i f  money is  a p p r o p r i a t e d  t o  t h e  depar tment  f o r  t h i s  purpose .  

Rep. Johnson moved t o  s t r i k e  s e c t i o n  1 and t o  amend t h e  t i t l e ,  l i n e  6 ,  
by s t r i k i n g  "TO PROVIDE A COUNTY MILL LEVY FOR DISTRICT COURT CASES"; and 
t h e n  a t t a c h  a s t a t e m e n t  o f  i n t e n t  d e s c r i b i n g  emergency th ings .  T h i s  would 
make t h e  b i l l  workable.  The money w i l l  come from emergency funds .  Orice 
t h e  depar tment  d e c i d e s  it may make a g r a n t ,  it s h a l l .  

Rep. Underdal s a i d  i f  t h e  b i l l  p a s s e s  t h e y  w i l l  p i u g  it i n t o  483 a c c o r d i n g  
t o  Dave Lewis. 

Rep. Dass inger  f e l t  i f  t h e y  c o u l d  a f f o r d  t o  f i n a n c e  t h e  b i l l  t h e y  c o u l d  do 
it as w e l l  w i t h  Rep. J o h n s o n ' s  amendment. He s a i d  h e  had uncovered some 
i n t e r e s t i n g  f a c t s  t h a t  show t h e  c o u n t i e s  do manipu la te  t h e  funds  t o  g e t  
s t a t e  money when t h e y  can.  

Rep. S i v e r t s e n  s a i d  a n  a p p r o p r i a t i o n  can be  p u t  i n  t o  cover  p a s t  t r i a l s .  
He c o u l d  s e e  problems w i t h  t h e  way t h i s  i s  s e t  up. 

Chairman Huennekens s a i d  w e  shou ld  have c r i t e r i a  i n  t h e  s t a t u t e  as t o  what 
c o n s t i t u t e d  an emergency under  t h i s .  

Rep .  S i v e r t s e n  f e l t  d i f f e r e n t  wording was needed a s  t h e r e  a r e  o t h e r  c o u r t  
c a s e s  b e s i d e s  murder t r i a l s  t h a t  cou ld  c o s t  a coun ty  an  extreme amount. He 
f e l t  Rep. J o h n s o n ' s  amendment was amiss  i n  t h a t  t h e  county would pay no th ing .  

Rep. Robbins made a s u b s t i t u t e  motion f o r  a l l  mot ions  pending t o  d e f e r  a c t i o n  
u n t i l  tomorrow. The r e s e a r c h e r  was r e q u e s t e d  t o  check on some o f  t h e  
q u e s t i o n s .  Motion c a r r i e d  unanimouSly. 

SENATE BILL 99 

Rep. Fabrega s a i d  we were  asked  t o  r e c o n s i d e r  o u r  a c t i o n s  on t h i s  b i l l  
because  o f  problems w i t h  one o f  t h e  amendments. The r e s e a r c h e r  w a s  g i v e n  
o n l y  g e n e r a l  o u t l i n e s  on t h e  u n f a i r  c o m p e t i t i o n  c l a u s e  we wanted i n s e r t e d .  
The committee members r e c e i v e d  a copy of a sugges ted .  amendment which would 
b e  a new s e c t i o n  8. A copy is  a t t a c h e d  t o  t h e  minu tes .  Rep. Fabrega s a i d  
t h i s  had been agreed  on by t h e  w h o l e s a l e r s ,  d i s t r i b u t o r s ,  depar tment .  $Now 
t h e y  needed committee a p p r o v a l .  Also a t t a c h e d  is t h e  amendment d e a l i n g  
w i t h  t h e  u n f a i r  compet i t ion  c lause - -cop ies  o f  which t h e  members had. The 
r e s e a r c h e r  would l i k e  your  t h o u g h t s  on t h e s e  a s  t h e  d i r e c t i o n s  we gave him 
were v e r y  vague.  
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The r e s e a r c h e r  e x p l a i n e d  t h e  amendment would s u b j e c t  t h e  depar tment  t o  t h e  
U n f a i r  P r a c t i c e s  Act e x c e p t  f o r  t h e  p e n a l t y  p a r t .  

Rep. Fabrega s a i d  i f  we d o n ' t  adop t  t h i s  amendment t h e  depar tment  i s  s u b j e s t  
t o  t h e  enforcement  and p e n a l t y .  T h i s  i s  l e s s  r e s t r i c t i v e  language.  
He moved t h e  amendments. 

