
HOUSE TAXATION COMMITTEE 

4 6 t h  L e g i s l a t u r e  

The House Taxa t ion  Committee was c a l l e d  t o  o r d e r  by Chairman Herb Huennekens 
a t  8:45 a.m., i n  Room 434, C a p i t o l  B u i l d i n g ,  on A p r i l  11, 1979. A l l  members 
were p r e s e n t .  Randy McDonald, t h e  s t a f f  r e s e a r c h e r ,  w a s  p r e s e n t .  

Execu t ive  a c t i o n  w a s  t a k e n  on  SBs 303, 358, 459,  2 2 0 ,  248, 347 and 384. 

SENATE BILL 303 

R e p r e s e n t a t i v e  Fabrega moved t o  r e c o n s i d e r  t h e  Cemetery B i l l ,  SB 303. Reps. 
Vinger and  Nor tved t  v o t e d  no. Motion c a r r i e d .  Rep. Fabrega t h e n  moved 
t h e  b i l l  b e  amended. A copy o f  t h e  amendments a r e  a t t a c h e d  t o  t h e  minu tes .  
The s t a f f  r e s e a r c h e r  responded t o  a q u e s t i o n  t h a t  t h e  amendments p r e s e n t e d  
would r e q u i r e  t h a t  any cemetery  t h a t  a p p l i e s  f o r  t h i s  t a x  b r e a k  must e s t a b l i s h  I 

a  t r u s t  fund i n  o r d e r  t o  c a r e  f o r  and m a i n t a i n  t h e  cemetery .  The q u e s t i o n  
w a s  c a l l e d  and t h e  motion t o  a c c e p t  t h e  amendments c a r r i e d  unanimously. Rep. 
Fabrega moved t h e  b i l l  a s  amended be concur red  i n .  T h i s  motion c a r r i e d  w i t h  
Reps. Nor tved t ,  Vinger  and Wil l iams v o t i n g  no (Reps. B u r n e t t  and Har r ing ton  
were a b s e n t ) .  The b i l l  r e c e i v e d  a committee recommendation o f  BE CONCUFUUD 
I N  AS AMENDED. Rep. Fabrega w i l l  c a r r y  t h e  b i l l .  

SENATE BILL 358 

R e p r e s e n t a t i v e  Hi r sch  asked  t h a t  t h i s  b i l l  be r e c o n s i d e r e d .  H e  s a i d  t h e  
s t r i k i n g  o f  s u b s e c t i o n  2 on page 1 by t h e  committee might  n o t  b e  t o o  wise .  
I f  t h e  r e f u n d  is  n o t  a l lowed t h e  r u r a l  a r e a s  would n o t  p a s s  it. He asked  
t h a t  t h i s  language be r e i n s e r t e d .  

R e p r e s e n t a t i v e  Wil l iams d i d n ' t  t h i n k  t h e  r u r a l  c o u n t i e s  would have enough 
v o t e s  t o  d e f e a t  i t  and d i d  n o t  t h i n k  t h a t  a v a l i d  argument. 

R e p r e s e n t a t i v e  Dozier  s a i d  it h a s  t o  go through t h e  Senate--and t o o  many 
r u r a l  peop le  t h e r e .  

R e p r e s e n t a t i v e  B e r t e l s e n  f e l t  t h a t  even i f  t h e y  d i d n ' t  have t h e  v o t e  t h e y  
d e s e r v e  t h a t  p r o t e c t i o n .  

R e p r e s e n t a t i v e  Hi r sch  moved t o  p u t  s u b s e c t i o n  2 back i n  t o  s a v e  a h a s s l e  w i t h  
t h e  Sena te .  He s a i d  it d i d n ' t  mean a n y t h i n g  t o  him b u t  maybe it w i l l  t o  a 
l o t  o f  peop le .  

R e p r e s e n t a t i v e  Fabrega moved t o  amend by adding M r .  Z i n n e c k e r ' s  amendment 
( a  copy of  which is  a t t a c h e d  t o  t h e  m i n u t e s ) .  T h i s  would keep t h e  c o u n t i e s  
from having t o  s e t  up t h e i r  own method o f  re funds .  

Dean Zinnecker ,  responded t o  a q u e s t i o n  t h a t  t h e  problem w i t h  t h e  b i l l  i s  it 
s a y s  t h e  county " s h a l l "  s o  it does  n o t  l e t  u s  have t h e  s t a t e  do it. 
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R e p r e s e n t a t i v e  W i l l i a m s  s a i d  i f  t h e  f e e l i n g  of t h e  committee is t h a t  w e  
s h o u l d n ' t  send i t  back t o  t h e  S e n a t e ,  I w i l l  go a l o n g  w i t h  it. But I a g r e e  
w i t h  M r .  Z innecker .  