M r .  Messer ly  s a i d  upon b e i n g  asked  t h a t  t h e y  have no problems w i t h  t h e  
amendments. 

Q u e s t i ~ n  w a s  c a l l e d  and t h e  amendments were adopted.  Voting no were Reps. 
Nord tved t ,  S i v e r t s e n ,  B u r n e t t  and Vinger .  

Rep. Fabrega moved t h e  b i l l  BS AMENDED BE CONCURRED I N  and t h i s  motion 
p a s s e d  unanimously.  

SENATE BILL 67 

Rep. B u r n e t t  moved b e  concur red  i n .  

Rep. H a r r i n g t o n  s a i d  a s  f a r  as c o u n t i e s  a r e  concerned and f i s c a l  impact-- 
hope it won' t  p a s s .  

Rep. Fagg s a i d  h e  d i d n ' t  f e e l  you shou ld  t a k e  one i t e m  and exempt it. Every- 
body pays  t a x e s  and t h e s e  p e o p l e  make t o n s  o f  money on t h e s e  i r r i g a t i o n  
systems.  

Chairman Huennekens spoke i n  o p p o s i t i o n .  I t  can be  disengaged and moved.  
a t  any t ime  and  used somewhere e l s e .  The same a p p l i e s  t o  an  o n - l i n e  system-- 
you can  change t h e  sys tem.  F i n a l l y ,  you can g e t  inves tment  t a x  c r e d i t  and 
a c c e l e r a t e d  d e p r e c i a t i o n  on a s p r i n k l e r  system. Don ' t  s e e  any d i f f e r e n c e  
between s p r i n k l e r s  and t r u c k s  and t r a c t o r s .  

Rep. Dass inger  s a i d  f a r m e r s  s a i d  t h i s  would b e  a n  i n c e n t i v e .  Y e t  t h e  t a x  
on  t h i s  is r e a s o n a b l e .  

Rep. Wil l iams s a i d  he  r e c a l l e d  two t h i n g s  from t h e  t es t imony .  Sponsor s a i d  . 
i r r i g a t e d  l a n d  and t h e  p r o d u c t i o n  were t a x e d  f o r  t h r e e  y e a r s  on t h e  former  
level as an i n c e n t i v e  t o  use more s p r i n k l e r  i r r i g a t i o n .  Tha t  i s  a good 
d e d u c t i o n  t o  s t a r t  w i t h .  Then HB 213 reduces  t h e  t a x  from 13% t o  11%. 

Rep. S i v e r t s e n  s a i d  h e  d i d n ' t  know where t o  s tar t .  The f a c t  was a l l u d e d  t o  
t h a t  t h e s e  s p r i n k l e r  sys tems can b e  used o t h e r  p laces-- they w i l l  o n l y  c o v e r  
s o  much l a n d  and t h e r e  a r e  l a b o r  c o s t s  invo lved  i n  moving from f i e l d  t o  f i e l d .  
Then comparing t h e  sys tem t o  a t r a c t o r .  Taxes w i l l  b e  p a i d  twice--on t h e  
s p r i n k l i n g  system and on  t h e  i n c r e a s e d  p r o d u c t i v i t y  base .  Because o f  t h e  
Supreme Cour t  r u l i n g  a l l  i r r i g a t i o n  f a c i l i t i e s  w i l l  be  taxed--below, on t o p ,  
and underground. T h i s  is n o t  a l l  i n c o m e - - t k r e i s  one heck o f  an  inves tment .  
Think of what i r r i g a t i o n  systems do f o r  t h e  economy o f  t h e  s t a t e .  

Rep. Nord tved t  s a i d  h e  would s u p p o r t  t h e  b i l l .  I f  w e  can reduce t h e  t a x e s  
on l u x u r y  i t e m s  l i k e  c o u n t r y  c l u b s ,  e t c . ,  we can s u r e l y  g i v e  a t a x  b reak  
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t o  something p r o d u c t i v e  l i k e  t h i s .  

Rep. Fabrega s a i d  h e  s t i l l  d i d n ' t  unders tand  how s p r i n k l e r  sys tems were 
d i f f e r e n t  i n  i t s  f u n c t i o n s  t h a n  o t h e r  machinery t h a t  t e n d s  t o  i n c r e a s e  t h e  
p r o d u c t i v i t y  o f  t h e  l a n d  you own and t r a v e l s  w i t h i n  t h a t  same l a n d - - l i k e  
f e r t i l i z e r  s p r e a d e r s .  

Rep. S i v e r t s e n  s a i d  t h e  o t h e r  machinery i s  n o t  t h e  a s s e t  t o  t h e  l a n d  t h e  
s p r i n k l e r s  a r e .  You can t a k e  the s p r e a d e r  and use  it anywhere. S p r i n k l e r  
sys tems can  be c l e a r l y  a t t a c h e d  t o  t h e  l a n d .  

Rep. Fabrega asked  i f  s p r i n k l e r  sys tems shou ld  t h e n  b e  c o n s i d e r e d  improve- 
ments and t a x e d  as such.  

Rep. L ien  s a i d  a good p a r t  o f  t h e  s p r i n k l e r  sys tem is a p p u r t e n a n t  t o  t h e  
l a n d .  The w e l l s  a r e  a b o u t  40% o f  t h e  c o s t .  Therea re  des igned  systems t h a t  
a r e  p a r t  o f  t h e  l a n d .  F i f t y  c e n t s  an a c r e  g r a s s l a n d  go t o  $8 a n  acre--  
s p r i n k l e r s  a r e  enormously expens ive .  T h i s  is  a good b i l l .  The t a x  b r e a k  
shou ld  b e  on a permanent b a s i s  and n o t  j u s t  t h r e e  y e a r s .  He s a i d  h e  d i d n ' t  
have any s p r i n k l e r s  on h i s  p l a c e .  

Rep. Fabrega asked i f  w e  p a s s  t h i s  b i l l  what do we do a b o u t  t h e  t h r e e  y e a r  
moratorium on  i n c r e m e n t a l - - s h o u l d n ' t  have b o t h .  

Rep. Wil l iams s a i d  t h e  d e p a r t m e n t ' s  p o l i c y  on t a x i n g  underground i r r i g a t i o n  
w i l l  be  t o  exempt it a s  it h a s  always been.  They c a n ' t  e v a l u a t e  what i s  
under t h e  ground. He s a i d  he  had t a l k e d  t o  t h e  assessment  d i v i s i o n .  He 
f e l t  t h e  t h r e e  y e a r  moratorium was a good law. 

Rep. Underdal s a i d  e v e r y  t ime you r a i s e  your  v a l u e  you go up a n o t h e r  t a x  
b r a c k e t .  You shou ld  be a b l e  t o  pay t a x e s  on t h e  l a n d  t h e  same whether  i r r i g a t e d ,  
d r y  o r  l i v e s t o c k .  

Chairman Huennekens p o i n t e d  o u t  t h a t  i f  you t a k e  d r y  l a n d  t h a t  h a s  n o t  been 
c u l t i v a t e d  you pay t a x e s . o n  t h e  equipment t o  i n c r e a s e  t h e  v a l u e  o f  t h e  l a n d .  
S p r i n k l e r  sys tems  have been p u t  i n  i n  l a r g e  numbers d e s p i t e  t h e  f a c t  t h e r e  
h a s  been no t a x  b e n e f i t .  So it must be economical  t o  p u t  them i n  w i t h o u t  
a t a x  b e n e f i t .  

Rep. Har r ing ton  s a i d  we have t a l k e d  a b o u t  e q u i t y  i n  t a x a t i o n .  T h i s  would 
g i v e  t a x  r e l i e f  t o  j u s t  a c e r t a i n  segment o f  t h e  p o p u l a t i o n .  Double 
t axa t ion- -peop le  i n  t h e  c i t i e s  a r e  h i t  by improving t h e i r  p r o p e r t y .  He 
hoped t h i s  b i l l  would be t u r n e d  down. 

Rep. Wil l iams s a i d  i f  we go t h i s  r o u t e  t h e  t h r e e  y e a r  moratorium should  
be  t a k e n  o f f .  Rep. Lien s a i d  h e  would have no o b j e c t i o n  t o  t h a t .  

The q u e s t i o n  on t h e  b i l l  was c a l l e d  on t h e  mot.ion o f  BE CONCURRED I N  and 
t h e  motion c a r r i e d  1 0  t o  8. Vot ing a g a i n s t  were Reps. Huennekens, Dass inger ,  
Doz ie r ,  Fagg, G i l l i g a n ,  H a r r i n g t o n ,  L ien ,  W i l l i a m s  and a b s e n t  was Rep. Hi r sch .  
Chairman Huennekens asked  i f  Rep. Hi r sch  c o u l d  be  p e r m i t t e d  t o  c a s t  h i s  v o t e  
a s  t h i s  i s  a n  impor tan t  b i l l .  Pe rmiss ion  g r a n t e d .  Rep. Hi r sch  r e q u e s t e d  h i s  
v o t e  be  c a s t  f o r  t h e  b i l l .  
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Rep. Vinger  moved be  concur red  i n .  