R e p r e s e n t a t i v e  L ien  s a i d  c l a r i f y  t h a t  t h e  s t a t e  does  it. We have n o t h i n g  t o  
l o s e  and e v e r y t h i n g  t o  g a i n  on a s h o r t  c o n f e r e n c e  committee. 

Rep. Fabrega asked  M r .  Z innecker  i f  t h i s  is  an  amendment t h a t  t h e  Sean te  
r e j e c t e d .  M r .  Z innecker  s a i d  no, it had n o t  been submi t t ed  i n  t h e  Sena te .  

Chairman Huennekens asked f o r  a v o i c e  v o t e  on t h e  amendment. Reps. Dozier  
and Dass inger  v o t e d  no. The motion c a r r i e d .  

R e p r e s e n t a t i v e  Hi r sch  moved t h e  b i l l  a s  amended be  concur red  i n .  T h i s  mot ion 
p a s s e d  unanimously w i t h  t h o s e  p r e s e n t .  The b i l l  r e c e i v e s  a BE CONCURRED I N  
AS AMENDED committee recommendation. Rep. Hi r sch  w i l l  c a r r y  t h e  b i l l .  

SENATE BILL 459 

R e p r e s e n t a t i v e  Lien s a i d  t h i s  b i l l  would exc lude  hobby fa rmers  from u s i n g  
o p t i o n  1 b u t  t h e y  cou ld  s t i l l  use  o p t i o n  2 and 3 .  H e  moved t h e  b i l l  be  
concur red  i n .  

R e p r e s e n t a t i v e  Johnson moved a s u b s t i t u t e  motion t o  amend t h e  b i l l  on page 7 
by r e i n s e r t i n g  t h e  e x i s t i n g  language which s h e  s a i d  i s  a c c o r d i n g  t o  use .  

R e p r e s e n t a t i v e  Lien commented t h a t  t h i s  would b e n e f i t  t h e  l a r g e  g a s o l i n e  u s e r s  
t o  t h e  d e t r i m e n t  o f  t h e  s m a l l e r .  He s a i d  h e  would p e r s o n a l l y  b e n e f i t  from 
t h i s  amendment. The b r e a k  even p o i n t  w i l l  b e  $4,000. 

R e p r e s e n t a t i v e  Wil l iams f e l t  t h e  o r i g i n a l  language comes c l o s e r  t o  a c t u a l  use .  

R e p r e s e n t a t i v e  Fabrega s a i d  t h e  b i l l  p u t s  f o r t h  'a s i m p l i f i e d  formula .  They 
can  choose which o p t i o n  t h e y  want b u t  must keep r e c o r d s .  

The s t a f f  r e s e a r c h e r  responded t h a t  under t h e  law now you can e s t i m a t e  o r  
keep r e c o r d s .  What t h i s  b i l l  would do i s  a l l o w  o n l y  a g r i c u l t u r a l  u s e r s  t o  
e s t i m a t e  - but t h e y  d o n ' t  have t o  e s t i m a t e ,  t h e y  can keep r e c o r d s .  On page 
4 is  t h e  g e n e r a l  r e f u n d  a u t h o r i z a t i o n  and it i s  al lowed f o r  anybody. S e c t i o n  
4 a l l o w s  a g r i c u l t u r a l  u s e r s  t o  e s t i m a t e .  

Ques t ion  w a s  c a l l e d  on Rep. J o h n s o n ' s  amendment and a recorded  v o t e  was 
t a k e n  and t h e  motion f a i l e d  5 t o  11. Those v o t i n g  y e s  were Reps. B u r n e t t ,  
Johnson,  Nor tved t ,  R e i c h e r t  and Underdal and a b s e n t  were Reps. B e r t e l s e n ,  
H i r s c h  and Robbins. 

Chairman Huennekens c a l l e d  f o r  a v o i c e  v o t e  on t h e  motion t o  concur  and t h i s  
mot ion c a r r i e d  w i t h  Reps. Johnson and Nor tved t  v o t i n g  no and t h e  same a b s e n t .  
Sena te  B i l l  459 r e c e i v e s  a BE CONCURRED I N  committee recommendation. Rep. 
L ien  w i l l  c a r r y  t h e  b i l l .  
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SENATE B I L L  220 

Representat ive Gi l l igan s a i d  t h e i r  subcommittee d id  not recommend any ac t ion  
on t h i s  b i l l  a s  they f e l t  t he re  would be committee members with more exper t i se  
than they had. 

Representative Fagg s a i d  he opposed t h i s  b i l l .  He s a i d  when he appeared 
before the  Board he was glad t h e r e  were th ree  members on it. He f e l t  
t he  b i l l  was not needed. 

Representat ive Dozier s a i d  t h i s  wouldn't  prevent you from taking your case 
before  the  f u l l  board. 

Representative Lien s a i d  the  county t ax  appeal board is made up of c i t i z e n s  
with t h e i r  own businesses t o  run--they only have so much time and the  s t a t e  
t a x  appeal board could end up with more cases.  This hearing o f f i c e r  could 
be a b ig  he lp  and could be more competent than the  t a x  appeal board. The 
s t a t e  t ax  appeal board would have t o  be backed up 500 cases before they could 
use the  hearing o f f i c e r .  

Representative Fagg s a i d  he would not oppose the  b i l l  i f  t he  o f f i c e r  
could not be used u n t i l  they were 500 cases  behind. 

Representat ive Nortvedt wondered i f  taxpayers might be offended by having a 
hearing o f f i c e r  conduct t h e i r  hearing,  and might f e e l  it a f u r t h e r  encroach- 
ment on the  l o c a l  opera t ion  of the  tax  appeal board. He d i d n ' t  see  the  need 
of t h e  b i l l .  

Representat ive Williams s a i d  t h e  Department of Revenue uses a  hearing o f f i c e r .  
The record of t h e  hearing has t o  go back t o  the  s t a t e  board and they make 
the  determination. He f e l t  it was a good move. 

Representat ive Fabrega s a i d  they wouldn't be usurping the  power of  the  county 
t a x  board. They w i l l  be used when the  s t a t e  t a x  appeal board is  500 cases  
behind . 
Representat ive Reichert  expressed concern about the  monetary impact. What 
assurance do we have t h a t  it won't  mushroom and be much more. 

Rep. Fabrega s a i d  i f  they d o n ' t  g e t  the appropr ia t ion ,  they won't h i r e  the  
hearing o f f i c e r .  

Rep. Lien sa id  the  hearing o f f i c e r  has the  same power a s  an individual  board 
member. He would hear the  appeals  and decide on the  i ssue .  You can i n s i s t '  
on a hearing of the  f u l l  board and then a l l  t h ree  have t o  s i t  and l i s t e n  t o  
you. He moved the  b i l l  be concurred in .  

Rep. Reichert  s a i d  it i s  very important t o  have an avenue of appeal when you 
th ink you a r e  overtaxed. This might be the  most valuable money we spend. 

Chairman Huennekens asked f o r  a  voice vote on the  motion and it c a r r i e d  with 
Reps. Nortvedt, Burnett and Williams voting no. Rep. Williams w i l l  c a r ry  
the  b i l l .  S B  220 receives  a  committee recommendation of BE CONCURRED I N .  
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SENATE BILL 248 

R e p r e s e n t a t i v e  R e i c h e r t  moved t h a t  t h e  b i l l  be  concur red  i n .  She f e l t  it 
would b e  advantageous  t o  i n i t i a t e  t h i s  s o r t  o f  program. 

R e p r e s e n t a t i v e  B u r n e t t  spoke a g a i n s t  t h e  b i l l .  He mentioned he  had viewed 
t h e  l a n d  bank s i t u a t i o n  i n  Saskatchewan and had a pamphlet  on it which h e  
would be  happy t o  show. H e  f e l t  t h i s  s o r t  o f  program cou ld  deve lop  a n o t h e r  
bureau  t h a t  won ' t  end and any money a l l o c a t e d  t o  it would be  i n  d i r e c t  con- 
f l i c t  t o  t h e  p r u d e n t  man r u l e .  He had s e v e r a l  sugges ted  amendments. Page 
21, l i n e s  23 and 24,, c o u l d  cause  problems f o r  t h e  a p p l i c a n t ;  page 22,  l i n e  
21, amend o u t  " m a j o r i t y  o f  t h e  v o t e r s " :  page 2 3 ,  l i n e s  11 and 1 2 ,  would t i e  
up t h e  funds  f o r e v e r  and shou ld  be amended o u t ;  page 24, l i n e s  24 and 25, 
a l s o  amend o u t .  

~ e p r e s e n t a t i v e  Fagg s a i d  he  was f o r  t h e  amendments b u t  a g a i n s t  t h e  b i l l .  

R e p r e s e n t a t i v e  R e i c h e r t  s a i d  t h i s  i s  a  l o a n  program o n l y .  Saskatchewan t a k e s  
o v e r  t h e  l o a n s  and we d o n ' t  have any i n t e n t i o n  o f  doing t h i s .  