Rep. Fabrega moved t o  amend on page 4 ,  s e c t i o n  4 ,  and have t h e  b i l l  t a k e  
e f f e c t  on J u l y  1. He s a i d  t h i s  would keep from f o u l i n g  up t h e  d i s t r i b u t i o n  
system.  The motion i s  t o  s t r i k e  s e c t i o n  4 and do t h e  necessa ry  amending i n  
t h e  t i t l e .  

Rep. Nordtvedt  proposed a n o t h e r  amendment t o  s a y  t h a t  i f  t h e  s e v e r a n c e  r a t e s  
a r e  changed t h e  i n c r e a s e  would go t o  t h e  s t a t e  and n o t  t h e  county.  T h i s  
c o u l d  b e  q u i t e  a w i n d f a l l .  

Rep. Fabrega s a i d  i f  t h e  severance  r a t e  goes  up t h i s  shou ld  be  t a k e n  i n t o  
cons idera t i .on  but it c o u l d  be  f o r g o t t e n  i f  n o t  w r i t t e n  i n .  

M r .  Mizner,  League o f  C i t i e s  and Towns, s a i d  t h e  b i l l  speaks  o f  p r o d u c t i o n  
and n o t  t h e  a c t u a l  t a x .  Chairman Huennekens p o i n t e d  on t h e  language on page 
2 ,  l i n e  6 ,  where it speaks  of t h e  t a x .  

Rep. Nordtvedt  moved t o  i n s e r t  on page 2 ,  l i n e  9 ,  "except  f o r  a d d i t i o n a l  
t a x e s  c o l l e c t e d "  and t o  have t h e  r e s e a r c h e r  check t h e  wording. 

Rep. Vinger  s a i d  h e  opposed t h e  amendment. He f e l t ,  t o o ,  t h a t  t h e  b i l l  
o n l y  t a l k s  a b o u t  product i .on.  

Rep. Wil l iams opposed t h e  amendment. H e  s a i d  i f  t h e  t a x  is  going t o  b e  
r a i s e d  t h e  l e g i s l a t u r e  w i l l  be  i n  f u l l  c o n t r o l - - d o n ' t  s e e  any r e a s o n  f o r  it. 

Chairman Huennekens s a i d  t h e  i n t e n t  o f  t h e  b i l l  as w r i t t e n  i s  f o r  t h e  
i n c r e a s e  i n  p r o d u c t i o n  t o  go t o  t h e  county b u t  n o t  t h e  i n c r e a s e  i n  t h e  
s e v e r a n c e  t a x .  

The r e s e a r c h e r  mentioned on page 3,  l i n e s  1 8  and 1 9 ,  ment ions  severance  
t a x .  

Rep. Fabrega f e l t  t h e r e  c o u l d  b e  an  i n h e r e n t  danger .  

Rep. H i r s c h  s a i d  h e  d i d n ' t  s e e  any i n h e r e n t  danger  and was s u r e  it w o u l d n ' t  
be over looked .  

A r e c o r d e d  v o t e  was t aken  on Rep. N o r d t v e d t ' s  amendment and it f a i l e d  w i t h  
7 f o r  and 7 a g a i n s t .  The 7 f o r  were Huennekens, Doz ie r ,  Fabrega,  Fagg, 
Johnson, N o r t v e d t , R e i c h e r t  and a b s e n t  were Reps. Dass inger ,  B e r t e l s e n ,  
B u r n e t t ,  Har r ing ton ,  and Rabbi-ns . 

Rep. Fabrega mentioned t h i s  b i l l  i s  f o r  a l l  c o u n t i e s  whether  t h e y  have an  impact 
o r  n o t .  

Rep. Wil l iams s a i d  i f  you had been t o  Richland County o r  Sydney you would 
unders tand  t h e  need f o r  t h i s  b i l l .  

Ques t ion  was c a l l e d  on t h e  motion t o  BE CONCURRED I N  and t h e  motion c a r r i e d  
w i t h  Reps. H i r s c h ,  Nord tved t  and Fabrega v o t i n g  no and t h e  same a b s e n t  a s  
t h e  l a s t  l i s t i n g .  Rep. Vinger  w i l l  c a r r y  t h i s  b i l l .  

Meeting ad journed  a t  1 1 : O O  a .  m .  
/'? c- / ,. . 

F m p j  A d r : I  r e -  