R e p r e s e n t a t i v e  Lien moved t h e  amendments he p a s s e d  o u t .  These a r e  a t t a c h e d  
and p a r t  o f  t h e  minu tes .  Th i s  would p r o v i d e  t h e  f i n a n c e s  t o  o p e r a t e  t h e  
program. 

R e p r e s e n t a t i v e  Nordtvedt  s a i d  h e  opposed q u i t e  f i r m l y .  He s a i d  we a r e  t r y i n g  
t o  f a i r l y  s p r e a d  o u t  t h e  a p p r o p r i a t i o n s  o f  t h e  s t a t e  f o r  a l l  t h e  c i t i z e n s  o f  
t h e  s t a t g , a n d  t h i s  would b e n e f i t  o n l y  a  coup le  dozen fa rmers  who happen t o  
b e  f i r s t  i n  l i n e .  H e  f e l t  it was a  v e r y  narrow b i l l .  

R e p r e s e n t a t i v e  Fabrega e x p l a i n e d  t h e  two m i l l i o n  i s  t o  s e t  up t h e  p i l o t  pro- 
gram and t h e n  t h e  l e g i s l a t u r e  can work p r e t t y  c l o s e l y  w i t h  t h e  housing a u t h o r i t y  
which s e l l s  t h e  bonds and buys t h e  mortgages.  He s a i d  he  b e l i e v e d  i n  t h e  b i l l .  
S i n c e  t h e s e  a r e  p a r t i c i p a t i n g  l o a n s  w i t h t h e  FHA, t h e  FHA w i l l  t a k e  o v e r  t h e  
p a p e r  i n  c a s e  o f  d e f a u l t .  

R e p r e s e n t a t i v e  R e i c h e r t  s a i d  a number o f  young fa rmers  a r e  w a i t i n g .  They have been 
approved and t h i s  way t h e y  w i l l  be a b l e  t o  s t a y  on t h e  farm i n s t e a d  o f  s e l l i n g  
o u t  t o  c o r p o r a t i o n s .  T h i s  is  an inves tment  i n  t h e  f u t u r e .  S e n a t o r  Towe sugges ted  
we d e l e t e  t h e  s e c i o n  r e f e r r i n g  t o  bonds on page 31, l i n e s  1 through 8 ,  because  
o f  exemptions  t h a t  a r e  no l o n g e r  t r u e .  

R e p r e s e n t a t i v e  Nordtvedt  s a i d  Rep. Fabrega s a y s  t h i s  w i l l  be l i k e  t h e  housing 
system we set up b u t  t h e  s t a t e  d o e s n ' t  s t a n d  behind t h e  housing bonds. Page 
2 3 ,  l i n e s  15-18 i n d i c a t e  we f e l t  t h e s e  bonds needed t h e  f u l l  c r e d i t  o f  t h e  
s t a t e .  T h i s  c o u l d  be  a  r e d - l i n e  warning t h a t  t h e y  c o u l d n ' t  sell  t h e s e  bonds 
w i t h o u t  t h e  s t a t e  behind them. 

R e p r e s e n t a t i v e  R e i c h e r t  s a i d  t h e  Montana Farmers Union and t h e  NFO b e l i e v e  t h i s  
would be v e r y  h e l p f u l  t o  young f a r m e r s .  

R e p r e s e n t a t i v e  Vinger q u e s t i o n e d  i f  t h e  young fa rmers  would be  a b l e  t o  a f f o r d  
t h e  i n t e r e s t  on t h e  l o a n s .  He d i d n ' t  f e e l  it would h e l p  anybody--to be  a  farmer  
you have t o  be born i n t o  it o r  marry i n t o  it. 
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R e p r e s e n t a t i v e  S i v e r t s e n  s a i d  h e  had no qualms a b o u t  h e l p i n g  young fa rmers  
g e t  s t a r t e d  b u t  l e t ' s  n o t  c o n f u s e  t h e  i s s u e  because  t h i s  is n o t  going t o  
keep young f a r m e r s  o n  t h e  farm. I f  we d o n ' t  g e t  t h e  economic measures  
s t r a i g h t e n e d  o u t ,  we won ' t  b e  a b l e  t o  keep t h e  young peop le  on t h e  farm. 

R e p r e s e n t a t i v e  B u r n e t t  a sked  what t h e  age  l i m i t  would b e  and who i s  go ing  
t o  pay t h e  t a x e s .  

R e p r e s e n t a t i v e  Fabrega s a i d  age  l i m i t s  c o u l d n ' t  b e  set as t h a t  would b e  
d i s c r i m i n a t o r y  and t a x e s  would be  p a i d  by t h e  owner. 

R e p r e s e n t a t i v e  Hi r sch  s a i d  we a r e  over look ing  a  p o s s i b i l i t y .  We c o u l d  
i n s t i t u t e  a  program l i k e  t h i s  and pay t h e  i n t e r e s t  d i f f e r e n t i a l .  The most 
d i f f i c u l t  t h i n g  f o r  t h e  young fa rmer  is t o  pay t h e  i n t e r e s t .  S t r u c t u r e  
t h i s  t o  a d d r e s s  t h e  h i g h  i n t e r e s t  f o r  t h e  f i r s t  f i v e  y e a r s .  Then you 
c o u l d  r e a c h  a  l o t  o f  young f a r m e r s  and h e l p  them where t h e y  need t h e  h e l p .  

Chairman Huennekens asked  f o r  a  v o t e  on R e p r e s e n t a t i v e  L i e n ' s  amendments 
t o  b lock  i n  t h e  two m i l l i o n  d o l l a r s .  T h i s  motion c a r r i e d  w i t h  R e p r e s e n t a t i v e  
Nordvedt oppos ing  ( R e p r e s e n t a t i v e  B e r t e l s e n  g o n e ) .  

Chairman Huennekens s a i d  t h e  s t a f f  r e s e a r c h e r  had s e v e r a l  t e c h n i c a l  amendments. 
These a r e :  page 2 2 ,  l i n e  10 ,  t o  add " i f  i n  e x i s t e n c e "  a f t e r  c o u n c i l ;  l i n e  1 3 ,  
change "may" t o  " s h a l l " ;  page 23,  l i n e  8, change " l e a s e  agreements  and s a l e s "  
t o  " l o a n s " ;  and on page 31, l i n e  1-8 t o  s t r i k e  s e c t i o n  24. 

R e p r e s e n t a t i v e  Fabrega s a i d  h e  d i s a g r e e d  w i t h  t h e  l a s t  amendment and d i d n ' t  
t h i n k  it should  be inc luded .  A l l  munic ipa l  bonds a r e  t a x  exempt and s i n c e  
t h e s e  bonds a r e  going t o  be s o l d  o u t  o f  s t a t e  t h e y  need t o  be  t a x  exempt. 
A s  he  unders tood  it would o n l y  be  t axed  t o  Montana h o l d e r s  a s  c o r p o r a t e  
l i c e n s e  t a x  h a s  t o  be  k e p t  t a x  exempt o r  you d o n ' t  have a n y t h i n g  t o  s e l l .  

S e n a t o r  Towe responded t h a t  it i s  covered by a n o t h e r  p a r t  o f  t h e  law. 

Chairman Huennekens asked  f o r  a c t i o n  on t h e  t e c h n i c a l  amendments and t h e  
committee approved them w i t h  R e p r e s e n t a t i v e s  Vinger and B u r n e t t  v o t i n g  no. 
(Rep. B e r t e l s e n  a b s e n t ) .  

Chairman Huennekens asked f o r  a recorded  v o t e  on t h e  b i l l  a s  amended. The 
motion t o  BE CONCURRED I N  AS AMENDED c a r r i e d  w i t h  11 v o t i n g  f o r  and 7  opposed. 
The 7 opposed were Reps. B u r n e t t ,  Fagg, G i l l i g a n ,  Nordtvedt ,  S i v e r t s e n ,  
Underdal and Vinger .  (Rep. B e r t e l s e n  a b s e n t ) .  

R e p r e s e n t a t i v e  Lien w i l l  c a r r y  t h e  b i l l .  He asked s i n c e  t h e  b i l l  w i l l  go t o  
a p p r o p r i a t i o n s  would t h e  p r o p e r  p rocedure  be t o  d i s c u s s  it on t h e  f l o o r  p r i o r  
t o  hav ing  it a s s i g n e d .  The committee f e l t  t h i s  would b e  t h e  r i g h t  way t o  go. 

SENATE BILL 347 

R e p r e s e n t a t i v e  R e i c h e r t  moved be concur red  i n .  She mentioned a  sugges ted  
amendment on page 1, l i n e  2 3 ,  t o  change "1972" t o  "1970" and s i m i l a r l y  on 
page  2 ,  l i n e  3 .  R e p r e s e n t a t i v e  Fabrega moved t h e  amendment. 
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R e p r e s e n t a t i v e  Dassigner  s a i d  t h e  reason  f o r  t h e  amendment was t h a t  c o a l  
mining began e a r l i e r  t h a n  1972 and t o  a l l o w  f o r  t h e  d i f f e r e n t i a l  it h a s  t o  
b e  s e t  b e f o r e  t h e  t ime  when t h e  impac t s  began. 

Chairman Huennekens asked  f o r  a  v o i c e  v o t e  on t h e  motion t o  amend and t h i s  
c a r r i e d  unanimously w i t h  t h o s e  p r e s e n t .  

R e p r e s e n t a t i v e  L ien  moved t o  change t h e  " s h a l l "  t o  "may" on page 2, l i n e  5. 

R e p r e s e n t a t i v e  Fabrega s a i d  t h i s  was needed because  i f  they  r e p l a c e d  some- 
t h i n g  l i k e  a  b r i d g e  j u s t  p r i o r  t o  t h e  impac t s  t h e  m i l l a g e  would go q u i t e  h igh  
and t h e  board would need t o  be  a b l e  t o  r e c o g n i z e  t h i s .  

R e p r e s e n t a t i v e  R e i c h e r t  agreed  t h e  b i l l  needed t o  a d d r e s s  emergency s i t u a t i o n s .  

R e p r e s e n t a t i v e  Dass inger  s a i d  from a l l  r e p o r t s  t h e  Board h a s  made 95% good 
d e c i s i o n s  and s o  why t i e  t h e i r  hands w i t h  a  s h a l l .  

R e p r e s e n t a t i v e  L ien  s a i d  t h e  Coal Board i s  f u n c t i o n i n g  reasonab ly  w e l l .  He 
s a i d  h e  was b a s i c a l l y  a g a i n s t  t h e  b i l l  b u t  would endorse  t h i s  amendment. 

R e p r e s e n t a t i v e  Johnson q u e s t i o n e d  i f  t h e  " s h a l l "  were changed t o  "may" would 
t h e r e  be any r e a s o n  f o r  t h e  b i l l .  Would it be  t o o t h l e s s ?  

R e p r e s e n t a t i v e  Wil l iams s a i d  h e  agreed  w i t h  Rep. Johnson. Th is  would d e f e a t  
t h e  purpose  o f  t h e  b i l l .  

R e p r e s e n t a t i v e  Dass inger  s a i d  we p a s s  r e s o l u t i o n s  a l l  t h e  t ime  and t h e y  a r e  
g u t l e s s  and t o o t h l e s s .  Rep. J o h n s o n ' s  r e p l y  was r e s o l u t i o n s  a r e n ' t  t i e d  down 
i n  s t a t u t e .  

R e p r e s e n t a t i v e  Nordtvedt  s a i d  t h e  more we can t i e  t h e  Board down t o  s p e c i f i c s  
t h e  h a p p i e r  h e  w i l l  be .  

R e p r e s e n t a t i v e  Dozier  s a i d  we can r e p l a c e  o u r s e l v e s  w i t h  a  computer i f  we 
d o n ' t  need human judgements any more. 

Chairman Huennekens asked  f o r  a  recorded  v o t e  on t h e  amendment t o  change 
" s h a l l "  t o  "may" and it c a r r i e d  w i t h  1 2  v o t i n g  f o r  and 5 opposed (Hi r sch ,  
R e i c h e r t ,  Nord tved t ,  Johnson,  W i l l i a m s ) ,  2 a b s e n t  (Robbins and B e r t e l s e n ) .  

S e n a t o r  Towe was r e q u e s t e d  t o  e x p l a i n  t h e  amendments t h a t  a r e  a t t a c h e d  t o  
t h e  committee.  He s a i d  h e  d i d  n o t  n e c e s s a r i l y  s u p p o r t  them. H e  s a i d  h e  
had informed t h e  Sena te   axa at ion Committee t h a t  t h e  Coal Tax Committee shou ld  
be  s u n s e t t e d  and S e n a t o r  Manning f e l t  it should  be  con t inued  a s  a  subcommittee 
of t h e  Revenue O v e r s i g h t  Committee. 

R e p r e s e n t a t i v e  L ien  s a i d  h e  had d i s c u s s e d  t h i s  w i t h  S e n a t o r  Manning. H e  
s u g g e s t e d  hav ing  two s e n a t o r s  and two r e p r e s e n t a t i v e s  one from each  p a r t y  and 
t h i s  c o u l d  b e  t h e  subcommittee and t h e s e  would be t a k e n  from t h e  Revenue 
O v e r s i g h t  Committee. There  shou ld  be some d i r e c t i v e .  He d i d n ' t  t h i n k  f o u r  
a d d i t i o n a l  men were necessa ry- - the  r e g u l a r  committee c o u l d  do it a t  a f r a c t i o n  
o f  t h e  c o s t .  They shou ld  make up a  permanent subcommittee. 
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Representa t ive  Nordtvedt moved t o  amend t h e  amendments passed o u t  by Sena tor  
Towe by s t r i k i n g  t h e  fou r  l e g i s l a t o r s  t h a t  would be chosen t h a t  do n o t  s e rve  
on t h e  Revenue Oversight  Committee. Then s t r i k e  t h e  fou r  and r ep l ace  it wi th  
two a s  t h e  members t h a t  w i l l  be chosen from each house t o  s e rve  on t h i s  
committee. It  would be undoing t h e  p r a c t i c a l i t y  of  t h e  whole concept t o  have 
t h e s e  fou r  o t h e r  members t h a t  would se rve  on ly  on t h i s  subcommittee. 

Rep re sen t a t i ve  Dassinger s a i d  he would l i k e  t o  p o i n t  o u t  t h a t  we a r e  going 
t o  h u r t  an o l d  gent leman's  f e e l i n g s  very much a s  Sena tor  Manning would l i k e  
t o  s e r v e  on t h i s  subcommittee. 

Representa t ive  S i v e r t s e n  s a i d  i f  we t h i n k  it is  necessary  t o  cont inue  t h e  
f u n c t i o n ,  j u s t  keep t h e  Overs igh t  Coal Tax Committee o r  i f  we d o n ' t  t h i n k  
w e  need t h i s  l e t ' s  t r a n s f e r  it t o  t h e  Revenue Oversight  Committee and j u s t  
f unc t ion  on t h a t  b a s i s .  Limit  t h e  number of members. 

Rep re sen t a t i ve  Fabrega s a i d  he  had no problem wi th  t h e  subcommittee a s  they  
would r e p o r t  t o  t h e  f u l l  committee and t h e r e  is  perhaps a need t o  r e t a i n  some 
touch w i t h  t h e i r  d u t i e s .  Don't  s e e  any need f o r  t h e  whole Revenue Overs igh t  
Committee meeting wi th  t h e  Coal Board. 

Represen t a t i ve  Lien s a i d  he r e a l i z e s  t h e  purpose of t h e  e x t r a  members b u t  
d i d n ' t  t h i n k  Senator  Manning is precluded from se rv ing  on t h e  Revenue Oversight  
Committee. 

Representa t ive  Fabrega suggested t h e  subcommittee appoin t  a chairman who i s  not  
a member o f  t h e  Revenue Overs igh t  Committee. 

Chairman Huennekens ques t ioned  i f  Senator  Manning would c a r e  t o  c a r r y  t h e  
load  o f  t h e  Revenue Overs igh t  Committee b u t  it would be  good t o  l e t  him be  
on t h e  subcommittee i f  he  d e s i r e s .  

Representa t ive  Lien s a i d  Sena tor  Manning is one of  h i s  f a v o r i t e  people  b u t  i n  
t h i s  ca se  he would have t o  hold t h e  l i n e .  

Chairman Huennekens asked f o r  f u r t h e r  d i s cus s ion  on Rep. Nordtvedt ' s  amendment. 

Representa t ive  Nordvedt s a i d  f o r  purposes  of  p r a c t i c a l i t y  you d o n ' t  want t o  
have an i n t e r im  committee and then  o t h e r  members. We have t o  reach  a p o i n t  
where t h e  coal money r e c e i v e s  a s  much s c r u t i n y  a s  t h e  r e s t  o f  t h e  money. One 
Revenue Oversight  Committee would s t r eng then  t h e  i n t e g r a t i o n  of  t h e  revenue 
o f  t h e  c o a l  money. I would be i n  favor  of  t h a t .  

Representa t ive  Fabrega made a s u b s t i t u t e  motion f o r  a l l  motions pending. Have 
a sthcommittee composed of  f o u r  members of t h e  committee--two from each house 
and two from each p o l i t i c a l  p a r t y  and t h i s  subcommittee would e l e c t  a c h a i r -  
man t h a t  is  n o t  a member of  t h e  Revenue Oversight  Committee. 

Representa t ive  Williams suggested having a chairman from t h e  Revenue Oversight  
Committee and fou r  o t h e r  members. 

Representa t ive  Lien s a i d  he  would suppor t  a r e s o l u t i o n  t o  have Sena tor  Manning 
be an e x - o f f i c i o  member of  t h e  committee and subcommittee. 

Representa t ive  Fabrega a s k e d i f  i t m u l d  be wi th in  t h e  a b i l i t y  o f  t h e  Revenue 
Overs igh t  Committee t o  appo in t  Senator  Manning a s  an honorary member. 
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R e p r e s e n t a t i v e  Fagg suggesked we j u s t  p a s s  t h e  f i r s t  amendment p r e s e n t e d  
by S e n a t o r  Towe. I t  w i l l  c o s t  $8,000. He made t h i s  a n o t i o n  f o r  a l l  
mot ions  pending.  

R e p r e s e n t a t i v e  Fabrega s a i d  we d o n ' t  want t o  make it t h a t  l a r g e .  Amend my 
motion t o  f o u r  members o f  t h e  committee and two l e g i s l a t o r s  one from each p a r t y  
t h a t  a r e n ' t  members. 

R e p r e s e n t a t i v e  Wil l iams s a i d  f o r  t h e  few d o l l a r s  invo lved  why n o t  j u s t  l e a v e  
f o u r  t h e r e  and l e t  t h e  amendment go.  

R e p r e s e n t a t i v e  Fabrega withdrew h i s  mot ion- -a l l  h i s  mot ions .  

Chairman Huennekens c a l l e d  f o r  a v o i c e  v o t e  on Rep. Fagg ' s  motion and  it 
c a r r i e d  w i t h  Reps. S i v e r t s e n ,  B u r n e t t ,  R e i c h e r t ,  Nord tved t ,  Huennekens v o t i n g  
no and a b s e n t  were Reps. Robbins, B e r t e l s e n  and Har r ing ton .  

Chairman Huennekens asked  f o r  a v o t e  on t h e  b i l l  t o  BE CONCURRED AS AMENDED 
and t h i s  c a r r i e d  w i t h  Reps. Nordtvedt ,  S i v e r t s e n ,  B u r n e t t  v o t i n g  no and t h e  
same a b s e n t .  Rep. Dass inger  w i l l  c a r r y  t h e  bi.11. 

SENATE BILL 384 

R e p r e s e n t a t i v e  Vinger  moved t h a t  t h e  b i l l  be concur red  i n .  

R e p r e s e n t a t i v e  Fagg expressed  h i s  d i s l i k e  of t h e  b i l l .  

R e p r e s e n t a t i v e  Dassinger  s a i d  t h e  b i l l  i s  a b o u t  e q u a l i t y .  T h i s  would p e r m i t  
p e o p l e  who work i n  t h e  s t a t e  b u t  l i v e  i n  Wyoming t o  deduc t  t h e i r  house payments 
and such expenses  on t h e i r  Montana income t a x .  He f e l t  it was a good b i l l .  

R e p r e s e n t a t i v e  Nordtvedt  f e l t  t h e  b i l l  shou ld  be d e f e a t e d .  He s a i d  i f  t h e y  
have a home i n  Wyoming t h e y  a r e  b e n e f i t i n g  t h i s  town and t h e  Wyoming banks.  
Why shou ld  Montana g i v e  him a d e d u c t i o n  on a Wyoming a d d r e s s ?  I f  h e  l i v e s  
i n  Wyoming and  has  o t h e r  s o u r c e s  of income we c a n ' t  touch t h a t .  

R e p r e s e n t a t i v e  R e i c h e r t  agreed  w i t h  Rep. Nord tved t .  

Chairman Huennekens reminded t h e  committee it i s  a m a t t e r  o f  e q u i t y  a s  t h e s e  
p e o p l e  cannot  f i n d  r e a s o n a b l e  q u a r t e r s  i n  Montana. 

R e p r e s e n t a t i v e  Dozier s a i d  t h e  o n l y  b e n e f i t  t h e y  g e t  is t h r e e  miles of  road .  

R e p r e s e n t a t i v e  L ien  s a i d  we have r e c i p r o c i t y  agreements  wi th  a l l  s t a t e s  t h a t  
have income t a x  which Wyoming does  n o t  have .  We r e a l l y  shou ld  be  s h i p p i n g  some 
o f  o u r  c o a l  impact funds  t o  wyoming f o r  housing t h e s e  peop1.e. 

R e p .  Johnson reminded t h e  committee t h i s  would be  a b i l l  f o r  t h e  e n t i r e  s t a t e  
and n o t  j u s t  one smal l  a r e a .  

Chairman Huennekens c a l l e d  f o r  a recorded  v o t e  on t h e  motion of BE CONCURRED 
I N  and it c a r r i e d  1 0  t o  7 .  Vot ing no were Reps. Fabrega ,  Fagg, Johnson,  
Nordvedt, R e i c h e r t ,  S i v e r t s e n  and Wil l iams.  Absent were B e r t e l s e n  and Robbins. 
Rep. Dass inger  w i l l  c a r r y  t h e  b i l l  on t h e  f l o o r .  

- 
Meeting a d j o u r n e 2  a t  11 a.m. 
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